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Introductory Remarks By Xu Kunyuan, vice chairman of China National Textile and Apparel Council and the Sub-Council of Textile Industry, CCPIT



The Textile Industry Volume of China Business Guide compiled by China Council for the Promotion of International Trade (CCPIT) comprehensively introduces the development status and future development potential through updated contents, detailed data and objective analysis. This volume consists of 11 subjects, including the industry status in 2006 and the development potential, industry features, industry position in global textile and garment industry, import/export analysis, industry related policies and regulations, foreign cooperation, China key enterprises and “going global” situation of 11 branches, namely cotton spinning, knitting, chemical fiber, non-woven fabrics, dyeing cloth, garment, household textiles, wool spinning, silk, hemp spinning and textile machinery, and may provide practical and effective strategy references to help industry personnel, production and operation enterprises, investors from home and abroad and each link in the industry chain to correctly master the development trend of China’s textile industry and deeply make research on the evolution trace of related fields. During the 10th five-year plan period, China’s textile industry, following the direction of new industrialization road and relying on technical progress, insists on the marketization reform, continuously promotes structure adjustment and industry upgrading and actively leverages international and domestic resources and markets to realize a rapid and stable growth. During this period, the market energy was fully displayed and the international competitiveness and 1
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sustainable development capability was further intensified, laying a solid foundation for the healthy development of China’s textile industry. Since China’s entry to WTO five years ago, the textile industry’s fixed assets net value will rise from 371.946bil yuan in 2001 to estimated 640bill yuan in 2007, achieving an increase of 67.94%. The sales production value of textile industry will grow from 898.3bil yuan in 2001 to 2600bil yuan this year, a 1.9 times growth. The industry profit in 2001 was 25.8bil yuan, and will exceed 90bil yuan in 2007, a 2.6 times explosion. China textile industry’s share in global market also stably rises, growing into the gobal biggest textile production and export country. The year of 2006 witnessed an export of 147.1bil USD for textiles and garment of China, 1.7times increase comparing with 543 bil USD in 2001. The trade volume of textiles and garments is about one quarter of global total, showing the further increase of China’s textile industry competitiveness. During the 10th five year period, China textile industry utilizes 53.3 bil USD through contracts with annual increase of 34%,



the textile export of "enterprises in the three forms of sino-joint



venture, cooperative business and exclusively foreign-owned enterprises in China" has an important position in China, reaching 19.54bil USD in 2001 and 40.3bil USD in 2006, i.e. 34% of total textile and garment export. In order to carry out the spirit of Outline of the 11th Five-Year Plan for National economic and Social Development, actively promote the scientific and technical progress of textile industry, change growth mode, boost industry upgrading and structure adjustment and realize the comprehensive, coordinated and sustainable development of textile industry, the formulation of Outline of the 11th Five-Year Plan for Textile Industry, a directive document for guiding China from a big to a powerful textile country, was completed. During the 11th five-year plan period, China textile industry will further carry forward the scientific outlook on development, earnestly guide the healthy development of textile industry, increase the investment in technical progress, boost industry upgrading and structure adjustment, actively promote the localization of new textile equipment, intensify the independent innovation capability of core technologies, fulfill the strategy of reinvigorating China through professionals and improve the human resource of the industry. In this period, the forging of independent brands of China’s textile and garment industry shall develop gradually with the principle of stablizing low-end market, explore middle-end market and break through high-end market, establish and improve intellectual property and brand protection mechanism, intensify the cultivation of independent brands for textile products and garments and the enterprise’s brand awareness, increase the efforts in brand design and market exploration, encourage capable textile enterprises to go global and make full use of resources and markets home and abroad. Meanwhile, based on 2
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the continuous enlargement of foreign fund scale, efforts shall be made to fully display China’s relative advantages, improve foreign fund utilization quality and level, encourage foreign investment in middle and western areas, continuous improve the system and policy for equal competition between domestic- and foreign-funded enterprises and intensify enterprise’s competitiveness and long-term development capability. By the end of the 11th five-year plan period, the independent innovation capability of China’s textile industry shall be greatly improved, forging a dozen of technologies and famous brands with independent intellectual properties and some international influences. Industry structure is further optimized, and the overall technical equipment is greatly improved. Primary manufacture with low efficiency, high energy consumption and high pollution shall be effectively restricted and washed out. Substantial progress shall be made in energy saving, consumption reduction and environmental production. The industry competition advantage featured quality, innovation and rapid response shall be fostered in a higher level, building an industry development mode satisfying the requirements of new industrialization. The Sub-Council of Textile Industry,CCPIT, is engaged in promoting the trade and economy and technology cooperation of the textile industry between China and other countries, focusing on services for the textile industry and enterprises. The Sub-Council will hold various exhibitions and fairs at home and abroad, exchange information and cooperate with international textile and garment and trade industry peers, organize international trade and technical delegation outbound visits, promote business activities, explore international market and enlarge export trade and international investment. The organization undertakes or attends and holds about 20 international large, professional and commercial exhibitions each year covering the whole textile and garment industrial chain from yarns, fabrics, clothes, textile machineries, textile chemicals and new technology, industry-use textiles and household textiles in Beijing, Shanghai, Shenzhen, New York and Paris etc. By means of exhibitions, the institution plays an active role of agency service to guide enterprises to develop domestic and international markets, exchange industry information and promote trade, resulting in outstanding achievements. Relying on the leadership of China National Textile and Apparel Council and CCPIT and the continuous industry development, the sub-council will surely play a more important role in the commercial development of global textile industry by means of close exchange and cooperation with industrial and commercial chambers, associations and production enterprises. Apr. 20, 2007 Signature: 3
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Comments on the development of Chinese Textile Industry Author Affiliation: China National Textile and Apparel Council



Chinese textile industry，one of the traditional pillar industries of China and one of the Chinese industries with strong advantage in the international competition. The textile industry is one of the traditional pillar industries of China, and it is also one of the Chinese industries with strong advantage in the international competition. The development of the textile industry has played an important role in expanding employment, increasing the income of rural residents, accumulating funds, earning foreign exchange through export, booming the market, raise the level of urbanization, driving the development of related industries and promoting the development of regional economy. The outputs of Chinese cotton yarn, cotton cloth, woolen cloth, silk, chemical fiber and clothing have topped the world, and the export of clothing has been holding the first ranking in the world for many years. At present, Chinese textile industry has formulated an integrated, precise and scientific industry chain covering material cultivating, manufacturing and processing, spinning equipment manufacturing, spinning, knitting, dyeing and clothing processing. Besides, this industry is developing onto a stage with high requirements for capacity, diversity, delivery time and credit, which can be obtained by research and development of technology, modern design, production management, computer management, marketing, social responsibilities and import and export trades. China has become one of the most attractive regions in the global textile industry, as well as one of the most powerful countries after its entry into the WTO. With the coming of the new century, the development of Chinese textile technology has been sped up. From 2001 to 2006, the total investment for importing advanced equipment was more than US$20b; meanwhile, there was a remarkable increase of the domestic equipment. The main products have reached the international advanced level of the end of last century. Many world famous spinner enterprises has established their factories in China, and many equipment technologies, fiber technologies and new products with independent intellectual properties have been widely used in the industrialization process of textile industry. Under the promotion of the market-driven relocation of resources, the technological structure and
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independent innovation ability of Chinese textile industry have been greatly improved. For the recent five years, China has imported many textile machines which cost US$ 20b, accounting for 50% of the total investment to the textile industry; 50% of the domestic whole-set cotton spinning machines that are of a level of 1990s have been applied in the textile industry, and 70% of the main machines for PET have been researched and developed independently by China. The information above shows that the independent research and development ability of Chinese textile industry has been greatly strengthened. Since there is a huge demand for Chinese textile products in the domestic market, the sale of the textile products in the domestic market grows from 67% to 72.8%. The growth of the output of home textile products has been trebled, and the production capacity and demand of industrial textile products also keep the same increasing rate. The proportion of the fiber consumption of the three classes of terminal products, including clothing, home textile and industrial textile, changes from 68:19:13 (2001) to 54:33:13 (2006), which was summarized by Du Yuzhou, chairman of China National Textile and Apparel Council, as “the change caused by structure adjustment”. The independent innovation ability of China is being improved. Many innovative technologies with independent intellectual properties have been popularized and applied in different fields. The consumption of chemical fibers accounts for 65% of the total consumption of fibers of the textile industry, and the proportion of differential chemical fibers is 9 percentage points higher than that of five years ago. Some new fibers with independent intellectual properties and original technologies have played an important role in the special fields of aviation, space flight, and war industry. The development of Chinese textile industry promotes the development of the regional economy, and localization of production is becoming more and more obvious. Under the influence of the gradient structure of China’s socioeconomic development and the differentiation of the distribution of major resources, Chinese textile industry is being developed into a industry with initial processing production concentrating towards the main production area of raw materials and deep processing and terminal production concentrating towards the eastern coastal areas with highly developed economy and integrated supporting capability. In 2006, the output of chemical fiber of Jiangsu and Zhejiang, the main production area of chemical fibers, was 14.7783 million ton, with a year-on-year increase of 32.09%. This output accounted for 72.96% of the total output of the chemical fiber of China, 4.29 percentage points higher than that of last year (68.67%). Shandong, Jiangsu and Henan are the top three yarn production areas. In 2006, the output of yarn of these provinces was 10.1558 million tons, with a year-on-year increase of 25.13%. This output accounted for 58.97% of the total output of yarn of China, 1.51 percentage points higher than that of last year（57.46%）. Besides, Jiangsu, Zhejiang, Shandong and Guangdong, four coastal provinces, still keeps their leading position in the clothing production industry. In 2006, the output 5
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of clothing of these four provinces was 12.94166 billion pieces, with a year-on-year increase of 18.74%. This output accounted for 76.12% of the total output of clothing of China, 2.47 higher than that of last year (73.65%). Chinese textile industry is one of the industries that open up and introduce foreign investment earlier in China, and than to the opening up and introduction of foreign investment, the industry has got are some remarkable achievements. So the textile industry has become one of the hot spots of foreign investment. The statistics of China National Textile and Apparel Council shows that, during the 10th-Five-Year plan, the total contracted foreign investment to Chinese textile industry was US$53.3b, with an annual increase of 34.1%, out of which, 56% of the investment were made to the clothing industry. In 2005, totally 4,843 foreign-fund textile enterprises was established in China, with a year-on-year decline of 18.86%, and out of these enterprises, 3708 enterprises deal with wholly foreign owned projects and 110 enterprises deal with large scale projects; the contracted foreign investment of this year was US$11.159b, with a year-on-year increase of 99.52%; the utilized foreign investment was US$4.923b, with a year-on-year increase of 109.27%. The foreign businessmen who made investment to Chinese textile industry in 2005 mainly came from 97 countries and regions including Hong Kong, South Korea, Taiwan, the USA, the British Virgin Islands, and Japan, and the investment to the textile industry of the top 10 countries and regions accounted for 88.73% of the total foreign investment. The distribution of foreign investment indicated that, in 2005, the direct foreign investment that was mainly made to Jiangsu, Shandong and Zhejiang, accounting for 28%, 21% and 21% of the contracted foreign investment of this year. The foreign investment mainly concentrates in the eastern coastal areas where textile industry has got a good development. The foreign investment made to the textile industries of Zhejiang, Jiangsu, Shandong, Fujian, Guangdong and Shanghai during the 10th-Five-Year plan accounted for 90% of the total foreign investment made to China. Besides, Jiangxi, Hebei, Hubei and Liaoning in the central part of China also attracted large amount of foreign investment in the recent years. Sino-foreign joint ventures, Sino-foreign cooperative enterprises and foreign-invested enterprises play an important role in earning foreign exchange through exports of Chinese textile industries, In 2005, the export of textile products and clothing of Sino-foreign joint ventures was US$40.3b, accounting for 34.3% of the total export of Chinese textile industry. The export of textile products was US$14.7b and the export of clothing was US$25.6b. The introduction of foreign fund, advanced technologies and modern management promote the improvement of the industry’s technology and equipment and capability for development and design of products, enhance the awareness of brand building, promote the development of textile technologies and structure adjustment, and enlarge the foreign exchange through export. 6
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Chinese textile industry keeping on developing fast in 2006, with great growth in production, sales, export and profit indexes, improved industrial structure and remarkable improvement of technologies The implementation of the 11th-Five-Year Plan had good start in 2006. The growth of GDP in this year was 10.7%. Calculating at comparable price, the total retail sales of consumer goods had an increase of 13.7%, and that of clothing had an increase of 19.2%. The per capita fiber consumption of China reached 14 kilograms. In 2006, the total industrial output value of Chinese enterprises above designated size was 2461.8b yuan, with a year-on-year increase of 21.3%; and the sales value was 2410.9b yuan, with a year-on-year increase of 21.6%; the current period inventory was 97.9%, 0.3 percentage points higher than that of last year. The output of yarn was 17.22 million tons, with a year-on-year increase of 19.9%; the output of chemical fiber was 20.25 million tons, with a year-on-year increase of 12.9%；the output of cloth was 43.8 billion meters, with a year-on-year increase of 14.8%; and the output of clothing was 17.0 billion pieces, with a year-on-year increase of 11.9%. In 2006, the sales value of Chinese textile enterprises above designated size was 2449.776b yuan and the current period inventory was 97.92%, 0.28 percentage points higher than that of last year, indicating that there was a balance between production and sales. The profit margin of the year was kept at 3.65%, 0.19 percentage points higher than that of last year, and the profit margin of cotton spinning, clothing, chemical fiber industries were 3.40%, 4.47% and 2.13%; the proportion of the three kinds of expenses (selling expense，management expense and financial expense) dropped to 6.53%, 0.18 percentage points lower than that of last year (6.71%). The productivity of labor of the whole industry was 61,500 yuan /person, with a year-on-year increase of 17.37% than that of last year (52,400 yuan /person); the contribution rate of the whole industry was 9.68%， with a year-on-year increase of 0.71 percentage points; the economic composite index of the industry was 1.25. In 2006, the total profit of the textile enterprises above the designated size was 88.294b yuan, with a year-on-year increase of 27.96%, and the growth dropped 7.85 percentage point than that in 2005（35.81%）. The profit of chemical fiber production industry was 6.622b yuan, with a year-on-year increase of 41.56%, and the growth increased in large extent than that in 2005 (negative growth). The profit of cotton spinning industry was 21.8b yuan, with a year-on-year increase of 33.3%; and the profit of clothing industry was 25.1b yuan, with a year-on-year increase of 29.3%. The statistics of the National Bureau of Statistics of China shows that, in 2006, 7
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the clothing output of enterprises above the designated size of China was 17.002 billion pieces, including 8.096 billion shuttle-woven clothing and 8.864 billion knitting cloth, respectively increasing by 11.86%, 12.48% and 11.17% than the output in 2005. In 2006, the output of clothing the whole industry was 51.2 billion pieces, an increase of 10.11% than the output in 2005, including 18.0 billion shuttle-woven clothing, with an increase of 5.88% than the output in 2005; and 33.2 billion knitting clothing, with an increase of 12.54% than the output in 2005. The output of Hong Kong, Macao and Taiwan-fund enterprises accounted for 48.52%, with an increase of 0.5 percentage points than the output in 2005. The statistics of 2006 shows that, out of the 39,422 textile enterprises, 5,994 enterprises were deficit enterprises, accounting for 15.20% of the total number of these enterprises, with a drop of 2 percentage points than that in 2005. The eastern part of China is still laying at the high-end of the industry chain of Chinese textile industry, and products of these areas have high added value, while the central and western part of China boast a fast growth of profit and have great potential for a good development. In 2006, the total profit of the central and western part of China was 8.662b yuan, with a year-on-year increase of 60.42%, and was 32.46 percent higher than the average growth of the nation. In 2006, Chinese government classified the textile industry as one of the industries with excess potential capacity, and carried out tight policies in the field of currency credit and land supervision. The achievement of the regulation promotes a visible downturn of the investment to fixed assets in the textile industry. In 2006, the growth of the textile industry followed a trend of “starting at a high level and then keeping on falling back”. The total investment to the fixed assets in 2006 was 202.971 yuan, with a year-on-year increase of 27.09%, and the growth drop down 8.36 percentage points than that of last year. With the gradual acceleration of regional adjustment of the investment to the fixed assets of the textile industry, more and more investment to the fixed assets is being transferred to the western and central parts of China, and the investment is speeding up, too. In 2006, the investment to the fixed assets of the textile industry in the central part of China was 42.243 yuan, with a year-on-year increase of 46.93%; and the investment to the fixed assets of the textile industry in the western part of China was 14.706 yuan, with a year-on-year increase of 41.06%. Therefore, the central and western parts of China become extremely attractive for investment. The statistics of China Customs shows that, in 2006, the total import-export value of Chinese textile products and clothing was US$165.136b, with a year-on-year increase of 22.66%, and accounted for 9.38% of the total value of foreign trade of China. As a result, the trade surplus reached US$129.034b. In 2006, the total export of Chinese textile products and clothing was US$147.085b, out of which, the export of textile products was US$52.254b, with a year-on-year increase of 18.84%; the export of clothing was US$94.830b, with a year-on-year increase of 28.91%; and the total import of 8
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textile products and clothing was US$18.051b, out of which, the import of textile products wasUS$16.354b, with a year-on-year increase of 5.58%; and the import of clothing was US$1.697b, with a year-on-year increase of 5.50%. Among the countries and regions that imported textile products and clothing from China, the USA ranked the top, following by Japan and Hong Kong. The export of China to the USA was US$23.126b, with a year-on-year increase of 18.14%; the export to Japan was US$19.524b, with a year-on-year increase of 7.85%; the export to Hong Kong was US$17.989, with a year-on-year increase of 21.19%. The total export to the USA, Japan and Hong Kong was US$60.639b, accounting for 41.23% of the total export of textile products and clothing. From January to December 2006, the total export to the EU was 22.952b, with a year-on-year increase of 21.68%. In 2006, Asia was still the No.1 continent which imported clothing from China, and the export to Asia accounted for 39.97% of the total export of Chinese clothing; the USA has become the No.1 country that imported Chinese clothing, and the export of China to the USA accounted for 16.95% of the total export of Chinese clothing, with a year-on-year increase of 18.91%. Japan and Hong Kong ranked the second and third position among the countries that imported Chinese clothing. The export of China to Rumania increased rapidly and reached US$49.71, with a year-on-year increase of 838.86%, and the export to Rumania accounted for 5.22% of the total export of Chinese clothing, so Rumania ranked the fourth among the countries that imported Chinese clothing. The export to Turkey had a year-on-year increase of 1386.46%; therefore, Turkey ranked the nineteenth among the countries that imported Chinese clothing. Limited by the agreements on export restriction to the Europe and the USA, in 2006, there was a sharp drop of China’s export to the Europe and the USA. The export to the EU was US$23.0b, with a year-on-year increase of 21.7%, but the growth dropped 33.6 percentage points; the export to the USA was US$23.1, with a year-on-year increase of 18.1%, but the growth dropped 48 percentage points. On the contrary, the export to the non-restricted district kept increasing. The export to the non-restricted district in 2006 was US$101.0, with a year-on-year increase of 27.7%, and the growth increases 20 percentage points, out of which, the exports to Hong Kong, South Korea, Turkey, Canada and Mexico increased 21.2%, 28.1%, 217.5%, 44.9% and 125%, and the export to these countries had a great growth. In 2006, the export of China to Rumania reached US$5.08b, with a year-on-year increase of 7 times; the export to Bulgaria was US$1.31b, with a year-on-year increase of 9.6 times. Meanwhile, the export to Turkey was US$2b, with a year-on-year increase of 2.2 times; and the export to Mexico was US$ 1.56b yuan with a year-on-year increase of 1.2 times. The statistics of China Customs indicates that, the rate of customs clearance to export quotas to the Europe and the USA reached about 70%, and each class of product had remained quotas. The lowest rate of customs clearance to product was less than 4%. Although the Ministry of Commerce 9
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has worked out a serious of policies to lower down the cost of quotas and encourage enterprises to make a full use of the quotas, the weak market of export to the Europe and the USA has not been improved. Japan, Taiwan and South Korea are the top three countries (regions) that import Chinese textile and clothing in 2006. In 2006, the imports of textile products and clothing of the three countries (regions) were US$3.302b, US$3.236 and US$2.575, respectively, with a year-on-year decline of 1.77%, a year-on-year increase of 0.77% and a year-on-year decline of 2.12%. The statistics of China Customs shows, in 2006, the import value of clothing and clothing accessories of China was US$1.697, an increase of 5.5%. Out of these imported items, shuttle-woven clothing and clothing accessories valued US$869m, a year-on-year increase of 6.55%; knitting clothing and clothing accessories valued US$717m, a year-on-year increase of 3.11%; the average unit price of clothing import was US$2.26/piece, a year-on-year increase of 11.33%, and the average unit price of import of shuttle-woven clothing was US$3.71/piece, a year-on-year increase of 20.45% while the average unit price of import of knitting clothing was US$1.57/piece，a year-on-year increase of 6.08%. The expenditure of imported clothing accounts for 1.5－1.8% of the total clothing expenditure of china. Value of re-import from China has reached 45.06%, 17 percent lower than that in 2005, and the unit import price increases 11.59%; the unit prices of import of shuttle-woven clothing and knitting clothing are US$2.33 and US$8.93, which are respectively 6.88% and 94.55% higher than the average unit import price of China; the unit import price is 28.91% higher than the average unit import price of clothing of China. Japan, Taiwan and South Korea are the top three countries (regions) that import clothing from China. From January to December 2006, the imports of textile products and clothing of the three countries were US$3.302b, US$3.236 and US$2.575, respectively with a year-on-year decline of 1.77%, a year-on-year increase of 0.77% and a year-on-year decline of 2.12%.



