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From Bretton Woods to the Euro



Why have a European centralised currency?



Could we have a World Currency?



Dr David Rees



WW2 Devastation and poverty Danger of nationalist monetary policy reducing currency value



Marshall Plan US$13 billion



Loans repayable in national currency



Bretton Woods 1944 Previously 'Gold Standard' Now all currencies fixed to $ which was fixed to gold



Marshall Plan US$13 billion (how to pay back – risk of inflation) US wanted fixed currencies



IMF (short-term)



World Bank (long-term) GATT WTO



UK had to accept Bretton Woods plan in order to get the Marshall Plan



Russia (and hence Eastern Europe refused Marshall Plan



Comecon (specialised trade) killed 20m



Poland Czechoslovakia Hungary Bulgaria Romania



Comecon failed Warsaw pact dissolved Communism dead



End of 1940's – US in control of Western Europe USSR in charge of Eastern Europe



The Gold Standard 1870-1914 - origin in the use of gold coins as a medium of exchange, unit of account, and store of value. The Resumption Act (1819) first true gold standard. No more restrictions on the export of gold coins and bullion from Britain. The U.S. Gold Standard Act of 1900 institutionalized6 the dollar-gold link.



The Inter-war Years, 1918-1939







With WWI in 1914, the gold standard was suspended.  The inter-war years were marked by severe economic instability.  The reparation payments led to episodes of hyperinflation in Europe.
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The Inter-war Years, 1918-1939







International Economic Disintegration  The Great Depression.  Major economic harm due to restrictions on international trade and payments.  Beggar-thy-neighbour (currency value) policies provoked foreign retaliation and led to the disintegration of the world economy.  All countries’ situations could have been bettered through international cooperation
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The Bretton Woods System and the International Monetary Fund



International Monetary Fund (IMF) 1944, 44 countries met in Bretton Woods - system of fixed exchange rates. All currencies had fixed exchange rates against the U.S. dollar and an unvarying dollar price of gold ($35 an ounce). It intended to provide lending to countries with current account deficits. It called for currency convertibility.
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Danger of run on the dollar Fort Knox – not enough gold reserves



Europe suddenly has no reference point But has the ECU used for the CAP



Nixon pulls US out of Bretton Woods $ - gold exchange rate due to war borrowing and inflation



1970 Werner Plan to create a European currency using a ERM Exchange Rate Mechanism to avoid nationalist deflation



Euro: early efforts 1972 - UK (had intended to join Euro) falls out of the ERM snake (and again in 1983) Denmark and Ireland follow suit 1973 Italy falls out, 1974 France falls out and EMU abandoned Basically failed due to lack of harmonised macroeconomic policy (need similar IR, inflation and debt and deficit levels)



Leads to Maastricht criteria to ensure macro-economic harmonisation



National gold reserves and reserve currencies to ECB



European Central Bank



Price stability: avoid inflation (how?)



Currency value (effecting trade competitiveness)



NB Comparison with US Federal Bank



Selected EMS currencies vs Deutschmark Creation of the Euro Name: ECU (France), Mark (Germany) Franc (Belgium, France, Luxembourg) Europa, Euro-peseta, Euro-escudo; Euro-lira – finally compromise - Euro



Virtual Euros: 1999. Coins and banknotes: 2002



Euro Coins



Maastricht criteria Pre-Euro



Interest rate Inflation Debt Deficit ERM



Debt Deficit



Stability and Growth Pact Post-euro



Advantages of joining the Euro



Increases competition and reduces prices for consumers







Eliminates transaction costs







Avoids speculation







Greater transparency for consumers







Use of Euro as a reserve currency







Greater power in international monetary negotiations







Provides competition to the dollar which post BW had enjoyed worldwide privileged position 



Symbol of EU identity







Criticisms



UK – no need for Euro – joined the EEC, not the EU







Euro is a sign of Europe the UK doesn't want







No strong economic argument for Euro – benefits calculated at around 1% GDP







Monetary policy cannot satisfy all members at the same time







UK economic cycle not the same as the EU (getting closer)







