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Risk Disclaimer This document is published for private reference only and does not constitute or form part of any offer for sale or subscription for or solicitation of any offer to buy or subscribe for any securities nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever. It may not be reproduced, redistributed or passed on to another person without written consent. By accepting p of this document,, you y agree g to be bound by y the limitations set out above. receipt Past performance is not necessarily a guide to future performance, fluctuations in the value of securities in which the Lamron-RMCAS Model invests and together with changes in interest and exchange rates, mean that the value of the portfolio held by the Lamron-RMCAS Model may fall as well as rise and is not guaranteed, investors may not get back th full the f ll amountt invested. i t d F Furthermore, th investors i t mustt nott rely l solely l l on back b k ttested t d performance f figures fi to t assess the th validity and risk of the model. While all reasonable care has been taken in preparing this document to ensure that the information therein is accurate no representation or warranty, accurate, warranty express or implied, implied is made as to the fairness, fairness accuracy, accuracy completeness or correctness of such information. It should not be regarded by recipients as a substitute for the exercise of their own judgement. No liability whatsoever is accepted for any loss howsoever arising from any use of this document or its g in connection herewith. contents or otherwise arising
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This document was created for the exclusive use of our clients. It is not complete unless supported by the underlying detailed analyses and oral presentation. It must not be passed on to third parties except with the explicit prior consent of RMCAS Limited. 3
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Executive summary •



We are offering institutions an opportunity to invest in the Indian equity markets through a systematic and robust trend following approach (the LAMRON-RMCAS model) that has proven ability to generate superior returns and protect capital in bull and bear markets



•



We have demonstrated resilience in one of the most challenging environments in recent years (leading Indian equity benchmarks are down by about 50% since the beginning of 2008).



•



Between Apr – Sep 2008 our proprietary trading account performance (in India) was up 30.29% and our client managed account performance was up 52.65% (see slides 11-14 for details).



•



Our results compared to key benchmarks: • Live US trading (2004-2007) • LAMRON-RMCAS model: cumulative returns during trading period 32.18%; alpha 0.06% • S&P 500: cumulative returns during trading period 22.81% • Live India trading (proprietary) trading (Apr 2006 – Oct 2008): • LAMRON-RMCAS model: cumulative returns during trading period 43.87%; alpha 1.55% • CNX S&P 500: 500 cumulative l ti returns t d during i ttrading di period i d (25.67%) (25 67%) • Live India trading (managed account) trading (Jan – Oct 2008): • LAMRON-RMCAS model: cumulative returns during trading period 42.32% • CNX S&P 500: cumulative returns during trading period (58.44%)



•



Key partners (Soumitra Sengupta and Anindya Roy-Mukherjee) have developed a proprietary trend following system with several years of backtesting, have traded live for four years and are now raising capital specifically for the Indian equity market . Soumitra has twenty years of prior experience in investment management, banking (Citibank, Standard Chartered Bank) and auditing in Europe and the Asia Pacific . Anindya has thirteen years of experience in strategy and management consulting (A.T. (A T Kearney Kearney, Roland Berger) working for bluechip clients in the UK, UK Germany and India including private equity investors and corporates.
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A.



The LAMRON-RMCAS value proposition
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What is our proposition...(1/2)? •



Our proposition is to offer investors a chance to invest in the Indian equity market using a back tested trend following system (referred to as the LAMRON LAMRON-RMCAS RMCAS model in this presentation) that has generated superior returns in live trading (slides 10-14) and back testing (slide 24)



•



What are the benefits of the proposition? o Trend following system with attendant benefits o Careful risk management in terms of stop-losses and money management o Personal and customised account management o Opportunities for diversification into other equity markets (OECD and emerging markets)



•



We can work through a client-managed broker account, where: o Client opens an account through a mutually acceptable broker in the UK who can issue P notes for trading Indian equities o LAMRON-RMCAS operates through a power of attorney to trade this account o LAMRON-RMCAS will setup a structure of transparent reporting through regular updates and meetings aligned with client requirements
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What is our proposition...(2/2)? •



In spite p of current market conditions,, we believe that over the long g term India continues to retain its potential as one of the fastest growing economies in the world



•



In comparison to other funds / hedge funds (slide 13) we have demonstrated focus in capital preservation and even in a difficult ff year have managed ((between Apr 08 – Oct 08) a 30.29% growth in portfolio value against a -41.82% drop in the S&P CNX 500 – see slides 11-13 for further detail.



