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The Framework of Globalization •



[CA v5.6]



TS: If you need help about Globalization, you may have a look to: Terminale ES/L lessons (in French).
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Introduction Globalization has been so much in the news that it is sometime being considered a fad. Yet, it has raised strong emotions due to its positive and negative impact on individuals and organizations. •



Joseph Stiglitz (economist): Globalization is “the removal of barriers to free trade and the closer integration of national economies.”



•



Robertson (sociologist): Globalization is a “process by which we come to experience, or become aware of the world as a single place.”



•



Roger McNamee (a venture capitalist): “Globalization is the environment in which we live. We've got one world. Get used to it. Make the most of it. Debating globalization? It's like asking fish to debate the merits of living in the sea”.



=> The varied use of the term suggests that it is understood very differently by different people. Globalization: the process through which an increasingly free flow of ideas, people, goods, services, and capital leads to the integration of economies and societies. [



Globalisation: The Keywords]



1. The Conceptual Framework of Globalization 1.1. 1.1.1.



The History of Globalization When Did It All Begin?



There has been long distance trade since Prehistory (See: Amber Road, from the Baltic Sea to the Mediterranean Sea since Bronze Age – Amber is fossilized tree resin ; See also: Tin sources and trade in ancient times ; Spice Trade ; Incense Road ; Ancient Tea Horse Road). So, it can be said that Globalization has always been going on!



1.1.2.



The Great Divergence & The European Miracle
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Pomeranz, Kenneth, The Great Divergence: China, Europe, and the Making of the Modern World Economy, [1st Ed. 2000], Princeton University Press, 2009. ISBN 9781400823499.



•



The Great Divergence China, Europe & Globalization: before the Great Divergence (or « The European Miracle »), the core developed areas included East Asia, Europe, the Indian subcontinent, and the Middle East. The Great Divergence refers to the process by which the Western world overcame pre-modern growth constraints and emerged during the 19th century as the most powerful and wealthy world civilization of the time, eclipsing China, India, Japan, and the Ottoman Empire. The process was accompanied and reinforced by the Age of Discovery and the subsequent rise of the colonial empires, the Age of Enlightenment, the Scientific Revolution and finally the First and the Second Industrial Revolutions. Scholars have proposed a wide variety of theories to explain why the Great Divergence happened, including lack of government intervention (Economic Liberalism), geography, colonialism, traditions...
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1.1.3.



The Three Phases of Modern Globalization



Globalization, or internationalization, is not a new phenomenon. The period through the end of the 19th century was also characterized by unprecedented economic growth and global integration. •



The Telegraph, the Victorian Internet



Standage, Tom, The Victorian Internet: The Remarkable Story of the Telegraph and the Nineteenth Century's On-line Pioneers, Walker & Company, 2007. ISBN 9780802716040.
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The Eastern Telegraph Co.: System and its general connections, 1901. Chart of submarine telegraph cable routes, showing the global reach of telecommunications at the beginning of the 20th century (src). But globalization was interrupted in the first half of the 20th century by a wave of protectionism and aggressive nationalism, which led to depression and world wars (WWI & WWII). International economic and political integration was reversed, with severe consequences. Since 1945, democracy and capitalism have been embraced by an increasing number of countries—including, since 1989, by most of the previously communist world.



1.2. « Masters of the Universe »: Smith, Friedman and the Neoliberal Globalization



Hayek,
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Stedman Jones, Daniel, Masters of the Universe: Hayek, Friedman and the Birth of Neoliberal Politics, Princeton University Press, 2012. ISBN 9780691151571. Cover: Friedrich von Hayek, Milton Friedman, Margaret Thatcher & Ronald Reagan.
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1.2.1. Ideas