ECB only interested in inflation control and not employment and growth (can't change mandate since it's part of the Nice Treaty) 



Questions



What gave the $ its influence after WW2? What was created at Bretton Woods? Why did the USA quit the $-gold rate? What are the convergence (Maastricht) criteria? What happens if you fail the Stability and Growth Pact? Will there be further world currency groups? What has happened to the SP after the recent crisis?



























des documents recommandant







[image: alt]





into the woods into the woods o the woods - Mazes & Minotaurs 

the Silenes who are just cowardly bullies. The Caliban 'priest' is armed with a vicious sickle and a magical thyrsos staff (see p 11). The Lost Temple. Once the ...










 


[image: alt]





LINE-UP - Deep in the Woods 

00. 00:15 - 01:00. BON VOYAGE ORGANISATION. 01. 01:00 - ... ALL DOGS GO TO HEAVEN. 13. 13:00 - 13:45. BRNS. 14. 14:30 - 15:15. WWWATER. 15. 16.










 


[image: alt]





Mondragon - Reesonomics 

WITH 105 PRODUCTION PLANTS AND 9 CORPORATE OFFICES ... SOLIDARITY AND SOCIAL RESPONSIBILITY WITH THE COMMUNITY AS AN.










 


[image: alt]





The Wall Street Crash of 1929 - Reesonomics 

The crash blighted the fortunes of many hundreds of thousands of Americans (13m unemployed). Page 9. The Great Depression 1930's. Page 10. Page 11 ...










 


[image: alt]





Mondragon - Reesonomics 

10th IN THE RANKING OF SPANISH COMPANIES. WORLDWIDE BENCHMARK IN ... With deep cultural roots in the Basque Country. Created by and for people.










 


[image: alt]





Faron Woods 

p Å“ Å“Å“Å“ Å“Å“. *. âˆ‘ Å“. Â° Å“Å“ Å“Å“Å“ Å“Å“. *. âˆ‘ Å“n Å“Å“ Å“Å“Å“ Å“Å“. & ? #####. ##### .. .. Ã“. Å’ â€° â‰ˆ. RÃ” Å“# Å“n Å“Å“ Å“Å“Å“ Å“Å“ Å“. P Å“#Å“Å“ .Å“j Å“ Å“ p.










 


[image: alt]





Financial Financial Markets and the Euro and the Euro Financial 

10/10/2012. 28. The international role of the euro. Dollar seems firmly entrenched as the leading currency for international reserves. Yet, the euro has taken off.










 


[image: alt]





The Euro Zone Crisis 

subdued and the amount of slack in the economy is large, the risk for ... issue, as debt ratios would have remained stable at higher level than before, but ..... example, Uruguay extended the maturity date of each of its bonds by about five years).










 


[image: alt]





The sad road from Kyoto to Durban 

countries honour their promises, the UN reckons that by 2020 emissions will exceed the trajectory for ... China, India and the rest are resisting this idea; but.










 


[image: alt]





From Modernity back to the 'present future' 

Jan 12, 2005 - Introduction ... evolution of society, and one of the aims of this essay is to show the influence of ... definition comes from Hubert who says that religion is the ... one precondition is the use of writing which fed the printing indus










 


[image: alt]





LINE-UP - Deep in the Woods 

00:15 - ... MOEDERMELK DJ'S. 01. 11. 11:30 - 12:30. GUY VAN NUETEN. 12. 12:45 - 13:30. JACOB BELLENS. 13. FRIDAY. SATURDAY. SUNDAY. LINE-UP ...










 


[image: alt]





THE THIRD WORLD, FROM FREEDOM TO DISAPPOINTMENT 

(for the S : pages 134 and 135 in the History book) o Doc 5 p. 101 (Hatier Histoire ... http://classshares.student.usp.ac.fj/GE402/development%20thinking/History ...