The main features of Chinese textile industry: high-level marketization, integrated supporting industries, high-degree concentration and great influence on the global textile industry After developing for several decades, Chinese textile industry has formulated an integrated industrial system that covers extensive fields and contains industries from upstream to downstream. The chemical fiber, cotton dyeing, wool textile, flax textile, silk, non-weaving product and textile equipment industries have got a mutual development. Chinese textile industry has primarily formed an industry cluster with special Chinese characteristics. With the deepening of the globalization of Chinese textile industry, the social responsibility and the certification of 10
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environment protection systems will comply with the international standards. Now, t Chinese textile industry cluster is making a great effort to increase the contribution of technologies and brands by relying on the development of technologies, independent innovation and cultivation of independent brands. Du Yuzhou, chairman of China National Textile and Apparel Council, said, “Integrated industrial system, well-developed industry chain, self-contained complete market environment, high-quality professional team and abundant resources that form the comparative advantages of Chinese textile industry will promote the development of this industry in the global competition after China’s entry into WTO. Chinese textile industry has become the ‘bearer’ of the global transfer of textile industry. It has entered into the international economic circle and is showing its strong vitality and competitiveness in the market”. The marketization of Chinese textile industry keeps growing. All the material supply, main investment and sales of product are allocated by the market; out of many patterns of ownership, the non-state economy takes more than 80%, and these enterprises usually carry out merger, bankrupting, and union through the operation of the capital market; the resources (including capital, technology and personnel) of textile industry is being transferred to the eastern part of China; the government is gradually reducing its administration in this industry to allow a full play of the associations of this industry. With the deepening and integration of china’s marketization process, the textile industry will become more energetic for the future development. Out of the paid-in capital of enterprises above designated size, the capital of non-state economy in 2005 accounted for 92.5%, including 36% foreign capital; and in 2006, out of the annual investment in the fixed assets, self-financing investment accounted for 74.48%, while national bank loan accounted for 10.04% and foreign investment accounted for 10.95%. Besides, the national capital market is being integrated and, cotton and PTA, two kinds of main textile materials, have entered the Chinese futures market. From 2001 to 2005, China has attracted a total foreign investment of 53.3b yuan. Out of the total export of Chinese textile and clothing, the export of foreign-funded and Hong Kong, Macao and Taiwan –funded enterprises accounts for 1/3. Meanwhile, the export of cotton, chemical monomer, textile equipment, and chemical materials for dyeing process of Chinese textile industry are 413%、179%、98%、160% higher than that in 2000. However, China keeps its words made when entering into the WTO, so large amount of international brands has enter Chinese market, which drives the development of Chinese brand. As a result, the fast development of Chinese brands promotes the change of the growth pattern of the textile industry. Many Chinese brands, such as Ruyi, Bosideng, Mixmind, Luthai, and Jefen, have started to go out for an oversea development. The industry has got an integrated development. Chinese textile industry has already developed 12 sub-industries, including spinning, knitting, dyeing, finished clothing, home textile and industrial textile industries. Besides, these sub-industries also cover the industries from upstream to 11
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downstream and equipment enterprises, which formulate an integrated industry chain system together with other sub-industries. For the distribution of the industry, large size enterprises mainly concentrate in key cities while SMEs mainly gather in counties, towns and villages. As a result, many industrial clusters with coordinated structures have been founded. The cluster-based development of Chinese textile industry was firstly developed in the eastern coastal areas， known as the “industry cluster phenomenon ”, therefore, many large textile enterprise groups in big or medium-sized cities have been established to explore international market, implement the technological innovation and capital operation, promote the brands and integrate the industry value chain; On the other side, the main resources of textile industry are concentrating in counties and towns to formulate a group of regional clusters with specialization, integrated industry chain, effective concentration of SMEs and energetic economic system. The establishment of these clusters not only meets the requirements of the different-level market in the different cities and countryside, but also drives the development of local economy and society. At present, the cluster-based development has become a popular trend in the textile industry. The textile industry clusters have become the main parts of Chinese textile industry, and they are also the important foundations for realizing China’s target to become a powerful textile country. A cluster-based economic belt has been formulated in the coastal provinces of China, and the Yangtze River delta and Bohai Rim was taken as the center of the radiated development of this industry. 76.8% of the textile enterprises and 60.97% of the employees have been attracted here and 86.04% of the export values were produced here. Since the end of 2002, China has established many clusters in 131 counties and towns, and the economic aggregate of these pilot areas accounts for more than 40% of the national economic aggregate. The development of Chinese textile industry greatly influences the world. The export of Chinese textile product accounts for about 25% of the global textile products. The export of Chinese textile industry to Europe and the USA accounts for less than 10% of the volume of trade between China and Europe and the USA (not considering the re-export) , and the export to countries that impose textile import quotas accounts for 50% , and export to Japan and Australia accounts for more than 70%. The total import of textile products and clothing of Europe and the USA is equal to about 65% of the global trade volume, and take a market share of US$120b by deducting the volume of intra-regional trade and the preferential trade in the around regions. However, China only shares 20% of this market, maybe 30% by considering the entrepot trade. The top several countries in export to the USA include China, EU, Canada, and Mexico, and the top several countries in export to EU include EU, China, India, and Turkey. So the market valuing US$120b is mainly shared by China, India, Pakistan, and Vietnam. Since china has some advantages in comprehensive competitiveness, it shares some of the market, but China’s export to Europe and the USA is developing at a restricted speed caused by the safeguard measures against Chinese goods and the 12
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new trade barriers. The fast development of Chinese textile industry not just provides the global consumers with more choices but also provides the retailers and suppliers in the global textile industry with more chance for gaining profits. China’s export of cotton in 2001 was 110,000 tons, but today, it has reached 2.65 million tons; at the same time, the export of chemical fibers increases from 5.60 million tons to 13.08 million tons. The imported equipment totally cost US$18.9b, and the utilized foreign investment has been up to US$23.0b. In 2006, the total costs of imported textile products, textile equipment, raw materials, dying chemical materials, monomers & other chemical fibers was US$ 43.0b. Chinese textile industry has become the “engine” for driving the development of the global textile industry chain. The good behavior of Chinese textile industry after the entry to WTO wins the high evaluation from the US International Trade Commission: “with competitive prices and textile products at all levels, China has the prospect of becoming the top-priority supplier of many large US textile and clothing enterprises and retailers.



Chinese textile industry making a great effort to adjust the industrial structure, improve the development level of the textile technologies and upgrade the textile industry. In the future five years, Chinese textile industry will speed up the structure adjustment in the sections of technologies, raw materials, organization, products, industry and regional distribution, transfer the economic growth pattern, promote the sustainable development of the textile industry, and promote the technology, utilization of resources, quality of environment and productivity of labor. The 11th-Five-Year plan of Chinese textile industry clarifies the target of the structure adjustment. Emphasis shall be laid on speeding up the structure adjustment and increase the added value of textile products; intensify the adjustment of raw material structure and realize the diversified development of raw material industry; accelerate the adjustment of key industries and promote the optimization of structure; promote the utilization of textile resources and reduce the pollution to the environment; greatly improve the development of independent brands and create famous independent brand with international influence; promote the structure adjustment of the textile enterprise and increase the concentration of the structure of these enterprises; promote the coordinative development of eastern, central and western parts of China, and optimize the geographical distribution of the industry. In November 2004, China National Textile And Apparel Council set up the goals for the development of technology: by 2010, China is planning to make a breakthroughs in the development of 28 key technologies and 10 complete sets of new equipment 13
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to greatly improve the development of textile technologies, and by 2020, the state will complete the upgrade of the textile industry and develop into a powerful modern textile country. During the 11th-Five-Year plan, the structure adjustments of different industries are described as follows: Cotton textile industry shall make a great effort to promote the upgrade of technology and the industry, eliminate outdated equipment and adopt international and domestic advanced equipment for cotton textile manufacture; promote the production of high-end combed yarn, blending yarn processed by using different fibers, differential and functional blending textile with chemical fibers and mixed fabrics, and increase the utilization of chemical fibers; make a great effort to develop non-roll, knot-less, shuttle-less and combed products; encourage the use and promotion of energy saving equipment. Chemical fiber industry shall strengthen the optimization of the industry chain, promote the combination of production, study and research, accelerate the development of raw materials, and improve the development of chemical fiber products; strive for developing high-performance fibers, differential fibers, environmental friendly fibers and other new type fibers; adopting the most advanced technologies for producing polyester and terylene, develop whole sets of domestic technical equipment with characteristics including high quality, super sizes, high precision, and short distance, and develop large polymerization technology for chinlon manufacture; speed up development of multi-functional and differential fibers for orlon manufacture, expand the application of polypropylene and PV polyvinyl in non-fiber fields, promote the quality and differentiation of spandex.; enhance the clean production and comprehensive use of renewable resources of the chemical fiber enterprises. Clothing industry shall make a great effort to develop independent brands, employ professional designers with international concepts, improve the design of products, strengthen the design and promotion of the products, seek for breakthrough in the international markets, and make a full use of internationalized marketing measures to increase the export of products with independent brands. Industrial textile industry shall enhance the development of composite technology, functional finishing technology, integrated prototyping technology and expand the application of products; strengthen development and application of integration technology of industry chains and construct a new type industry chain covering fiber materials collection, fiber processing, and application to promote the overall level of the industry; focus on developing new geo-synthetics, agricultural textiles, biological and medical textile products, new materials for producing cover sheet, textile products for automobiles, high-tech functional filtering materials; promote the use of energy saving technologies and clean production technologies. 14
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Home textile industry shall enhance technological coordination, make a joint effort to develop professional equipment and special yarn materials, accessories and additives to promote the integrated development of the industry; realize the continuous, fast and automatic operation of equipment in key enterprises; establish dyeing and printing bases on base of the requirements of developing high-tech home textile products and broad and special finishing and further processing; promote the use of energy saving technologies and clean production technologies. Printing and dyeing industry shall develop painting and dyeing technology, micro-suspension dyeing technology, transfer printing technology, digital printing technology and other dyeing and printing technologies without or with little amount of water consumption and accelerate the research and development of ecological and functional textile products by using modern electronic technology, automatic technology and biological technology on base of principles for improving quality of dyed and printed products and promoting the use of energy saving technology and enhancing environment preservation; adopt environment protecting, energy saving and clean production and dyeing and printing technologies, and realize the transform of the pollution prevention mode of textile industry from “end-treatment” to “prevention from source”; strengthen law enforcement to environment preservation, and eliminate outdated technical equipment, and some printing and dyeing enterprises with high power consumption, high pollution and unqualified wastewater treatment. Knitting industry shall promote the production design and development abilities, focus on developing high-end velvet fabrics, elastic fabrics, healthy knitwear, knitting coats, high-grade knitting underwear, high-grade knitting fabric and lace products; strengthen use of differential fibers and high-performance fibers in knitting products; make a great effort to improve the technologies and upgrade the industry and eliminate outdated equipment. Wool textile industry shall speed up the use of technologies for producing special animal fibers, focus on optimizing the wool scouring and filament production processes and applying new type of spinning technology; promote the wool slenderizing and modification technologies, and shrink-proofing and machine washable technologies, improve the quality and grades of wool products; focus on enhance the treatment to wastewater and wastes and comprehensive use of resources; encourage regional cooperation of eastern and western wool textile industries, and realize the balance development of this industry. Flax textile industry shall enhance the research and development of advanced equipment for fibrilia processing and spinning, improve the level of technology and equipment for producing flax textile products; strengthen development and innovation of flax textile products, improve the percentage that domestic and industrial flax products; strengthen the industrialized development of cultivation, promotion and plant of high-quality fibrilia crops, integrate the development system of
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raw materials and spinning; develop different fibrilia spinning technologies, reduce the pollution and promote the use of degumming technology with low energy consumption. Silk industry shall continuously improve the independent design level of silk products, optimize the structure of products, expand the market, accelerate the application of composite, deferential and functional fiber; adopt advanced and refined equipment with stable quality and efficient and low power consumption to improve the weakness in finishing after dyeing and printing of silk; make a great effort to save energy and lower down the power consumption, and develop new technologies that features for high efficiency, clean production short flow, low liquor ratio, super low liquid supply, environment preservation and renewable for recycling, and reduce the water consumption, energy consumption and pollution to the environment in finishing process after dyeing and printing. Textile equipment industry shall target at promoting the quality and technologies, combining the study and independent innovation and improving the ability of independent innovation, so as to enhance the ability of the related enterprises for pursuing for a sustainable development; lead enterprises to establish enterprise groups that mainly deal with product manufacture and whole sets of equipment by merging, assets optimization and strategic cooperation, and improve the production of the whole industry; strengthen the research and development of new textile technologies and equipment and improve the overall level of Chinese textile equipment manufacture industry; develop chemical fiber equipment that features for energy saving, high efficiency, sustainable and automatic operation, differentiation and environment preservation, and research and develop technical equipment for high-tech fiber and functional fiber manufacture.



“Going global”——a strategic choice for improving Chinese textile industry’s position in the global value chain and promoting the competitiveness of Chinese textile industry in the global market. Textile industry has comparative advantages in the international market, and the output of Chinese chemical fibers, cotton yarns and garments have ranked the top in the world. However, although the large-scale Chinese textile industry has got a fast development, the global value chain shows that the overall development of the industry is still at a low level, the technical equipment are left far behind by many developed countries. The national enterprises’ insufficient sizes, competitiveness and international fame prevent these enterprises from making a full use of both the national and international markets and the resources in these markets. So Chinese textile 16
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industry must be positive to join in and influence the international division of labor and get more profit from the economic globalization to meet the strategic requirements of the economic development. The textile enterprises must enter the distribution of global industry chain and prepare well in concept and human resources for industrialization and develop multinational enterprises. Well-developed and competitive enterprises should be guided to implement the “Going global” strategy by capital integration to establish their own oversea marketing network, extend their control on the terminal market and improve their capacity and level for participating in international competition. The enterprises shall optimize the allocation of research and development, design, production and marketing in the worldwide range through the implementation of “Going global” strategy. They shall also develop themselves into multinational enterprises, especially in the developing countries, such as Latin America, Northeast Asia, Southeast Asia, sub-Saharan region. Therefore, the friendship between China and other developing countries will be enhanced and a solid base for Chinese enterprises’ oversea investment will be constructed, too. “Going global” can also ease the international trade friction of the textile industry. The Chinese textile product has a low unit added value, so the most common way for the textile enterprises to gain profits is to export in large scale. As a result, the trade friction in this industry will continue to exist for a long period. Meanwhile, many developing countries are considering China as the most powerful rival. Under this circumstance，Chinese textile industry shall implement the “Going global” policy to establish factories in the least-developed countries that enjoy many preferential policies and evade the trade barrier and expand the export by using the local raw materials and labor force. For many years, different from the increasing achievements of “Going global” of Chinese textile products and the maintenance of China’s status as the leading country of the global trade, the oversea exploration process of Chinese textile enterprises is slow and of a small size. Since 2006, under the encouragement of the government policies, more and more oversea programs have been founded. By the end of 2005, 130 oversea textile and clothing enterprises have been established under the approval of the Ministry of Commerce, and a total investment of US$ 0.78b has been made by China, accounting for 2% of Chinese outward investment stock and 30% of China’s total investment to overseas processing business. About 93% of the investment has been made to the developing countries, including an investment of US$0.34b to Asia, accounting for 44%, US$189m to Latin America, accounting for 24%, and US$152m to Africa, accounting for 20%. Investment in kind is still the key mode adopted by Chinese textile and clothing industry for implementation of “Going global” strategy. 70% of the investment is in form of equipment and raw materials, most of which are made in China. 17
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Many local enterprises are exploring oversea market, such as enterprises in Jiangsu, Zhejiang, Shandong and Fujian. In Shandong, 19 enterprises have established oversea enterprises, which will generate an export value of US$2.5 billion. Linxi Artwell, Qingdao Textile Company, Shandong Demian Group, and Shandong Cherry Textile Group also established or joined in the industrial parks in Guinea, Zambia and Cambodia; Shandong D&Y Textile & Garment Group has established a factory in Sri Lanka to produce fabrics in the local area, and the establishment of the oversea factory drives the export of fabrics and auxiliary materials of the national enterprises, and the fabrics export from January to October 2005 was US$6.80m. The enterprises directly under the central government will become the leading enterprises that implement the “going-out” strategy. ：China Worldbest Group Co., Ltd invested US$ 96m to establish a fifteen-thousand-spindle cotton spinning enterprise named Sinatex S.A.DE C.V. in Obregon, a city in the north of Mexico, and the enterprise was put into operation in May 2001. This above cotton spinning enterprise locates in the industrial development zone of the city of Obregon, which is only about 500 kilometers away from the border of the USA. Full sets of cotton spinning equipment have been adopted, local cotton materials are used (with only high-quality long-staple cotton and chemical materials being supplied by China), and the products are sold to the local areas. Its products include different carded yarn and combed yarn, union yarn (including woven cotton cloth, cotton, terylene, and cotton materials), core-spun yarn and mixed color yarn. The annual output of cotton yarn is 14,000 tons, and the annual sales income is US$60.00m. The main market of those products is in the North America. Besides, Jiangxi Yaxing Textile Industry Co td, which invested US$0.8m to establish a factory in South Africa in 2007, became the first Jiangxi enterprise to have an oversea factory. Southeast Asia is a hot spot for investment of Chinese textile enterprises. In 2005, 107 Chinese textile enterprises, including 104 clothing enterprises and 3 textile enterprises, made their investment in Cambodia. The investment of them took 56.6% of the total investment made by China in the same period. In order to promote the “Going global” of the textile enterprises, the Chinese government has enacted many policies to encourage the textile enterprises with great competitiveness to carry out “global layout” strategy so as to make a full use of the international and national resources and markets. The oversea investment can be realized through establishment of oversea plants, purchase and acquisition, leasehold, joint venture and cooperation. Support shall be especially provided to the oversea investment projects that may stimulated the export of whole-set textile equipment; great effort shall be made to organize the textile enterprises to attend the oversea exhibitions, trainings, investment investigations, oversea explanation sessions and exchanges, and to support the enterprises with great competitiveness to establish research institutes in foreign countries so that they can get the international certification, claim for patents and register 18
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international brands; encouraging policies will be made to stimulate the textile enterprises to establish their logistics and distribution centers in the main markets and improve their control on the terminal market of textile products, so as to improve the status of Chinese textile industry in the world value chain and optimize the global allocation of the distribution, research and development, and production departments. In 2005, the government of China decided to use the tax income from textile products export to support the transformation of the foreign trade growth pattern and “Going global” of textile enterprises and the diversification of places of origin. On July 26, 2005, the Ministry of Finance, the National Development and Reform Commission, the Ministry of Commerce of the People’s Republic of China jointly issued the Circular on Relevant Policies on Promoting the Change in Foreign Trade Growth Pattern of Textile Industry and Support Going Global of the Textile Enterprises of China. The issue of the circular aims to promote the “Going global” of the textile enterprises, to provide early stage expense subsidies and soft loans for the establishment of oversea textile industrial parks, industrial clusters, processing enterprises and establishment of marketing and trade network, storage and logistics centers and oversea researches, or, to provide financial support to lease expense, fitment, transport cost, development and purchasing cost of software for after-sale service and network information management and cost for employing senior clothing and fabric designers and cost for purchasing related materials. From 2006, the central government has started to provide special subsidies for the “Going global” of Chinese textile industries to encourage the technological innovation of these enterprises and support the establishment of oversea textile industrial parks and oversea plants. The fund support can be divided into three directions. 1. Support the technological innovation of textile industry, speed up the structure adjustment and change the foreign trade growth pattern; support the research and development of key technologies and whole-set equipment, the construction and promotion of public innovation platform in the industry clusters; besides, support the research and development of textile products and technologies, adoption and absorption of high-tech equipment, quality control and standard making, buildup and promotion of brands, information and training to managers, construction of modern logistics and public service system of textile industry. 2. Support the construction of oversea textile industrial parks and provide a good platform for the “Going global” of the textile industry, and these supports mainly include: making special policies for providing subsided loans for construction of industrial parks, providing special subsidies to the construction enterprises in the parks for providing land, special plants and public service facilities to other enterprises that will join in the park, providing rated subsidiaries to the construction enterprises for providing services to other enterprises that will join in the park, and guiding the textile enterprises to join in the park in form of industry clusters. 3. Support well-established textile enterprises to go out to make investment and establish their plants in foreign countries, 19
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therefore, to promote the diversification of places of origin; emphasis should be laid on encouraging and supporting the textile enterprises with integrated equipment to establish their plants in foreign industrial parks in form of industrial clusters, including providing fund support to the enterprises’ research and development of technologies, consulting services, feasibility study and project evaluation, protection of intellectual property, and early stage cost of “going global”, so as to reduce the investment cost of these enterprises; sponsoring enterprises to establish oversea marketing networks, meanwhile, providing supports to mediate organizations that coordinate and promote the implementation of “Going global” policies and the leading enterprises. The local governments of many provinces have made related measures in accordance with these policies. For example, textile enterprises in Fujian will get a special fund support that may be high to 1m yuan for oversea investment and management; according to Jiangsu Foreign Trade and Economic Cooperation Bureau, in order to encourage the “Going global” of the textile enterprises, Jiangsu Province has established the “support fund” to support the textile enterprise to carry out oversea investment and oversea construction of textile industrial parks; besides, Jiangsu Province also support the qualified textile enterprises to “go out” to establish their textile and clothing marketing network in the oversea areas, and encourage and lead these enterprises to make cluster-based investment to foreign countries. The standards of the fund support of Jiangsu Province include: for the textile processing zones and textile industries that are constructed or cooperatively constructed by the national enterprises, special subsidies will be granted by the scale of the industrial park, the proportion of the infrastructure investment made by Chinese enterprises and the number of the enterprises attracted to the park, and the subsidy will not exceed 2m yuan; for the insurance and premium for oversea investment of oversea projects, subsidies will be granted, and the subsidy proportion shall be 50%; subsidies will be granted for the early stage investment of oversea investment of the textile enterprises, and the early stage investment include payment to third party law, technology and business consultation, cost the report of feasibility study of projects, evaluation cost, cost for purchasing standardized document and bidding documents, and translation cost; besides, appropriate subsidies will also be granted for the textile enterprises to rent or purchase land for oversea investment or research, construct standardized plants, employ senior clothing and fabric designers and purchase related materials.
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1 Profile, status, and development potential of China’ textile industry 1.1 Development profile of China’s textile industry 1.1.1 The history of China’s textile industry development after reform and opening up China’s modern textile industry has a history of nearly 70 years. From the 1950s to the 1980s, the biggest issue facing China’s textile industry is how to meet the clothing and quilt demands of urban and rural people. In 1952, the total output of China’s textile industry was 9.4b yuan, accounting for 27.4% of the country’s total industrial output, and pre-tax profit 720m yuan, accounting for 19.3% of that of the national industry. Prior to the 1980s, the pre-tax of textile industry had stayed at more than 15% of the country’s total. Later, with the development of emerging industry and the gradual saturation of textile industry, the proportion of pre-tax reduced to some extent, but still maintained more than 10%. In the early 1950s, there were 520,000 textile workers in total, and the number reached 10.65 million in 1997, accounting for 13.5% of the country’s total. In recent years, with the intensified industrial adjustment, the number of state-owned enterprise employees reduced, however, as township enterprises emerged, textile industry attracted more and more rural laborers. At the beginning of the founding of the People’s Republic of China, China’s textile industry only witnessed annual export of dozens of millions of US dollars. In 1978, China’s textiles and clothing export accounted for only 3.5% of the world’s total in terms of the similar products, and the export in 1980 reached $3.6b.