Talking Parrots: How We are Slaves to Dead White Men



Standing in a supermarket line, you can hear people chatting, complaining that there is 'too much state servants in France', that 'taxes are crushingly high', that 'there is too much red tape' (regulation) or 'that the public railway station is closing in their village' ; they have surely never heard of Milton Friedman. But, in fact, they – and many high-flying corporate business suits - are just parroting his ideas. As the great British economist John Maynard Keynes (18831946) once wrote : “The ideas of economists and political philosophers, both when they are right and when they are wrong, are more powerful than is commonly understood. Indeed the world is ruled by little else. Practical men, who believe themselves to be quite exempt from any intellectual influence, are usually the slaves of some defunct economist.” (The General Theory of Employment, Interest and Money, 1935)
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1.2.2. Who Dunnit? The Builders of our Brave New Neoliberal World Order 1.2.2.1.



Adam Smith (1723-1790)



Scottish philosopher and economist, father of classical Liberalism.



9/36



An Inquiry into the Nature and Causes of the Wealth of Nations, 1776
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•



Some other famous Economists: 18 th c.: Richard Cantillon (1680?-1734?), Anne-Robert-Jacques Turgot (1727-1781)... ; 19th c. : David Ricardo (17721823), John Stuart Mill (1806-1873), Alfred Marshal (1842-1924)... ; 20th c.: John Maynard Keynes (1883-1946), Friedrich von Hayek, Milton Friedman...



1.2.2.2.



Self-Interest and the Invisible Hand



“It is not from the benevolence of the butcher, the brewer or the baker, that we expect our dinner, but from their regard to their own self-interest. We address ourselves, not to their humanity but to their self-love, and never talk to them of our own necessities but of their advantages”. (Smith, Adam, Wealth of Nations, Book 1, chapter 2).



Friedman, Milton, Free To Choose, Part 1 of 10, The Power of the Market (1980) “The Pencil” Friedman, Milton, “Greed”, Donahue TV Show (1979) Gordon Gekko, “Greed is Good”, Wall Street (1987).



“By preferring the support of domestic to that of foreign industry, he intends only his own security; and by directing that industry in such a manner as its produce may be of the greatest value, he intends only his own gain, and he is in this, as in many other cases, led by an invisible hand to promote an end which was no part of his intention. Nor is it always the worse for society that it was no part of it. By pursuing his own interest [an individual] frequently promotes that of the society more effectually than when he really intends to promote it. I have never known much good done by those who affected to trade for the [common] good”. (Smith, Adam, Wealth of Nations, Book 4, chapter 2, paragraph 9).



Friedman, Milton, Free To Choose, Part 1 of 10, The Power of the Market, 1980, “[Adam Smith's] The Invisible Hand” This famous metaphor express the idea that the order of nature (or of the free market) is a harmonious and self-regulating system (spontaneous order)
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1.2.2.3. From the Division of Labor to the Comparative Advantage in International Trade Smith, Adam, An Inquiry into the Nature and Causes of the Wealth of Nations, 1776, Book 1, Chapter 1, “Of the Division of Labour” Audio version “The greatest improvement in the productive powers of labour, and the greater part of the skill, dexterity, and judgment with which it is any where directed, or applied, seem to have been the effects of the division of labour. […] To take an example, therefore, from a very trifling manufacture; but one in which the division of labour has been very often taken notice of, the trade of the pin-maker; a workman not educated to this business (which the division of labour has rendered a distinct trade), nor acquainted with the use of the machinery employed in it (to the invention of which the same division of labour has probably given occasion), could scarce, perhaps, with his utmost industry, make one pin in a day, and certainly could not make twenty. But in the way in which this business is now carried on, not only the whole work is a peculiar trade, but it is divided into a number of branches, of which the greater part are likewise peculiar trades. One man draws out the wire, another straights it, a third cuts it, a fourth points it, a fifth grinds it at the top for receiving the head; to make the head requires two or three distinct operations; to put it on, is a peculiar business, to whiten the pins is another; it is even a trade by itself to put them into the paper; and the important business of making a pin is, in this manner, divided into about eighteen distinct operations, which, in some manufactories, are all performed by distinct hands, though in others the same man will sometimes perform two or three of them. I have seen a small manufactory of this kind where ten men only were employed, and where some of them consequently performed two or three distinct operations. But though they were very poor, and therefore but indifferently accommodated with the necessary machinery, they could, when they exerted themselves, make among them about twelve pounds of pins in a day. There are in a pound upwards of four thousand pins of a middling size. Those ten persons, therefore, could make among them upwards of forty-eight thousand pins in a day. Each person, therefore, making a tenth part of forty-eight thousand pins, might be considered as making four thousand eight hundred pins in a day. But if they had all wrought separately and independently, and without any of them having been educated to this peculiar business, they certainly could not each of them have made twenty, perhaps not one pin in a day; that is, certainly, not the two hundred and fortieth, perhaps not the four thousand eight hundredth part of what they are at present capable of performing, in consequence of a proper division and combination of their different operations” (src) This idea is still very important today. Not only does it mean higher productivity in the factory (See: the production line, Frederick Winslow Taylor the father of scientific management, Henry Ford and his assembly line1 of 1913...) but also it 1