•



This, combined with our overall good performance in the US (annualised return of 9.8% against S&P 500s 7.1%) and our positive alpha generation for both markets (1.55% India and 0.06% % US)) over a p period of four yyears confirms our ability y to manage g risk and deliver superior returns in up and down markets
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Who are we...(1/2)? • Lamron is an India based company that trades Indian equities (CNX S&P 500) and US (S&P 500) indices with proprietary and 3rd party capital (through a client managed account ) • Principal founding partner: Soumitra Sengupta 16 years off experience i iin b banking, ki consulting lti and d auditing. diti S Soumitra it h has experience i iin risk i k management, product development and business planning and development. He has been an Investment Manager since 2004 and has been instrumental in developing various programme trading algorithms. He worked for and later became a director of Intrinsic Asset Management Limited from 2002 to early 2004. Prior to that he worked for Standard Chartered Bank from 1997 to 2001 and Citibank from 1994 to 1997 in product and risk management in Asia Pacific, Africa and Europe. In his last role at Standard Chartered from 2000 to 2001, he was responsible for developing the “next generation” corporate g p banking gp products for South Asia,, Middle East and Africa. Before jjoining g banking, g, Soumitra spent 5 years in auditing and consulting with KPMG from 1989 to 1992 and prior to that with Price Waterhouse from 1986 to 1989. Soumitra has a MBA from Syracuse University with specialisation in Finance and Management Information Systems (1994). He is also a Chartered Accountant He was also the recipient of the National Talent Scholarship in 1981 Accountant. 1981, a prestigious college scholarship awarded by the Government of India. • Soumitra’s primary role in this venture: • Trading T di ((allll sectors), t ) Backtesting B kt ti and d model d ld development, l t B Back-office k ffi supervision, i i M Money management 8
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Who are we...(2/2)? • RMCAS is a UK based capital and advisory firm that has its own proprietary trend following trading methodology gy and promotes new ventures in this space • Principal founding partner: Anindya Roy-Mukherjee 13 years of experience in advisory services – primarily strategy and management consulting in firms such as A.T. Kearney (2001-2005) and Roland Berger Strategy Consultants (2005-2007). In his consultancy career, Anindya has advised numerous private equity, corporate and government clients in the UK, Germany, South Africa, USA, Middle East and India. Anindya specialised in corporate and growth strategy and performance turnarounds (including restructuring) in his consultancy career in several industry sectors including financial services, consumer & retail, healthcare and utilities. During his time in A.T. Kearney, Anindya was involved in several large-scale performance improvement projects with benefits typically ranging between GBP 10-50m. In 2005, Anindya joined Roland Berger Strategy Consultants as a Senior Project Manager where he advised several large private equity clients in the UK, Germany and the Middle East on large cross-border leveraged buyouts / acquisitions (deal sizes ranging from GBP 250m – 1 bln) in the pharma/healthcare, consumer and retail, utilities, aerospace & defence and business services sectors. Anindya has an MBA (first division) from the Indian Institute of Social Welfare and Business Management (1995) • Industry sector expertise: Financial Services, Consumer & Retail, Healthcare and Utilities • Anindya’s primary role in this venture: • Business development, organisation development / recruitment, client handling, new product development (in other market segments in India ) 9
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What is our track record…(1/3 – Results for US trading) • Capital traded: • 2004: USD 1m • Universe traded: S&P 500 stocks