1.1.2 The history of China’s textile industry development after reform and opening up Since reform and opening up, China’s textile industry has been developing fast. It has established the world’s largest textile industry system with complete industry chain and comparative advantages in international market. It has played a significant role in promoting national economic accumulation, employment, improving people’s livelihood, earning foreign exchanges through export, and driving industrial auxiliary development. Meanwhile, it is a contributor to the settlement of the issues concerning farmers, countryside, and agriculture, as well as the improvement of rural urbanization. With the constant increase of domestic demands and 21



China Business Guide-Textile Volume



international market expansion, the textile industry still exhibits fast growth trend, and faces further optimization of layout and structural adjustment, and intensifies the nurture of independent innovation. At present, China has the world’s largest textile industry system with the most complete industry chain, and it has become the first biggest textiles and clothing producer and exporter. From the production of raw materials for textile (including natural and chemical fiber), spinning, weaving, and dyeing and finishing to clothing and other textile products processing, it has constituted the capacity of upstream and downstream connection and auxiliary production. After reform and opening up, some textile industry regions emerged in eastern coastal areas, which rely on county and township areas, and whose subjects are small- and medium-sized private enterprises, and textile economy is dominant in the regions. With characteristic products, these regions and areas boast flexible mechanisms suitable for market economy, specialized market closely interactive with the industry, being established cluster scale effect and industry chain, increasingly improved technical equipment, low cost, high calibers and rich labor resources in the market. Besides, it enjoys favorable local government services and increasingly improved tertiary industry, which shows the vitality of textile industry cluster. There are more than 100 county and township industry clusters of various types, 95% of which are distributed in Zhejiang, Jiangsu, Guangdong, and Fujian. The revenue from the industry clusters accounts for 30% of the country’s total, and the textiles and clothing product export accounts for 20% of the country’s total. The industry clusters are a vital force in China’s textile industry. China’s textile industry boasts high marketization, and private economy and foreign-funded enterprises develop very fast. According to statistics, of the textile enterprises above designated size, the revenue of the non-state-owned enterprises by 2004 accounted for 88% of the country’s total, profit 97% of that of the total industry, and the export value 92% of that of the total industry. Of the textile industry, the proportion of advanced technical equipment grow fast, which has improved the added value of China’s textile products. Take cotton textile and chemical fiber for instance, the proportion of combed yarn, knotless yarn, and shuttle-less cloth in China’s cotton spinning in 2004 accounted for 23.26%, 58%, and 50%. Of the cotton spinning equipment, the proportion of equipment level increased from 30% in 2000 to 50% in 2004. The proportion of chemical fiber equipment witnessed growth of different degrees. The most representative polyester and terylene filament yarn industry has reached international advanced level.



1.1.3 The development of China’s textile industry during the 10th-Five-Year period The 10th-Five-Year period was a period when China’s textile industry developed fastest with best 22
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benefit, the market vitality of textile industry was fully developed, and international competitiveness and the capacity for sustainable development was further enhanced, which laid a solid foundation for the healthy development of textile during the 11th-Five-Year Plan period. During the 10th-Five-Year period, textile industry maintained fast and stable growth, and economic operation quality and benefit improved steadily. In 2005, the sales revenue of textile enterprises above the designated size reached 1979.4b yuan, with an annual average increase of 18.9%; total 26.9 million tons of textile fiber was processed, with an annual average increase of 14.6%. The total pre-tax profit and profit of the textile enterprises above the designated enterprises reached 123.142b yuan and 68.972b yuan, up 104.6% and 133.5% that those in 2000. During the 10th-Five-Year period, textile industry witnessed obvious enhancement of independent innovation capacity and fast improvement on processing technology and equipment. During the period, major breakthroughs were made in domestic textile spinning equipment, and the unit investment in large-sized polyester and full set of chemical fiber equipment reduced greatly; the proportions of the combed yarn, knotless yarn, and shuttle-less cloth reduced from 20.2%, 40%, and 21.4% from the early period to 23.3%, 58%, and 50%; great progress was made in the industrialization of independently developed new type fiber varieties. During the period, the work on textile industry structure adjustment was deepened, with obvious improvements on technical structure, product structure, regional structure, and capital structure. The proportions of the fiber consumption of terminal products for clothing, home textile, and industry purpose increased from 68:19:13 to 54:33:13; of the enterprises above the designated size, the sales revenue of non-state-owned enterprises increased from 71.7% to 90.8%, and the diversified framework of textile industry formed. The framework was characterized by the concentration towards large enterprises, coastal regions, and industry clusters. The sales revenue of the top 100 enterprises in textile industry accounted for 21.9% of that of the enterprises above the designated size. More than 80% of the enterprises above the designated size are concentrated in the five coastal provinces and one municipality, i.e. Jiangsu, Zhejiang, Guangdong, Shanghai, Shandong, and Fujian. The industry clusters and specialized towns with professional characteristics mainly involving small- and medium-sized private enterprises came into being gradually.
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1.2 The role and influence of China’s textile industry in national economy 1.2.1 Textile industry is one of traditional pillar industries of traditional national economy Textile industry is a traditional pillar industry of national economy. As one of important industries with explicit international competitive advantages, it plays a significant role in expanding employment, increasing farmer’s income, accumulating capital, earning foreign exchange through export, prospering market, improving urbanization, driving relevant industries, and promoting regional economic development. As shown in the national economic investment-output table for the year 2002, the influence factor of textile and clothing industry was 1.223, ranking 6th among the 41 categories of national economy. (1) Meeting increasingly growing domestic demand. From 2000 to 2005, China’s urbanization rate increased from 36% to 43%, and per capital clothing consumption of urban residents increased from 500 yuan to 790 yuan, up 75.3%, and the from 96 yuan to 132 yuan for rural residents, up 46.9%. According to comparable price, per capital clothing consumption of Chinese urban and rural residents in 2005 increased by 74.2% than that in 2000, and the per capital fiber consumption increased from 7.5km to 13km. (2) Providing lots of employment posts. According to the data of national economic census in 2004, the employment population in textile entities accounted for 16.0% of the total in the manufacturing entities in China. Plus those in individual businesses, the employment population in the industry reached 19.6 million in 2005. The employment population in textile enterprises above the designated size increased from 13.3% in 2000 to 14.2% in 2005. (3) Playing an important role in relieving the issues concerning countryside, farmers, and agriculture. Of the working population in the textile industry, more than 70% come from countryside, and increased farmers’ income amounted to more than 100b yuan, which played a better role of industry supporting agriculture. In 2005, the whole industry utilized about 73010000 tons of natural fiber produced in China, which directly mattered the livelihood of 100 million farmers. The development of industry clusters enabled hundreds of farmers to change the industry identity, and play a realistic significance for the gradual change of dual economic structure and promote rural urbanization drive. (4) Making outstanding contributions to increase national foreign exchange and maintain foreign 24
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income and expenditure balance. Since the 10th-Five-Year Plan period, the accumulated trade surplus from textile clothing export reached $335.2b, 1.6 times as much as the country’s total trade surplus of the same period, and the industry has become an important contributor to the increase of China’s foreign exchange reserve. (5) Promoting the harmonious development of relevant industries. According to the analysis of the table for national economic investment and output released by National Bureau of Statistics of China, for the increase of each unit investment in textile industry, its influence factor on national economy is 1.25, 25% higher than the average factors of each industry, and the textile industry effective promotes the development of agriculture, transportation, construction, health, petrochemical, mechanics, logistics, and trade etc. Table 0-1Output growth of various products of textile industry chain and national GDP growth NO
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Note：The growth rate of GDP (Gross Demotic Products) in 2006 was 10.7％.



1.2.2 Textile industry is one of the leading industries in national economy After dozens of years of development, China has established comprehensive textile industry system covering a wide range of categories with upstream and downstream auxiliary facilities, with common development of such sectors as chemical fiber, cotton dyeing, woolen textile, linen textile, silk, knitting, non-woven, and textile machinery. The industry clusters with Chinese
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characteristics has formed in China’s textile clothing industry. As China’s textile globalization deepens and the certification systems in social responsibility and environmental protection meet international market practices, China’s textile industry clusters are relying on technical progress, independent innovation, and nurture of self-owned brands, and making efforts to improve technical contribution and brand contribution. China’s textile industry witnesses increasing marketization. The supply of raw materials, investment of production factors, and product marketing depend on market allocation completely; in terms of the ownership structure, non-state-owned economy accounts for more than 80%, and enterprise merger, bankruptcy, and alliance are often realized through capital market; the industry layout tends to concentrate and transfer to eastern regions in resources (capital, technology, and professionals); government administration is weakened, and the role of industry association becomes outstanding. China’s textile industry boasts increasingly strong auxiliary capacity. It has such 12 sub-industries as weaving, knitting, dyeing, finished clothing, home textile, and textile for industry purpose, covering a wide range of upstream and downstream and equipment enterprises with complete industry chain systems; in terms of industry distribution, large-sized enterprises are concentrated in core cities, while small- and medium-sized ones in counties and towns, and the mutually auxiliary framework has come into being basically. China’s textile industry has outstanding role in driving national economic development. In 2006, China’s fiber processing amount totaled 30.70 million tons, and working population reached 20 million. China’s chemical fiber output amounted to 20.25 million tons, output of cotton yarns 17.40 million tons, textiles and clothing export $14.7b, and import of various raw materials, equipment, and relevant resources $31.7b. There were more than 40,000 textile enterprises above the designated size (annual turnover over 5m yuan), of which, the number of state-owned and state-owned holding enterprises accounted for 3.19%, the proportion of state-owned capital reduced to present 5.78%, the proportion of foreign and capital from Hong Kong, Macao, and Taiwan accounted for 37.91, the export of foreign-funded enterprises and those with Investment from Hong Kong, Macao and Taiwan 32.21% of the total of the industry, and the export value of the enterprises above the designated size 26.9% of their output and 57.98% of the total export of the industry. China’s textile industry makes increasing contributions to employment. At present, the working population in China’s textile industry is about 19 million, including 12 million rural surplus laborers. Besides, 100 million rural people provide about 6 million tons of natural fiber raw materials for textile industry. Since reform and opening up, the textile industry cluster development tended to become a kind of 27
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industry cluster phenomenon in eastern coastal regions, and some large-sized textile enterprise groups in medium and big cities have formed, which focus on international market exploration, technical innovation, capital operation, brand promotion, and industry value chain integration; on the other hand, textile industry resources factors tend to concentrate in counties, cities, and towns, and some regional industry clusters have emerged, which boast explicit specialized characteristics, complete industry chain system, outstanding cluster effect of small- and medium-sized enterprises, and vigorous economic system. The industry clusters meet the demands of various markets, and some have established strong export capacity, and drove local economic and social development. At present, China’s textile and clothing industry layout shows explicit cluster development trend. As major subjects of China’s textile industry, textile industry cluster regions are the important bases for thriving China through textile industry. Textile cluster belts with vigorous vitality have formed in Chinese coastal provinces and cities. Centering on Yangtze Rive Delta and Pan-Bohai Delta, the said belts are home to 76.8% of Chinese textile enterprises, 60.97% working population, and 86.04% of export value in textile industry. Since the cluster pilot initiated at the end of 2002, there has been 131 textile industry cluster pilot counties and towns, whose textile economy accounts for more than 40% of the total textile economy of the country.



1.2.3 Textile industry has comparative advantages in China China’s textile industry is still labor-intensive, focusing on the manufacturing of low and medium-grade products, and main export products of large-scale conventional products, while China’s population density is far bigger than that of other countries. Therefore, China boasts comparative advantages in this industry with abundant cheap labor resources. Textile and clothing industry is one of the industries involving international competition. These factors enable the industry to boast inborn advantages, and promote China to export more textiles and clothing products. With the constant progress of global economic integration, the world textile industry is speeding up its structure adjustment and industry transfer. Since China’s textile industry boasts significant international comparative advantages, it has attracted more and more international capital and transnational purchasers, providing broader development space for China’s textile industry. During the 10th-Five-Year Plan period, textile industry maintained fast export growth and increasingly optimized export structure. During the period, China’s textiles and clothing export witnessed an annual average growth of 17.2%, and textiles and clothing export amounted to $117.5b, accounting for 24% of the world’s textiles and clothing trade volume, while the proportion in 2000 was 15%. The proportion of textile export increased from 30.8% in 2000 to 37.4% in 2005, and the proportion of general trade increased from 55.7% in 2000 to 69.7% in 28
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2005. Textile product export amounted to $147b, showing the trend of high value-added development. With the further development of textile industry, China has become a big textile importer in the world. From 2001 to 2005, China’s cotton import increased from 60,000 tons to 2.5651 million tons, becoming the biggest cotton export market for the US and other countries; chemical fiber import increased from 5.60 million tons to 13.08 million tons. In 2006, China imported textiles and clothing, textile machinery, raw materials, and dyeing chemical fiber etc. worthy of more than $45.4b. China’s textile industry development plays a positive role in driving textile-related industries of various countries around the world. The comparative advantages of China’s textile industry, great attraction of domestic market, and favorable investment environment have attracted lots of foreign investment in China’s textile industry. The year 2004 witnessed 5,969 newly established foreign-funded enterprises in China’s textile industry, with contractual foreign capital reaching $5.59b, up 25.7% over the same period of the previous year. The contractual foreign investment utilized in Zhejiang, Jiangsu, Shandong, Fujian, and Guangdong textile industries accounted for 84% of the country’s total. The export value of foreign-funded enterprises accounted for 34.3% of that of the total industry. From 2001 to 2005, China’s textile industry attracted $53.30b foreign capital. By 2006, the number of state-owned and state holding enterprises only accounted for 3.19% of the more than 40,000 textile enterprises above the designated size (with annual turnover of more than 5m yuan), the proportion of national capital reduced to 5.78%, the proportion of foreign capital and capital from Hong Kong, Macao, and Taiwan accounted 37.91%, the export of foreign-funded enterprises and those with investment from Hong Kong, Macao, and Taiwan 32.21% of the total export of the industry, and the export value of the enterprises above the designated size accounted for 26.9% of their output, and 57.89% of the total export of the industry. Table 0-2 Foreign capital utilization in China’s textile industry 2000-2005 （Unit：$100M） Year
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China’s textile industry supports enterprises to develop in other developing countries through joint venture and cooperation. Entrusted by the Ministry of Commerce of the People’s Republic of China, China National Textile And Apparel Council (CNTAC) provided cotton and cotton spinning production and trade training for 66 textile entrepreneurs and government officials from 17 African countries (Ethiopia, The Republic of Benin, Central Africa, Eritrea, Ghana, Kenya, Lesotho, Mauritania, Mauritius, Nigeria, Sierra Leone, Seychelles, Tanzania, Togo, Uganda, Zambia, Zimbabwe). In addition, at the invitation of Ethiopian government, CNTAC organized experts to pay a visit to the country, and prepare 10-Year Development Plan for cotton, textile and clothing industry. Some key enterprises have conducted investment and brand cooperation business etc, and set up R&D and marketing institutions to sell self-owned brands.



1.3 Industry development potential 1.3.1 Industry development backed by industry policy In the open international system, China’s textile industry has overcome many problems and difficulties, transferred the way of its economic growth under the guidance of scientific outlook on development through the deepening of reform and opening-up. With significantly improved independent innovation capacity, fast expansion of industry size, and fast improvement of industry competitiveness, China’s textile industry is considered as one of the most competitive industries under the multilateral trade system. The five years after China’s entry into the WTO turned out be the best period for the development of China’s textile industry, and brought opportunities for the world textile economic development. At present, China’s total textile fiber processing is 1/3 more than that of the world’s total, ranking top in terms of the output of major textile products, etamine, clothing, and chemical fiber, of which, the output of chemical fiber is 1/3 more than global output. China’s overall textile industry chain boasts obvious competitive advantages and development potential. Meanwhile, textile industry transfer from Japan, Korea, Chinese Taiwan and Hong Kong to Chinese mainland delivers developed technologies, improved marketing channels, advanced design capacity, skills, and industrial environment etc. to China and further strengthens China’s local textile industry. Along with capital and technical introduction from these countries and regions, China’s textile industry thus enjoys unique competitive advantages that other developing counties have not. Besides, as the world’s largest clothing business center, Hong Kong provides effective support for the textile development of Chinese mainland. The 11th Five-Year Plan for the Development of China’s Textile Industry outlines the goals for industry structural adjustment, with focus on speeding up technical structural adjustment, improving product added value, intensifying raw material structural adjustment for structural 30
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diversification, accelerating the adjustment of key sectors to promote structural optimization, improving textile resource utilization efficiency to reduce environmental pollution, promoting self-owned brand construction vigorously to establish well-known brands with international influence, propelling enterprise structural adjustment to improve industry concentration, and promoting the harmonious development of eastern, central and western regions to optimize industry regional layout. CNTCA released the following targets for technology progress: by 2010, China will make breakthroughs on 28 key technologies and 10 sets of new type of key equipment, and improve the technology of textile industry, and realize industry upgrade and build China into a powerful country in modern textile by 2020. China will vigorously promote the implementation of the Outline for the Science and Technology Development of Textile Industry during the 11th-Five-Year Plan Period, with a view to do the following work: to adjust investment structure vigorously, continue to expand the proportions of advanced equipment and technologies, improve investment in enterprise R&D by a big margin, make efforts to enhance public innovation service system, greatly promote the construction of self-owned brands, prosper brand culture, improve the competitiveness of self-owned brands in domestic and foreign markets, and strengthen exchange and cooperation with international brands, promote energy conservation, consumption and emission reduction, and environmental protection, with a view to accomplish various restrictive indices outlined in the 11th-Five-Year Plan period; Meanwhile, China is intensifying industry self-discipline, propelling the construction of quality service system, focusing on the protection of intellectual property rights, nurturing innovative culture, fulfilling social responsibilities, and promoting China’s textile enterprise social compliance management system (CSC9000T) to build harmonious industry and environment. At present, China’s textile industry is mainly concentrated in eastern coastal regions. With the increasing scarcity of raw materials, labor forces, and land resources, and stricter requirements for environmental protection in the said regions, it has become an inevitable trend for textile industry transfer to central and western regions. Influenced by the country’s macro economic regulation policies and investment environment, fixed asset investment in China’s textile industry tends to transfer to central and western regions gradually. In 2006, the total fixed asset investment in textile industry in central and western regions accounted for nearly 30% of the total investment in the industry in China; the increase of fixed asset investment in eastern region dropped, but the total investment in eastern region accounted for nearly 70% of the total investment in the industry, showing the increased attraction of China’s central and western regions to new investments. Since the initiation of textile industry cluster pilot work in 2002, CNTAC has established pilot relationships with 131 counties (cities and districts) and towns. The pilot work has promoted the development and upgrade of textile clusters in various regions, and played a positive role in
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driving local economic development and national textile industry development as well. During the 11th-Five-Year Plan period, the agreement for pilot joint construction between CNTAC and 130 textile industry cluster pilot regions cover the following contents: working together to establish and improve public service system for industry cluster innovation platforms, promoting CSC9000T,



energy



conservation,



consumption



and



pollution



reduction,



strengthening



informatization construction in cluster regions, and jointly conduct the analysis of the competitiveness of cluster regions etc. The anticipated goal is that per capita GDP in 2010 is doubled than that in 2000. According to the goal, per capita clothing consumption at home will maintain fast growth in the coming five years; and the consumption of home textile products will expand with the growth of real estate industry and tourism industry. According to estimation, a percentage point increase in urbanization level means an increase of urban population of 150 million. As China’s urbanization speeds up during the 11th-Five-Year Plan period, home textile demand in total will grow greatly; the development of China’s automobile, construction, health, water conservancy, agriculture, transportation, energy and relevant industries will drive the constant growth of the consumption of textile products for industrial purpose. It is estimated that the consumption of textile fiber for industrial purpose will increase by more than 2 million tons in 2010. Trade competitiveness coefficient (also called TSC, or export competitiveness coefficient) is the balance between export and import divided by total import and export, showing the competitiveness situations of a product of a country in import and export trade. At present, the coefficient of China’s silk product is up to 90%, while the coefficient of woolen products and chemical fiber products is lower than the average, standing at 70.0% and 67.5%, and the coefficient of hemp products is only 60.8%.