Ford added the conveyor belt ; the modern assembly line was created by Ransom Eli Olds in 1901 (Oldsmobile).
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benefits international trade: Comparative advantage: "If a foreign country can supply us with a commodity cheaper than we ourselves can make it, better buy it of them with some part of the produce of our own industry, employed in a way in which we have some advantage." (Smith, Adam, Wealth of Nations) International trade: Absolute and comparative advantage, 2011.



1.2.2.4.



Classical Liberalism



Ashford,



Nigel,



What



is



Classical



Liberalism?, Foundation



for



Economic Education (FEE), 2011. 1. 2. 3. 4. 5. 6.



Liberty (the individual has a natural right to freedom) Individualism Skepticism about power Rule of Law Civil Society Spontaneous Order (the order of nature is a harmonious and selfregulating system) 7. Free Markets 8. Toleration 9. Peace 10. Limited Government It's a philosophy and ideology in which primary emphasis is placed on securing the freedom of the individual by limiting the power of the government and a laissez-faire economic policy. 1.2.2.5. The Triumph of Neoliberalism: Movers and Shakers of Globalization •



The Rise and Triumph of Neoliberalism: it's an economic philosophy that emerged among European scholars in the 1930s (during the Great Depression) attempting to chart a so-called ‘Middle Way’ between the conflicting philosophies of classical Liberalism (laissez-faire) and socialism (collectivist central planning). It is the ideological belief in organizing the economy on individualist lines, meaning that the greatest possible number of economic decisions are made by individuals and not by collective institutions or organizations. It is always based on strong support for private property and a market economy (in which prices of goods and services are determined in a free price system). The Neoliberal agenda was expanded by scholars in the United States and Britain such as Friedrich August von Hayek (1899-1992) and Milton
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Friedman (1912-2006) and their followers and supporters in the 1950s and 1960s. A transatlantic network sprang up in the same period to spread Neoliberal ideas against mainstream Keynesian economics. Neoliberalism broke through in the 1970s as events and crises---the end of the Bretton Woods monetary system (1944-1971), the two oil price shocks (1973, 1979), 'Stagflation'---forced policy-makers to try different approaches to economic management. The Margaret Thatcher (UK Prime minister, 1979-1990, leader of the Conservative Party) and Ronald Reagan (40th President of the United States of America, 1981–1989, Republican Party) administrations ensured the lasting dominance of the Neoliberal philosophy (their economic policies emphasized deregulation, flexible labor markets, the privatization of state-owned companies and reducing the power and influence of trade unions) which ensured the supremacy of the free market in public policy worldwide. •



Friedrich August von Hayek (1899-1992)



