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p = 1 .2s riskless rate = 5olo. Expected return on the ma*et portfolio = 9yo. ALPHA estimates that the incrcase in Ã»et cash flow resulting from a takeover of. BFl l'A ... 
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Investmentandtr'inance Ephraim Clark



I



ESC-Lille EXAilIINATION PAPER IMIM2 Finance 2006-2007Spring SemesGr APRIL2OO7



Modute Leader: Ephnim Clark



Time allowed:2 Hours Tgtal numberot questions: 3



Do any 2 exercises.



lnstructionsto candidates:



illaterialsprovided:



None



Equipmentpermitted:



Ca.lculator,progammâbleor non-programmable. Table of the cumulativenonal curve.



Total number of pages: 2



No books, paper or electronicdevicesare permittedto be brought into the examinationroom other than those specifiedabove, Candidatesare warned that illègiblescripts will not be marked.



E x e r c ise l -2 0 mâ rks Considerthefollowinginformation: The marketvalueofALPHA S.A.= $20,000,000 = 1,000,000 Numberof sharesoutstanding p =1.25 ThemarketvalueofBETA S.A.= $ 8,000,000 = 1,000,000 Numberofsharesoutstanding



p = 1.2s risklessrate= 5olo Expectedreturnon the ma*et portfolio = 9yo thattheincrcasein ûetcashflow resultingfrom a takeoverof ALPHA estimates ALPHA hâsdecidedto BFll'A wouldbe $200,000peryearforever.Therefore, resultingfrom the purchase BETA for cashfor $9,040,000.Feesandcommissions takeoverare$160,000. gainfrom thepurchase? (5 marks) a) Whatdo ALPHA'Sshareholders (5 marks) gainfrom thepurchase? b) Whatdo BETA'Sshareholders is c) Whatwill happento thesharepricesofALPHA andBETA whenthepurchase (5 marks) announced? be ifthe âcquisilionwâspaidtbr d) What\vouldthegainfor ALPHA'Sshareholders (5 price? marks) with sharesiûsteadofcashât the same



Exercise2) call optionwith anunderlyingstockpriceoffl00 with one Consideran at-the-money yearto expiration.The standard deviationofthe retumon the stockpriceis 0.183and the risk freeinterestmte is l0%. The stockpricewill moveupwardswith a real probabilityof50% or downwardswith a realprobabilityof 50%. a) Usethe binornialmodelto calculatethehedgeratioandthenexplainwhalth€ hedgeratiomeans.(3 marks) andthevalueofthe option.(5 marks) b) Calculatetherisk neutralprobabilities c) Explainhow risk neutralpricingworks.(12 mârks) Convertiblebondsmakeit Exercise3) Criticallyevaluatethefollowingstatement: get "free a lunch" in that it bonows cheaplyandifthe possiblefor a companyto it effectivelyissuesstockât a premiumto the cureût market bondsâreconverted price.(20 rnarks)
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Direct, to the point, purposeful in relating c. Precise, blunt, definitive .... People respect my knowledge, judgment and experience ad) vly position as senior on the ...
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LOGISTICS AND SUPPLY CHAIN MANAGEMENT ... Part 1 is a multiple choice exam comprising 15 questions. A coÃ»ect answer is worth 3 points, an incorrect ...










 


[image: alt]





IMiM 2 - Page d'accueil 

April2007. Marketing Development and Distribution. Katrina Panchout ..... What rccommendatioÃ»s would you make with regards to lkea's strategy in. China?
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'megabits per second', is now requested to contribute to the value chain - not only talking industry has ... about e-commerce, 121 marketing, data mining, loyalty strategy, customer intimacy & a bunch of .... Production/Post-Production c. Medical.
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PRODUCT MANAGEMENT AND COMMUNICATION ... developmâ‚¬nt tearn gets a game idea, a game Ãˆ devel- ware Ã¢nd t}|e hÃ¢rd;Ã¢re. The;ardware companies.
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ANSWER TWO OF THE FOLLOWING QUESTIONS. How would you characterize the competjtive, cooÃ¦rdlive arÃ‰ cdrÃ¹|fd !F d interaction strategies?
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This is an open book examination. Questions based on the BMW ... What directions and methods ofdevelopment does BMW appear to follow? ) Evaluate their ...
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l Multiple choice ouestioniraire (10 Marks / 20). Please answer on the answer sheet provided. There is only one ... Multiple Choice. Identify the letter afthe choice that best campletes the statement or atlr )e/s the question ... c. lntegration / ERP
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26 dÃ©c. 2016 - Page 1. Page 2.
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Page 1. = 62. LED ZEPPELIN. Dazed and Confused. 1/2. Page 2. = 29x. 8x. 4x. 3x. 3x. = ! " " " " # ... 2/2. $. %
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Page 1. Page 2. | z0zzzzz^ 
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10-11a. IWâ€¦ â€“ On indique la reprise d'una effort a l"homme, en barrant simple- | mant 1a letire indicative de la remise star 1â€¦ HÂºwroÂºt. |. ~^. ~~~~. ~~~~. ~. ~~~~.
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41 de taritoriala {'arm.6e ouvert de colonne que pour lºs mois_dans iesquells une distri-. 1. 17armée ... at du passage dans la réserve de l'armée active (1) a.










 


[image: alt]





Page 1 Page 2 Page 3 

Page 1. Page 2. Page 3.










 


[image: alt]





Page 1 Page 2 Page 3 

Page 1. Page 2. Page 3. ,""-- ~~~~''~~~~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~~~ * ~~~~''~~~~ ~~~~ ~. Page 4. Page 5. Page 6. CARTE POSTALE. Tous les pays Ã©trangers n'acceptant pas la correspondance a u roclo. se renseigner a la Poste. Correspondar7ce Adresse.
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