2005: USD 1m



2006: USD 3m



2007: USD 3m



Performance on US equities – based on portfolio value1) 60.00%



LAMRON-RMCAS Portfolio value



Dec2004



Dec 2005



27.03%



41.97%



Dec 2006



Feb 2007



30.49% 32.18% 53.47%



5.85%



S&P 500 Portfolio value



50.00%



8.93% 43.60%



23.80% 22.81%



50.69% 48.93%



43.22% 41.97% 40.65%



40.00% 38.49%



38.27% 36 41% 36.41%



31.33%



31.01%



30.00%



37.96%



35.92% 32.09%



31.22%



32.65%



31.62% 30.13%30.65%



29.77%



30.53%



32.18% 30.49%30.13%



28.29% 27.32%



27.03%



25.55% 23.80% 22.81% 22.26% 20.27%



20.00%



16.60%



16.14%



14.39% 13.80% 13.01% 11.71%11.77% 10.85%10.86%11.43%



10.00%



9.04% 8.93%



7.81% 6.50%



5.85% 4.25%



3.79%



0.00%



5.34%



4.08% 4.07%



3.12% 1.05%



Jan-07



Nov-06



Sep-06



Jul-06



May-06



Mar-06



Jan-06



Nov-05



Sep-05



Jul-05



May-05



Mar-05



Jan-05



Nov-04



Sep-04



Jul-04



May-04



Mar-04



0.18% (0.36%) (1.29%) (1.64%) (2.12%) (2.65%) (3.04%) (3.29%) (3.78%)(3.56%) (5.03%)(5.11%)



5.13% 3.18%



2.52%



7.23%



(8.35%) (10.00%)



(20.00%)



• Cumulative returns for the period



Annualised return



• LAMRON-RMCAS: 32.18% • S&P 500: 22.80%



LAMRON-RMCAS: 9.8% S&P 500: 7.1% LAMRON-RMCAS



1) $ portfolio value excluding fees but including transaction costs



S&P 500



Source: LAMRON-RMCAS performance data based on (1) audited results of the ‘Excalibur’ fund
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What is our track record…(2/3 – Results for India trading) • These results are for the LAMRON-RMCAS proprietary trading account which has been traded since Apr 10,2006 • Capital employed: USD 100k • Universe traded: 400 large cap stocks 100.00%



Dec 2006 LAMRON-RMCAS – P tf li value Portfolio l



80.00%



60.00%



Dec 2007



Oct 2008



Sharpe: 0.65



80.41% 78.83%



(2.07%)



73.42%



49 58% 49.58%



43 87% 43.87%



78.83%



- 25.67%



69.37%



S&P CNX 500 – Portfolio value



10.04%



NIFTY (50 stocks)– Portfolio value



16.57%



62.63% 60.53%



47.58%



40 00% 40.00%



53.52% 50.99% 49.58% 45.24%45.63%



80.41%



51.82%



39 88% 39.88%



38.40% 35.58%



20.00%



4.56% 4 56% 2.35% (0.25%)



- 15.20% 43.87%



32.24%32.83%



26.25%26.91%26.37% 23.54%22.96%23.95% 20.14%19.01%21.09% 19.99% 17.15%17.08% 16.22%16.57% 13.98% 13.32% 12.43% 12.31%12.85% 10.07%10.51% 10.04%9.56% 10.04% 6.33% 5.46% 5 5.04% 04% 4 4.65% 65% 4 01% 4.01% 3.79%



Sortino: 1.04



43.13% 41.00% 39.15%



33.10% 31.20%



0.00%



Key ratios



Performance on Indian equities – based on portfolio value1)



35.01%



Alpha: 1.55%



27.34%28.14%



27.77%



Beta: 0.14



24.63% 20.17% 12.70% 10.42%



0.33% (0.20%)



18.80% 18.75% 16.08% 15.44%16.52%15.24% 14.95% 6.98% 2.14%



(2.07%) Apr-06 May-06 Jun-06 Jul-06 Aug-06 Sep-06 (5.41%)Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 (6.22%)Oct-06 Nov-06 Dec-06 (8.06%)(7.62%) (9.62%) (9.74%) (10.03%) (11.14%) (11.99%) (12.22%) (14.42%) (14.42%) (15.20%) (15.29%) (17.11%)