Hayek was an Austrian, later British (1938), economist and philosopher. He spent most of his academic life at the prestigious London School of Economics (LSE) and the University of Chicago. His most famous book, The Road to Serfdom, published in 1944, was a best-seller in the USA. In June 2010, the book achieved new popularity by rising to the top of the Amazon.com bestseller list following extended coverage on The Glenn Beck Program (a US TV Show).
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In 1947, he was the founding father of The Mont Pelerin Society (in a Swiss village) which is still a very influential worldwide network of Neoliberal Academics and Businessmen. In 1974, Hayek was awarded the Nobel Memorial Prize in Economic Sciences. In 1984, he was appointed as a member of the Order of the Companions of Honour by Queen Elizabeth II on the advice of Prime Minister Margaret Thatcher for his "services to the study of economics". He also received the US Presidential Medal of Freedom in 1991
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from president George H. W. Bush. •



Milton Friedman (1912-2006)



was an American economist and writer who taught at the University of Chicago for more than three decades. He was a recipient of the 1976 Nobel Memorial Prize in Economic Sciences. Friedman was an economic adviser to Republican U.S. President Ronald Reagan. In 1988, he received the Presidential Medal of Freedom and the National Medal of Science. As a leader of the Chicago school of economics, The Economist described him as "the most influential economist of the second half of the 20th century... possibly of all of it." His Neoliberal political philosophy extolled the virtues of a free market economic system with minimal intervention and the link between Democracy and Neoliberal Capitalism. His ideas concerning monetary policy, taxation, privatization and deregulation influenced government policies worldwide. His books and essays were widely read. During 1980, a ten-part award-winning TV series, titled



Free to Choose, was broadcast by the



Public Broadcasting Service (PBS). The companion book to the series (coauthored by Milton and his wife, Rose), also titled Free To Choose, was the US bestselling nonfiction book of 1980 and has since been translated into 14 foreign languages.



1.2.3. A Network of International Institutions Fostering the Neoliberal Globalization •



The Mont Pelerin Society (MPS ; Mont Pelerin: a Swiss village, 1947) is a very influential worldwide network of Neoliberal Academics and Businessmen; their stated goals (text); A Worldwide network; ”Members who include high government officials, Nobel prize recipients, journalists, economic and financial experts, and legal scholars” (src), notable members.



•



The World Economic Forum (WEF): Cologny (Switzerland), 1972. It describes itself as an independent organization committed to improving the state of the world by engaging business, political, academic and other leaders of society to shape global, regional and industry agendas. The Forum is best known for its annual meeting in Davos, a mountain resort, in the eastern Alps region of Switzerland. The meeting brings together some 2,500 top business leaders, international political leaders, selected intellectuals and journalists to discuss the most pressing issues facing the world.



•



The International Monetary Fund (IMF): Washington D.C., 1945. The organization's stated objectives are to promote international economic cooperation, international trade, employment, and exchange rate
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stability. •



The World Trade Organization (WTO): Geneva, 1995. Intends to supervise and liberalize international trade.



•



The World Bank (WB): Washington D.C., 1944. is an international financial institution that provides loans to developing countries for capital programs ; The World Bank's official goal is the reduction of poverty.



•



The Bank for International Settlements (BIS): Basel, 1930. An international organization of central banks (Banque de France, US Federal Reserve System...) which "fosters international monetary and financial cooperation and serves as a bank for central banks".



1.2.4. Rise of the Ideological Networks: Some Debates about the Neoliberal Globalization 1.2.4.1.



The Rise of the Davos Man



Political scientist Samuel Huntington coined the pejorative term “Davos Man” referring to participants to the World Economic Forum who he viewed as having a false sense of international identity:



Freeland, Chrystia, The rise of the new global super-rich (TED, 2013): Economic inequality is advancing in leaps and bounds, says writer Chrystia Freeland. She charts the rise of a new class of plutocrats (those who are extremely powerful because they are extremely wealthy), and suggests that globalization and new technology are actually fueling, rather than closing, the global income gap. Wilkinson, Richard, The Spirit Level (TED, 2013): Wilkinson is Professor Emeritus of Social Epidemiology at the University of Nottingham. In "The Spirit Level," Wilkinson charts data that proves societies that are more equal are healthier, happier societies. •



