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TwitterFacebookLinkedinE-mail Growing inequality between eurozone members is one of the least welcome legacies of the euro- and sovereign debt crisis. The idea that the less well-off member states would catch up with the better-off in terms of GDP per capita was one of the great promises of the Maastricht Treaty, although very little emphasis is given to it whenever eurozone reforms are discussed. The truth is that convergence never really got off the ground after the treaty was signed.
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Income convergence is not only a legitimate expectation of the less well-off. It is also a condition that has to be fulfilled for the euro to be socially and politically sustainable in the long run. Increased market integration only translates into a durable higher growth potential if members also become more resilient to shocks and downturns. Instead, economic recovery has been slow and unequal during the decade and regional differences have become more pronounced (OECD). This undermines – with reason – public support for the common currency. Several factors account for this alarming trend. While some are peculiar to the member states individually, some others must be addressed at eurozone level. As to the former, the lack of convergence can largely be ascribed to persisting productivity 1/4



gaps, which have even widened in the post-crisis years due to the debt overhang and firms’ deleveraging. As long as some of the causes of macroeconomic divergence lie in long-term endogenous trends, only the member states can do something about them, for instance by implementing the (in)famous structural reforms. Having been often construed as synonymous for “tightening one’s belt”, structural reforms prompt instinctive rejection amongst progressives. They can require the opposite, though, as the Italian case shows. From the 1990s onwards, Italian firms and legislators attempted to counter Italy’s decline on the world market by increasing wage competition and introducing ever new forms of temporary employment, instead of investing in higher skills, productivity-enhancing technologies, and active labor market policies. This kind of labor market “flexibility” did not halt the productivity decline of Italian producers. The quality of public administration, of the legal system, and the level of workers’ skills are all challenges that the less well-off member states will have to tackle on their own in the coming years. Debt overhang is, however, a high hurdle on this path. The countries more in need of reducing past debts are those that also find it more difficult to invest in productivity-enhancing reforms. Public investment is sluggish, while private investments also stagnate as a consequence of corporate sector deleveraging. This might deepen the productivity gap, notwithstanding some more recent positive signals in this regard.



Investment by sector: General government, % of GFCF, 2010 – 2015



Source: OECD As a result, in the countries that the crisis hit hardest, growth is more at risk than elsewhere. Economic developments at eurozone level are therefore decisive for their recovery to be sustainable.
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Two solutions commend themselves in this regard: a central fiscal capacity for investments and a tighter coordination of national economic and fiscal policies such as to fend off populism-fuelling deflationary tendencies. As to the latter, no news is reported. The Alert Mechanism Report 2018 highlights how a persisting lack of coordination represents one of the eurozone’s key fragilities. Efforts towards rebalancing have rested entirely on the shoulders of deficit countries through internal devaluation and attempts to increase exports. The eurozone economy continues being an export-based system of competing national economies in which very little is being done for balanced and fair growth. More is apparently being done for the institution of a central fiscal capacity to boost productivity-enhancing investments after the Franco-German Meseberg declaration of 19 June put a euro area budget on the table. This seems, however, only a small and very initial step in the right direction. In a letter sent to European leaders on 25 June, Eurogroup President Mário Centeno reports “differences of views on the need for and possible features of a eurozone budget for competitiveness, convergence and stabilization” and, indeed, the subsequent euro summit’s final statement makes no mention of it. This comes as no surprise, as the Franco-German declaration has been an immediate cause of concern for a number of Eurozone partners. In addition, disagreement concerning the volume of the budget materialized in its immediate aftermath, with French President Macron speaking of an order of hundreds and German Chancellor Merkel of an order of tens of billions euros. Not a negligible difference. Things are nevertheless on the move in the struggle for eurozone reforms, as the agreement of the two senior partners put a long-awaited issue on the leaders’ agenda. This is normally the first step in European diplomacy for a new phase of negotiations to open in the first place, as Portuguese Prime Minister Costa underscored when stating that “no longer than two years ago the sole allusion at a eurozone budget caused a fit of apoplexy to half of the Council members”. The next struggle will be fought at the 2019 European elections, when the traditional parties will have to decide whether they want to take responsibility for the advancement of the Union’s social cohesion rather than simply oblige parochial interests. A permanent, adequately funded, and centrally-financed investment facility for productivity-enhancing initiatives would help revitalize aggregate demand, smooth out internal adjustment processes and ease pressure on national budgets in times of deleveraging. This is especially important to the extent that inequalities are increasing not only between, but also within countries, and the more so the hardest they were hit by the crisis. The poverty gap has widened among the working-age population, as welfare provisions could not cushion ten years of sluggish labor markets, loss of production capacity, and skills mismatch.