1.3.2 Comparative



advantages



support



the



industry



competitive



advantages The characteristics of clothing industry enable the comparative advantages of China’s cheap labor force to be displayed to the full, and the industry boasts greatest international competitiveness in China. More participation in international trade is beneficial to display the comparative advantages of China’s textile and clothing industry. According to the world textile workers’ hourly wage released by the WTO, the hourly wage of textile workers in China is $0.69, 4.85% of that of the US, 5.42% of that of the UK, 31.36% of that of Mexico, and 25.65% of that of Turkey. China’s hourly wage in textile and clothing industry ranks 48th in the world, equivalent to 1/37 of Japan’s, around 1/20 of the US and Western Europe’s, and 1/8 of Korea’s; compared with developing
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countries, China’s labor cost advantages are not obvious, but China’s textile workers outperform them in terms of labor skills, diligence, discipline, and other comprehensive calibers. Despite constant rise of labor cost in China’s eastern regions in recent years, the labor force advantages in China’s western region has not been released yet. With the advancement of western development, China’s labor advantages will provide ceaseless momentum for textile export. Therefore, in the coming 10 years at least, China’s clothing industry will boast absolute international competitiveness under the prerequisite of fair competition. From 1980 to 2001, world clothing export grew by 4.86 times, while China’s grew by 21.81 times, US 5.56 times, Thailand 13.26 times and India 10.22 times. Since 1994, China’s clothing production and export have been ranking 1st in the world. In 2001, Chinese mainland clothing export accounted for 18.8% of the world’s total, followed by Hong Kong SAR, whose clothing export accounted for 12% of the world’s total. In fact, most of Hong Kong clothing export is entrepot trade from Chinese mainland. Plus the entrepot trade via Hong Kong, China takes the lead in the world in terms of clothing export. According to the WTO 2001 annual report, of the world’s major clothing importers and exporters, China’s clothing competitiveness coefficient (the proportion of trade surplus to the total import and export) was 0.94, close to the maximum value of 1, ranking 1st among various countries. In 2001, the coefficients of Mexico, Italy, France, Germany, and the US stood at 0.37, 0.36, 0.48, and 0.77. Under the restrictions of international trade quotas, for many years, China’s clothing export to the restricted regions only accounted for about 5% of the import of the said regions, while the clothing export to the non-restricted regions accounted for 35% of the import of the said regions. As the gradual lifting of quotas after China’s entry into the WTO, the internationalization of China’s labor resources will be quickened, and labor advantages with high calibers and low cost are the major conditions for China to become the clothing processing plant of the world. According to the WTO Agreement on Textiles and Clothing, restricting countries must cancel quota restrictions in various stages, however, the cancellation of the proportions targeted at quantity instead of amount, and no specific proportions are outlined for four categories of products. Therefore, during the first three stages, the products for which developed countries cancelled quotas are mainly low-value yarns, fabrics, and finished products. For high value-added clothing with great impact on developed countries, the quotas are to be canceled during the last stage. For instance, the quota proportions that the US shall cancel during the last stage are as follows: yarn 12%, fabrics 59%, finished products 13%, and clothing 83%. Therefore, after complete cancellation of quotas in 2005, China’s clothing export space will be opened completely.



33



China Business Guide-Textile Volume



1.3.3 Independent innovation is beneficial to improve competitiveness The focus on improving international competitiveness is to transform the mode of textile industry growth, improve core competitiveness, and enhance product added value by intensifying independent innovation. During the 10th-Five-Year Plan period, the investment in textile industry was mainly dependent on social resources. For instance, in 2004, national budget investment accounted for only 3% of the total investment in textile industry, domestic loans 15%, overseas investment about 18%, and the rest investment was raised by enterprises, accounting for 64%. More importantly, these investments were mainly used for technical reconstruction and advancement, the technologies for fabrics and clothing were improved greatly, and enterprises began to have ability to expand re-production. China’s textile industry may provide products of any variety and quality with low prices, said US Federal Trade Commission. The Outline for the 11th-Five-Year Plan (Draft) proposed to encourage textile industry to increase added value, promote the grads transfer of textile industry, and improve the proportion of independent brands. According to Du Yuzhou, the core work of China’s textile industry is industry upgrade, and the core of industry upgrade is independent innovation, with a view to realize the transformation of the way of industry growth. Firstly, improvement of R&D and investment is primary to innovation. During the 11th-Five-Year Plan period, the focus shall be placed on solving original technical issues, developing high-tech, differentiated, and environmental-friendly fibers and recovered fibers with high performance, and expanding the development and application of textiles and non-cotton natural fibers for industrial purpose. Comprehensive efforts shall be made to implement the 38 key industrialization projects defined in the outline for science and technology development of textile industry, i.e. 28 significant key technological breakthroughs and development of 10 sets of complete equipment. Meanwhile, efforts shall be made to popularize pubic technologies, and take advantage of industrial innovation platform to promote technical innovation in such five aspects as R&D, quality inspection, technical training, informatization, and modern logistics and industry federation. Key enterprises shall display their role as national development and research centers, and foster and improve brands on the basis of original technologies and R&D capacities, and improve product added value with technical implementation. The technical developments and project implementation will improve the core competitiveness of textile industry. Secondly, it is the issue of business management innovation. There are a great number of small and medium-sized textile enterprises, so innovation is not only shown in production management, but in enterprise all-round business management. Enterprises shall be encouraged to go global for transnational resources allocation, and develop towards the control over their marketing network.
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Efforts shall be made to foster large-sized transnational companies in the industry, promote self-owned brands to go global, upgrade enterprise capacity to control internationalized production and transnational marketing, and rely on informatization to accelerate fast response and international operation. There are analysts holding that 80% of textile profits takes place in the supply systems and brands in circulation field, and manufacturing enterprises can only earn 20%. Through innovative management and effective control over marketing channels, enterprises can thus obtain more profits. Lastly, it is industry chain resource integration and innovation. Textile industry boasts big size and great industry integration space and potential. Efforts shall be made to promote upstream and downstream industry, production, education, and research resource integration, and intensify integration with other sectors and the integration of marketing and terminal market network channel resources, with a view to fully display the advantages of social division of labor.



2 Development situations of textile industry in the world 2.1 Current situations of world textile industry development 2.1.1 Transformation and framework of world textile and clothing industry Textile industry is a typical labor-intensive industry. With improvement of economic development, the comparative advantages of a country in textile production will be weakened gradually, and later developing countries usually are more competitive. Therefore, the embarrassment and adjustment of textile industry is the mark of industry structural upgrade and an evitable period for a country. The three transfers of modern world textile center: the first transfer took place during the first industrial revolution during the 18th century, when the center of world textile production transferred to the UK-led western countries; the second transfer took place during the 1960s, when the modern world textile center transferred to such emerging Asian countries and regions as Korea, Hong Kong and Taiwan from the US, Japan, and Western Europe; the third transfer started from the 1980s and is still in progress, transferring from Korea, Taiwan, and Hong Kong to other Asian countries and regions such as China, India, Pakistan, and South Asia. World textile structural adjustment and general development trend tend to transfer from developed
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countries to developing countries; the separation of consumer centers (mainly developed countries) and production centers enables textile and clothing trade grows fast; textile industry expands fast from traditional clothing and home textile products to industry, medical health, security protection, aerospace, civil engineering, metallurgy and electromechanical engineering, transport and water conservancy, and military fields etc. The fields of international industry transfer extend to the upstream and downstream of textile and clothing industry. Relatively speaking, final product manufacturing stage of textile and clothing is not so much involved in barriers. The textile and clothing industry of many developing countries, on the basis of undertaking the production capacity transfer of developed countries, have gradually been equipped with the conditions to develop through accumulation at home. Under the circumstance, the pace of international textile and clothing has not ceased. The focuses of transfer fields and ways have undergone new changes instead. Big transnational textile and clothing corporations in Europe, US, Japan and other countries and regions have started large-scale overseas direct investment in textile raw materials, advanced clothing fabrics, dyeing and finishing, design, exhibition, and marketing etc. Outsourcing has become a major way of international textile and clothing transfer. At present, as international competition becomes increasingly fierce, the outsourcing of textile and clothing industry is no longer limited to subcontracting and Original Equipment Manufacture (OEM) in a traditional sense. The business scope of outsourcing has expanded from finished products processing to such fields as R&D, design, exhibition, and marketing of textile raw materials and spinning machines. The development of outsourcing has enabled the ways of international textile and clothing transfer to tend to be diversified. Meanwhile, it needs to mention that outsourcing is not exclusive from capital transfer. On the contrary, outsourcing provides more flexible and diversified ways of organization for the internal elements circulation and resource integration in the global textile and clothing industry. With industry transfer, three-tier framework of the world textile industry has gradually taken shape: (1) technology-intensive textile industry, mainly textile products for industrial purpose with high technical content and added value as well as popular yarns and fabrics with strong functionality in developed countries (US, Europe, and Japan); (2) capital-intensive textile industry, mainly upstream textile products and medium and top grade textile products with high post-finishing capacity in medium developed countries and regions (Korea, Hong Kong and Taiwan etc.); (3) labor-intensive textile industry, mainly products processed roughly with fair average quality in developing countries (East Asia, Southeast Asia, and South Asia) . Basic situations concerning major countries in textile are as follows: Asian and Southeast Asian countries: except India and Thailand with textile export of some scale,
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other countries mainly focus on clothing export. Countries with export advantages include Bangladesh, Indonesia, Thailand, and Viet Nam, of which, Bangladesh ranks 6th in EU clothing import market, Viet Nam 4th in Japan clothing import market, and Indonesia 6th in US clothing market. Bangladesh, Viet Nam, and other countries boast outstanding cost advantages: the minimum salary of clothing plant is only $45 per month, and prices of energies including land, water, and power are very preferential. According to Hong Kong businesses, it takes only HK$6m or 7m to run a clothing plant with about 1000 employees, while it takes several times as much as the investment to run such a plant in China. However, Southeast Asian countries suffer from such disadvantages as small industry size and low auxiliary capacity, dependence on fabrics import, limited capacity to obtain orders, and incomplete processing varieties. India: India is the world’s third largest cotton producer with big textile industry size and abundant strength. Textile and clothing industry is the pillar industry in India, accounting for 20% of the country’s manufacturing industry, and 15 million people work in the industry, and the textile and clothing export accounts for 25% of the total export. Europe and US are its major markets, and it ranks 3rd in European market, and 4th in US market. India boasts high capacity in spinning, weaving, and dyeing equipment and technology, and it has become a strong competitor of China. Pakistan: textile and clothing industry is the pillar industry, accounting for 46% of the country’s manufacturing. 15 million people work in the industry, accounting for the 38% of the working population in manufacturing; textile and clothing export accounts for 66% of the total export. It is the world’s fourth biggest cotton producer with abundant strength in textile industry, and strong pinning and weaving capacity. Export products are mainly yarns, cloth, and other primarily finished textile products. The competitiveness of Pakistan yarns tends to outperform that of China. Its textile ranks 6th, 7th, and 8th in US, European, and Japanese textile import markets, and the proportion of finished clothing and other products is small. America, Mexico, and South American Countries: After the US, Canada, and Mexico signed North American Free Trade Agreement, NAFTA and other regional preferential trade measures in 1994, quotas and tariffs were lifted greatly. US textile industry made lots of investments in Mexico and the countries in Caribbean Basin, and Mexico and Central and South America’s export to the US maintained continuous growth. Mexico was the first biggest origin of import for US textile and clothing industry for six years in a row, and the Central and South American countries have the beneficiaries of the Caribbean Basin Trade Partnership Act (CBTPA), under which the said countries employ US textile components to produce clothing and then sell back to the US, free from import quota and tariff on US components. Europe and Turkey: EU and Turkey established Tariffs Union Convention in 1996, canceling quotas and tariffs on importing textile and clothing products from each other. Turkey textile and
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clothing industry boasts abundant strength, whose clothing export in 2003 reached about $6b, accounting for 82% of its total clothing export, ranking 2nd in terms of EU import sources. Middle and East Europe and Mediterranean coastal countries: Including Romania, Poland, Hungaria, Bulgaria, Tunisia, and Maraca. So far, EU has cancelled textile and clothing quotas and tariffs on all the EU candidates and Mediterranean coastal countries (except Egypt). The textile and clothing products of theses countries are mainly exported to EU, mainly in the form of importing textile raw materials, yarns, and fabrics from EU, processing them into finished clothing, and resell to EU. In 2002, Romania, Tunisia, Maraca, and Poland ranked 3rd, 4th, 6th, and 9th in EU clothing import market.



2.1.2 Profile of the world textile industry development in 2006 The year 2006 is the second year after the Agreement on Textiles and Clothing ceased to work, and the world textile and clothing trade structure is still in progress. The market shares of developed countries and advanced East Asian economies decreased. Meanwhile, so did the market shares of major developing countries in Central America and Mediterranean region, which processed textiles products originally manufactured in developed countries. In 2006, the textile and clothing import in four major developed markets (including Japan) increased by about 5.5% to $350b, a slightly higher than that in the previous year, but US import growth slowed down to less than 4%. Compared with moderate import growth, NAFTA members’ textile and clothing trade decreased in 2006, and 25 EU members’ internal trade witnessed no growth. The US import from CAFTA (Central America Free Trade Agreement) members, Dominican Republic, and Sub-Saharan Africa reduced by 7% and 10%. US import from Asian developed economies (e.g. Hong Kong, Taibei, and Korea) reduced with maximum rate (14%). In 2005, US imported more from EU (25 countries) than from India, and the import from EU reduced by 2.5% in 2006. In the increasingly fierce world competition after textile quota integration in 2005, US textile industry suffered from continuous shrinking; its textile output reduced by slightly two percentage points, but export increased by 2%. Specifically, the output of yarns, threads, and fabrics and other semi-finished products reduced by 7%. Employment in textile industry continued to reduce by about 7%, showing a loss of 35000 job vacancies. The total profit of textile industry increased compared with that in 2005, but still fell behind the total profit of manufacturing. In 2006, investment in textile industry was $1.3b, and remained breakeven compared with that in 2005. In terms of export, US textile export reached $16.8b, ranking 3rd in the world. In 2006, US textile 38
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trade policy changed dramatically, for example, the implementation of China-US Bilateral Agreement on Textile, U.S.-Dominican Republic-Central America Free Trade Agreement, Viet Nam’s entry into the WTO, granting Haiti new trade preferential policy, and the signing of Peru, Columbia, and Panama Free Trade Agreement. In developed markets, Japan mainly imports textiles and clothing from China because the two countries are neighboring and Japanese market is free from import quota. In 2006, of the textile and clothing import in Japanese market, more than 1/4 were imported from China, accounting for over 80% of clothing import. In 2006, Canada’s import of textiles and clothing from major four developed markets witnessed greatest growth, nearly 9%. Import from China increased by more than 20%. In 2006, the structural adjustment among exporters was the same as the change in US market. In 2006, Italian textile machinery output value reached €2.65b, up 4% compared with that in 2005. Export enterprises encountered the similar situations, reaching €2.1b in terms of output value, up 3% compared with that in 2005. Textile machinery growth constituted explicit contrast with the situations in the past years. Besides, Italian domestic market warmed up, and the value contributed by Italian manufacturers to its domestic market increased by 9%. According to ACIMIT data, Italian market orders increased by 33%, mainly export markets are China and India in Asia. The two countries are Italy’s major export markets, accounting for about 30% of Italian spinning machinery export. In 2006, Italy’s spinning machinery sales was characterized by improvement of global sales, including sales to America and Africa. The above data proved that Italy boasts very favorable situations in terms of the manufacturing of instruments in textile machinery industry, and it is still a leader of textile machinery and instrument manufacturing in the world. For the first six months in 2006, French textile industry output was as follows compared with that in 2005: of the cotton spinning, filature 14500 tons, down 11%, cotton fabrics 15900 tons, down 18%; of Wool weaving, wool scouring 1113 tons, up 32%, combing wool 2645 tons, down 35%, worsted wool 1049 tons, down 11%, carded wool 1335 tons, down 15%, wool fabrics 5039000 meters，down 9%, wool blanket 310 tons, down 15%, carpets 12224000 square meters, down 8%, showing French textile production shrinks according to the above data. India is major supplier of the US. In 2006, import from India increased by 12%, lower than China’s import growth. Indian textile and clothing export reached $20b in 2006, up 23.92%, and it is estimated to reach $25b. After cancellation of textile and clothing quota, since raw materials supply and technical worker resources can be guaranteed, Indian textile industry is experiencing great changes, and it will catch up with world level in terms of technology, and its textile and clothing export will witness favorable situations. Meanwhile, Indian government will make positive efforts to promote the globalization of textile industry, and increase budget to support its
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textile industry. Over a long period, Pakistani government has taken lots of major support measures, with a view to improve textile quality of Pakistan, and thus expand export. After the cancellation of textile and clothing quotas, Pakistani textile industry developed fast. For the first eight months in 2006, Pakistani textile export reached more than $7b, equivalent to the total export in 2005. It is estimated that textile and clothing export will increase from present $9.89b to $220-250b in 2013. In 2006, Thai textile export reduced by 5.3%, and clothing export 6.2%. However, Thai textile industry still boasts great potential. On the one hand, Thai government has taken many measures to improve the quality of Thai textile quality, and textile manufacturers are making positive efforts to design programs to strengthen product quality and increase output; on the other hand, many of Thai textile manufacturers transferred textile production to such neighboring countries as Vie Nam and Cambodia where labor force is cheap with a view to reduce product cost, and the negotiation on free trade agreement between Thailand and US is in progress. It is predicable that Thai textile industry will develop fast with the stability and development of its domestic politics and economy as well as optimization of external trade environment. In addition, Indonesia, Viet Nam, and Malaysia etc. have been maintaining fast growth in terms of textile industry development. As post-quota era draws near, Asian textile industry will boost greater advantages and broader market.



