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Financial Economics – HEC Paris – L3 – Fall 2012



Fahmi Ben Abdelkader e-mail : [email protected] www.fbenabdelkader.com Course Content This course provides an introduction to finance. In the first part of the course the emphasis is on time value of money and its applications, including capital budgeting. The second part of the course will be devoted to the fundamental theories of finance: Portfolio theory and the Capital Asset Pricing Model (CAPM). Course Materials Students will be provided with two documents: One that contains lecture notes, and another one with exercises and their solutions. Reference Books (with HEC Library call numbers) Finance by Bodie & Merton available inEnglish & French (BOD-5), and Investments by Bodie, Kane & Marcusavailable in English (BOD-5-712). Additional Book Berk Jonathan and DeMarzo Peter (2011), Corporate Finance, Pearson Education, 2nd Edition. Course Organization Lectures are held in English. Attendance is required. Four in-class quizzes will be given to encourage you to work on a timely manner. Quizzes take place during the first ten/fifteen minutes of classes 5, 7, 9 and 11. You will need a pocket calculator. The use of class material, laptop computers and self phones is not allowed. There will be no make-up quizzes under any circumstance. Grades 4 in-class Quizzes



100 points (25 points each)



Final Exam



200 points (2 hours)



Total Class Grade



300 points



Tentative course schedule Chapters Lecture 1 Lecture 2 Lecture 3 Lecture 4 Lecture 5 Lecture 6 Lecture 7 Lecture 8 Lecture 9 Lecture 10 Lecture 11 Lecture 12



Monday 17/09/2012 Tuesday 18/09/2012 Thursday 20/09/2012 Tuesday 25/09/2012 Wednesday 26/09/2012 Thursday 27/09/2012 Tuesday 02/10/2012 Thursday 04/10/2012 Tuesday 09/10/2012 Thursday 11/10/2012 Tuesday 16/10/2012 Thursday 18/10/2012



FINAL EXAM: 10/22



Quizzes



Introduction The Time Value of Money The Time Value of Money Interest Rates Capital Budgeting



Quiz 1



The Time Value of Money & Interest Rates



Quiz 2



Capital Budgeting



Quiz 3



Risk, Return and Diversification



Quiz 4



Portfolio Choice & CAPM



Capital Budgeting Risk, Return and Diversification Risk, Return and Diversification Portfolio Choice & CAPM Portfolio Choice & CAPM Portfolio Choice & CAPM Review session
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on user-group objectives (equity, credit and management analysts). ... need to be aware of the organization's business strategy, understand the ... We suggest the following financial analysis guideline: (i) strategic and economic assessment, ... and 
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(ii) Financial ratios are not very helpful by themselves; they need to be ... After this course, you should be able to: .... He has served as a consultant to the World.
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However, this should also have a negaGve effect on Lufthansa's tax shield and result in reduced future ... High relevance of Fixed Assets in the Balance Sheet.
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GM business segments and % of global revenues in 2016. GM Automotive ... Expansion plan in China to support 5 million vehicles sales by 2018. Market share ...... High impact of US exchange rate versus other currencies on the financial ...
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Nov 9, 2012 - Material & book reference. 4 quizzes. In class. At the beginning of sessions 5, ... Three Golden Rules ... Investments by Bodie, Kane & Marcus available in English ... Financial Economics â€“ Introduction. 9/11/2012 8:08 PM. 11 ...
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Oct 24, 2013 - Disconnection between asset prices (houses, securitized products, etc.) and fundamentals. (economic ..... Net worth $1.25 billion (March. 2013) ...










