













Menu





	 maison
	 Ajouter le document
	 Signe
	 Créer un compte







































financial markets .fr

Master International and Corporate Finance (ISC Paris) and Risk Management in. Finance and Insurance (University of Cergy-Pontoise). Prof. Duc K. Nguyen. 

















 Télécharger le PDF 






 41KB taille
 5 téléchargements
 334 vues






 commentaire





 Report
























Fall 2007



FINANCIAL MARKETS Master International and Corporate Finance (ISC Paris) and Risk Management in Finance and Insurance (University of Cergy-Pontoise) Prof. Duc K. Nguyen 25a, ISC2, ISC Paris School of Management [email protected] http://khuongnguyen.free.fr/



LIST OF APPLICATIONS Investing in Stock Markets STUDY PROBLEMS Problem 1 Pioneer’s preferred stock is selling for $33 in the market and pays a $3.60 annual dividend. a) What is the expected rate of return on the stock? b) If an investor’s required rate of return is 10 percent, what is the value of the stock for that investor? c) Should the investor acquire the stock? Problem 2 The common stock of NCP paid $1.32 in dividends last year. Dividends are expected to grow at an 8 percent annual rate for an infinite number of years. a) If NCP’s current market price is $23, what is the stock’s expected rate of return? b) If your required rate of return is 10.5 percent, what is the value of the stock for you? c) Should you make the investment? Problem 3 In October 1997, Briggs & Stratton, a small engine manufacturer, was expecting to pay an annual dividend of $1.12 in 1998. The firm’s stock was selling for $49. The stock’s beta is 1.10. The rate of return on Treasury bills is currently 6.25 percent. a) What’s the Briggs and Stratton’s dividend yield? b) Based on given information, compute the expected return on this stock? c) What growth rate would you have to use in the multiple-period valuation model to get the same expected return as in part (b)? Problem 4 You are considering three investments. The first is a bond that is selling in the market at $1,200. The bond has a $1,000 par value, pays interest at 14 percent, and is scheduled to mature 12 years. For bond of this risk class, you believe that a 12 percent rate of return should be required. The second investment that you are analyzing is a preferred stock ($100 par value) that sells for $80 and pays an annual dividend of $12. Your required rate of return for this stock is 14 percent. The last investment is a common stock ($25 par value) that recently pays a $3 dividend. The firm’s earnings per share have increased from $4 to $8 in ten years, which also reflects the expected growth in dividend per share for the infinite future. The stock is selling for $25, and you think a reasonable required rate of return for the stock is 20 percent. a) Calculate the value of each security based on your required rate of return b) Which investment(s) should you accept? Why? c) If your required rate of return changed to 14 percent for the bond, 16 percent for the preferred stock, and 18 percent for the common stock, how would your answers to parts a and b change? d) Assuming again that your required rate of return for the common stock is 20 percent, but the anticipated constant growth rate changes to 12 percent, how would your answers to questions a and b change?
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PROJECT 1. Measuring risk and return in financial markets and testing the validity of CAPM. PROBLEM. You have at your disposal a historical data file ...
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What is the expected return to this strategy? Assume ... Based on historical performance of Alcatel and LVMH stocks, we have the following information: Alcatel.
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Business failure risk is the risk that the business will fail and the investment will be .... national and international issues or events, foreign exchange rates, financial ... offer a dividend reinvestment plan, which means that instead of paying yo
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generator' of a continuous Markov process Xt if for some class D of functions f the process .... There is a unique arbitrage-free price for the contingent claim. page:6 ... moves 'up' by a factor u or 'down' by a factor d = 1/u, so that Sij = Suiâˆ’2
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Altogether, we need 2N+N(N-1)/2 estimates for the MV analysis. â€¢ Most of security ..... The market index has a std of 22, and the risk free rate is 8. - What are the ...










 








Financial Markets & Portfolio Choice 

Page 1 ..... type of problems as with range. - Sometimes calculated as probability of an HPR lower than T-Bills. 29 .... Step 3. Rank simulated return. â€¢ Step 4.
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an important role in risk assessment of investment strategies. As they ... hundred distributions of returns, one for each of two hundred trading days where the.
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Section 6 is devoted to the proof of this relation ... multaneously, Werner (1985) gave also a proof of existence of equilibrium ...... by combinatorial techniques.










 








Financial Markets and the Real Economy 

high average returns or low prices as compensation for assets' ten- dency to pay off .... of wealth needed to make sense of the most basic stock market facts is orders of .... to book value seem to provide higher subsequent average returns. A ... pas
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ant determinant in this game will be the time horizon financial investors have as .... not only affect prices on existing markets, they also affect non-price elements.
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The Black-â€�Scholes op*on-â€�valua*on model (BS model) ... can be found using the BS model for call op*ons and put-â€�call parity: ... .8849 .8869 .8888 .8907. 1.3.










 








Long-range memory and nonextensivity in financial markets 

sheet of neurons (neuronal matter) whose activity varies with time. Taking into account ... Individuals around the globe post orders to buy or sell a particular stock at a particular ... reasons, such as risk control, the development of trading strat
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and set appropriate reporting rules which reflect the interests of both the supervisory ... allocation of risks, although it does not directly endanger the stability of the financial ... position to prevent financial difficulties and to alleviate cre










 














×
Report financial markets .fr





Your name




Email




Reason
-Select Reason-
Pornographic
Defamatory
Illegal/Unlawful
Spam
Other Terms Of Service Violation
File a copyright complaint





Description















Close
Save changes















×
Signe






Email




Mot de passe







 Se souvenir de moi

Vous avez oublié votre mot de passe?




Signe




 Connexion avec Facebook












 

Information

	A propos de nous
	Règles de confidentialité
	TERMES ET CONDITIONS
	AIDE
	DROIT D'AUTEUR
	CONTACT
	Cookie Policy





Droit d'auteur © 2024 P.PDFHALL.COM. Tous droits réservés.








MON COMPTE



	
Ajouter le document

	
de gestion des documents

	
Ajouter le document

	
Signe









BULLETIN



















Follow us

	

Facebook


	

Twitter



















Our partners will collect data and use cookies for ad personalization and measurement. Learn how we and our ad partner Google, collect and use data. Agree & Close