2.1.3 Profile of global textiles and clothing trade in 2006 According to the preliminary statistics data of global trade in 2006 released by WTO recently, constant changes took place to the global textile and clothing trade structures in 2006 after the cancellation of the WTO Agreement on Textiles and Clothing (ATC) and global free textile trade on Jan.1, 2005. Exporters in developed and developing countries and regions, along with suppliers in developing countries in Central America and Mediterranean region, are gradually losing their market shares in global textile and clothing market. Quota restrictions on Chinese mainland impose no substantial impact on global textile and clothing trade, and its shares in the import markets of major countries are on rise. Some of small suppliers expand export to the US and EU, faster than Chinese mainland export to the two markets. Meanwhile, lowly developing countries take a fast increase of shares in US and EU textile and clothing import markets. In 2005, the US and EU took prevention measures with regard to some of textile and clothing from Chinese mainland, and signed textile agreements with Chinese mainland. Under the agreements, the US will, as of Jan.1, 2006, take quantity restrictions on 21 varieties of textile and 40
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clothing from Chinese mainland till Dec.31, 2008; the EU will, as of Jun.11, 2005, implement import quota restrictions on 10 varieties of textile products till Dec.31, 2007. In 2006, some of textile and clothing export from Chinese mainland suffered from US and EU quota restrictions, but this had no impact on textile and clothing export from Chinese mainland to the rest of the world. And its shares in major developed countries’ import markets still expand, and China takes the lead in global textile and clothing import market. In 2005, Canada, US, and EU’s import of textile and clothing from Chinese mainland increased by 41%, and the growth in 2006 is estimated to be 15%. Despite dramatic reduction of the growth rate, the growth rate is twice as much as that of global textile and clothing import. The US and EU imposed import quotas restrictions on some of textile and clothing from Chinese mainland in 2006 restrict the growth of Chinese textile and clothing export to the US and EU. In terms of export value, the US and EU’s growth rates reach only15% and 10%, while Chinese mainland takes about 30% of shares in US textile and clothing import market. In 2006, the export value of Chinese textile and clothing increased by 25%, faster than 21% in 2005, mainly because of Chinese mainland efforts to expand export to Asian countries other than the US and EU. During the period, Canada imposed no quota restrictions on textile and clothing from Chinese mainland, and the value of Chinese textile and clothing export to Canada increased by 22%. Although US textile and clothing import value growth slowed down to 4%, lower than that in 2005, the total import value of textile and clothing of US, EU, Japan, and Canada is estimated to grow by 5.5% to about $350b, with a slight growth compared with that in 2005. In 2006, the growth of US and EU import of textile and clothing from Chinese mainland slowed down obviously, while their import of textile and clothing from the members of their regional organizations stagnated, and even dropped. In US market, US import of textile and clothing from NAFTA dropped; and its import of textile and clothing from CAFTA-DR and Sub-Saharan Africa reduced by 7% and 10%. In addition, US textile and clothing import from Taiwan, Hong Kong, Macao and Korea reduced by 14%. In terms of EU market, US import of textile and clothing from Maraca increased by 3%, and its import from Tunisia was breakeven. Compared with the textile and clothing export shrinking of the countries in NAFTA and other regions, Asian countries with low product cost proved robust in US and EU textile and clothing import markets. Bangladesh, Cambodia, Indonesia, and Viet Nam and other countries’ export to the US and EU witnessed two-digit growth, higher than that of Chinese export to the US and EU. Bangladesh’s export to the US and EU increased by 22% and 34%, while Viet Nam’s export to EU
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increased by 51%.



2.1.4 High-tech application speeds up the upgrade of global textile industry High technology is widely used in modern life. It makes people have higher demands for clothing with high quality that can meet various needs. On the other hand, traditional technology update, mainly computer technology, digitalization technology, and information network technology, drives the integration of many kinds of modern sciences and technologies, creating unprecedented quality, innovation, and fast response capacity for modern textile industry specifically in such aspects as fiber materials, process, equipment, circulation, management and design and R&D. Increasingly globalized modern means of production has shifted the focus of textile competition from comparative advantages in labor force to those that are decisive to the added value of supply chains.



2.1.5 The deepening of economic globalization speeds up the horizontal structural adjustment of global textile Globalization promotes the transnational and transregional optimization of textile production elements and enables social productivity to be improved greatly. With the lifting of trade barriers, international textile trade increases. World fiber process amount in total increased by half from 1990 to 2004, while fiber product trade doubled, the situation will remain in the coming five years. As is known to all, the faster developed countries’ technical progress, the more mature technologies they transfer to other countries. However, this is does not mean the degradation of the whole industry. The transfer enables developed countries to have more opportunities for technical R&D and investment, and thus improve their core competitiveness; on the other hand, they take advantage of production quality and low cost of labor of developing countries to reduce the total cost of transnational production, and thus obtain greater benefit from transnational industry. From 1990 to 2004, textile and clothing export of developed countries grew by 122.3%, accounting for 48.5% of the global export in total (including the factors with regard to restricting countries). Table 2-1Statistics of world textile and clothing import and export Unit：$100m 42
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World



Developing countries



Total export



Export



Import



Developed countries



Export



Import



1990 年



2004 年



Growth



Textile



1043.54



1947.32



86.61%



Clothing



1081.29



2580.97



138.69%



Textile



386.83



902.00



133.18%



Clothing



705.88



1429.50



102.51%



Textile



644.92



963.52



49.40%



Clothing



306.76



338.02



10.19%



Textile



657.79



1045.00



58.87%



Clothing



376.76



1151.40



205.61%



Textile



398.62



983.48



146.72%



Clothing



774.53



2242.98



189.59%



Source：WTO On the one hand, developing countries obtain the opportunities to integrate themselves in the globalization through low-end manufacturing process; on the other hand, they take advantage of intellectual spillover effect to innovation capacity improvement to bring forth subsequent development advantages, and realize industrial upgrade and development by leaps and bounds. Each country boasts respective comparative advantages in various stages of the industry. Even among developed countries or developing ones, the mutual supplementary relationships exist, and horizontal industrial reconstruction has become the mainstream of modern textile structural transfer. Any country, developed or developing one, with or without advantages in resources, cannot stay away from cooperative but competitive globalization relations, despite different opportunity and development channels from others, since they are in the system of openness and win-win cooperation. Free trade is an inevitable trend. Reverse trade protectionism will retreat from the history. However, horizontal structural transfer within the industry is a constant complicated process of adjustment, cooperation, and competition. The process is full of opportunities for development as well as risks of failure. Developed countries can get monopoly profit from transnational allocation, and encounter the challenges from subsequent advantages of developed countries; the latter can benefit from development opportunities from transnational allocation, and suffer from the risk in losing the status of autonomy. Therefore, the global textile era is characterized by cooperation, development and fair trade, which is decisive for all the countries to select their strategies.
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2.1.6 Chinese market drives world textile consumption As the development of textile industry deepens, China has become a great textile importer. From 2001 to 2005, China’s cotton import increased from 60,000 tons to 2.56 million tons, becoming the greatest cotton export for the US and other countries, and import of chemical fiber raw materials increased from 5.6 million tons to 13.08 million tons. In 2006, China imported textile and clothing, textile machinery, textile raw materials, and dyeing chemical fiber etc., worthy of more than $45.4b in total. The development of China’s textile industry plays a positive role in driving the development of relevant industries of other countries. According to the statistics made by China Customs, China’s import of clothing and accessories totaled $1.697b in 2006, up 5.5%. Out of the total import, the import of shuttle-woven clothing and accessories reached $869m, up 6.55%, the import of knitting clothing and accessories $717m, up 3.11%; the unit price of imported clothing averaged $2.26, up 11.33%, of which, the average unit price of imported shuttle-woven clothing was $3.71, up 20.45%, knitting clothing $1.57, up 6.08%. Imported clothing consumption accounted for about 1.5-1.8% of the total clothing consumption in China. The growth of re-import from China reached 45.06%, with a decrease of 17 percentage points compared with that in 2005. Unit price of import increased by 11.59%; the unit prices of knitting and shuttle-woven clothing reached $2.33 and $8.93, 6.88% and 94.555 higher than China’s average unit price of import; the unit price of imported clothing was 28.91% higher than the average unit price of China’s clothing import. Of the major import countries and regions, the top three are Japan, Taiwan, and Korea. China’s import of textile and clothing from them amounted to $3.302b, $3.236b, and $2.575b, down 1.77%, up 0.77%m and down 2.12%.



2.2 Current situations of the international competitiveness of China’s textile industry 2.2.1 Export advantages remain unchanged Global economic growth provides vast space for the development of China’s textile and clothing. According to the predication made by authoritative institutions, the annual average global economic growth from 2005 to 2010 is 4.3%, laying a solid economic foundation for the consumption growth of global textile and clothing in the coming five years, and China will benefit most from it. China’s textile and clothing export has accounted for 26% of the global trade, and has boasted obvious advantages. At present, newcomers and substitutes impose no great impact on China. 44
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Since 2002, clothing export price continued to rise. In 2006, the export price increased by 4% even after the deduction of fluctuations in foreign exchange rates. The prices of cotton and chemical fibers, which are the major raw materials for textile, remained stable. The clothing export price rise reflects the improvement of bargaining capacity and added value of Chinese textile products. Textile and clothing industry is one of the industries with the introduction of market-based operation in China. Since it has been taking export as its driving force, while the construction of self-owned brands and channels lags behind, and it mainly makes profits from earning humble production and processing fees. Since 1980, China’s textile and clothing export proportion to the world’s total increased from 4.62% inn 1998 to 25.90% in 2005. According to the prediction made by CNTAC, annual average growth of global textile and clothing trade volume from 2005 to 2009 is 6.5%, while China’s textile and clothing export is estimated to reach 10-15% from 2007 to 2009, and the proportion of China’s textile and clothing to the world’s total in 2009 will rise to 30-40%, under the anticipation of the cancellation of EU and US quotas in 2008 and 2009, according to a conservative prediction. With the constant improvement of the competitiveness of various industry chains in recent years, the proportion of general trade of China’s textile and clothing surpassed 70% in 2006, industry auxiliary capacity was improved, and tended to develop towards export of products with high added value. At present, China’s greatest competitor is India. India’s textile and clothing export in 2005 only accounted for 1/7 of that of China. Due to a huge gap between the base figures, the gap between the absolute export amounts of the two countries will continue to expand even if China’s textile and clothing export growth dropped from 20% to 15%. Given the growth rate of 15% in 2007, China’s textile and clothing export will witness an increase of $21.6b, equivalent to that of Indian in 2006, i.e. China’s one-year textile and clothing export will reach the total export of India. Therefore, despite the anticipation of continuous appreciation of Renminbi, the solid historical foundation and constant growing competitiveness will enable China’s textile and clothing to maintain a long-term international advantages. In addition, sliding scale duty is adopted for China’s cotton import for the purpose of improving imported cotton price, guarantee domestic market price, protect the benefits of cotton farmers, only to cause the fact that domestic cotton price has been 10-15% higher than that in international market. Excluding the factors of raw materials, the international competitiveness of China’s textile and clothing will be even stronger. Upstream sectors of the industry are heavily dependent upon the import of raw materials. 50% of
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cotton, 70% of wool, and more than 60% of chemical raw materials rely on import. Currently, there is a basic balance between global cotton supply and demand, and domestic chemical raw materials witness fast growth of capacity. With greatest demand of textile raw materials, China has witnessed favorable development of trade relations with its suppliers. At present, China’s major competitors are such Asian developing countries as India, Viet Nam, Pakistan, and Thailand, and some European and American countries including Turkey, Mexico, and Brazil. Being close to Europe and American, sharing similar language and customs with European and American countries, and short time and space, the countries close to Europe and American boast obvious competitive advantages. Since restrictions on China’s export and appreciation of Renminbi, Asian developing countries have witnessed robust momentum of export growth in recent years, and have thus become direct beneficiaries.



2.2.2 Industry development towards high-tech and high-added value In recent years, the government has attached great importance to the technology policy on textile industry. On Jan.1, 2005, General Administration of Quality Supervision, Inspection and Quarantine of the People’s Republic of China issued National General Safety Technical Code For Textile Products. The implementation of the new code will speed up enterprise survival and development through competition, and the ecological and environmental protection of textile safety is included in the national mandatory code. In the Innovation Fund for STF projects, the Ministry of Science and Technology supports the development of new and high-tech materials and the development of high-precision textile production and packaging machines with a high degree of automation. The goals of the textile industry during the 11th-Five-Year Plan period: the overall labor productivity of China’s textile industry by 2010 will, on the basis of that in 2005, increase by 1/3 compared with the growth during the 10th-Five-Year Plan period, fiber consumption per unit of added value reduced 20%, sewage discharge 22%, and fiber consumption per unit 10%. The lags in production technologies and marketing strengths enable global textile and clothing labor division to separate from that of industry chain, a division between top level and low level, and between high added value and low added value. While exiting from traditional textile and clothing production, developed countries have retained the production of high-tech products with advantages. Currently, the US is the first biggest non-woven cloth producer, whose output accounts for 40% of the world’s total. And it is also the second biggest producer of carbon fiber in the world, whose output accounts for 30% of the world’s total. Japan is a global leader in carbon fiber and new type fiber technologies. Moreover, developed countries take dominant role in high value-added fields by employing marketing networks. Global well-known clothing and retail 46
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enterprises are mostly based in developed countries. After long-term efforts, China’s textile and clothing industry has achieved great technological progress in three aspects, (1) improvement of labor productivity, for instance, textile industry and chemical fiber industry with a high per capita technology and capital proportion witnesses fastest improvement; (2) basic technology indicator, for instance, the rates of shuttle-less yarns, non-roll rate, knotless yarns and combed yarns are increased, and chemical fiber difference rate is increased to 35%; (3) China has made breakthroughs in high-tech fiber, such as aramid fiber, carbon fiber, and UHMWPE fiber etc. technical progress will promote difference, and it is the foundation for enterprises to obtain excess profits. Enterprises will develop from low level to top level of industry chain, and thus obtain high added value.



2.2.3 Restrictive factors Upon the cancellation of quotas, the world textile and clothing market will experience a process of reshuffle. Although non-quota era is beneficial to the expansion of China’s textile export, China’s textile and clothing industry, however, has become a target of public criticism in the international market in the context of international appeal for even sharing of free trade benefits. Meanwhile, the long-term internal defects of China’s textile industry will come increasingly outstanding. International trade protection tends to be diversified. In terms of the present trend, more and more foreign countries adopt antidumping on China’s export with the constant development of China’s foreign trade export. It is estimated that for a long period of time in the future, China’s goods will remain the major objects of foreign antidumping, and trade friction is likely to become more intensive. In the meantime, the forms of international protectionism become increasingly diversified. Such trade barriers as green barriers and laborer standards will become new barriers for Chinese enterprises to further expand international market. Negative impacts of regional trade arrangements and tariff. In face of the pressure from the cancellation of quotas, the intensified regional trade arrangements are adopted to fight against external competition with a view to cope with competitors who are increasingly taken into account by European and American developed countries in their regional trade agreements. Free Trade Area of Americas (FTAA) under negotiation and Pan-Europe-Mediterranean Free Trade Zone under concept take textile and clothing trade issue as a specially important issue, and make special arrangements accordingly. With the global economic integration, regional economic integration is accelerating. Upon the cancellation of textile quotas worldwide, the regional trade cooperation will inevitably levy discriminating tariff. Gradual loss of low-cost advantage. In recent years, China’s textile and clothing industry 47
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competitiveness index decreases on year-on-year basis. In terms of the current situations of textile and clothing manufacturing, there is a huge gap from advanced countries in the output as per unit labor added value; therefore, the advantage of cheap labor is offset to great extent. In terms of long-term trend, the gap between the unit labor added value of China’s textile industry and that of advanced countries is likely to become bigger. China’s low-cost advantage accumulated by means of the quantity of labor force for a long time suffers from the risk of loss gradually. Major world textile market frameworks encounter adjustment. The American and European market changes reflect the reinforced roles of two types of countries and regions in American and European textile and clothing supply chains, i.e. low-cost suppliers and neighboring countries of the markets. The two types of countries become major competitors of China in the world textile market after the cancellation of quotas, and the world major textile market frameworks encounter new adjustment. Fast increase of investment and unbalanced industry chains. Under the stimulation of trade opportunities, quite a few enterprises in China’s textile and clothing industry involve in blind investment, and focus too much on investment in lower- and middle-stream sectors such as terylene filament which may product returns fast, thus causing the fast expansion of lower and middle-stream products, while upstream raw materials suffer from shortages of supply and price rise. The textile industry chain has suffered from serious unbalanced trend, which will have serious impact on the balanced development of China’s textile and clothing industry and weaken the export competitiveness of products. Extensive economy increases in quantity instead of efficiency. For many years, China’s textile and clothing trade develops in an extensive export mode with comparative advantage in abundant cheap labor resources, while it is weak in such aspects as quality improvement and marketing channels exploration. This kind of export mode causes the phenomenon of “poor growth” of trade conditions. Therefore, if an enterprise wants to find opportunities for its development, it must make efforts for innovation, including product types, technical components, and marketing, it shall not rely only on such advantages as low cost of labor forces and raw materials to export low value-added products. Lack of prevention and countermeasure against international trade protectionism. For such reasons as strong convertibility of textile operation varieties and abundant export market, Chinese textile enterprises mostly lack awareness of suffering and prevention. Since export enterprises tend to compete in a trend of low prices, and enterprise self-discipline mechanism is incomplete with great difficulty in coordination, it is easy to provide excuses for trade protectionism, and thus cause resistance from importers. In the event that foreign countries implement antidumping investigation and special guarantee measures on China’s textile and clothing, quite a few
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enterprises fail to make positive efforts to enable human resources and materials for lawsuits, or they lack strategies for countermeasures, which, in effect, provides an opportunity for international trade protectionism to impose resistance against China’s textile products.



3 Development situations of China’s textile industry in the previous year 3.1 Favorable development in recent years Textile industry is a traditional pillar industry of China’s national economy, and it is also one of the important industries with obvious international competitiveness. It plays a significant role in expanding employment, increasing farmer’s income, accumulating capital, earning foreign exchange through export, prospering market, improving urbanization, driving relevant industries, and promoting regional economic development. Chinese cotton yarns, cotton fabrics, woolen cloth, silk, chemical fiber, and clothing etc. rank first in the world in terms of output, and clothing export has been the world’s first for many years. At present, a complete and scientific industry chain has taken shape in China’s textile industry, covering plantation, manufacturing, and processing of raw materials, textile machinery manufacturing, spinning, weaving, dyeing, and clothing processing. Technical R&D, modern design, production management, quality control, computer management, marketing, social responsibility, and import and export etc. enable textile production capacity, varieties, quality, lead time, and reputation to enter a very strict stage. China’s textile industry has become one of the eye-catching domains in global textile, and also a robust industry after China’s entry into the WTO. In the new century, China’s textile industry witnesses fast development of science and technology. The imported advanced textile equipment from 2001 to 2005 reached more than $20b, and the equipment manufactured in China achieved great improvement. Major products arrived at the international advanced level at the end of the 20th century. Many well-known international spinning machinery enterprises have invested in China. Some of equipment technologies, fiber technologies, and new products with independent intellectual property rights have been widely used in industrialization. Under the promotion of market-based resources allocation, China’s textile industry has witnessed remarkable improvement in technical structure and independent innovation capacity. In the recent five years, advanced textile equipment imported by China totaled $20b, accounting for 50% of the total investment of the industry; as for complete cotton spinning equipment that reached the level in the 1990s and that were independently developed by China, the application thereof in the textile 49
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industry has reached 50%. Independently developed in China, 70% of major equipment of chemical fiber polyester enabled the obvious improvement of textile enterprises’ independent R&D capacity. Since China’s textile market demand is great, the sales of domestic market demand has increased from 67% to 72.8%, and home textile has increased by more than two folds, production capacity and demand of textile products for industrial purpose have risen simultaneously. The consumption of the fiber for clothing, home use and industrial purpose increased from 68：19：13 in 2001 to 54： 33：13 in 2006, which was the change caused by structural adjustment, as is described by Du Yuzhou, chairman of CNTAC. China’s capacity for independent innovation is greatly intensified. Some of original technologies with independent intellectual property rights are widely used. Of the fiber for the whole industry, chemical fiber accounted for 65%, and its differential rate increased by 9 percentage points. Some of new type fibers with independent intellectual property rights have found their important roles in such special fields as aviation, aerospace, and military industry. The year 2006 witnessed a favorable commencement of China’s 11th Five-Year Plan. GDP growth rate reached 10.7%, total retail sales of consumer goods of China increased by 13.7%, while the total retail sales of clothing rose by 19.2%. China’s per capita fiber consumption has reached 14kg. In 2006, the number of people employed by the enterprises above the designated size increased by 3.95%, net value of fixed assets 12.53%, sales value 21.6%, and total profit 27.96%. Of the total sales value, the domestic sales increased from 68% in 2000 to 73% in 2006. Please find below the overall situations of textile industry size: z



The net value of fixed assets of textile enterprises above the designated size reached 371.946b yuan, 572.036b yuan in 2005, and 626.5b yuan by October 2006;



z



Foreign exchange earned through textile export reached $54.3b in 2001and $117.6b in 2005. Such foreign exchange is estimated to reach $145b, 1.67 times as much as that in 2001;



z



The number of employees of the enterprises above the designated size reached 7.634 million in 2001, 9.948 million in 2005, and 10.28 million by October 2006, up 35% compared with that in 2001;



z



The number of employees of the enterprises above the designated size reached 7.634 million in 2001, 9.948 million in 2005, and 10.28 million by October 2006, up 35% compared with that in 2001;



z



Sales value (present value) of the enterprises above the designated size reached 898.3b yuan in 2001, and 2018.9b yuan in 2005. The sales value for the whole year of 2006 is estimated to 50
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reach 2400b yuan, with an increase of 1.7 times; z



The profit of the whole industry reached 25.8b in 2001, and 70.9b in 2005. It is estimated to reach 92.8b in 2006, 2.6 times as much as that in 2001;



z



For the whole industry, the volume of fiber processed in 2005 totaled 26.90 million tons, up about 80% compared with that in 2001; in 2001, per capita fiber consumption was 7.5kg, and now it is 14kg, 27% more than the world per capita fiber consumption in total;



z



The industry supply and demand was basically balanced in 2005, current period inventory reached 95.78%, with an increase of one percentage point compared with that in 2001;



z



The percentage of loss-incurring enterprises above the designated size reduced from 22.63% five years ago to 18.29% in 2005; overall labor productivity increased by 65%, per capita 60833 yuan;



z



Exports of Sino-foreign joint ventures, enterprises with Sino-foreign cooperation, and wholly foreign-owned enterprises reached $19.54b in 2001, and $40.325b in 2005, 1.06 times much as that in 2001.