 








FBA FA Section5 Income Statement - Fahmi Ben Abdelkader 

Oct 23, 2013 - (Earnings Before Interest, Taxes, Depreciation and Amortization). - Depreciation .... What would your spontaneous answer be to the following questions: â€¢ Does purchasing an apartment make you richer or poorer? ... Investments do not 
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Sep 10, 2017 - Useful Information and Class rules ... Firms' Disclosure of Financial Information. Who are .... Berk Jonathan and DeMarzo Peter (2011), Corporate Finance, Pearson Education, 2nd .... Use accounting information to construct financial ra
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Oct 23, 2013 - EBITDA margin in % of sales for leading listed European companies ..... Force management to dispose of business units with a considerable ...
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Sep 20, 2012 - ... also experienced the largest fluctuations and then most variable ... To quantify the relationship, we must first develop tools that will ... Learning Objectives ... When an investment is risky, there are different returns it may ea
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Nov 9, 2012 - The A380 project involves revenues and expenses that will occur at different points ..... Example: car loans, mortgages, bonds â€¦ are annuities.
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Oct 23, 2013 - + Sales of property, plant and equipment. 0,0 ... Corporate income tax .... If JIT's tax rate on pretax income is 33%, what would be the impact of this expense on JIT's earnings? ... Alternative measures of FCF used in practice:.
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Sep 19, 2012 - Financial Economics â€“ Capital Budgeting ... of Blu-ray high Definition DVD players and Toshiba's introduction of the .... Between 7.164% and 33.673%, the book deal has a negative NPV. ... versus $300,000), it generates a higher NPV a
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A popular uprising within an â€œeconomic miracleâ€�: An institutional analysis of the Tunisian spring. 7/8/2015 10:23 PM. 1. Claude MÃ©nard. Centre d'Economie de la ...
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Sep 18, 2012 - Use quoted rates to calculate loan payments and balances ... What discount rate should we use to discount cash flows from a project? .... Consider a â‚¬30,000 car loan with 60 equal monthly payments, computed using a 6.75% ...










 








APPENDIX 2 Writing A Financial report Guidelines - Fahmi Ben 

Page 1 of 20. Writing a Financial Report: .... Examples of other operating and accrued1 liabilities : tax payables, social security, ... Balance sheet data: total shareholders' Equity .... coverage, because there are no interest expenses to cover.










 








Financial Economics Maths Exam - SSE 

25,862 + 5,94772 + 20. = 0,063 ...... So one solution could be to add B1 and B4, find the yield and compute a duration with such a yield. 1 + ...
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Regardless of pour preferences for cash today vs cash in the future we should ... 1000000 âˆ— 1,3 because at t=0, there is 1M so at the end of first year we have ..... If stocks are not on the SML, then the market portfolio is inefficient and we can 
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Apr 10, 2017 - What would your spontaneous answer be to the following questions: â€¢ Does purchasing an .... 7,4. - Financial expense. 7,7. 4,6. + Financial income. 0,0. 0,0. Earnings Before ... Is not altered by : investment policy, accounting choic
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Page 1 .... Working Capital. 3. 3. Capital Employed. 124. 84. NOPAT (Net Operating Profit After. Tax). 6,9. 5,0. ROIC. 5,6%. 6,0% ..... What is the likelihood that current assets cover current liabilities in the event of liquidation? s. Liabilitie. C
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Oct 18, 2012 - Chapter Outline .... Suppose you have â‚¬20,000 in cash to invest. .... 17. Risk can be reduced by investing a portion of a portfolio in a risk-free ...
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Nov 9, 2012 - Applying The Rules of Time Travel. The Timeline. Compounding Laws and Effective Annual Rate. Valuing a stream of cash flows. Perpetuities ...
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Jan 5, 2017 - Accounts receivable. 5,3. - âˆ† Inventories. 1,0. + âˆ† Accounts payable. 5,6. - Increase in working capital. 0,7. = Cash From Operating Activities (I).
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... G. Hawawini, R. Jarrow, J. Jenks, F. Jovanovic, K.-G. Lim, D. MacKenzie, E.G. McGoun, E. Meade,. R. Merton, G. Poitras, W. Ripley, R. Stulz, H. Varian, A. Vora.
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