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Phoschem – India deal agreed MARKET SUMMARY: The Phoschem - India DAP contract was signed this week covering 1.25m tonnes for shipment March through end March 2010. Iffco and IPL now have 2.45m tonnes DAP booked under formula contract for the 2009-2010 fertilizer year. Phos acid agreements for Q1 are now also falling into place in India at a price of $760pt cfr net 30 days, a level which had been rejected as recently as last week by the buyers. Having used the threat of DAP imports to lower the acid price as far as possible for Q1, the Indian strategy now looks to be a combination of acid and DAP imports to meet the 2009-2010 season requirements. Indian policy changes to the domestic DAP subsidy are unlikely to be announced before the full budget in July, so the monthly pricing of the Phoschem and PhosAgro DAP contract tonnage will be a crucial component for Indian manufacturers over the next 6 months at least. US Domestic inventories fell in January for the first time since June 2008 and most delaers with warehouse space are now booking tonnes as they see little downside in the run up to the Spring season. With international buyers outside India competing with India and with US Domestic buyers for tonnage over the next 90 days the outlook is positive on prices, providing production increases are contained Highlights this week: India books 1.25m DAP with Phoschem OCP – India acid agreement in place through March Brazil and Argentina active US inventories falling



Phosphate Fertilizer Price Guide (US$ per tonne unless otherwise stated) 19 Feb



12 Feb



365-370 405-415 400-405 380-390 N.M N.M. 314-320 315-317 450-460



360-365 405-415 400-405 380-390 345-350 N.M. 310-315 315-317 450-460



MAP – fob bulk Baltic



380-390



380-390



TSP – fob bulk Tunisia Morocco



295-310 310-315



320-330 310-320



NPK 16-16-16 – bulk fob FSU spot cfr W Europe+ cfr SE Asia



330-350 350-360 370-380



330-350 350-360 370-380



Phosphoric Acid – pt fob US Europe c+f Q1 India c+f Q1



Contract N.M. N.M. N.M.



Spot



DAP – fob bulk US Gulf Tunisia Morocco Baltic/Black Sea China Jordan US Gulf dom. (pst barge) C. Florida (p.s.t. rail car) Benelux fot/fob duty paid/free + Derived



760 net 30



Phosphate Rock fob Jordan 225-250 fob+ cfr India+ N. M. fob N. Africa 250 fob++ + Indication ++ Q1 Moroccan asking price for 68-72% BPL All rights reserved. FMB Consultants accepts no liability for the content of this report, or for the consequences of any actions taken on the basis of the information provided. No company or individual may use the price information contained herein for commercial purposes without the express permission of the publisher. No part of this publication may be reproduced, stored in a retrieval system or transmitted in any form or by any means - electronic, mechanical, photocopying, recording or otherwise - without the prior written permission of the Copyright owner. ©2009 - FMB CONSULTANTS Ltd



FMB Sales Review - 19 February 2009 Product



Origin



Seller



Buyer



Destn



‘000t



$pt bulk



Shipmt



DAP



USA



Phoschem



IPL/IFFCO



India



1.25m



Formula



2008-09



USA



Phoschem



Various



Trammo



N.A.



140 DAP; 365-367 fob for MAP, DAP 10.50.0 30 High 370’s fob



Feb/March



USA



W. Africa; Australia, C. Amer Australia



USA



Gavilon



Mitsubishi



Argentina



15



Ar 390 cfr



Feb



Russia



Ameropa



Consortium



Argentina



25



412-415 cfr



Feb/Mch



Poland



Police



Trammo



UK



9



Feb



Keytrade



N.A.



Brazil



15



This week



Morocco



OCP



Bunge



Brazil



Feb + Mch



MAP



S. Africa



Indagro



Brazil



2 X 25 DAP/TSP 25



TSP



Tunisia



GCT



Brazil



30



Previously USA



ADM



DAP PRICE OUTLOOK: FIRMING



DAP fob NOLA (short ton) Bid 310 315



Offer 330 335



Mid 320 325



Change 10 20



DAP fob TAMPA Month Mar-09 Apr-09



Bid 360 365



Offer 380 385



Mid 370 375



Feb Mid 290’s fob



Feb



Brazil and Argentina have been more active this week although credit problems persist. At least, traders are not currently completely reliant on India for liquidity.



FIS Cash Settled swaps



Month Mar-09 Apr-09



Feb



US DAP exports in January were 40% down on Jan 08 at 192k. India again dominated, taking 130k with Canada accounting for 18k, Japan 17k and Phoschem’s 22k cargo to Vietnam making up most of the balance. MAP exports in January were just 42k, also down 40% on Jan 08. Canada took 37k with the Dominican Republic taking 4k.