3.2 Analysis of economic operation of the industry in 2006 In 2006, China’s textile and clothing industry maintained a fast development momentum. The whole industry witnessed robust growth in production, sales, export, benefit, and other indicators, as well as improvement of industrial structure, and remarkable technical progress. In 2006, the total output value of Chinese enterprises above the designated size reached 2461.8b yuan, up 21.3%, sales value 2410.9b yuan, up 21.6%, and current period inventory 97.9%, with an increase of 0.3 percentage points. The output of yarns totaled 172.2 million tons, up 19.9%, chemical fiber 202.5 million tons, up 12.9%, cloth 438.1 million meters, up 14.8%, and clothing 17 billion, up 11.9%. In 2006, the profits of Chinese textile and clothing enterprises above the designated size reached 88.3b yuan, up 28%. Specifically, the profits earned by cotton spinning enterprises reached 21.8b yuan, up 33%, chemical fiber enterprises 6.6b yuan, up 41.6%, and clothing 25.1b yuan, up 29.3%. According to the State Statistics Bureau, Chinese clothing enterprises above the designated size produced 17.002 pieces of clothing including 8.096 pieces of shuttle-woven clothing and 8.864 pieces of knitting clothing, up 11.86%, 12.48%, and 11.17%. In 2006, the actual output of 51.2 billion pieces of clothing in 2006 showed an increase of 10.11% compared with that in 2005, including 18 billion pieces of shuttle-woven clothing, and 33.2 billion pieces of knitting clothing, up 5.88% and 12.54% compared with that in 2005. The enterprises with investment from Hong 51
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Kong, Macao, and Taiwan, and Sino-foreign joint ventures, cooperative businesses and exclusively foreign-owned enterprises accounted for 48.52% of shares, with an increase of 0.5 percentage points. In 2006, China witnessed harvest of cotton, with total output reaching 6.7 million tons, but still failed to meet the increasing demand of the textile industry. According to the estimates based on the yarn output at the end of 2006, the cotton shortage amounted to more than 4 million tons. In 2006, China imported 3.64 million tons of cotton, up 41.8%, and imported 2.31 million tons of ordinary carded cotton yarns, up 89%.



3.2.1 Total growth of the industry According to the data released by the State Statistics Bureau, the 39422 textile enterprises above the designated size witnessed total industrial output of 2501.7b yuan during the 12 months in 2006, up 21.24%, and the assets totaled 1857.1b yuan, up 14.73%; sales revenue 2419.9b yuan, up 21.33%, total profits 88.294b yuan, with an increase of 19.294b yuan, or 27.96%, export value 659b yuan, up 15.17%, and the number of people employed in the industry 103.025 million, up 3.95%. With a favorable growth momentum, the textile industry has made great contributions to China’s economic development including finance, export, and employment. Table 3-1Total growth of textile industry from January to December 2006 Date
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Note: Textile industry includes textile, clothing, shoes, and hats, chemical fiber, and textile machinery.



3.2.2 Changes of the overall industry operation environment For the 12 months in 2006, the sales revenue of China’s textile industry reached 2419.903b yuan, sales cost 2162.524b, and sales tax and surcharges 9.524b yuan. Therefore, gross profit (Sales revenue-sales cost-sales tax-surcharges) was 247.855b yuan, with gross profit margin (gross profit/sales revenue) standing at 10.24%; based on total profit of 88.294b yuan, the profit margin 52
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(total profit divided by sales revenue, i.e. pre-tax profit margin) was 3.65%. The changes of operation environment has direct impact on sales cost, causing corresponding changes to gross profit and total profit. Table 3-2 Changes of operation environment of the whole textile industry Date



Sales



Sales cost



revenue



Sales tax and



Gross



Gross



Total



Profit



surcharges



profit



profit



profit



margin



(10000



%



margin (10000



(10000



(10000 yuan)



(10000



%



yuan)



yuan)



2006.11



22491572



19963673



86522



2441377



10.85



857287



3.81



2006.12



25098915



22300610



116426



2681879



10.69



1153171



4.59



2006.1-12



241990320



216252427



952385



24785508



10.24



8829422



3.65



yuan)



yuan)



3.2.3 Changes of period charge of the whole industry For China’s textile industry during the 12 months in 2006, sales charges reached 47.042b yuan, up 19.76%, management expenses 81.11b yuan, up 16.17%, and financial costs 29.894b yuan, up 20.95%, and the interest incurred 25.18b yuan, up 17.85%, showing still heavy liabilities of the whole textile industry as a major financial burden. The charges, expenses, and costs totaled 158.046b yuan, up 18.11%, and the ratio thereof was 6.53%, with a decrease of 0.18 percentage points compared with 6.71% of the same period in 2005, showing relative reduction of the said period charge. Table 3-3 Changes of period charge of the whole industry Date
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3.2.4 The situations of production-sales ratio and assets operation in the whole industry In terms of production and sales situations, the production-sales ratio was 97.92% for the 12 months in 2006, and the ratio for state-owned enterprises was 99.12%, and 97.83% for non-state-owned enterprises, showing a favorable sales situation of the industry; turnover ratio of accounts receivable (sales revenue/net amount of accounts receivable) reached 12.21 times (state-owned enterprises 11.60 times, non-state-owned enterprises 12.27 times); the operating cycle (360 days/ turnover ratio of accounts receivable) was 29.48 days (state-owned enterprises 31.04 days, and non-state-owned enterprises 29.35 days. The more frequent operating cycle, the fewer turnover of accounts receivable, or the fewer turnover days of accounts receivable show smoother channel for profit actualization. The asset-liability ratio of the whole textile industry was 59.63% for the 12 months in 2006, of which, the ratio for state-owned enterprise was 62.44%, non-state-owned enterprises 59.21%; the Rate of Return on Common Stockholders’ Equity (ROE) of the industry was 11.78%, of which, the ROE of state-owned enterprises was 2.21%, and the ROE of non-state-owned enterprises 13.10%, showing the high efficiency of net assets operation of state-owned enterprises. Table 3-4 The production-sales ratio and assets operation comparison from January to December 2006 Prop
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3.2.5 Short-term liquidity and cashability changes of the whole industry From the comparison of the short-term liquidity and cashability, the current ratio of the whole textile industry was 2.10 times for the 12 months in 2006. The ratio of state-owned enterprises was 1.77 times, and non-state-owned enterprises 2.15 times, showing the strong short-term liquidity of enterprises; The quick ratio of the whole textile industry was 1.14 times (state-owned enterprises 0.93 times, and non-state-owned enterprises 1.17 times). High quick ratio shows strong cashability of enterprises under the circumstance where inventory is taken into account; The cash ratio of the whole textile industry was 0.53 times (state-owned enterprises 0.57 times, and non-state-owned enterprises 0.53 times). High cash ratio shows the guarantee of enterprise short-term liquidity under the circumstance where the inventory and accounts receivable are not taken into account. Therefore, in the whole textile industry, the short-term liquidity and cashablity of non-state-owned enterprises are strong. Table 3-5Comparison of short-term liquidity and cashability of the whole textile industry from January to December 2006 Property
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3.2.6 Situations concerning product output According to the data released by the State Statistics Bureau, the yarn output in 2006 reached 172.224 million tons, up 19.86%, fabrics output 43.787 billion meters, up 14.84%, and clothing output 17.002 billion pieces, up 11.86%. Fast increase of textile output shows obvious growth of the industry. 55
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In December 2006, yarn output reached 16.908 million tons, fabrics output 4.035 billion meters, and clothing 1.717 billion pieces, showing a robust momentum of textile output increase in the month. Table 3-6 China’s textile output from January to December 2006 Date
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3.2.7 Import and export situations of textile and clothing According to the data released by China Customs, China’s textile and clothing export totaled $147.085b in 2006, up 25.14%, and accounting for 15.18% of China’s total export of goods. Specifically, in 2006, the total textile and clothing export reached $147.085b; the textile export reached $52.254b, up 18.84%, and accounting for 35.53% of the total, and clothing export reached $94.83b, up 28.91%, and accounting for 64.47% of the total; In terms of import, China’s textile and clothing import totaled $18.051b in 2006, up 5.57%, and accounting for 2.28%% of China’s total import of goods. Specifically, in 2006, the textile import reached $16.354b, up 5.58%, and accounting for 90.60% of the total, and clothing import reached $1.697b, up5.50%, and accounting for 9.40 of the total, showing a favorable situation of China’s textile and clothing trade. Table 3-7China’s textile and clothing import & export from January to December 2006（$100m） Export Date
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3.2.8 Situations concerning fixed asset investment According to the data released by the State Statistics Bureau, the total amount of planned investment in 2006 reached 473.442b yuan, up 25.08%, and the investment amount actually completed in the year was 202.971b yuan, up 27.09%, and accounting for 42.87% of the total amount of planned investment. So far, the number of construction projects has totaled 8852 since 2006, up 31.37% (including 6130 new projects under construction, up 28.38%). By the end of December, 3676 projects were completed, up 33.97%, and accounting for 41.53% of the total construction projects, showing the good situations of the project completion in the industry. Table 3-8 Situations concerning fixed asset investment of the textile industry
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growth（％） See the table below for the fixed assets situations of various sectors. Table 3-9 Statistics of fixed asset investment completed in various sectors of China’s textile industry in 2006 Unit：10000 yuan Sectors
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Terylene fiber manufacturing Polyacrylonitrile fiber manufacturing Vinylon fiber manufacturing Manufacturing of other synthetic fibers Manufacturing of special textile equipment Source：CNTAC Statistics Center



3.3 Development of textile sectors 3.3.1 Cotton spinning In 2006, there were 8742 Chinese cotton spinning enterprises above the designated size with total industrial output value of 656.3b yuan, up 24.09%. Their assets totaled 503.8b yuan, up 17.11%, sales revenues 638.4b yuan, up 24.53%, total profits 21.814b yuan, up 33.30% with an increase of 5.449b yuan, and export value 88.22b yuan, up 14.46%. 27.224 million people worked in the whole industry, up 3.53%. According to the data released by the State Statistics Bureau, the output of China’s cotton fabrics reached 23.549 billion meters in 2006, up 18.49%. The liquidity and capacity to resist risks are improved, as shown in the further reduction of asset-liability ratio. The ratio for the enterprises above the designated size was 62.32%, with a decrease of 0.55 percentage points compared with that in 2005. The current capital turnover of the
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industry was 2.82 times per year, with an increase of 0.12 times compared with that in 2005; the turnover rate of total assets was 1.36 times per year, with an increase of 0.08 times, showing fast capital turnover and increased marketing capacity. In addition, the year 2006 witnessed reasonable application of human resources and production resources as well as further improvement of labor productivity, specifically, 235,900 yuan/person per year, with an increase of 37,600 yuan compared with that in 2005. Increased profit-making capacity, operation efficiency, and management capability of the industry show enterprises’ achievements in cost-effectiveness and management. In 2006, the profit margin of the cotton spinning industry was 3.4%, a slight increase of 0.21 percentage points higher than that in 2005 (3.19%). For the first 8 months, cotton import reached 31.4 million tons. Average import price, 1500 yuan/ton lower than average price in China, brings some profits to the industry. In the fourth quarter, however, as China’s cotton market dropped, sliding scale duty rate led to cotton import price higher than that in China, imposing negative impacts on the development of the industry. In 2006, the rate of return on total assets of the cotton spinning industry was 6.40%, with an increase of 0.6 percentage points than that in 2005, showing the increased assets operation efficiency and improved profit capability. The ratio of profits to cost of the industry was 3.54%, with an increase of 0.24 percentage points than that in 2005. However, there is another issue that cannot be neglected: enterprises have to bear the pressure from increased water and power cost, Renminbi appreciation, and reduction of rate of tax rebate. Bedsides, they have to cut down expenses, labor forces, and adopt other measures to reduce cost in order to maintain their international competitiveness, ease the huge pressure from higher cost of domestic cotton cost than that of international market, keep economic efficiency, and improve added value of products. AS foreign market’s increasing acceptance of textile products manufactured by China, the demand grows, and investment in the textile industry increases fast. In 2006, the investment in cotton spinning totaled 62.3b yuan, up 19.81%. In order to strengthen the competitiveness of cotton spinning products, it has become a mainstream to improve advanced technical equipment of enterprises, with focus on adjusting product structures and improving product grades and the proportion of shuttle-less yarns, non-roll rate, knotless yarns and combed yarns. In terms of the direction of fixed asset investment of the cotton spinning industry, such investment in central and western regions grows fast. Despite leading roles of Guangdong, Zhejiang, Jiangsu, Shandong, and Fujian in production, processing, export, and benefit, the tide of gradient transfer has drawn near with the increasing scarcity of labor forces, land and other resources, along with the preferential policy supports granted by local governments in central and western regions. The advantages of China’s textile industry development have attracted investments from many countries and regions, and utilization of foreign capital has become an important part of fixed 61
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asset investment. The year 2006 witnessed the beginning of the 11th-Five-Year Plan of China’s textile industry. Under the guidance of the 11th-Five-Year Plan for the development of China’s Cotton spinning Industry, efforts shall be made to adjust product structure and modes of growth, and lay a solid foundation for the improvement of scientific and technological contributions of the industry by means of investment in fixed assets and technological restructuring. According to the table below, the investment growth of China’s cotton spinning industry in 2006 dropped obviously. For the first six months, fixed asset investment in the cotton spinning industry increased by 42.16%, while the investment in aggregate for the 12 months in 2006 increased by 19.81%, laying some foundation for the gradual transformation of cotton spinning industry from scale-based to quality-based efficiency. Nowadays, the comparative advantages of China’s textile industry have been weakened; therefore, it is the most important to improve China’s absolute advantages in this regard. China’s yarns output maintained fast growth. In 2006, the output reached 174 million tons, with a net increase of 2.9 million tons, up 20%. In December 2006, the yarn output of the enterprises above the designated size amounted to 1.68587 tons, hitting a record output. The cloth output was 55 billion meters, up 13.54%. Market globalization and increased demand drive a higher demand for raw materials. As China’s cotton raw material supply falls short of demand, China has imported lost of foreign cotton. In 2006, China imported 3.81 million tons of cotton. Especially the first eight months in 2006, cotton import grew fast. Except some of cotton reserved by the country, profit incurred from cotton import to China reached more than 4b yuan, if calculated as per the cotton price difference of 1500 yuan/ton in domestic and international markets; for the one-for-one quota, the price of imported cotton from international market was 800 yuan/ton than that of domestic cotton price, causing some of profit loss to the industry, which shows that lack of advantages of imported cotton price would lead to reduced operation quality of the whole industry, and even deficit. In 2006, China’s cotton spinning and clothing export totaled $55.998b, up 36.20%, accounting for 38.07% of the total textile and clothing export ($147.085b). Cotton spinning export amounted to $16.458b, up 16.95%, accounting for 31.50% of total textile export ($25.254b); cotton clothing export totaled $39.54b, up 46.22%, accounting for 41.7% of total clothing export ($94.83b); cotton spinning and clothing import totaled $5.891b, up 9.23%, accounting for 32.63% of the total textile and clothing import ($18.051b). Cotton spinning import amounted to $5.062b, up 9.67%, accounting for 30.95% of the total textile import ($16.354b); cotton-clothing import reached $829m, up 6.61%, accounting for 48.82% of the total clothing import ($1.697b). In terms of modes of trade, export of general trade reached $40.34b, accounting for 72%, with an increase of 3.3 percentage points compared with 68.7% in 2005, showing increased export 62
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operation capacity of enterprises and the appreciation of their self-operated brands. Recent years witnessed fast growth of China’s yarn output with certain amount of yarn export, but still failing to meet the demands of downstream enterprises for yarns. For ten years, China has been a net importer of yarns. In 2006, it imported 938,000 tons, up 18.17%. Noticeably, the monthly growth of ordinary combed yarns import remained high in 2006, up 65.79% compared with that in 2005 in terms of the growth in aggregate, hitting a record growth rate of 86%. The major importers are Pakistan and India. The high import growth lied in the demand of product varieties and the weakening of China’s advantages in yarns competition. The cost of cotton raw materials accounts for 70 % of the production cost of the cotton spinning industry, and the price of cotton is directly related to the survival of spinning plants. At present, domestic cotton price is 30% higher than that in India, and 35% of export international competitiveness of Pakistan is weakened. Since yarn prices in international market is much lower than in China, some enterprises intensified yarn import, while some of export markets owned by China tend to transfer to developed countries in cotton spinning and manufacturing such as India and Pakistan, which will have direct impact on the production of China’s spinning plants, and eventually impair the benefit of the source of the industry chain, cotton industry, i.e. the benefit of cotton farmers and rural migrant workers. International and domestic cotton prices have been dropping, despite rise and fall from time to time, and even rise at the end of the year, the trend of price reduction remained, with a decrease of about 1400 yuan/ton. According to the sliding scale duty rate in the fourth quarter, the imported cotton prices were higher than domestic cotton prices, and the price advantages of imported cotton disappeared. Polyester staple fiber prices suffered from obvious fluctuation due to oil prices: the price of viscose staple fiber has been rising, with great increase in the second half of the year. The major reason was still supply and demand, and the price of viscose staple fiber with good quality can reach up to 15000 yuan/ton. In 2006, the spot price of domestic cotton was still in a falling trend, with the annual decrease of 1500 yuan/ton; as for yarn sales, the price of yarns dropped due to the impact of cotton price, with a decrease of about 1200 yuan/ton. Grey cloth market witnessed inactive marketing situations, where the production and marketing of cotton spinning enterprises was basically balanced, with obvious increased sales pressure, including reduced profit space caused by rise of raw material cost, continuous appreciation of Renminbi, and textile export, mainly due to the increased pressure from domestic sales.
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3.3.2 Wool spinning There were 999 Chinese wool spinning enterprises above the designated size, and the total output value of the industry reached 90.336b yuan, up 14.95%, total assets 73.251b yuan, up 6.94%, sales revenue 88.011b yuan, up 14.52%, total profits 4.05b yuan, up 26.81% with an increase of 856m yuan, and export value reached 16.49b yuan, up 4.34%. There were 274,000 people employed in the industry, up 1.92%. According to the data released by China Customs, China’s wool textile and clothing export totaled $7.351b, up 30.37%, accounting for 5.00% of the total export ($147.085b) of textile and clothing. The wool textile export totaled $1.757b, up 4.44%, accounting for 3.36% of the total textile export ($52.254b); the total export of wool clothing reached $5.593b, up 41.40%, accounting for 5.90% of the total clothing export ($94.83b); China’s wool textile and clothing import totaled $969m, down 2.60%, accounting for 5.37% of the total import ($18.051b) of textile and clothing. The wool textile import totaled $800m, down 5.11%, accounting for 4.89% of the total textile import ($16.354b); the total import of wool clothing reached $169m, up 11.35%, accounting for 5.90% of the total clothing import ($1.697b); As for Chinese market, the sales statistics of clothing of key large-sized department stores show the third and fourth quarters turned out to be booming seasons for major wool spinning product sales in China. During the period, the sales of men’s suits for the first 11 months grew by 5.30%, the sales of cashmere sweaters and knitted sweaters grew by 8.35%, and product sales season witnessed obvious growth of domestic wool clothing sales. In international market, worseted yarns （36000 tons, -3.40%）, worsted cloth (72.63 million meters, -3.18%), blended woolen yarns (26410 tons, -1.17%) suffered slight decrease of export, but wool top (53500 tons, +54.20%), slub wool yarns (16900 tons, +11.79%), slub woolen cloth (216 million meters, +22.25%), blended woolen cloth (283.5 million meters, +22.28%), various carpets (298 million, +16.79%), wool shuttle-woven clothing (841.5 million pieces, +24.76) , and other wool spinning products witnessed fast export increase. Wool knitting clothing (297.75m pieces, +3.98%) export grew too, including cashmere sweater export of 20 million pieces, up 11.27%, and the unit price of export increased by 13.27% compared with that in previous year, hitting a record of cashmere sweater export since 2004 (more than 10 million pieces). In 2006, wool yarns production increased by 0.1%, with stable production in the first 8 months, and the production in aggregate increased by 10%. The growth of production in the fourth quarter dropped, with obvious fluctuations in the year; woolen cloth production dropped obviously in the first quarter, the second quarter witnessed stable production, up 6.7%, and the third quarter fast growth, and the fourth quarter stable growth, with accumulative growth of 8.39%. The
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accumulative production-sales ratios of wool spinning enterprises, wool knitting enterprises, wool textile enterprises above the designated size reached 98.52%（+0.21 percentage points）, 97.95% （+1.09 percentage points）, and 97.51%（+0.21 percentage points）, showing the stable production and sales of the industry. 1356 wool textile enterprises above the designated size in the wool spinning industry earned 113.5b yuan of revenue from major business, up 15.28%. The total profit reached 4.753b yuan, with an increase of 1.099b yuan, sales-profit rate 4.19%（+0.48 percentage points）, three kinds of charges and expenses accounted for 5.31% (-0.16 percentage points) of the revenue from major business. Finished goods reached 8.859b yuan, up 12.89%. The export revenue accounted for 21.39%, showing an obvious driving role of wool spinning industry in the upstream and mid-stream, stable economic operation and further improved benefit as well. For the 1811 wool knitting enterprises above the designated size, the revenue from major business reached 73.5b yuan, up 14.50%, total profit 2.9b yuan, with an increase of 1.099b yuan, sales-profit rate 3.96%（+0.02 percentage points）, three kinds of charges and expenses accounted for 7.78%（-0.01 percentage points） of the revenue from major business. Finished goods reached 6.708b yuan, up 12.08%. The export revenue accounted for 44.94%. The fourth season was a domestic sale season with outstanding benefit. For the 244 wool textile enterprises above the designated size in the wool textile industry, the revenue from major business reached 12.197b yuan, up 14.84%. The second and third quarters witnessed rise of benefit, overturning the passive situation of loss in the first quarter, and the fourth quarter witnessed obvious growth of benefit. The total profit was 395m yuan with sale profit margin of 3.24% (+0.06). The three kinds of charges and expenses accounted for a high proportion at 8.14% (+0.42 points), of which, management charges and financial costs grew by 25.52% and 31.88%; finished products worthed 854m yuan, up 9.64%. In 2006, the revenue from export accounted for 41.16%. After the loss in the first quarter, the industry witnessed overall rise in terms of its operation, and tended to be stable in the whole year, however, enterprises are in heavy debt, and their products relied too much on foreign countries, and thus operate in great risk. The year 2006 saw eased external environment, showing stable market of wool and cashmere as major raw materials. Of the first ten months, international wool market ran at a relatively low price level, and only the last two months witnessed wool price rise. The total wool import amounted to 301000 tons, up 11.1%.



