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5. France in international relations



IEP Rennes – AEP-CEP Program 2013-2014



Introduction • France : – 5th economic power – 4% of the global PIB. – 21st for population - 0,9% of the global population



• Context : – globalization – Economic crisis : public debt, balance trade negative… => French very negative on globalization : « victims » ?



• Problem: what is the future of France in globalization ? Can France overcome the crisis with sub-national or supra-national level ?



Course Plan I. France in International relations A. An economic power B. A political power



II. Europe in International relations A. An economic power B. A political power



III. Brittany in International relations A. An economic power B. A political power ?



Conclusion



I. France in International relations A. An economic power • Global power – 5th largest GDP – 9th for GDP PPP – 21th for HDI.



• What are the strengths of France in globalization?



GDP (million USD)



rank



United States



15 650



1st



China



8 260



2nd



Japan



5 984



3rd



Germany



3 367



4th



France



2 580



5th



United Kingdom



2 434



6th



Multinational companies •



32 French multinationals in Fortune Global 500 – –



•



Former public companies or semi-public companies – –



•



4th countries for multinationals 1st. US, 2nd China, 3rd. Japan



EDF France Telecom Orange



Public commodities –



– –



Transport infrastructures : Veolia, Vinci… Water treatment Energy : Areva, EDF…



French company



International rank



Sector



Total



11



Oil



AXA



25



Insurance



BNP Paribas



30



Bank



GDF Suez



33



Energy



Carrefour



39



Distribution



Crédit agricole



58



Bank



Société générale



67



Bank



EDF (Electricity of France)



73



Energy



PSA – Peugeot Citroën



85



Automobile



Groupe BPCE



103



Bank



France Télécom



141



Telecom



Auchan



149



Distribution



Saint-Gobain



158



Building



Leading sectors • Services : – Insurance service : AXA (1st) – Transport : Air France (1st)



• Cosmetic / luxury – LVMH (1st) and PPR (2nd) – L’Oreal (1st)



• Environmental services – Veolia (1st) and Vinci (2nd)



• Building – Vinci (1st) – Bouygues (2ème)



(not exhaustive)



World tourist attraction • First tourist destination in the world – 83 millions (2012) – around 10% of the global touristic market



• Main tourist attractions 1. 2. 3. 4. 5. 6.



Disneyland Paris (15,9 millions) Notre-Dame de Paris (13m) Louvres Museum (9,7m) Tour Eiffel (7m) Château de Versailles (7m) Mont Saint-Michel (6m)



Rank



countries



Tourists



1



France



83 millions



2



US



63,3 millions



3



Spain



58,7 millions



4



China



58,6 millions



5



Italy



46,1 millions



6



Turkey



36,7 millions



7



UK



29,2 millions



8



Germany



28,4 millions



9



Malaysia



24,1 millions



10



Mexico



23,4 millions



Why France is in crisis ? • Unemployment – Around 10% since 1980s – sept. 2013 : 10,9%



• GDP growth – 2012 : +0% – 2013 : +0,1% or +0,2% – 2014 : +0,7% ?



French public debt • French public debt - 2012 : 90,2 % of GDP - 2013 : 93,4 % - 2014 : 95, % => Consequence of Welfare state.



• Austerity policy – More tax (+ 30 billions in 2013) – Less expenses (-15 bn in 2014)



• Risk : will austerity break the growth ?



An economy broken ? • De-industrialisation – Relocation in East Europe (automaker) – Relocation in Asia (steel, manufacturing) – Relocation in North Africa



• Balance trade negative – – – –



2010 : -51,53 billions 2011 : -69,59 bn 2012 : -67 bn Because of oil products and… Germany imports



• What does it mean ? France is less and less competitive…



Course Plan I. France in International relations A. An economic power B. A political power



II. Europe in International relations A. An economic power B. A political power



III. Brittany in International relations A. An economic power B. A political power ?



Conclusion



I. France in International relations B. A politicalpower France in The World Factbook - CIA France today is one of the most modern countries in the world and is a leader among European nations. It plays an influential global role as a permanent member of the United Nations Security Council, NATO, the G-8, the G-20, the EU and other multilateral organizations. […] Since 1958, it has constructed a hybrid presidential-parliamentary governing system resistant to the instabilities experienced in earlier more purely parliamentary administrations. In recent decades, its reconciliation and cooperation with Germany have proved central to the economic integration of Europe, including the introduction of a common exchange currency, the euro, in January 2002. Source : https://www.cia.gov/



Question : why France is still influential ?