Change 5 5



AMERICAS USA – Phoschem has been active this week, agreeing its long term contract in India and selling ar 140k DAP/MAP/10.50.0 to buyers in Australia, West Africa and C. America. The Phoschem DAP has been sold at $367pt fob Tampa with an earlier piece at $365pt and sellers are now trying to walk the market up to $370375pt fob for March.
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US Domestic – Barge prices have moved up this week as inventory in the river has been depleted by both domestic demand and traders looking to fill out export vessels. From $314pst at the start of the week prices have moved up to $320pst with netbacks from terminals coming in as high as $330pst Nola. Trammo has been buying barges for export this weekand at $320pst barge the equivalent Tampa export level is ar $365pt fob. In C. Florida, rail cars have been sold at $315pst. DAP output is being increased with the ammonia unit at Faustina brought back in the last week, and Mosaic looking to re-supply its river system from Faustina. Agrifos is now back to normal production after its long term reduction due to storage constraints. Miss Phos is producing near capacity in Feb/March after apparently agreeing at least a provisional rock price with Morocco. But, as anticipated, TFI figures for January showed combined DAP/MAP inventory levels (1.599m st) down 13% from December 08, but still a massive 80% above January 08. Combined production (503k st) was up 3% on December but down 55% on January 08 with YTD production (6.165m st) down 28%. Producer dissapearance (734k st) was up substantially at 65% on December but down 32% on Jan 08. Total YTD dissapearance (5.487m st) was down 36%.



Argentina – Mitsubishi has booked 10k DAP from Gavilon for ppt shipment. The price is thought to be ar $390pt cfr. Current freight from Tampa is estimated in the low-mid $30’spt up from the high $20’s earlier. The consortium has booked 25k Russian MAP from Ameropa at a price in the range $412-415pt cfr. Brazil – Several of last week’s enquiries have now been met with US and N. African material sold this week. Additional enquiry is now being negotiated as warehouse inventories get depleted. Freight from the US Gulf is in the mid $20’s for 25-30k vessels and recent trader DAP offers have been made in the low-mid $390’spt cfr with sales to date made in the high $380’s. US Apparent Consumption (Dissapearance minus exports) in January was 454k metric tonnes of DAP/MAP, compared to 582k in Jan 08 and 464k in Jan 07.



ADM has booked 30k Tunisian TSP for February shipment, sold in the $290’spt fob Gabes.
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Toepfer has been testing freight market from the Miss River with 30k MAP to Paranagua, loading end Feb/early March but no sale has been closed to date. Fertipar has booked 4k DAP off of a Bunge vessel loading in Morocco this month. Fertipar is understood to have booked in the high $380’spt cfr after receiving trader offers in the low to mid $390’spt cfr. As reported last week, Bunge is loading 25k DAP/TSP in Feb and the same in March from OCP. Herringer is understood to be taking a combi TSP / MOP vessel from Rotem loading late February. Keytrade loaded 15k CF DAP this week for Rio Grande under a previous sale and is talking to buyers on additional shipments. Indagro has sold a 20k S. African MAP cargo for loading ppt. Mexico – Fertinal is expected to load 10k TSP for Incitec, Australia, end Feb, topping off a Phoschem MAP vessel. ASIA India – Phoschem concluded with Iffco and IPL this week a total of 1.25m tonnes DAP for shipment March through April 2010. Although also based on published prices, the discount structure may differ from that agreed by PhosAgro for its 1.2m tonnes. IPL and Iffco now have a combined total of 2.45m tones DAP under contract for shipment March 2009 through April 2010. Our estimate of Indian DAP import requirements for the 2009-2010 fert year is ar 6.4m tonnes, based on a resumption of the phos acid contracts with its major suppliers. Assuming that we will see similar contracting arrangements to last year from the other major suppliers we estimate that another 3.25m tonnes will have to be booked on the spot market with the contractual tonnage eventually split as follows: Contract tonnage Ameropa/PhosAgro Phoschem JPMC Mosaic Total Contract Balance Spot