Occupy Wall Street (OWS) is the name given to a protest movement that began on September 2011, in Zuccotti Park, located in New York City's Wall Street financial district. The main issues raised by OWS were social and economic inequality, greed, corruption and the perceived undue influence of corporations on government—particularly from the financial services sector. The OWS slogan, "We are the 99%", refers to income inequality and wealth distribution in the U.S. between the wealthiest 1% and the rest of the population. The protesters were forced out of Zuccotti Park on November 2011.
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1.2.4.2. Views



From a Market Economy to a Market Society? Two Opposing



Sandel, Michael, Why we shouldn't trust markets with our civic life (TED, 2013): Sandel teaches political philosophy at Harvard University. In the past three decades, says Michael Sandel, the US has drifted from a market economy to a market society; it's fair to say that an American's experience of shared civic life depends on how much money they have. (Three key examples: access to education, access to justice, political influence).



Porter, Michael, Why business can be good at solving social problems (TED, 2013): Porter is a University Professor at Harvard Business School, where he leads the Institute on Strategy and Competitiveness, studying competitiveness for companies and nations. Fortune magazine calls Michael Porter simply "the most famous and influential business professor who has ever lived." Why do we turn to nonprofits, NGOs and governments to solve society's biggest problems? Michael Porter wants you to hear his case for letting business try to solve massive problems like climate change and access to water. Why? Because when business solves a problem, it makes a profit -which lets that solution grow.
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2. Making Globalization Work Everyday: the Information Technology (IT) and Container Revolutions 2.1.



When did the IT Revolution begin?



2.1.1.



What is IT?



Information technology (IT) is the application of computers and telecommunications equipment to store, retrieve, transmit and manipulate data. Worldwide IT spending were more than 3 600 billions (3.6 trillions) of U.S. dollars in 2012.



•



2.1.2.



The First Computer: Globalization in the Ancient World



Humans have been storing, retrieving, manipulating and communicating information since the Sumerians in Mesopotamia developed writing in about 3000 BC. The Greek Antikythera Mechanism (early 1st century BC) [picture ; reconstitution] is now understood to be dedicated to astronomical phenomena and operates as a complex mechanical analog 'computer' which tracks the cycles of the Solar System.



•



2.1.3.



The Electronic IT Revolution



The term information technology in its modern sense first appeared in a 1958 article published in the Harvard Business Review. We will focus on the most recent period (electronic) of IT, which began in about 1940. From Arpanet to the WWW: the Internet is a global system of interconnected computer networks (Internet = internetwork). The Advanced Research Projects Agency Network (ARPANET) in 1969 was the progenitor of the global Internet. This network was funded by the Advanced Research Projects Agency (ARPA, U.S. Department of Defense). The Internet was commercialized in 1995. From Colossus (1944) to the IBM Personal Computer (1981):



•



•



•



Steve Jobs TV interview about the Home Computer Revolution (1981)



2.2.



IT Networks & Players
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2.2.1.



The Networks



(The Internet Is Still Not For Everyone, 2010)
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(source: http://geography.oii.ox.ac.uk/2013/09/age-of-internet-empires/)



2.2.2.



Some of the Key IT Players



See: List of the largest information technology companies; List of the largest software companies; List of largest Internet companies •



Amazon.com, Inc.: is an American international electronic commerce company with headquarters in Seattle, Washington, United States. It is the world's largest online retailer. Revenue: US$ 61.09 billion (2012); Net income: US$ −39 million (2012); Employees: 109,800 (September 2013).



•



Apple Inc.: is an American multinational corporation headquartered in Cupertino, California, that designs, develops, and sells consumer electronics, computer software and personal computers. Its best-known hardware products are the Mac line of computers, the iPod media player, the iPhone smartphone, and the iPad tablet computer. Apple is the largest publicly traded corporation in the world by market capitalization, with an estimated value of US$415 billion as of March 2013. Revenue: US$ 170.910 billion (2013); Net income: US$ 37.037 billion (2013); Employees: 80,000 (2013).