3.3.3 Knitgoods In 2006 the 5991 Chinese knitgoods enterprises above the designated size realized 253.301b yuan 65
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of total output value, up 17.96%, total assets reached 188.28b, up 15.45%, and sales revenue 244.694b yuan, up 18.09%. The total profit amounted to 9.777b yuan, with an increase of 1.368b yuan compared with that in 2005, or up 16.27%. Export value was 113.2b yuan, up 14.07%. The number of people employed in the industry reached 1.3244 million, up 3.97%. According to the data released by the State Statistics Bureau, 8.864b pieces of clothing were produced in China, up 11.17%. In 2006, China’s knitgoods and clothing export totaled $49.541b, up 43.49%, accounting for 33.68% of the knitgoods and clothing export ($147.085b). Knitgoods export amounted to $4.64b, up 27.05%, accounting for 8.88% of total textile export ($52.254b); knitting clothing export totaled $44.901b, up 45.44%, accounting for 47.35% of total clothing export ($94.83b); knitgoods and clothing import totaled $2.87b, up 11.53%, accounting for 15.90% of the total textile and clothing import ($18.051b). Knitgoods import amounted to $2.153b, up 14.64%, accounting for 13.17% of the total textile import ($16.354b); Knitting clothing import reached $717m, up 3.11%, accounting for 42.23% of the total clothing import ($1.697b).



3.3.4 Synthetic fiber In 2006, the 1193 Chinese synthetic enterprises above the designated size realized 280.394b yuan of total output value, up 22.08%, total assets reached 219.6b, up 42.42% with an increase of 1.304b yuan. Export value was 18.585b yuan, up 34.11%. The number of people employed in the industry reached 313200, down 0.27%. In 2006, China’s synthetic fiber (including long filament and short fiber) output reached 186.032 million tons, up 11.82%. The output of Yizheng Chemical Fiber Company Limited was the largest, with annual output reaching 660100 tons, followed by Jiangsu Sangfangxiang (623100 tons) and Zhejiang Tongkun (576500 tons).



3.3.5 Yarns In 2006, the 11402 Chinese yarn enterprises above the designated size realized 839.6b yuan of total output value, up 22.31%, total assets reached 663.6b, up 15.37%. Sales revenue reached 817.8b yuan, up 22.37%, total profit 28.802b yuan, up 33.02% with an increase of 7.149b yuan; Export value was 119.03 yuan, up 13.53%. The number of people employed in the industry reached 3.3273 million, up 2.62%. According to the data released by the State Statistics Bureau, China’s yarn output in 2006 reached 172.004 million tons, up 19.86%.
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3.3.6 Non-woven cloth In 2006, the 518 non-woven cloth enterprises above the designated size realized 22.244b yuan of total output value, up 29.12%, total assets reached 18.799b, up 14.81%. Sales revenue reached 20.981b yuan, up 29.15%, total profit 950m yuan, up 60.54% with an increase of 358m yuan; Export value was 4.36b yuan, up 26.91%. The number of people employed in the industry reached 55800, up 18.50%. In 2006, China’s non-woven cloth output reached 1.39661m tons, with annual growth rate of 18.66% compared with 1.17m tons in 2005. Such non-woven cloth as woven adhesive, needle punching, airlaid pulp nonwoven cloth and water-repellent cloth, in particular, witnessed fast growth. In 2006, the output of textile for industrial purpose in China reached 4.5371m tons, the amount of textile fiber processed for industry purpose accounted for 14.2% of the total of the textile industry, marking the proportion of more than 14% for the first time since 2000.



3.3.7 Viscose In 2006, the 130 non-woven cloth enterprises above the designated size realized 27.017b yuan of total output value, up 12.05%, total assets reached 38.075b, up 13.08%. Sales revenue reached 27.054b yuan, up 13.70%, total profit 1.881b yuan, up 50.30% with an increase of 629m yuan; Export value was 2.138b yuan, up 30.42%. The number of people employed in the industry reached 83200, up 2.95%. In 2006, China’s viscose fiber (including long filament and short fiber) output reached1.4346 million tons, up 20.32%. The output of Shandong Hailong was the largest, with annual output reaching 129300 tons, followed by Tangshan Sanyou (114400 tons) and Xinxiang Bailu (101500 tons).



3.3.8 Fabrics In 2006, the 17364 fabrics enterprises above the designated size realized 1196b yuan of total output value, up 20.67%, total assets reached 938.9b, up 14.99%. Sales revenue reached 1162b yuan, up 20.74%, total profit 40.878b yuan, up 29.69% with an increase of 9.359b yuan compared with that in 2005; Export value was 250.922b yuan, up 11.28%. The number of people employed in the industry reached 4.6193 million, up 14.84%. According to the statistics made by China Customs, China’s textile export totaled $52.254b in 67
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2006, up 18.84%, accounting for 35.53% of the total textile and clothing export ($147.085b); the total textile import reached $16.354b, up 5.58%, accounting for 90.60% of the total textile and clothing import ($18.051b).



3.3.9 Dyed fabric In 2006, the 2372 dyed fabric enterprises above the designated size realized 203.154b yuan of total output value, up 15.84%, total assets reached 162.3b, up 12.16%. Sales revenue reached 195.023b yuan, up 15.09%, total profit 6.209b yuan, up 25.34% with an increase of 1.255b yuan compared with that in 2005; Export value was 62.447b yuan, up 3.31%. The number of people employed in the industry reached 554000 million, up 3.42%. According to the date released by the State Statistics Bureau, China’s dyed fabric output reached 43.03 billion meters, and the growth rate reduced by 5.22 percentage points (Zhejiang, 22.661 billion meters, up 8.37%, accounting for 52.66% of the total output of the printing and printing and dyeing enterprises above the designated size; Jiangsu 5.988 billion meters, up 14.91%; Shandong 4.132 billion meters, up 13.11%; Guangdong 3.212 billion meters, up 12.35%; Fujian 2.924 billion meters, up 14.67%). Decreased loss and increased employment. In 2006, the number of the printing and printing and dyeing enterprises above the designated size reached 1948, up 7.27%. There were 348 loss-making enterprises, accounting for 17.86% of the total. The total loss amounted to 819m yuan, down 12.91%. The number of people employed in the enterprises reached 455200, up 4.49%. Achievements have been made in the SOE system reform. There were 28100 people working in the 61 state-owned and state holding enterprises. The number of such enterprises accounted for 3.13% of the total of the industry. Sales revenues reached 6.311b yuan, and totaled profit 27m yuan, up 158%, showing the changed the long-term loss-making situation; cost-profit rate reached 0.42%, with an increase of 0.29 percentage points; the loss-making enterprises accounted for 40.98% of the total, with a decrease of 6.52 percentage points compared with that in 2004. Reduced growth rate of import and export. The total import and export of six categories of dyeing products amounted to $12.969b, up 8.05%, with a growth rate increase of 0.95 percentage points; trade surplus reached $5.981b, up 20.46%, with a growth rate decrease of 4.70 percentage points. Stable market operation with booming production and sales. In 2006, the printing and printing and dyeing enterprises above the designated size obtained 160.014b yuan of sales revenue, up 15.53%, total industrial output 167.5 yuan, up 15.65%; export value 49.137b yuan, up 3.66%; production-sales ratio 98.02%. In the process of sales, the domestic sales accounted for 70.07%, and sales revenue growth was much faster than that of export value. Expanded domestic demand drove the growth of production and sales. 68
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Improved economic benefit. In 2006, the total profit of the printing and printing and dyeing enterprises above the designated size reached 5.372b yuan, and the rate of return on sale 3.34%, with a record increase of 0.26 percentage points compared with that in 2005. The rate of return on cost was 3.47%, with an increase of 0.29 percentage points. The increased profit was attributed to the innovation capacity and management improvement. According to the data of relevant 20 printing and printing and dyeing enterprises, the new product output value to sales output value was mostly 20%, showing the obvious effect of the dyeing industry structural adjustment, and steady improvement of overall operation quality, marking a good start for the development during the 11th-Five-Year Plan period. Five coastal provinces mingled with hope and fear. Fujian witnessed the highest rate of return on sale, 6.89%, followed by Shandong 6.68%, Zhejiang 4.04%, and Guangdong 1.04%. The reason for the low rate of return on sale for Guangdong was that many of enterprises in the province put both raw material supply and product sale on the international market. The five provinces have equal shares, with Guandong’s production-sales ration being the highest at 99.79%, and Shandong’s lowest at 95.16%. Reduced import quantity and rise of unit price. For the 12 months in 2006, the import of six categories of dyeing products reached 2.2826 billion meters, down 5.07%; and the import worthed $3.494b, down 0.71%; import unit price averaged $1.24/m, with an increase of 6 cents per meter. In 2006, of the six categories of imported dyeing products, five categories witnessed growth of various extents, especially the unit price of cotton blended print cloth increased from $1.57/m in 2004 to $1.97/m in 2006, the unit price of cotton blended print cloth increased from $2.06 to $2.31, pure cotton print cloth $1.49 to $1.59, synthetic long filament fabrics $0.92 to $1.05, T/C dyed fabrics $1.20 to $1.26, while pure cotton print cloth witnessed drastic drop from $2.17 to $1.65. A small quantity of import, 60 million meters, failed to control the overall import price rise. Jiangsu and Shandong imported more clothing fabrics than other three provinces (Jiangsu 278 million meters, Shandong 245 million meters, Guangdong 188 million meters, Fujian 187 million meters, Zhejiang 154 million meters, and Zhejiang 154 million meters). The import of the six categories of dyeing products imported by the five coastal provinces accounted for 37.23% of the total import. Importing countries and regions are mostly Taiwan, Chinese mainland, Korea, Japan, and Hong Kong, and the total import accounted for 94.48% of the total. The unit price for Japan was the highest at $2.82/m, and the lowest was $0.74/m in Taiwan. As for import quantity, the import from Hong Kong reduced greatly from 470 million meters in 2004 to 294 million meters in 2006, followed by Taiwan whose import reduced from 1.218 million meters to 1.001 million meters. As for Japan and Korea, the change of import quantity and unit prices was not great. 69
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In 2006, the export of six categories of dyeing products reached 11.3661, up 9.55%; the export amounted to $9.475b yuan, up 11.68%; the increase of export amount was 2.13 percentage points higher than that of increase of export quantity; the unit price of export averaged $0.84/m, with an increase of one cent than that in 2004. Cotton blended dyed fabrics witnessed greatest increase from $0.84/m in 2004 to $0.94/m in 2006, T/C dyed fabrics $0.56 to $0.66, while synthetic long filament fabrics, which had accounted for 60.57% of export, witnessed decrease of export price, with a decrease of two cents per meter compared with that in 2004. For the five coastal provinces, the export of six categories of dyeing products accounted for 92.46% of the total export of the industry, of which, Zhejiang exported 5.423 billion yuan, Jiangsu 2.138 billion meters, Shandong 1.598 billion meters, Guangdong 966 million meters, Fujian 384 million meters, excluding the fabrics made into clothing in China. The six categories of dyeing products cover more than ten countries and regions, including Hong Kong, United Arab Emirates, The Republic of Benin, Pakistan, Iran, Bangladesh, and Togo are the top 7 markets for China’s export, and the quantity in total accounted for 33.15% of the total export. Of China’s export markets, the export to Hong Kong increased year after year from 1.18 billion meters in 2004 to 1.302 billion meters in 2006. Export price increased from $0.97/m to $1.00/m. The quantity of export to United Arab Emirates decreased year after year, but the price grew fastest from $0.76/m in 2004 to $0.87 in 2006. The export to Togo witnessed most remarkable growth of quantity from 85.1 million meters in 2004 to 293 million meters in 2006, while prices dropped sharply from $0.80/m to $0.56/m. Recent years witnessed fast development of the dyeing industry. The output in 2003 increased by 20.43%. The output growth in 2006 was the lowest in recent years on the descending trend. (1) Chinese government has adopted some regulatory measures including credit policies, land policies, and the system for strict control over new projects, and under the general requirements for dealing with expansion of production capacity and propelling structural adjustment, substantial results have been achieved in structural adjustment and production capacity regulation; (2) Industry development and market mechanism regulation. With the further strengthening of the state policy on environmental protection, and the improvement of raw materials, energies, and operation cost etc, the market required printing and dyeing enterprises to speed up product structural adjustment, produce products with high added value to cater for end-users and adapt to the objective demand for environmental protection and cleaner production, showing the transition of quantity-based growth to quality-based growth; (3) further remarkable concentration of production areas. In the five coastal provinces, the output of the dyed fabric of the enterprises above the designated size accounted for 90.44% of the total. As for industry cluster, improved industry auxiliary environment and IT-driven demonstration platform have taken shape, integrated with trading center, information center, logistics center, design center, and innovative technology center. With 70
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specialized market matching to the textile and clothing, it has stimulated the fast development of economy and culture of coastal regions; (4) Progress in structural adjustment. Backward production capacity, for example, type 74 equipment, has been eliminated. Such equipment has been replaced by type 96 equipment for most of printing and dyeing plants. Meanwhile, widespread and extra width facilities have been ready in succession. Domestic printing and dyeing machinery enterprises have launched various new products, some of which have approached to international level and become increasingly attractive to printing and dyeing enterprises; (5) Improved investment growth with slight fluctuations. The year 2006 witnessed 209 new projects, 307 construction projects, and 130 completed projects. The actually completed investment reached 9.268b yuan, up 30.83%. The new investments were mainly used to introduce advanced equipment and improve production equipment, and improve product quality and grades.