IPL/IFFCO IPL/IFFCO IPL Own system



1.2 1.25 0.3 0.4 3.15 3.25



GSFC has has re-instated its Q1 acid contracts at $760pt cfr net 30 days and OCP has agreed the same price for Feb/March shipments with its customers (see Phos Acid section). This will reduce the reliance on DAP imports but with $760pt cfr equating to ar $460pt cfr for imported DAP, we are likely to see landed values for DAP rise, particularly in the context of rising freight levels. Currently, the Indian market is a firm $400pt cfr for imported DAP. IPL has nominated the Royal N 11 to lift 25k MAP in China (via Swiss Singapore) covering its RCF award. IPL has also booked 25k MAP from Valency Intl at $350pt cfr for ppt loading ex-China. RCF will close a tender for 275k DAP on 27 February for shipment April (60k), May (120k) and June (95k) to the following ports: Mumbai – 20k; New Mangalore – 30k; Tuticorin – 30k, Vizag – 75k; Kandla – 120k MMTC has issued a tender for 275k DAP with the intention of offering in the RCF tender for the same amount. The shipment period for both is April through June. The MCFL 47k DAP purchase reported last week at $398pt cfr, appears to be a Phoschem cargo with the MV Low Land Patricia arriving Rosy ar 20 Feb to discharge 20k and arriving Mangalore 27 Feb with the balance. Keytrade is shipping 40k US DAP to IPL this month. Gavilon is shipping 35k US DAP this month sold at ar $380pt cfr in early January. Eurochem is in the market to lift 25k DAP from Klaipeda to EC/WC India, 16-18 Feb, under its existing contract. The government has announced an increase in total fertilizer subsidy of Rs 44,863 crore from about Rs 14,000 crore during 2008-09, in its interim budget. No major policy changes were announced in the interim budget, prior to the elections this year, and changes to the subsidy calculation are unlikely to be made before the official budget in July. Indian imports of DAP in January were 278k, bringing the April-Jan total to 5.64m tonnes. This compares to 102k imports in Jan 08 and 2.489m April 07 to Jan 08. January production was 138k bringing the fert year to 2.624m (respectively 327k and 3.699m in Jan 08 and Jan 07-April 08). Domestic DAP sales in January at 283k were down on Jan 08 (418k) but year to date sales were up significantly at 8.736m (6.7m in April 07 – Jan 08). The official stock figure was down at 33k in January (246k in Jan 08).
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testing freight, with an enquiry from Tampa to Karachi with 40k DAP, loading 25 Feb / 10 March. VIETNAM – There is still DAP enquiry with buyers unable to book additional Chinese material. Bids are up to ar $410pt cfr but rising freight from the USA has so far deterred sellers from pulling the trigger on fresh cargo. Phoschem has been testing freight for a 15-30 March cargo of 40k DAP with nothing closed so far. Of the 100k of non-Chinese cargo already placed, Ameropa is on the market from L. Cardenas with 25k to H.C.M., loading 20-25 Feb and from St Pete’s with 25k, loading 10-15 Feb. Trammo is on the market from Pascagoula or Miss River to H.C.M, loading end Feb. and the initial Phoschem cargo has already loaded Australia – Phoschem has sold additional DAP and MAP (10.50.0) this week for Feb/March loading. Incitec has been in the freight market for 40k MAP loading Tampa to be combined with 10k TSP loading Lazaro Cardenas.



MAP shipments to India in 2008 Supplier/ Receiver



D/chge LoadPort Port



Sailed ‘08



Vessel



Qty



Swiss/IFFCO



Bodar



31,000 Fengchang Kandla



Trammo/IPL



Vanda Naree 22,874 Yuzhny



Kandla



22-May



Swiss/IFFCO Eurochem Trading/IPL



Jon Jin 2 12,239 Fengchang Kandla Amar Muhieddine 21,727 Yuzhny Kandla



16-Jun



About ten days ago, Trammo sold 30k DAP exPascagoula for Feb shipment to Australia and N. Zealand at a reported price just below $380pt fob.



9-Jan



7-Jul



China Export – The China Phosphate Fertilizer Industry Association meeting held last week reaffirmed that the 110% export tax will remain in force until June in order to protect fertilizer supplies to the domestic market.



Dremoor/IPL Saim Topaz Hanjin Trammo/IPL Calcutta Ameropa/ Ocean IFFCO Star Eurochem Trading/IFFCO Nina P



24,960 St. Pete’s



Kandla



15-Jul



26,092 NIkolaev



Kandla



15-Aug



27,000 St. Pete’s



Kandla



16-Aug



23,839 Yuzhny



Kandla



17-Sep



Swiss/IFFCO Trammo/ IFFCO Aghora Int/ IFFCO



Cock Strait



25,000 Beihai



Kandla



20-Sep



MAP prices have risen to ar RMB 1750pt, up as much as RMB 100pt from early February. DAP prices have increased from RMB 2100-2150pt to RMB 2,200-2250pt.



Shun Wei



13,800 Yantai Richards 18,372 Bay



Kandla



29-Sep



Syria - GFTO will tender 18 March for 100k TSP.



Kandla



20-Jan



25,300 Fengchang Kandla



9-Nov



Taiwan – There has been some DAP enquiry in the market this week.



