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Reference:



John McCormick (2005), Understanding the European Union. A concise Introduction, 3rd Edition, Palgrave, Chapter 3. Outline



• Domestic and international background



• First steps towards integration (1945-58)



• The European Economic Community (1958-86) • Economic and social integration (1972-92) • From Community to Union (1992-) 9/6/2017
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Domestic and International Background • The European hegemony had started to shake after WWI



• The decline was complete after WWII, when the US and the USSR took over as the new world superpowers • Different situations and incentives for integration    



France: Need to solve the “German problem” Germany: Lost respectability Italy: Political polarization Britain: Welfare state construction and empire problem



• Bretton Woods (1944): A new architecture for the world Economy



• Keynesianism becomes the “mainstream” in economic policy 9/6/2017
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Domestic and International Background • A common problem is the capital shortage caused by the war • Marshall Plan (ERP, 1948-51)



• First Pan European experiment (Organization for European Economic Cooperation - OEEC)  Provided aid for reconstruction to most European countries  Political and economic benefits on both sides of the Atlantic



• North Atlantic Treaty (1949), later NATO



• NATO and the Marshall Plan naturally limit “Europe” to western countries 9/6/2017
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First steps towards integration (1945-58) • Winston Churchill, Zurich speech (1946): United States of Europe



• First attempt at cooperation: Council of Europe located in Strasbourg (1949). No more than an intergovernmental organization • Two main figures crucial for the early push towards integration: • Jean Monnet (1888-1979)



• Robert Schuman (1886-1963) 9/6/2017
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First steps towards integration (1945-58) • It becomes clear that Germany’s reindustrialization is the crucial point



 Germany’s strong economy is a prerequisite for European integration  The weakness of Germany after WWI was a major cause for the advent of Nazism



• The occasion is the Ruhr steel mills dilemma



 The poor regions of France and Belgium could sell coal  Holland’s ports would benefit from increased shipping  Economic efficiency reasons (heavy industries)



• But



 Steel production had been the basis of Nazis military strength



9/6/2017
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First steps towards integration (1945-58) • The solution that Monnet finds is to frame Germany’s reconstruction within a supranational entity • Schuman declaration, May 9 1950



 Common authority for the production of coal and steel  Other countries could join



• The Declaration is the basis for the European Coal and Steal Community (ECSC), April 18, 1951  France, Germany, Italy, Belgium, Holland, Luxembourg



9/6/2017
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First steps towards integration (1945-58) • The Coal and Steal Communiuty is the first transfer of sovereignty to Europe.



• Huge economic success (industrialization and heavy industry). • The prophetic vision of the Schuman declaration is the idea that Europe would be built step by step, and not at once.



“Europe will not be made all at once, or according to a single plan. It will be built through concrete achievements which first create a de facto solidarity”



9/6/2017
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The European Economic Community (1958-86) •Some setbacks (e.g., European Defence Community) and the limited scope of the ECSC call for further steps to advance the European project. •Messina Resolution, 1955, to “work for an united Europe” •Treaties of Rome (1957)



European Economic Community (EEC) European Atomic Energy Community (Euratom)



•The EEC has the embryonic structure of today’s Union: A Commission, a Council, a Parliament. 9/6/2017
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• Achievements:



The European Economic Community (1958-86)



 Lower trade barriers, and a common tariff by 1968  Impressive growth of intra EEC trade, that is among the causes for outstanding growth of the area.  Slow creation of a “government for Europe”  Harmonization of standards and regulations (arrival point: Single European Act of 1986)  Progress in freedom of movement for workers  CAP  Common position on trade issues (e.g., GATT)



• Shortcomings



 It remained elitist and was unable to include Britain



9/6/2017
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The European Economic Community (1958-86) • The British Problem



 Initial attempt to remain a world power. The relationship with Europe begins after Suez crisis (1956)  Since the beginning Europe is seen as a free trade area rather than a close political union  1960: European Free Trade Association (EFTA), with Austria Denmark, Norway, Portugal, Sweden, Switzerland  When it becomes clear that EFTA does not have the political perspective of the EEC (1961!!) Britain (plus Denmark and Ireland, and Norway in 1962) apply for membership in the latter  Two Vetoes from De Gaulle (1963, 1967). Membership accepted only when he is gone (1973)  Together with Britain, entrance of Ireland and Denmark



9/6/2017
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The European Economic Community (1958-86)