Overseas territories



• EEZ : 10 255 735 km² (second EEZ after the US)



Francophonie • 290 millions francophones – 2000 : 3% of the global population – 2050 : 8% of the global population



• 38 countries • 78 countries in the OIF (Organisation internationale de la francophonie). Only 21 in 1967 Diplomatic language • One of the two working languages of the UN • Official language with for Olympic games



Languages



Speakers



Chinese



1 080



English



508



Spanish



382



Hindi



315



French



290



Russian



285



Bahasa (Malaysia/Indonesia)



260



Arabic



230



Portuguese



218



Bengali



210



Francophonie



Nuclear power • SSBN – Sub-Surface Ballistic Nuclear – – – – – –



US : 14 France : 4 UK : 4 Russia : 11 China : probably 4 India : 1



• French strategy is still based on deterrence nuclear



Course Plan I. France in International relations A. An economic power B. A political power



II. Europe in International relations A. An economic power B. A political power



III. Brittany in International relations A. An economic power B. A political power ?



Conclusion



II. Europe in International relations A. An economic power • Globalization center – – – – –



EU 33,9% of global export China : 10,7 % US : 8,3 % Japan : 4,6% India : 1,7%



• Mainly intra-regional trade – 70% of European export (2011)



European multinationals in Fortune Global 500 • • • •



EU : 137 companies US : 132 China : 73 Japan : 68



The European core • Northern Range (ports between Le Havre and Hamburg) : interface with the world • « Blue banana » and Rhine valley : productive center



Global economic power • The second GDP… – – – – –



EU: 18,8% of global GDP US : 18,8% (2012) China : 14,8% India : 5,7% Japan : 5,4%



• … But a weak growth – Around 0,5%-1% – 1,1% in 2014 ?



Why Europe is in crisis ? • Unemployment – – – –



EU : 11% Spain : 26,6 % (sept.2013) Greece : 27,6% (jul.2013) Germany : 5,2%



• International competition – One of the most open market in the world – In Europe : competition with East Europe



Public debt crisis • Maastrich convergency criterias – Public debt : 60% of the GDP…



• Public debt in Europe – Italy : 127% of GDP – Greece : 156,99 % (2012)



• Austerity policy… but risk of deflation ?



Course Plan I. France in International relations A. An economic power B. A political power



II. Europe in International relations A. An economic power B. A political power



III. Brittany in International relations A. An economic power B. A political power ?



Conclusion



II. Europe in International relations B. A political power ? • No economic policy – Monetary policy at a European level – Fiscal policy at a national level Difficult to manage economy ?



• No real European authority – H. van ROMPUY : President of EU – C. Ashton : foreign minister of EU? High representative of the Union for Foreign affairs and Security Policy…



Course Plan I. France in International relations A. An economic power B. A political power



II. Europe in International relations A. An economic power B. A political power



III. Brittany in International relations A. An economic power B. A political power ?



Conclusion



III. Brittany in International relations A. An economic power • The « French Peru » (15th16th centuries)



– Crossroads between Spain and Great Britain – Enriched by 100 years war (end : 1453) – Textile industry + maritime power



• A French periphery since 17th century – National plan in 1960s for developing Brittany



Agribusiness • Intensive agriculture – 60% of French pig farming (1st) – 40% of egg production (1st) – 35% of poultry (1st)



• Very organized sector – Upstream : livestock equipments, production of cattle feed – Downstream : abattoir, processing for mass distribution



Vegetable farming • Cauliflower : 73% of French production • Artichoke : 73% • Potatoes : 33% • Tomatoes : 27%



Limits of agribusiness • Pollution – Water polluted by nitrate – Green algae



• Competition with developing countries – Brazil for poultry, porks… – New Zealand for milk



• New non-intensive model ? – AOC bean (« cocos de Paimpol ») and probably for pink onion (Roscoff). – Organic farming (3%)



A telecom region • One global cluster – « Image et réseaux » – Schools + research centers + multinationals + 800 SMB



• Three regional centers – Brest : telecoms used for maritime issues – Lannion : France Telecom R&D – Rennes : technopole Atalante.



• Innovations : – In the past : JPEG/MP3/ATM – In the future : Human to machine ?



Others innovative entrepreneurs : Ubisoft, Yves Rocher



Course Plan I. France in International relations A. An economic power B. A political power



II. Europe in International relations A. An economic power B. A political power



III. Brittany in International relations A. An economic power B. A political power ?



Conclusion



III. Brittany in International relations B. A political power? • Independent during 800 years • 1532 : Union Act – Fiscal privileges : transpor tax, salt tax…



• 1982 : creation of regions – Nantes (capital of the Brittany Duchy) separated from Brittany



A weak political power • No real economic power – GDP : 78 bn EUR – Budget : 1,3 bn EUR



• Symbolic decentralization – Region : regional transport + high schools. – No power on economics



A tradition of rebellions : French revolution, mai 68, did begin in Brittany...



Conclusion



Conclusion Initial question : what is the future of France in globalization ? France faces globalization with new structures : – at a supra-national level : delegates authority to Europe – at a sub-national level : France decentralizes powers to region, like Brittany



• Problem : French state-nation doesn’t transfer real powers • Consequence : multilevel power – Costs a lot – inefficient – Difficult to govern



Multi-level powers, multi-identity (European, French, Britton…)…



… Identity crisis ?



GDP rank GDP 2012(in billions USD)



GDP PPP 2012 (in billions USD)



US



15 650



US



15 650



China



8 260



China



12 380



Japan



5 984



India



4 784



Germany



3 367



Japan



4 525



France



2 580



Germany



3 123



UK



2 434



Russia



2 504



Brazil



2 425



Brazil



2 362



Russia



2 053



UK



2 323



Italy



1 980



France



2 253



Source : https://www.cia.gov/



Ranking of container ports between 1998 and 2008



World’s largest container ports
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