






[image: PDFHALL.COM]






Menu





	 maison
	 Ajouter le document
	 Signe
	 Créer un compte







































DEFENCE ECONOMIC TRENDS IN THE ASIA-PACIFIC
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SOUTH-EAST  ASIA  –  REGIONAL  OVERVIEW 6



Regional  economy



Defence  spending



Economic  growth  in  South-East  Asia  in  2014  was   strong  in  most  countries,  with  the  excep on  of   Thailand  –  due  to  poli cal  instability  –  and   Singapore,  which  was  below  average  due  to   subdued  external  demand.  In  2014,  domes c   consump on  supported  growth  in  Indonesia,   Malaysia  and  the  Philippines,  with  the  la er   two countries  also  supported  by  increased  ﬁxed   investment.  Although  the  decline  in  commodity   prices  will  reduce  growth  in  Malaysia  and  Brunei   in  the  next  few  years,  higher  disposable  incomes   will  beneﬁt  other  countries  in  the  region.  Out  to   2019,  the  impact  of  easing  growth  in  China  on   external  demand  will  be  only  par ally  oﬀset  by   improved  growth  in  the  US.



In  2014,  larger  South-East  Asian  countries   experienced  either  moderate  real  increases   or  real  decreases  in  defence  spending.   Nonetheless,  South-East  Asia  remains  an   a rac ve  market  for  defence-related   companies  due  to  modernisa on  programs  in   Indonesia,  the  Philippines  and  Singapore.   Strong  economic  growth,  internal  security   concerns  and  regional  territorial  disputes   remain  key  drivers  for  growth  in  defence   spending  in  South-East  Asia.
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SOUTH  PACIFIC  –  REGIONAL  OVERVIEW 30



Regional  economy



Defence  spending



The  South  Paciﬁc  is  characterised  by  small,   narrow-based  economies  that  rely  on   remi ances,  tourism  and  commodity  exports.   These  countries  have  limited  prospects  for   diversifying  their  economies,  and  therefore   remain  vulnerable  to  ﬂuctua ons  in   commodity  prices.  Economic  condi ons  were   mixed  for  the  region  in  2014.  Although  high   levels  of  government  spending  drove   economic  growth  in  PNG  and  Fiji,  Tonga’s   economy  was  impacted  by  Cyclone  Ian  and   associated  post-cyclone  reconstruc on.  The   region  was  also  impacted  by  subdued   agriculture  output,  varying  levels  of   remi ances,  and  tourism  growth.



Defence  spending  remains  a  low  priority  in   the  region  and  South  Paciﬁc  countries  have   very  few  funds  to  spend  on  defence.  Many   South  Paciﬁc  countries  o en  rely  on  foreign   partners  for  military  acquisi ons  or  for   overall  improvements  to  their  defence   forces.  For  many  of  these  countries,  the   armed  forces  gain  opera onal  experience  by   deploying  small  numbers  to  global   mul lateral  assistance  missions,  or  alongside   partner  countries.



SOUTH  PACIFIC  –  REGIONAL  OVERVIEW



31
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Regional  economy



Defence  spending



Tepid  growth  in  Europe  and  China’s  transi on   to  a  lower-growth  economy  are  ongoing  and   resulted  in  lower  growth  for  North  Asia  in   2014,  despite  improved  economic  condi ons  in   the  US.  Diminished  domes c  demand  in  Japan   and  South  Korea  weighed  on  growth,  while  the   decline  in  oil  prices  had  a  signiﬁcant  nega ve   impact  on  Russia’s  economy.  China’s  more   modest  economic  growth  will  also  moderate   regional  economic  ac vity  out  to  2019.   Although  Russia’s  economy  will  be  constrained   by  low  commodity  prices  and  sanc ons,  other   countries  will  be  supported  by  improving   domes c  demand  and  growth  in  the  US.



North  Asia’s  defence  spending  in  2014  saw   real  increases  for  all  defence  budgets  except   Taiwan’s,  as  the  region  con nued  military   modernisa on  and  the  procurement  of  air   and  mari me  pla orms  in  the  face  of   con nued  regional  tension.  North Korea  has   been  excluded  from  the  regional  comparison   charts  below  due  to  a  lack  of  reliable  data.
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Regional  economy



Defence  spending



Modera ng  inﬂa on  pressures  and   increasing  private  consump on  supported   economic  growth  in  most  South  Asian   countries.  But  infrastructure  deﬁcits,  high   government  debt  and  some  countries’   external  account  imbalances  con nue  to   hamper  South  Asia’s  economic  growth  as  a   whole.  Increased  investment,  remi ances   and  disposable  income  will  support  economic   ac vity  in  the  region  out  to  2019.  However,   structural  problems  in  the  economy,   infrastructure  bo lenecks  and  ﬁscal   consolida on  will  constrain  regional  growth.



South  Asian  defence  budgets  have  grown   strongly  over  the  last  decade.  India,  Pakistan   and  Bangladesh  enjoyed  real  increases  in   defence  funding,  while  Sri Lanka  experienced   a  real  decrease  in  its  2014  defence  budget.   South Asian  countries  have  con nued  to   modernise  their  militaries,  driven  by  internal   security  challenges  and  ongoing  inter-state   rivalries.  Air,  mari me  and  land  pla orms   were  procured  across  the  region,  except  in   Sri Lanka,  which  only  saw  improvements  in   its  naval  patrol  capability.
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