(20.00%) (25.67%)



(40.00%) LAMRON-RMCAS prop



CNX S&P 500



CNX S&P NIFTY



• Cumulative returns for the period



Annualised return



• LAMRON-RMCAS: 43.87% • S&P CNX 500: (25.67%)



LAMRON-RMCAS: 12.75% S&P CNX 500: (10.90%)



1) $ portfolio value excluding fees but including transaction costs. Source: LAMRON-RMCAS data based on audited proprietary trading performance data (data normalised from Oct 07 to account for leverage); CNX S&P 500 and NIFTY benchmarks sourced from NSE archives (the data for S&P CNX 500 has been computed from April 10, 2006 – the same date when the LAMRON-RMCAS model commenced trading
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What is our track record…(3/3 – Results for India trading) • These results are for the LAMRON-RMCAS managed trading account which has been traded since Jan,2008 • Capital employed: c. USD 2.5m • Universe traded: 175 large cap stocks for which there are futures contracts



Performance on Indian equities – based on portfolio value1) Sep 2008 60.00%



LAMRON-RMCAS – Portfolio value



15.59%



S&P CNX 500 – Portfolio value



- 42.88%



NIFTY – Portfolio value



- 36.13%



42.32%



40.00%



20 00% 20.00% 15.59% 12.10%



9.80% 4.77%



0.00%



(2.15%) Jan-08



(20.00%)



(7.85%) (16.31%) (18.78%)



Feb-08



Mar-08 (6.78%) ((13.18%)) (14 91%) (14.91%) (18.56%)



Apr-08



(2.38%) May-08



Jun-08



Jul-08



Aug-08



Sep-08



Oct-08



(15.85%) (22.87%)



(21.15%)



(20.66%) (26.05%)



(28.55%)



(34.18%) (40.00%)



(29.41%)



(28.97%)



(35.45%)



(34.84%)



(36.13%)



(40.18%) (42.88%)



(53.00%) (58.44%)



(60.00%)



(80.00%)



LAMRON-RMCAS



CNX S&P 500



NIFTY performance



1) $ portfolio value excluding fees but including transaction costs. Source: LAMRON-RMCAS data based on LAMRON invoices (based on performance on all recommended trades) for managed account; CNX S&P 500 and NIFTY benchmarks sourced from NSE archives
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In comparison to other some hedge funds trading India LAMRONRMCAS’ performance has been particularly good in a difficult 2008



10.00%



4.73% 0.06%



0 00% 0.00%



(0.64%) LAMRON‐RMCAS



KUVERA FUND LIMITED



(0.45%) AGRA INDIA FUND LIMITED‐A



JB INDIA MILLENIUM FD‐B ACC



(4.95%)



Q INDIA EQUITY FUND LTD‐B (5.02%)



TRICOLOR INDIA  (3.62%) OPPORTUNITIES



FMG INDIA OPPORTUNITY FUND (3.76%)



STRATTN‐INDIA SYNTHETIC  WARR



(10.00%) (10.80%) (12.67%) (15.41%)



(13.79%) (15.92%)



(17.50%)



(20.00%) (21 09%) (21.09%)



(21.95%) (25.64%)



(30.00%) (31.81%)



(32.39%)



(33.53%)



(40.00%)



(38.56%)



(50.00%) (51.39%)



(60.00%) (66 16%) (66.16%)



(70.00%)



Figures reported are till Aug 08



(80.00%)



(87.75%)



(90.00%) MTD



YTD



3M



6M



Source: Bloomberg (random selection of hedge funds operating in India) and LAMRON-RMCAS performance data for proprietary trading only (returns not adjusted for foreign exchange fluctuations)
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Key winners in India and US portfolio • Key diverging stocks picked in the Indian equity markets by the LAMRON-RMCAS model Company



Trade Period



Indiabulls Fin Ser. Ltd. Jindal Steel & Power Ltd. Ltd Orient Paper Ltd. United Spirits Ltd. Polaris Software Ltd A Ansal l Properties P ti & Infr. I f Ltd. Ltd Srf Ltd.