•



ARM Holdings plc (ARM): is a British multinational semiconductor and software design company with its head office in Cambridge, England. Revenue: £576.9 million (2012); Net income: £160.7 million (2012); Employees: circa 2,000 (2012). Its largest business is designing processors (CPU). It is the world's leading semiconductor intellectual property (IP) supplier. Designs licensed from ARM are used in all classes of computing devices from microcontrollers in embedded systems, smart TVs (Google TV), all modern smartwatches – up to smartphones (such as all Apple's iPhones), tablets (such as all Apple's iPads), etc. It is considered to be market dominant in the field of processors for smartphones and tablet computers. in 2012, ARM partners shipped
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nearly nine billion ARM Powered chips. •



Facebook: is an online social networking service. It is headquartered in Menlo Park, California. As of January 2014, the company has about 1.15 billion monthly users. Revenue: $5.1 billion (2012); Net income: US$ 53 million (2012); Employees: 5,794 (September 2013). In 2013, the Chinese government announced that it will lift the ban on Facebook in the Shanghai Free Trade Zone "to welcome foreign companies to invest and to let foreigners live and work happily in the free-trade zone." Facebook has been blocked in China since 2009.



•



Google: is an American multinational corporation specializing in Internetrelated services and products. These include search engine, cloud computing, software, and online advertising technologies. Headquarters in Mountain View, California. As of September 2013, Google operates 70 offices in more than 40 countries. Revenue: US$ 50.18 billion (2012); Profit: US$ 10.74 billion (2012); Employees: 46,421 (Q3 2013). Google uses various tax avoidance strategies: the company accomplishes this partly by licensing technology through subsidiaries in Ireland, Bermuda, the Bahamas, and the Netherlands. This has sparked a French investigation into Google's transfer pricing practices. Following criticism of the small amount of corporate taxes that Google paid in the United Kingdom, Chairman Eric Schmidt said, "It's called capitalism. We are proudly capitalistic."



•



Intel Corporation: is an American multinational semiconductor chip maker corporation headquartered in Santa Clara, California. Intel is the world's largest and highest valued semiconductor chip maker. It is the inventor of the x86 series of microprocessors, the processors found in most personal computers (PC). Revenue: US$ 53.34 billion (2012); Net income: US$ 11.00 billion (2012); Employees: 104,700 (2012).



•



Microsoft Corporation: is an American multinational corporation headquartered in Redmond, Washington, that develops, manufactures, licenses, supports and sells computer software, consumer electronics and personal computers and services. Its best known products are the Microsoft Windows line of operating systems, Microsoft Office office suite, the Xbox game console. It is the world's largest software maker measured by revenues. Revenue: US$ 77.85 billion (2013); Net income: US$ 21.86 billion (2013); Employees: 100,518 (September 2013).



•



Samsung Electronics Co., Ltd.: is a South Korean multinational electronics company headquartered in Suwon, South Korea. Samsung is the world's largest information technology (IT) company by revenues. Samsung has been the world's largest maker of LCD panels since 2002, the world's largest television manufacturer since 2006, and world's largest manufacturer of mobile phones since 2011. Samsung Electronics has assembly plants and sales networks in 88 countries and employs around 370,000 people.
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2.3. The Box: How the Container Made the World Smaller and the Economy Bigger



A 40-foot (12.19 m) long shipping container, 2004 (src). •



Many experts consider container shipping one of the key transport revolutions of the 20th century.



•



An intermodal container (also freight container, sea can ...) is a standardized reusable steel box used for the storage and movement of materials and products. "Intermodal" indicates that the container can be moved from one mode of transport to another (from ship, to rail, to truck) without unloading and reloading the contents of the container. There are approximately seventeen million intermodal containers in the world.



