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The Business Models Investors Prefer New research suggests that the stock market particularly values business models based on innovation and intellectual property. BY PETER WEILL, THOMAS W. MALONE AND THOMAS G. APEL



Financial assets, which include cash as well as securities like stocks, bonds and insurance policies that give their owners rights to potential future cash flows; Physical assets, which include durable items such as computers, as well as nondurable items such as food; Intangible assets, which include intellectual property such as patents and copyrights, as well as other intangible assets like knowledge, goodwill and brand value; Human assets, which include people’s time and effort. People of course cannot be legally bought and sold, but their time and knowledge can be “rented out” for a fee. The four ways companies manage assets rights to generate revenue are as: Creators, which sell ownership of products they have created by transforming or assembling raw materials or components. Ford, 3M and Intel are examples of this type of company; Distributors such as Wal-Mart or Amazon.com’s retail business, which sell ownership of products they bought but did not substantially change, except by transporting, repackaging or marketing;



Why are investors so bullish on companies like Apple and Disney? Is it financial metrics, great management, industry prowess, good investor relations or good timing? Probably all of these. But something else may be at work, too. In research we conducted at the MIT Sloan School of Management, we found that the stock market consistently values certain types of business models more highly than others. Specifically, we found that in recent years, investors have favored business models focusing on licensing intellectual property (such as Walt Disney’s business model) and a certain kind of highly innovative manufacturing (such as Apple’s). We developed a framework that includes 14 types of business models. (Surprisingly, we found there is no universally accepted definition of the important concept of a business model.) Then, using data from Compustat, we classified all the more than 10,000 companies that are publicly traded on U.S. exchanges within the framework by identifying the percentage of each company’s revenue generated through each of the 14 business models; we used a combination of manual classification and a custom-developed rule-based software program. By classifying companies’ revenue into these 14 business models, a new picture emerged of not only individual companies, but businesses more generally. The individual classifications were then (Continued on page 18) aggregated to construct an index for each business model. Those indices THE BUSINESS MODEL FRAMEWORK then allowed us to compare total stock Our business model framework defines the types of assets a company sells and the rights market returns — as measured by it grants customers to use those assets. We classified all of the companies listed on U.S. changes in stock price plus dividends exchanges into the framework by identifying the percentage of their revenues generated through one or more of the business models. — for different business models in the Share of Total U.S. markets over a 12-year period, Asset Type Revenue of U.S.-Listed Firms from 1997 through 2009. The results Financial Physical Intangible Human provide insight into investor treatManufacturer ment of various business models. In Creator N/A* 57% 57% 0% 0% particular, the findings underscore the Wholesale/ Financial importance of innovation and intelDistributor Trader Retail N/A* Asset 
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Renaissance Reverberator 

The three main graphs on the upper part of the window show the time and frequency response characteristics. You can change the Damping and EQ by a simple ...
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Renaissance Compressor 

sounds so great for drums and more! Character ... The value is in dB below 0dBFS (Full Scale digital). .... reduction around -6dB or more, the low end seems to fill out. .... It is supposed to be audible, or â€œwrongâ€� if you go strictly by the book
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Renaissance Compressor 

2. Renaissance Compressor is a classic warm compressor and expander, with a ... engaged, the Release controls acts as an overall scaling factor around which the ARC ... Factory presets set the following Renaissance Compressor parameters to ... compre
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artifact of the amplitude modulation applied by the compressor. This same type of crossover is used in the well-accepted Waves C1, and C4. â€¢ Adaptive threshold ...
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REVETEMENT DE MURS ET PLAFONDS. Peinture vinylique blanche projetée (gouttelette) en plafond. Peinture vinylique blanche projetée finition écrasée sur ...
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The Gittern, Guiterre, or â€œRenaissance Guitarâ€� 

This small guitar, with its four courses of strings and bright ringing sound, was much in vogue in the 1550s, as is shown by the 250-odd pieces published for the.
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for the distance from the boundaries of the inpainted region. Such a cost function ... pixel of S the value among these n possible correspond- ing pixels, in the ... However, in the absence of constraints within the in- painted region S, such ..... o
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Installation Instructions Renaissance® Wall Oven 

This oven is not designed for commercial use. • Do not climb anywhere on the oven. • Do not leave children alone near the oven or let them play with the controls ...
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PDF Ebook ghastly glass renaissance faire Free Download, Save or Read Online ghastly glass renaissance faire PDF file for free from our online library.
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Ralph Waldo Emerson, â€œThe American .... the Stone (Dream of Red Mansions)* ..... George Aiken, Uncle Tom's Cabin .... Kramer s:Tony Curtis and Sidney.
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Save this Book to Read le livre a la renaissance introduction bibliographie historique et materielle nugae humanisticae sub PDF. eBook at our Online Library.
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