Poverty gap: 18-65 year-olds, Ratio, 2000 – 2016
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Source: OECD Under the present conditions, social exclusion within countries and inequality between countries might become a permanent threat for the coming decades both in political and structural terms.



4/4



























des documents recommandant







[image: alt]





WHAT TO DO ABOUT WING TIPS? 

tip designs you see on aircraft, home- builts included, were inspired more by aesthetic considerations rather than by aerodynamic necessity. Of late the most ...










 


[image: alt]





WHAT TO DO ABOUT WING TIPS? 

install. Performance-wise they continue to compete successfully with the most imaginative wing tip designs that have entered the aviation scene since WW-II.










 


[image: alt]





What to do . . . before saying 'I do' 

I noticed he was wearing a wedding ring. Married daters ... If you want to be in a wedding gown by June, this is .... Shanna and Adam Hales dance during their ...










 


[image: alt]





What Do We Know about Success and Failure of Mergers? 

What Do We Know about Success and Failure of Mergers? Gunther Tichy. Journal of Industry, Competition and Trade; Dec 2001; 1, 4; ABI/INFORM Global pg.










 


[image: alt]





What to do and see in Melbourne (French language version) 

Monument à la mémoire du pasteur Sir Douglas et de Lady Gladys Nicholls ..... La protection solaire est une affaire sérieuse en Australie car le rayonnement.










 


[image: alt]





What do you like to do in the future? 

I want to be a mechanic (k) / a cook / a chef /. A nurse / a midwife / an eye doctor / a surgeon /. A plumber (b) / a brick-layer / an electrician / a house painter.










 


[image: alt]





what should we do about motivation theory? six ... - CiteSeerX 

We present six recommendations for building theories of work motivation that are more valid, more complete, broader in scope, and more useful to practitioners ...










 


[image: alt]





what should we do about motivation theory? six ... - CiteSeerX 

approach and a voidance of the job or work. Several limitations of this model should be noted: ... in. Motivation and. Achievement, vol. 10,. E. Locke,. â€œThe. Motivation to. Work: What. We. Know,â€� ...... ignore one or more of them. Furthermore ..










 


[image: alt]





WHAT DO YOUth THINK? 

7 avr. 2011 - DEVELOPMENT in your community, your region, your Baie-des-Chaleurs. Photo by: Emily Caissy. ANY IDEA IS A GOOD IDEA! Cost = $0 ...










 


[image: alt]





what about volkswagen conversions? 

NASAD (National Association of Sport Aviation De- signers) is ..... the left side is the main oil delivery gallery from the pump. This gallery intersects numerous oil feed chan- nels on ...... mark can be made on the prop hub, in line with the case.










 


[image: alt]





What you do, what you say Has a lot to do in how you live ... - locos26 

What you do, what you say. Has a lot to do in how you live today. What you want, and what you make,. Everybody knows it's only what you take. What you see ...










 


[image: alt]





gbatek - Do It yourself 

May 30, 2009 - 024h - BG2PC - BG2 Rotation/Scaling Parameter C (alias dy) (W). 026h - BG2PD ...... Both STM and LDM are incrementing the Base Register.