 


[image: alt]





Extending the Translation from SDL to Promela 

water Vehicle (UUV) subsystem speci ed with SDL. ... SDL for industrial applications. ... research group is involved in the design of advanced robotics control ... abstraction via Clarke's abstraction algorithm CGL92] and its implementation ..... The










 


[image: alt]





The Evolution from French to Creole* 

becomes [kÉ”], 'terre' [tÉ›r] becomes [tÉ›], 'coeur' [kÅ“r] becomes [kÉ›], 'porte' [pÉ”rt] becomes [pÉ”t], 'morne' [mÉ”rn] becomes [mÉ”n], and 'charme' [Êƒarm] becomes ...










 


[image: alt]





The transition from the passive state of sensation to the 

As if a voice rose from the gray image ..... becomes as strident as it is silent [ ... ] Art as salvation .... demonstrate both the silence of the event and the cry left by its.










 


[image: alt]





The Hindi particle to: from Grammar to ... - Annie Montaut 

A â€“ You still have not done my work (what I asked you to do? ..... â€œnowadaysâ€� and A's request to make good use of this opportunity, since he has to ... an information, since B only seeks to blame his wife for her stupidity in not going and sit 










 


[image: alt]





recasting the euro-atlantic partnership 

The bureaucracies of the two organizations need greater high-level political ... NATO often fails to be effective because it is too limited to the military side. The EU ...










 


[image: alt]





OFF!® Deep Woods® Sportsmen 

Forme à 30% de DEET (134-62-3). • Fournit jusqu'à ... via Internet Explorer, http://naextranet.diversey.com/dot/, pour les renseignements sur l'expédition à jour.










 


[image: alt]





OFF!® Deep Woods® 

Pulvérisateur insectifuge à pompe. Fournit une protection de longue durée, même dans les zones très boisées. Efficace. • Forme à 25% de DEET (134-62-3).










 


[image: alt]





Guidelines for Presentations - Reesonomics 

Attach a bibliography â€“ a comprehensive overview of the used sources â€“ at the end. IV. Final provisions. 1. Only the main text counts towards the word limit. 2.










 


[image: alt]





Euro 

Page 1. Individual / PA / ROI / Euro. Aon Risk Solutions. •. •. •. Page 2. Individual / PA / ROI / Euro. Page 3. Individual / PA / ROI / Euro.










 


[image: alt]





Key to members of European Supranational bodies - Reesonomics 

Key to members of European Supranational bodies. Albania · Greece · Portugal · Andorra · Hungary · Romania · Armenia · Iceland · Russia · Austria · Ireland.










 


[image: alt]





an illustrated key to euro-american mycenas 

Basidiomata growing on fallen Quercus leaves.: â†’quercus-ilicis POLYADELPHIA. 12. Cheilocystidia not very densely and/or only apically covered with.










 


[image: alt]





OFF!® Deep Woods® 

Recommandé pour. ▻ Industrie. ▻ Agences gouvernementales. ▻ Foresterie/agriculture. ▻ Construction. OFF!® Deep Woods®. Pulvérisateur insectifuge à ...










 














×
Report From Bretton Woods to the Euro - Reesonomics





Your name




Email




Reason
-Select Reason-
Pornographic
Defamatory
Illegal/Unlawful
Spam
Other Terms Of Service Violation
File a copyright complaint





Description















Close
Save changes















×
Signe






Email




Mot de passe







 Se souvenir de moi

Vous avez oublié votre mot de passe?




Signe




 Connexion avec Facebook












 

Information

	A propos de nous
	Règles de confidentialité
	TERMES ET CONDITIONS
	AIDE
	DROIT D'AUTEUR
	CONTACT
	Cookie Policy





Droit d'auteur © 2024 P.PDFHALL.COM. Tous droits réservés.








MON COMPTE



	
Ajouter le document

	
de gestion des documents

	
Ajouter le document

	
Signe









BULLETIN



















Follow us

	

Facebook


	

Twitter



















Our partners will collect data and use cookies for ad personalization and measurement. Learn how we and our ad partner Google, collect and use data. Agree & Close