• The enlargements of the 1980s



 Greece joins in 1981. “Fast track” after the end of military rule (1974)  Portugal and Spain first applied in 1962, but they were dictatorships. Accepted in 1986



• For these countries Europe is seen as a means to strengthen democracy, in spite of underdevelopment • The new situation in the mid 1980s



 Stronger, larger, more heterogeneous Europe  Decision to focus on deepening  Pause in the enlargement process



9/6/2017
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Economic and social integration (1979-92) • In spite of tremendous progress, the process of integration is uneven.  No free movement of capital, nor of persons  Very different standards  Lack of a common means of payment



• Deeper integration requires easier trade, i.e. common standards, free movement, common unit of payment



9/6/2017
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Economic and social integration (1979-92) • The road to a common currency



 First steps towards economic coordination in the late 1960s  The end of the Bretton Woods era (1971) marks a period of turbulence and the process is stopped  1979 European Monetary System (EMS), based on the ECU  1989 Delors Plan. Three stages towards the single currency.  The crisis of 1992 is a turning point



9/6/2017
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Economic and social integration (1979-92) • Single European Act (1986), with the scope of removing physical, fiscal and technical barriers



 Freedom to move, work, reside anywhere in the EC  Increased powers to EC institutions, in fields like the environment, R&D, and regional development  Redesigned some of the institutions like the European Court of Justice, the Parliament, the Council, giving them more power



• By the deadline of December 1992 the legislation in the member countries is mostly coordinated. • Further progress with the Shengen Agreement (1985) 9/6/2017
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Economic and social integration (1979-92)



• Main principle put forward: Cohesion



• With the successive enlargements income disparity has increased substantially • Structural Funds



 European Social Fund (youth unemployment)  European Regional Development Fund  Cohesion Fund (to compensate poorer countries for their effort to conform to general regulation)



• Still many problems



 Territorial income disparity and unemployment are much larger than in the US.



9/6/2017
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• The next step originates in the lack of significant progress in a common policy, and in the need to reorganize the institutions of the Community  Maastricht Treaty (1992) establishing the European Union  Three pillars (the communities; common foreign policy, home affairs and justice  Timetable for the common currency confirming the Delors Plan  EU responsibility in consumer protection, health policy, transport, education, social policy  More powers to the parliament (codecision)  Europol to combat organized crime and drug trafficking  Coordination of fiscal policies



9/6/2017



http://fsaraceno.wordpress.com @fsaraceno



17



From Community to Union (1992- )



• Discussion on further enlargement. Copenhagen conditions. To be accepted, applicant states must  Be democratic  Have a free market economy  Be able to incorporate the acquis communautaire in the legal system



• 1995 Third round of enlargement, all the EFTA members except Norway: Austria, Finland, Sweden.



• Amsterdam Treaty (1997) fails to accompany the monetary union in the making with deeper political integration. Main innovations, in the field of economic policy • The same can be said of the Treaty of Nice (2000) 9/6/2017
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From Community to Union (1992- ) • May 2004. Fourth and largest enlargement. Ten countries, most of which from Eastern Europe: Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovenia, Slovakia



• Their combined GDP is smaller than the Netherlands, and they increased EU population of less than 20% • But:



• Symbolic significance: enlargement to countries other than western Europe 9/6/2017
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• 1999-2002: Single currency



From Community to Union (1992- )



 Convergence criteria set in the Maastricht Treaty  Euro notes and coins begin circulating in January 2002



1999



Austria



Belgium Finland France



Germany Ireland Italy



Luxembourg Netherlands Portugal Spain



9/6/2017



2001 Greece



2007 Slovenia



2014 Latvia



2015 Lithuania



2008 Cyprus Malta 2009 Slovakia



2011 Estonia
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From Community to Union (1992-



The Mess Intersection of EU institutions



9/6/2017
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• Adapting the institutions to an enlarged Europe    



Convention on the Future of the European Union (2002-2003) Draft of Constitutional Treaty, sunk by the French and Dutch rejection Lisbon compromise (hard to get through as well) Public debt frenzy



• A number of open issues (we’ll see them throughout the semester)



• Where are we today?



I wish I knew!!!



9/6/2017
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An Incredible Evolution



• 1951



 France, Germany, Italy, Belgium Netherlands Luxembourg



• 1973



 Britain, Denmark, Ireland



• 1981-86



 Greece (1981), Portugal Spain (1986)



• 1995



 Sweden Finland Austria



• 2004



 Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovenia, Slovakia



• 2007 • Bulgaria, Romania • 2013  Croatia



9/6/2017
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