Swiss/IFFCO Singapore Everbright Intl/ IFFCO Swiss/IFFCO



Arkhagelsk Ocean Leader



Diamond Star



20,231 Deihai



Kandla



13-Nov



Siam Star



27,500 Fengchang Kandla



16-Nov



Trammo/IPL Tae Dong 10,103 Thailand Vizag Liven Agrithem/ Zhangjiaga IPL Win Eagle 16,005 ng Vizag Guizhou Wengfu Chem-Phos Imp & Exp/IPL Sun Express 24,702 Guiyang Vizag



16-Jun



BPC/IPL



Pos Brave



27-Jun



Liven/IPL



Buana



11,178 Nikolaev Vizag Zhangjiaga 14,000 ng Vizag



24-Jun



9-Jul



17-Jul



Pakistan – There has been one DAP enquiry in the market this week with several sellers checking freight but nothing closed to date. Phoschem was one of those



Domestic – Due to increased demand from compound fertilizer producers, MAP producers are now operating at ar 70% capacity with some producers switching from DAP to MAP



Iran - ASSC will tender 10 March for 120k DAP for shipment in 4 lots April – June plus 30k TSP for shipment also Q2. FSU/ EUROPE/ AFRICA Russia – Ameropa has sold 25k PhosAgro MAP to Argentina for end Feb/march shipment. The netback is thought to be in the mid-high $380’spt fob. UralChem will have a DAP cargo from Vosskresensk available in March and will start pricing this next week. The cargo is expected to load at the BBT terminal in St Pete’s. UK – There was a prompt enquiry in the market for 9k DAP, Pascagoula to Liverpool, Birkenhead or Hull, but Trammo is understood to have covered out of Police, Poland.
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Italy – A Tunisian delegation is visiting this week to discuss March DAP shipments.



Asdrubal 8,500t P2O5 eta 25th Feb; Lady Jasmine 11,000t P2O5 eta 13th/15th march



Morocco – OCP has agreed terms with its Indian acid buyers through March (see Phos acid section).



GCT has nominated following vessels for GSFC in Sikka:



DAP commitments for Feb and March include:



Diamond Park 4,500Tt P205 eta 25th Feb; Stanley Park 7,500t P2o5 eta 10th March



China – 2 x 50k, Brazil 2 x 25k (DAP/TSP); Europe – ar 50k, Ethiopia – 100k (through June) Tunisia – GCT is still running one out of two lines of DAP. A GCT delegation is in Italy this week, discussing March DAP shipments. Price ideas for Europe are ar $410pt fob bulk. On TSP, a 30k cargo has been booked by ADM for Feb shipment at a price in the mid $290’spt fob. Acid shipments to GSFC, India have been resumed (see Acid section) Kenya – DAP inventories appear to be more than sufficient for the upcoming season. A Yara vessel arrived early this month from Tampa, Trammo’s vessel will arrive this month followed by a Gavilon cargo in March.



The Stolt Sneland loaded Senegal 12 Feb with 34,000 soln for Iffco, due to arrive Kandla 8 March. This is the th 4 shipment under the ICS-Iffco contract at $650pt cfr. PHOSPHATE ROCK India – Sterlite has booked 25k Egyptian rock (ar low 60’s BPL) from Natrans on the Johny P, now loading at Hamrawin for Tuticorin. Although a lower grade rock then sold by Jordan and Morocco, this deal will put more pressure on India’s traditional N. African suppliers to adjust price expectations.



7th FMB East European Fertilizer Conference & Exhibition



Nigeria – Several traders are floating freight enquiries this week into Lagos. Ameropa is in the market from Kotka with 20k NPK, 18-23 Feb; Helm has an enquiry for 25k NPK ex-Nikolayev 12k MAP Fangcheng and Keytrade is on the market from Police with 12k NPK. S. Africa – Gavilon is looking to ship a 40k DAP/MAP/urea combi from the US Gulf. APPOINTMENTS - Keytrade AG has appointed Mr Andy Yates as exclusive representative for fertilizers for the UK market with immediate effect. Andy was formerly employed by ICI Fertilizers since 1979 and by Terra Nitrogen (UK) Ltd since 1998.



Wednesday 1 – Friday 3 July 2009 Radisson SAS Daugava Hotel, Riga, Latvia Host Sponsor



He is contactable on +44 7802 469 880 or alternatively + 44 1748 823357 or by e-mail on [email protected]



Phosacid/Phosrock



Register online at: www.fmb-group.co.uk



India re-instates acid shipments India – GSFC has reinstated the balance of the phos acid shipments agreed with Tunisia and S. Africa at $760pt cfr net 30 days. GSFC has also re-instated the OCP sale of 25-30k at the same price. The tonnage covered is for shipment through February/March. This week also saw an agreement reached between OCP, Zuari, PPL and Tata on deliveries to be made up to end March at $760pt cfr net 30 days. The quantities under this price will be finalized in a day or so after OCP has assessed its stock position.



Phone: +44 20 8979 7866 Email: [email protected] Fax: +44 20 8979 4573



END



GCT has nominated following vessels for CFL in Kaikinada:
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