 


[image: alt]





1) READ OUT LOUD ABOUT VAMPIRES What do we know about 

2) NOW DRAW A CARTOON OF A VAMPIRE,. USE A SCENE FROM THE BOOK OR POPULAR. MYTHOLOGY TO ANIMATE YOUR STORY. Eg Dracula coming ...










 


[image: alt]





Craftsman's Corner - Airspeed: What It Is And How To Measure It 

IAS correct for instrument and position errors. ... airspeed by measuring the difference in air pressure ... never a position on the airplane that is totally free of local.










 


[image: alt]





Do remittances affect poverty and inequality ... - GDRI DREEM 

Mexico and the Philippines are the countries receiving the largest amounts of ... and their dependence on remittances comes from historical particularities, especially ..... from collective work on land and the latter produce it either from a common 










 


[image: alt]





Neuron do not say what 

Work of Herbert Simon did underline the impossibility of fast calculation at brain's level. The number of successive operation is at best 20 per second and these ...










 


[image: alt]





Fiche Technique What About Penguins 

Kick. Beta 52. Petit pied. 2. Snare sm57/E604. Petit pied. FX3/FX5. 3. Hi Hat. Type statique. Petit pied. 4. Tom Hight. E604. X. 5. Tom Bass. E604. X. 6. OH j.










 


[image: alt]





it was during this period of growing disaffection and 

it was during this period of growing disaffection and joblessness, at a time when .... going to the movies, buying groceries, buying records, watching television, ...










 


[image: alt]





See What Flutter Can Do 

air compressors and spray guns, write to The DeVilbiss ... booklet, "The ABC's of Spray Equipment." ... This will save much time and effort in fabricating small.










 


[image: alt]





Blocking a transition in a Free Choice net and what it tells about its 

limit theorem: each transition in the net res with an asymptotic rate. ...... red ; and arrows * mean only transitions and reverse transitions from N+ are red : M0 + M.










 


[image: alt]





Introduction to the Wal-Mart mandate - What about RFID? 

Jul 25, 2005 - Current Hot RFID Applications - The retail industry: Wal-Mart ... with the then-called Auto-ID Center implementing pilot project in ... this times the scarcity of experts in supply chain management, radio ... Wal-Mart 2004 Annual Repor










 


[image: alt]





Poverty, inequality and human rights - Do human rights make ... .fr 

Executive summary. 5. Introduction. 9. 1 Using human rights to think about poverty. 11 ..... necessary to answer the critiques of human rights as a framework for ...










 


[image: alt]





4 â€œWhat do you want to do?â€� she said. â€œWhatever you want to do 

The ample bowl of demons and of men,. There lurks ... â€œIs it wrong for the man to be considerate towards his partner?â€� ..... -a female victim persecuted by a villain.










 


[image: alt]





What Is Surrogacy: Everything You Need To Know About Surrogates 

Nov 2, 2017 - having suffered from placenta accreta (a serious condition where the ... Financial reimbursements are agreed upon in a legally-binding surrogacy contract. ... certificate while her parents had to apply for a parental order to ...










 














×
Report Growing Eurozone Inequality And What To Do About It





Your name




Email




Reason
-Select Reason-
Pornographic
Defamatory
Illegal/Unlawful
Spam
Other Terms Of Service Violation
File a copyright complaint





Description















Close
Save changes















×
Signe






Email




Mot de passe







 Se souvenir de moi

Vous avez oublié votre mot de passe?




Signe




 Connexion avec Facebook












 

Information

	A propos de nous
	Règles de confidentialité
	TERMES ET CONDITIONS
	AIDE
	DROIT D'AUTEUR
	CONTACT
	Cookie Policy





Droit d'auteur © 2024 P.PDFHALL.COM. Tous droits réservés.








MON COMPTE



	
Ajouter le document

	
de gestion des documents

	
Ajouter le document

	
Signe









BULLETIN



















Follow us

	

Facebook


	

Twitter



















Our partners will collect data and use cookies for ad personalization and measurement. Learn how we and our ad partner Google, collect and use data. Agree & Close