•



Usual lengths of containers vary from 8 to 56 feet (2.438 to 17.069 m) and heights from 8 feet (2.438 m) to 9 feet 6 inches (2.896 m). Aggregate container capacity is often expressed in twenty-foot equivalent units (TEU) which is a unit of capacity equal to one standard 20 ft × 8 ft (6.10 m × 2.44 m) (length × width) container.



•



Container shipping was first introduced in the USA during the 1950s, expanding to the shipping routes between the USA and Europe and Japan in the late 1960s and early 1970s.



•



To make full use of the advantages of container transportation requires properly equipped ships and port facilities with special cranes, storage space and railway systems.



•



The use of standardized containers saves tremendous costs, as the goods are packed only once and can be transported over long distances using various modes of transport. Time-consuming unpacking and repacking are no longer required. It is estimated that traditional cargo ships, which need more time to unload their bulk cargo, spend half to two thirds of their operating time in port.



•



Each year an estimated 10,000 shipping containers fall into the sea; of these 10% are expected to contain chemicals toxic to marine life!



23/36



3. The Financial Industry and Globalization: Goldman Sachs, the Quintessential American Corporation? •



Bibliography:



- Book Review: Cohan, William D., Money and Power: How Goldman Sachs Came to Rule the World, Random House, 2011. ISBN 9780385534970 - Book Review: McGee, Suzanne, Chasing Goldman Sachs: How the Masters of the Universe Melted Wall Street Down.. . And Why They'll Take Us to the Brink Again, Crown Business, 2010. ISBN 9780307460110



See: Essay – GS, the Quintessential American Corporation? •



The Goldman Sachs [GS] Group, Inc. [= Incorporated] is an American multinational investment banking firm that engages in global investment banking, securities [= or financial instrument is a tradable asset of any kind] and other financial services primarily with institutional clients.



•



Revenue US$ 34.163 billion (2012) ; Net income US$ 7.475 billion (2012); Total assets: US$ 938.55 billion (2012); Employees: 31,700 (2013).



•



GS was founded in 1869 and is headquartered in the Lower Manhattan area of New York City, with additional offices in international financial centers (London City...).



•



The firm provides mergers and acquisitions (M&A) advice, asset management, brokerage, etc., to its clients, which include corporations, governments and individuals. The firm also engages in private equity deals, and is a primary dealer in the United States Treasury security market.



•



It is recognized as one of the premier investment banks in the world, but has sparked a great deal of controversy over its alleged improper practices, in particular its actions since the 2007–2012 global financial crisis. During the 2007 subprime mortgage crisis, GS was able to profit from the collapse in subprime mortgage bonds by short-selling subprime mortgage-backed securities: two Goldman traders made a profit of $4 billion by "betting" on a collapse in the subprime market.



•



GS is also being criticized for its involvement in the 2010 European sovereign debt crisis. GS is reported to have systematically helped the Greek government mask the true facts concerning its national debt between the years 1998 and 2009.



•



Former GS executives who moved on to government positions include: Robert Rubin and Henry Paulson who served as United States Secretary of the Treasury under Presidents Bill Clinton and George W. Bush, respectively; Mario Draghi, President of the European Central Bank; Mark Carney, Governor of the Bank of Canada 2008–13 and Governor of the Bank of England from July 2013.
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4. Globalization, World Culture(s) and the Clash of Civilizations •



Cultural globalization refers to the transmission of ideas, meanings and values across world space. This process is marked by the common consumption of cultures that have been diffused by the Internet, popular culture, and international travel. Cultural globalization involves the formation of shared norms and knowledge. A visible aspect of cultural globalization is the diffusion of the American fast food chains: McDonald’s is the world’s largest global food service corporation with more than 34,000 chains serving approximately 69 million people in 119 countries each day.