Feb ’07 – Oct ’07 Oct ’07 07 – Jun ’08 08 Jul ’06 – Oct ’06 Aug ’07 – Oct ’07 Jan ’08 M ’08 - Jul May J l ‘08 Feb ’07 – Mar ‘07



Return 61% 58% 50% 50% 43% 42% 33%



Direction Long Long Long Long Short Sh t Short Short



• Key diverging stocks picked in the US equity markets by the LAMRON-RMCAS model Apple Inc. Texas Utilities Inc. EOG Resources Inc. Research in Motion Ltd Ltd. Dana Corp. ADC Telecommunications Advanced Micro Dev.



Aug ’04 – Jan ’06 May ’04 – May ’05 Mar ’05 – Dec ’05 May ’04 04 – Dec ’04 04 Oct ’05 Jul ‘06 Jul ‘ 06



274% 112% 64% 46% 20% 20% 20%



Long Long Long Long Short Short Short
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B.



Lamron-RMCAS Equity Strategies
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We have a systematic long-short equity strategy with a niche positioning (trading divergence) • Uses CTA1) style trend following for single stocks • Only trades large cap stocks to minimize liquidity risk • Reactive and not predictive model and therefore robust and adaptable to different market conditions • Trades divergence rather than convergence • Potable across markets – the same model has been used to trade developed markets (US) and emerging ones (India) • Generates G t returns t above b benchmarks b h k 2) 1) Commodity Trading Advisor Style 2) Based on 4 year trading performance – see slides 10 – 14 16
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At the core of divergence trading is the fact that market prices do not follow a normal distribution but in fact exhibit ‘fat tails’ • Extreme moves are more common than suggested by normal distribution. .e.g.. Oct 19, 1987 probability once in 1 million years. • Reflects the existence of trends • Risk control techniques based on normal distribution will not always work • Conversely throws up unique profitable trading opportunities



Fat tails Normal



Fat tails



-15



-10



-5



0



5



10



15



20



25



30



35



“ The distribution is around a mean - the expected return that people require to hold stocks stocks. Now that distribution, in fact, has fat tails. That means that big pluses and big minuses are much more than they are under a normal distribution”…..Eugene Fama 17
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We identify divergence (in market prices) to find profitable ‘momentum’1) trading opportunities • Markets M k t exhibit hibit convergentt and d di divergentt ttendencies d i att th the same titime Converging (efficient)



• There is the efficient segment of the market which converges around its current value. • There is also two other segments (positive and negative) which diverges from its current value in either direction. • The proportion of each of these segments keep p changing g g depending p g on g general and market conditions. • Identifying divergence throws up profitable ‘momentum’ trading opportunities on the long and short side



Diverging (inefficient)



Current Value 1) In Feb 2008 London Business School provided extensive evidence, across time and markets that momentum profits have been large and pervasive. See Global Investment Returns Yearbook 2008 published by ABN-AMRO
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Our model comprises (1) pre-determined trading rules, (2) a long-short trading portfolio and (3) disciplined money management Our trading system incorporates certain basic rules: • •



PRE-DETERM INED TRADING RULES



LONG-SHORT PORTFOLIO



•



• •



• • •



Clear definition of objectives Constant scanning of universe to identify divergent trends A Trend following system that outlines: • How and when to enter the market • How many contracts or shares to trade at any time • How much money to risk on each trade • How Ho and when hen to exit e it the trade if it becomes unprofitable • How and when to exit the trade if it becomes profitable Constant research and backtesting of patterns Consistent application of trading rules (across multiple timeframes) and risk parameters to ensure they keep up with market conditions Trading the market both from the long and short side Liquidating losers and keeping winners Not predetermining profits but predetermining losses



DISCIPLINED MONEY MANAGEMENT
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Our model comprises (1) pre-determined trading rules, (2) a long-short trading portfolio and (3) disciplined money management Core Portfolio of Long Positions •



PREDETERMINED TRADING RULES



• •



•



LONG-SHORT PORTFOLIO



Model structured to enable it to identify stocks with good performance potential Model identifies stocks expected to have the best performance over different time periods in the future Tracking stocks over differential time periods provides diversification and enables the model to benefit from medium di and d llong tterm ttrades d Minimal leverage used Opportunistic Portfolio of Short Positions • • •



DISCIPLINED MONEY MANAGEMENT



• •



Model creates opportunistic portfolio of short positions during periods of market decline Created intermittently depending on the overall state of the market Model designed to identify a set of relatively weak stocks, whose share price decline during periods of market weakness can be greater than the those of the core long positions. Created by leveraging equity. Risk controlled byy usuallyy limiting g leverage g to 100%
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Our model comprises (1) pre-determined trading rules, (2) a long-short trading portfolio and (3) disciplined money management Highlights of money management: • •



PREDETERMINED TRADING RULES



• •



All rules developed through back testing Net market exposure systematically reduced in falling markets Use of leverage restricted to 100% of equity Relative and absolute stops on long and short positions



LONG-SHORT PORTFOLIO



DISCIPLINED MONEY MANAGEMENT
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How we construct and maintain our portfolio...(1/2) Step 2: Determination of time frames and stock selection



Step 1: Selection of Universe



• Currently, 400 stocks which are a subset of CNX S&P 500 provide the wider universe • To T maximise i i short h t trading t di potential, specifically 175 stocks that have futures contracts are monitored



Fat-tail for ‘long’ trading



Fat-tail for ‘short’ trading



Short-term -20



-10



0



10



20



• We set multiple timeframes for each stock in the universe (currently there are 24 timeframes we use to trade the Indian universe structured into long term, medium term and short term timeframes) • The Th price i deviations d i ti for f each h stock t k is i measured d in i these th timeframes • Those stocks whose prices are diverging and fall in either of the fat-tails (long or short) are selected based on entry rules • Stocks selected in all timeframes tend to exhibit superior performance (as p ( Apple pp performed p in our portfolio, p , slide 14)) 30



40



Step 3: Allocate capital to selected stocks



Medium-term • Assume $96 available to allocate across stocks selected • Assume in each of the 24 timeframes, 2 stocks are selected • Starting allocation per stock = $2 • Weightage for each individual stock reflects how many timeframes selected in (i.e. A good trended stock in multiple timeframes automatically gets higher weightage)



-20



-10



0



10



20



30



40



Long term -20
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40



Step 4: Exit rules



• Relative stops (relative to index / sector) and absolute stops computed for each stock as part of exit rules 22
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How we construct and maintain our portfolio...(2/2) Step 5: Balancing of long-short trades



• Generally, the model has a long bias unless in falling markets (as in current circumstances) • No leverage used in long trades • Leverage is only used for short trades. Maximum leverage leverage used = 100%



Step 6: Maintaining Portfolio balance



• Portfolio changes (from the baseline outlined in step 3) based on entry and exit rules • Allocated share tends to favour those stocks that ‘trend the best’ (among other indicators, these stocks tend to appear in multiple timeframes) • Portfolio balance for each timeframe reflects momentum in timeframe – i.e. If there is no momentum in a particular timeframe, model maintains cash portfolio until momentum (long or short) returns • Current results reflect the state of a falling market: • 7/8 timeframes are exhibiting long momentum • 15/16 timeframes are not exhibiting long momentum
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In our backtesting, we have consistently outperformed the NIFTY and S&P CNX 500 indices by a large margin • Scale of backtesting: • 200 llarge cap stocks t k d drawn ffrom a mix i off IIndian di iindices di • In calculating returns, Corporate Actions have been partly taken into account (e.g. Stock splits and rights issues). Returns expected to be higher if dividends taken into account LAMRON-RMCAS – portfolio value



3,500.00%



NIFTY – portfolio value



3,000.00%



1996



1997



1998



9.81%



76.12%



(1.04%) 18.81%



S&P CNX 500 – portfolio value



NA



1999



2000



2001



2002



2003



2004



2005



2006



2007



2008



1)



2,947.45% 2,320.42%



1)