•



The Clash of Civilizations is a theory that people's cultural and religious identities will be the primary source of conflict in the post-Cold War world. It was proposed by U.S. political scientist (Harvard University) Samuel P. Huntington (1927-2008) in an extremely influential, oftcited 1993 article.
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(Source: wikipedia.org)
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Illustration 1: Fulla, the "Muslim Barbie"[src] Note: Fulla is a Barbie-like fashion doll marketed to children of Islamic and Middle-Eastern countries as an alternative to Barbie. She is named for a fragrant jasmine flower found only in the Middle East. She hit
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stores in late 2003, created by a United Arab Emirates manufacturer from Dubai. Fulla is also sold in China, Brazil, North Africa, Egypt, and Indonesia, while a few are sold in the United States. The abaya is a simple, loose over-garment, essentially a robe-like dress which covers the whole body except the face, feet, and hands.
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5. The Territories of Globalization: Mumbai, Maximum City, Modernity and Inequalities in Emerging India See: Mumbai, Maximum City: Modernity and Inequalities in Emerging India



6. Some Territories of Globalization 6.1. •



The BRICS: the Leading Emerging Economies Emerging Economies: An emerging economy [fr. pays émergent] is a nation in the process of fast economic growth and industrialization. The seven largest emerging economies by GDP are the BRICS countries, as well as MIKT (or MIST: Mexico, Indonesia, South-Korea and Turkey).



Illustration 2: Newly industrialized countries as of 2013 [src] •



BRICS is the acronym for an association of five major emerging national economies:
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(src)
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Federative Republic of Brazil, Russian Federation, Republic of India, People's Republic of China (PRC) and Republic of South Africa. •



The BRICS members are all developing countries (except Russia), but they are distinguished by their large sizes (populations, GDPs... - ex.: PRC GDP $9 trillion 2013), fast-growing economies and significant influence on regional and global affairs; all five are G-20 members. As of 2013, the five BRICS countries represent almost 3 billion people, with a combined nominal GDP of $16 trillion (~ USA GDP). Their growth has been slowing down since the 2008 crisis.
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Link to the PDF (HiQ): http://www.chinadaily.com.cn/china/att/site1/20130327/002170196e1c12bc70f 519.pdf (Source: Jiabao, Li, "Experts call for BRICS free trade http://www.chinadaily.com.cn/china/2013-03/27/content_16347695.htm)



pact",



China



Daily,



2013-03-27
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(Source: Prasad, Shishir, Narayanan, Dinesh, Palande, Pravin, "BRIC Countries Hit A Wall", Forbes India magazine of 08 June, 2012 - http://forbesindia.com/article/boardroom/bric-countries-hit-a-wall/33030/0)



6.2. [fr.



The Least Developed Countries (LDCs) pays



les



moins



avancés



or



PMA]
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Illustration 3: World map of the least developed countries (UN, 2013) (src)



48 countries in 2011. The majority of LDCs are in Sub-Saharan Africa. A Least developed country (LDC) is a country that, according to the United Nations, exhibits the lowest indicators of socioeconomic development (ex.: Human Development Index. Least developed countries suffer conditions of extreme poverty, lack of proper distribution of wealth and resources, ongoing and widespread conflict (including civil war or ethnic clashes), extensive political corruption, and lack political and social stability.



6.3.



World Cities



A global city (also called world city) is a city generally considered to be an important node in the global economic system. Standard characteristics of world cities are: •



Considerable decision-making power on a daily basis and at a global level



•



A variety of international financial institutions (ex.: stock exchange) and services, notably in banking insurance, real estate, accountancy...



•



Headquarters of several multinational corporations



•



Domination of the trade and economy of a large surrounding area



•



Centres of media and communications for global networks



•



High-quality educational institutions, including renowned universities and research facilities



34/36



2012



(src)



Global



Cities



Index:
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2012 Global Cities Map:



(arc)
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7. Two Asian Singapore



World



Cities:



Shanghai



See: Essay – Two Asian World Cities: Shanghai and Singapore
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