142.30% 632.56%



509.51%



552.49%



650.88%



975.84%



1,170.09%



1,901.00%



1,895.17%



(2.67%)



62.95%



39.08%



16.57%



20.36%



106.90%



129.00%



212.21%



336.57%



575.66%



379.90%



1)



NA



49.49%



13.24%



(13.09%)



(4.12%)



89.97%



123.91%



205.07%



308.76%



564.27%



332.83%



1)



NA



2 500 00% 2,500.00%



Backtesting results since 1996 2,000.00%



1,500.00%



1,000.00%



500.00%



0.00% Ju l-08
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Ma ay-08



Ja n-08



ep-07 Se



No ov-07



Ju l-07



ar-07 Ma
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ep-06 Se
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Ju l-06
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Ma ay-06



ep-05 Se
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Ju l-05
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Ju l-04



ar-04 Ma
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Ju l-01
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ar-01 Ma



Ma ay-01



Ja n-01



ep-00 Se



No ov-00



Ju l-00



ar-00 Ma



Ma ay-00



Ja n-00



Se ep-99



No ov-99



Ju l-99



ar-99 Ma



Ma ay-99



Ja n-99



ep-98 Se



No ov-98



Ju l-98



ar-98 Ma



Ma ay-98



Ja n-98



ep-97 Se



No ov-97



ar-97 Ma



Ju l-97



Ja n-97



Ma ay-97



ep-96 Se



No ov-96



Ju l-96



Ma ar-96



Ma ay-96



Ja n-96



(500.00%)



NIFTY



Source: LAMRON-RMCAS, NIFTY benchmark data sourced from National Stock Exchange archived



LAMRON-RMCAS



S&P CNX 500



1) Part-year results till August 2008
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C.



Next steps
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Next steps •



Meeting to discuss if the LAMRON-RMCAS proposition meets with client’s investment objectives in terms of: - Improving existing portfolio performance - Setting up a new portfolio



•



LAMRON-RMCAS will set up a data room for due diligence of performance figures reported in this document for US and India trading. If necessary select client interviews can be organised
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D.



Appendix
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Monthly returns...(1/2) Proprietary Account – India Year



Jan



Feb



Mar



Apr



May



Jun



Jul



Aug



Sep



Oct



Nov



Dec



2006-07



NA



NA



NA



(0.25%)



(9.39%)



(2.88%)



(5.57%)



2.20%



6.20%



(1.23%)



6.45%



3.53%



2007-08



6.86%



1.61%



3.93%



6.01%



(0.06%)



5.51%



(0.47%)



(7.30%)



(1.36%)



20.59%



2.08%



8.08%



2008-09



(16.68%)



(9.57%)



(2.03%)



8.83%



(4.34%)



15.55%



(12.61%)



2.35%



13.64%



6.56%



CNX S&P 500 Year



Jan



Feb



Mar



Apr



May



Jun



Jul



Aug



Sep



Oct



Nov



Dec



2006-07



NA



NA



NA



2.35%



(14.01%)



(2.76%)



0.00%



9.58%



6.42%



4.23%



5.30%



0.45%



2007 08 2007-08



2 98% 2.98%



(8 43%) (8.43%)



1 21% 1.21%



7 43% 7.43%



5 46% 5.46%



1 74% 1.74%



4 36% 4.36%



(1 91%) (1.91%)



12 85% 12.85%



14 76% 14.76%



1 30% 1.30%



9 96% 9.96%



2008-09



(18.78%)



(0.27%)



(12.27%)



10.36%



(6.22%)



(19.10%)



7.91%



0.94%



(12.34%)



(27.23%)
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Monthly returns...(2/2) Managed Account – India Year



Jan



Feb



Mar



Apr



May



Jun



Jul



Aug



Sep



Oct



2008



(7.85%)



(5.78%)



7.37%



4.96%



(0.23%)



14.83%



(6.54%)



4.80%



5.28%



23.12%



Nov



Dec



• The managed accounts only trade stock futures contracts • Monthly returns represent returns for each monthly contract series and not the calendar month
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