3.3.10 Clothing According to the statistics made by the State Statistics Bureau, the clothing enterprises above the designated size in China produced 17.002 billion pieces of clothing including 8.096 pieces of shuttle-woven clothing and 8.864 pieces of knitting clothing, up 11.86%, 12.48%, and 11.17% compared with those in 2005. The output growth reduced greatly, with a decrease of about 5 percentage points compared with that in 2005. According to a survey on some of clothing industry clusters made by China National Clothing Association, most of such clusters maintained a growth within 10%, and a small number of clusters even suffered from negative growth. In 2006, clothing output reached 51.2 pieces, up 10.54% than that in 2005(shuttle-woven clothing 18 billion pieces, up 5.88%, knitting clothing 33.2 billion pieces, up 12.54%. The top five clothing producers were Guangdong, Zhejiang, Jiangsu, Shandong, and Fujian. Guangdong ranked first in terms of its clothing output, which was 44.18% higher than that of Zhejiang, and 70.12% higher than that of Zhejiang. Although the clothing production growth of Guangdong was still lower than the average of the country, there was a trend of ascending since 2006. The export quantity of Guangdong was 3.07 times as much as that of Zhejiang, of which, the export quantity of knitting clothing was 3.94 times as much as that of Zhejiang, and shuttle-woven clothing export was 1.72 times as much as that of Jiangsu. The export quantities of Guangdong’s knitting clothing and shuttle-woven clothing increased by 34.82% and 8.93% compared with those in 2005, showing remarkable role of export growth in driving Guangdong’s clothing production. Zhejiang, Jiangsu, Shandong, and Fujian ranked 2nd to 5th. Jiangsu’s shuttle-woven clothing output surpassed Guangdong and Zhejiang’s, ranking 1st. Zhejiang’s output was the lowest among the top 5 provinces, only accounting for 6.3%. Zhejiang was a province only next to Tianjin and Anhui in 71
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terms of foreign trade proportion, and its export value accounted for 54.85% of the total industrial output, but the growth of its export value was lower than the average of the country. Zhejiang’s export price was high, and export quantity was much lower than the average of the country. The drop of export value growth was one of the direct causes for the slowing down of Zhejiang’s production growth. Jiangsu’s export value accounted for 37.13%, with a decrease of one percentage point, but export value grew fast to 25.16%. Jiangsu’s growth was the result of export and domestic sales. In 2006, Shandong’s foreign trade decreased by six percentage points compared with that in 2005, and the development of Guangdong in the year was mainly driven by domestic sales. Fujian witnessed greatest output growth of clothing production among the top 15 provinces and cities, and one of the provinces with the greatest output fluctuations in recent two years. In 2005, after several months of negative growth of output, Fujian realized a growth of 4.61%. In the first quarter of 2006, Fujian’s output increase reached 48.55%, and maintained the growth momentum in the year, boasting strong advantages both in domestic sales and foreign trade. The production of other provinces remained stable, with some drop compared with that in 2005. Jiangxi, Anhui and several other inland provinces maintained high growth, with obvious drop compared with that in 2005. Anhui and Jiangxi’s foreign trade accounted for big proportions at 56.99% and 38.32%, with an increase of 7% and 2% compared those in 2005. The two provinces are developing towards new export bases. However, the production situations of the two provinces were not so optimistic as their benefits, and their sales-profit rates were 1.85% and 3.18%, far lagging behind the average profit rate of 4.47% of the national clothing industry. Henan witnessed more than 10% of output drop, of which, the output of shuttle-woven clothing decreased by 54.6%. The year 2006 witnessed the reduction of the foreign trade orders transferred from coastal regions to inland areas, directly affecting the production of Henan province. In terms of the completion of economic indicators of clothing industry, the benefit of the industry improved compared with that in 2005, but the benefit growth slowed down with improved industrial operation capacity. However, it needs to be improved further. The industrial development capacity reduced. In 2006, China’s clothing industry economic benefit index tended to rise month by month, with a slight increase of 0.07 compared with that in 2005. According to the data released by the State Statistics Bureau, the investment completed in the clothing industry in 2006 accounted for 42.11% of the total of the textile industry, and the completed investment in total increased by 46.67%. Several inland provinces and cities such as Jiangxi, Henan, Anhui, Chongqing, Hubei, and Jilin were quite active in investment; Jiangsu, Zhejiang, Guangdong, and Fujian witnessed higher growth than the average; the investment completed by Shandong was breakeven with that in 2005, but ranking 1st in terms of its
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investment size. Compared with textile industry, foreign investment and investment from Hong Kong, Macao, and Taiwan accounted for big proportions in the investment in China’s clothing industry, reaching 30.90% of the total investment, higher than that of textile industry (16.47%), and the average investment amount of a single investment expanded by 9.35%. The investment in 2006 featured technical renovation. In order to improve labor productiveness and processing quality, enterprises invested a lot in technical renovation. In 2006, the fixed assets of the clothing industry accounted for 26.27% of the total assets, with a slight decrease of 0.5% compared with that in 2005. In 2006, China’s total retail sales of consumer goods in aggregate amounted to 7641b yuan, up 13.7%. For the first 11 months, the retail sales of urban consumer goods increased by 14.2%, and retail sales of consumer goods at and below county-level increased by 13.1% and 12.2%. The retail sales of the wholesale and retail of dining, clothing, and other consumer goods above designated size grew by 20.0%, 21.5%, and 23.8%. The total retail sales of clothing reached above 750b yuan. In December 2006, per capita income of Chinese urban households reached 1116.88 yuan, up 13.90% compared with 980.22 yuan in December 2005. In 2006, per capita disposable income of urban residents reached 11759 yuan, up 12.1%, if deducted price factor, the actual growth was 10.4%, with an increase of 0.8 percentage points. However, with the rise of price index weakened residents’ clothing consumption capacity. The year 2006 witnessed value-added growth of domestic clothing sales. CPI continued to rise, with the price index surpassing 100. In terms of the sales of large-sized retail enterprises in 2006, clothing sales continued to rise, but increase margin dropped. The sales amount increased by 18.63%, with a quantity increase of 14.95%, and increase margin down by 6.37 and 6.45 percentage points. Selling prices rose by 3.12%. With the upgrade of clothing consumption, consumers tended to accept high consumption, and the segmentation of clothing consumer market became further explicit. Medium- and high-grade clothing consumption continued to rise, and consumers increasingly adapted and accepted the current prices. The trend of price rise would not be constrained in a short time. In terms of consumer goods, women’s clothing (excluding underwear, T shirts, jeansware, winter clothes, leather clothing, woolen sweaters, cashmere sweaters etc.) sales volume accounted for 28.96% of the total, up 18.85%, being the biggest consumption category; the sales volume of knitting underwear accounted for 16.27% of the total clothing sales volume, up 12.82%, being the second consumption category; children clothing consumption accounted for 7.71%, and sales volume increased by 11.63%. The statistics of men’s clothing was scattered. It was estimated to account for 20% of the total of men’s clothing sales volume. In addition, cashmere and wool sweaters and T-shirts witnessed great sales volume, accounting for 7.08% and 4.25%, up 9.58% and 22.19%. The increase margin of sales volume of T-shirts, jeans wear, and women’s clothing surpassed the average. 73
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In recent years, the per capita GDP in some coastal cities grew fast with scarce land resources, roaring land cost, shortage of human resources, and constant rise of labor cost, insufficient supply of water and power, and price rise of energy and raw materials. There were numerous difficulties in continuing to develop labor-intensive processing industry, and the industrial regional and enterprise gradient transfer have emerged. However, the mainstay of the current gradient transfer is still within respective provinces. Enterprises in southern Jiangsu pursue development in northern Jiangsu, and the industry in southern Guangdong tends to develop towards northern Guangdong and eastern and western wings. Some industry clusters in Fujian and Zhejiang develop towards surrounding regions. Inland regions in the provinces have become the fist stop of China’s clothing transfer. Enterprises usually hold cautious attitudes towards production transfer. Running plants in nonlocal regions would not easily adapt to various situations, and local policy and awareness would usually become the decisive factor for the transfer. In other words, enterprises bear risk cost in the process of production transfer, the risk, however, is hard to predict, and enterprises will inevitably measure investment cost and risk in order to choose destinations. China’s clothing industry clusters are mostly characterized by single variety or specialized clothing production. Each region has its own advantages. At present, enterprises are making efforts to strengthen regional and enterprise advantages instead of expanding blindly, and making reasonable endeavors to seek cooperation in the fields with weak advantages or without production capacity. Regional crossed cooperation has emerged. For instance, Wenzhou-based enterprises process suits for Quanzhou-based enterprises, and the latter process jackets for the former. Specialization stimulates regional crossed cooperation, and the latter promotes the former, bringing China’s clothing industry clusters to a new stage, i.e. network-based development stage, which is characterized by specialization and cooperation. Regional network-based development has become an accelerator for enterprise development, and laid a foundation for the emergence of transregional and even multinational enterprises. Dynamic relation has taken shape in the regions. Small enterprises have eventually given up the battle for brands, and engaged in OEM for well-known brands. The regional brand concentration is increasing gradually. In 2006, the output increase margin of the enterprises above the designated size dropped obviously, predicting that the quantity competition era would end. Large enterprises accumulated lots of capital and technical strengths, and the brand competitiveness based on product innovation and channel command capacity improved greatly. Quantity and price competition mode were gradually replaced, and the awareness of “Contribution rate of science and technology” and Contribution rate of brands and conscious actions prevailed in the industry. As output grew
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steadily or even maintained state quo, enterprises efficiency improved obviously. At present, in the past, enterprises used production size as the indicator to measure sustainable development capacity, now they employed such indicators as proportions of R&D investment, R&D staff, employees holding higher academic degrees, degree of production automation information, size and quality of marketing network, brand coverage, and unit area sales revenue. The association has taken sales-profit ratio as another important indicator following product sales revenue and total profit. According to the data released by China Customs, China’s imported clothing and accessories in 2006 totaled $1.697b, up 5.5%, of which, the import of shuttle-woven clothing and accessories reached $869m, up 6.55%; the import of knitting clothing and accessories $717m, up 3.11%; the unit import price of clothing averaged $2.26/piece, up 11.33%. The import price of shuttle-woven clothing averaged $3.71/piece, up 20.45%; unit price of knitting clothing $1.57/piece, up 6.08%. The consumption of imported clothing accounted for about 1.5-1.8% of China’s total clothing consumption. In 2005 and 2006, China’s clothing export encountered trade conflict, quota system, Renminbi appreciation, and rise of competitors, and other external pressure. With the economic development, the weakening of China’s labor cost advantages in clothing processing, transparent export price of ordinary products, and other internal factors, it was impossible for OEM products with fair average quality to secure ideal profit. Many years of OEM experience laid a favorable foundation for the transfer of the growth mode of foreign trade. The transfer of the growth mode of foreign trade is the objective requirement of the sustainable development of the industry. According to the statistics made by China Customs, the total value of China’s textile and clothing export reached $147.085b, up 25.14%, accounting for 15.18% of the country’s total. The export of clothing and accessories totaled $95.19b, accounting for 64.72% of the total of textile and clothing export, and 9.82% of the total export clothing and accessories totaled $95.19b. Clothing export totaled 26.622 billion pieces, up 28.9% and 21.16%. China’s surplus of clothing and accessories reached $93.494b, accounting for 52.685 of China’s total trade surplus, with a decrease of 18 percentage points compared with 70.92% in 2005. The international competitiveness coefficient of clothing industry increased from 95.7% in 2005 to 96.5% in 2006. At present, foreign trade processing prices of various clothing competitors have become quite transparent, while China’s clothing production is affected by such factors as human resources, land, and energies. With the constant rise of processing cost, the profit from the single OEM mode will become increasingly smaller. Many years of foreign trade processing experience and constant development and expansion of design capacity have enabled some of Chinese clothing enterprises to have the strength to transform from OEM to ODM. More and more export-oriented enterprises joined ODM. It was an example that obviously increased number of ODM participants took part in
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CHIC in 2006. The most fundamental distinction between ODM and OEM lies in the product processing integrated with independent R&D process. In this key process, enterprises create profit and firmly secure resources by means of scientific and technological innovation, and they provide customers with not only products, but core technology and extra services, avoiding customer outflow. The transition from E to D (OEM to ODM) has changed the competitiveness composition of China’s clothing industry, and technology has substantially become the core of competition. Currently, OMD is quite common in such major clothing producers as Guangdong, Zhejiang, Jiangsu, and Fujian, and it has improved the international competitiveness of the regions, and thus changed the clothing trade competition frameworks of China and even the world. In 2005 and 2006, China’s clothing brand going out strategy was accelerated, and more and more brands sought overseas markets for development. The number of franchise stores run in Middle East, Southeast Asia, Russia, Australia, and Singapore increased constantly. Some of brands have preliminarily opened the channels to such developed clothing markets as Europe, US, and Japan. In October 2006, China National Garment Association took the designer Frankie Xie and his brand Jefen to release the brand at Paris Fashion Week, the international top design stage. The brand was the first brand of clothing designer that was released in international market. In January 2007, men's business casual wear brand Lilang released new products at Milan Fashion Week. The brands of several designers with some strength will debut n at Paris Fashion Week and other international top clothing events in succession. Such overseas debuts are not speculation, but part of brand and designers’ international promotion and commercial operation. Overseas market’s impression on China’s clothing has thus changed, and its cognition and attention to China’s clothing brands and design is improving.



3.3.11 Home textile In 2006, home textile maintained a favorable momentum of operation: improved industrial operation quality and benefit, and synchronical development of domestic sales and export; the growth of production and sales of the enterprises above the designated size slowed down; industry clusters maintained good development momentum with obviously improved economic benefit. China’s home textile industry accounts for a big proportion in China’s textile industry. At present, the home textile products manufactured in China include towel, turkish towel, sand beach towel, floor towel, bedsheet, bedspread, quilt cover, various kinds of blanket, cashmere blanket, carpet, tapestry, tablecloth, dinner cloth, bib, cleaning cloth, cloth sofa, and various types of cushions. China has about 700 home textile brands. Home textile has become a major production and consumption field in China’s textile industry. Currently, China has gradually become one of the major manufacturing bases of the world’s home textile products, and Chinese enterprises are the
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producers of quite a few international well-known home textile products. In 2006, the total output value of China’s home textile industry reached 654b yuan (approx. $38.3b), up 20% compared with that in 2005. The said output value maintained a fast and stable growth of more than 20%, and domestic demand expanded further since 2000. After a fast development in the past several years, export became stable, and a diversified market framework has gradually taken shape. The development speed of clusters is obviously faster than the average of the industry. In terms of the completion of the economic indicators of eight home textile industry clusters in Tongzhou, Sanxing (Haimen), Xucun (Haimen), Wendeng (Shandong), Dama (Tongxiang), Youchegang (Jiaxing), Yuhang and Xiaoshan (Hangzhou), the general growth margin was higher than the average of the industry. Compared with that in 2005, the increase margin of production was basically the same as that of sales. The increase margin of export value and VAT payable grew obviously, and product export proportion increased year after year, playing an increasingly important role in local economic development. In 2006, both total output value and major business revenue of the 8 industry clusters surpassed 100b yuan, and the increase margins of production and sales, export, benefit and other major indicators were higher than those of such indicator of the enterprises above the designated size. According to the economic indicator completion situations of 3800 home textile enterprises provided by Statistics Center of China Textile Industry Association, the industry witnessed stable growth in general, but the growth speed slowed down compared with that in 2005, and the increase margins of production and sales dropped month by month. The total production value reduced from 26% to 18%. With the impacts of Renminbi appreciation, cost increase, and other factors on the profit, the increase margin dropped obviously compared with that in 2005. The production-sales rate of the 3800 enterprises reached 98.74%, and per capita sales revenue 286400 yuan, with an increase of 40000 yuan. The gross profit rate of the whole year reached 10.98%, and the rate of sales and profit from major business 4.01%. According to the statistics made by China Customs, China’s home textile export reached $18.56b in 2006, up 20.63%, and home textile import $1.3b, up 2.8%. The export to the top five countries and regions (US, EU, Japan, Hong Kong, and United Arab Emirates) amounted to $12.473b, accounting for 67.21% of the total export. The total export of the top five exporters, Zhejiang, Jiangsu, Shandong, Shanghai, and Guangdong, amounted to $15.238b, accounting for 82.12% of the country’s total. In 2006, while steadily developing existent major export markets of home textile products, China accelerated the fostering and expansion of diversified markets, and intensified export to America, Asia and adjacent regions, Middle East, Africa, and other regions. For instance, the export to 8 77
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Asian countries (Korea, Singapore, Pakistan, Indonesia, Turkey, Viet Nam, Thailand, and Kyrgyzstan) amounted to $1.254b; the export to six Middle East countries (United Arab Emirates, Egypt, Libya, Algeria, Israel, and Iran) $971m, the export to 4 African countries (S. Africa, Togo, Morocco, the Republic of Benin) $585m, the export to 4 South American countries (Brazil, Mexico, Argentina, and Venezuela) $229m. In terms of China’s home textile export in 2006, the top five countries and regions were the US, EU, Japan, Hong Kong, and United Arab Emirates. The total export to them amounted to $12.473b, accounting for 67.21% of the total export. Table 3-10 Statistics of home textile export to the top five countries and regions in 2006 Countries/ regions



Export amount ($100m)



Year-on-year



increase



Proportion (%)



(%) US



54.26



19.87



29.24



EU



30.49



18.40



16.43



Japan



25.95



9.86



13.99



Hong Kong



8.44



19.59



4.55



5.59



37.17



3.01



United



Arab



Emirates



3.3.12 Chemical fiber In 2006, the 1378 Chinese chemical fiber enterprises above the designated size realized 314.897b yuan of total output value, up 21.24%, total assets reached 263.8b, up 11.59%, and sales revenue 310.663b yuan, up 22.47%. The total profit amounted to 6.622b yuan, with an increase of 1.944b yuan, or up 41.56% compared with that in 2005. Export value was 21.061b yuan, up 33.95%. The number of people employed in the industry reached 411200, up 0.65%. In 2006, the output of chemical fiber reached 202.551 million tons, up 12.9%. The output of terylene amounted to 160.461 million tons, up 11.34%. Compared with the previous years, the output of chemical fiber increased reasonably. With favorable chemical fiber production and sales, the production-sales rate of major products reached 100%, and inventory of chemical fiber maintained a breakeven state compared with that in 2005. According to the statistics made by China Customs, China’s chemical fiber textile and clothing export totaled $52.732b, up 24.95%, accounting for 35.85% of the textile and clothing export ($147.085b). Chemical fiber textile export amounted to $23.013b, up 21.42%, accounting for 44.04% of total textile export ($52.254b); Chemical fiber clothing export totaled $29.719b, up 27.82%, accounting for 31.34% of total clothing export ($94.83b); China’s chemical fiber textile
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and clothing import totaled $8.524b, up 4.16%, accounting for 47.22% of the total textile and clothing import ($18.051b). Chemical fiber textile import amounted to $8.22b, up 4.02%, accounting for 50.27% of the total textile import ($16.354b); chemical fiber clothing import reached $304m, up 8.07%, accounting for 17.91% of the total clothing import ($1.697b). In 2006, the chemical fiber industry witnessed signs of rebound in the growth of fixed asset investment, resulting in hidden troubles to the industry operation and development. The growth of investment in the industry reached 44.1% in 2004, and reduced to 2% under the state’s macro economic regulation and industrial self-discipline. The growth in the first five moths in 2006 was only 3.2%; in November, fast rebound caused the growth to reach 33.8%, but witnessed a drop of 10.9 percentage points at the end of the year, and the year-end investment grew by 22.9%. As a whole, the growth of fixed asset investment in chemical fiber industry witnessed obvious regression. However, attention shall be made to such kind of rebound as will affect the favorable framework of basically balanced market demand after regulation, intensify market vicious competition, and affect the sound and sustainable development of the industry. The contradictions between supply and demand for major chemical fiber raw materials were eased, but the situation of shortage remained. The year 2006 witnessed the increased production capacity of domestic chemical fiber raw materials, and eased market shortage. The growth of import slowed down obviously. The import of major synthetic fiber raw materials reached 123.78 million tons, up 3.9%. PTA import grew by 7.8%, MEG import 1.6%, and AN import 2.6%. CPL import and nylon 66 salt reduced by 9.85% and 24.51%. The import of major artificial fiber raw materials totaled 622000, with increase margin reaching 49.8% (Artificial fiber pulp 34.9% and cotton linter 87.4%). The listing of PTA futures contracts eased the pressure from the shortage of domestic raw materials to some extent, and increased the initiative of China’s polyester terylene industry in international PTA market. Coal, power, and transport of chemical fiber industry, and other constraint bottlenecks are the potential problems for the industry development. In 2003 and 2004, the coal, power and other energy shortage in Jiangsu, Zhejiang, Shanghai and other provinces and municipalities with concentrated chemical fiber production had serious impacts on the normal production of chemical fiber enterprises. The year 2006 witnessed basic balance of energy supply, but the potential problem of energy shortage failed to be settled. For the development of industry development, energy, environment, and other factors shall be taken into account and planned as a whole.



3.3.13 Silk In 2006, the 1292 Chinese silk enterprises above the designated size realized 71.354b yuan of total output value, up 18.45%, total assets reached 64.323b, up 12.86%, and sales revenue 71.351b 79
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yuan, down 23.74%. The total profit amounted to 2.159b yuan, with an increase of 595m yuan, or up 38.00% compared with that in 2005. Export value was 11.21b yuan, up 25.26%. The number of people employed in the industry reached 192100, down 3.88%. According to the State Statistics Bureau, China’s silk output reached 821697 meters, up 1.89%. Silk industry has witnessed fast development in recent years. The number of silk enterprises above the designated size increased from 1250 in 2004 to 1292 in 2006, up 3.36%. The total industrial output value reduced from 86.7b yuan to 71.4b yuan, down 17.74%, total assets from 77b yuan to 64.3b yuan, down 16.5%, sales revenue from 84.7b to 71.4b, down 15.8%, total profit 2.694b to 2.159b yuan, down 19.84%, export value from 19.1b yuan to 11.2b yuan, down 41.37%, and the number of people employed in the industry reduced from 282100 to 192100, down 31.90%. In terms of the average size of enterprises, the average output value of silk enterprises reduced from 694m yuan in 2004 to 552.3m yuan in 2006, down 20.43%, average assets from 616.2m to 497.9m yuan, down 19.21%; enterprise average sales revenue from 677.9m yuan to 552.3m, down 18.54%; enterprise average profit 21.551m yuan to 16.713m yuan, down 22.45%; enterprise average export value 152.9m yuan to 86.7m yuan, down 43.28%; enterprise average population from 226 to 149, down 34.11%. In the recent years’ structural adjustment process of silk industry, enterprise average output value and the number of employed people reduced, showing the increased production capacity of small- and medium-sized enterprises. In terms of per capita size, the per capita output value of the silk industry increased from 307500 yuan in 2004 to 371400 yuan in 2006, up 20.79%; the per capita asset from 273000 yuan to 334800 yuan, up 22.62%; per capital sales revenue from 300400 yuan to 371400 yuan, up23.64%; per capital profit from 9500 yuan to 11200 yuan, up 17.71%; per capita export value from 67700 yuan to 58300 yuan, down 13.91%. During the recent years’ development of the silk industry, the per capita output value, asset, and sales revenue increased greatly, showing the obvious rise of enterprise labor productiveness, and great improvement of enterprise overall competitiveness. In terms of the ratio of sales to production, the rate of the silk industry increased from 97.24% in 2004 to 97.98% in 2006, showing the stable rate and favorable situations of production sales; the turnover rate of accounts receivable reduced from 13.79 times to 10.08 times, and the turnover cycle of accounts receivable increased from 26.11 days to 35.71 days. The more frequent turnover rate or the fewer turnover days of accounts receivable show the increased smooth channel for the industry to gain profit. In terms of asset operation, the total asset turnover rate of the silk industry increased from 1.10 times in 2004 to 1.11 times in 2006, the total asset operation cycle reduced from 327 days to 325 days; current assets turnover rate decreased from 2.55 times to 2.11 times, and the turnover cycle of current assets increased from 141 days to 170 days. The more turnover times or the fewer 80
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turnover days of total assets and current assets show higher asset utilization rate. The asset-liability ratio of the silk industry increased from 64.64% in 2004 to 67.95% in 2006, showing the increasingly positive enterprise financial policy; rate of return on net assets increased from 9.89% to 10.47%, showing the increased enterprise profitability, normal product sales, favorable ratio of production and sales, normal asset operation efficiency, and stable enterprise competitiveness. In terms of enterprise production, operation, and profitability, the gross profit rate of the silk industry reduced from 7.94% in 2004 to 7.60% in 2006, showing the intensified operation difficulty of enterprises. The ratio of three kinds of charges and expenses (the sum of the rates of sales cost, management charge, and financial cost) increased from 5.05% to 5.07%, causing the profit rate reduction from 3.18% to 3.03%. If eliminated the impact of non-recurring profit and loss, the actual profit reduced from 2.89% to 2.53%; the rate of inventory increased from 5.70% to 6.25%; the export proportion reduced from 22.66% to 16.03%, showing the increased domestic demand; the proportion of loss-making enterprises reduced from 13.28% to 13.00%, showing the eased enterprise loss-making situations. Despite various difficulties in the operation process of silk industry, enterprises strengthened internal management and drove domestic demand, and thus obtained good achievements. In terms of the industrial output of unit product, the unit output value of Chinese silk (total output value of silk industry/output of silk) increased from 46.40 yuan/m in 2004 to 47.35 yuan/m in 2006, up 2.05%, showing a slight rise of unit output value of silk, and the stable grades of China’s silk textile and clothing. In terms of short-term liquidity and cashability, the liquidity ratio of the silk industry increased from 1.67 times in 2004 to 1.93 times in 2006. The ratio of state-owned enterprises increased from 1.23 times to 1.56 times, and non-state-owned enterprises from 1.75 times to 1.98 times. The improved liquidity ratio showed the increased short-term liquidity of enterprises; In terms of liquidity ratio, the ratio of the silk industry increased from 0.96 times in 2004 to 1.20 times in 2006 (state-owned enterprises from 0.72 times to 1.06 times, and non-state-owned enterprises from 1.00 time to 1.22 times). The increased liquidity ratio showed enterprises’ improved cashablity of current assets under the circumstance without taking into account the inventory; In terms of cash ratio, the ratio of the silk industry increased from 0.54 times in 2004 to 0.66 times in 2006 (state-owned enterprises from 0.50 times to 0.81 times, and non-state-owned enterprises from 0.55 time to 0.64 times). The increased cash ratio showed enterprises’ improved guarantee of short-term liquidity under the circumstance without taking into account the inventory and accounts
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receivable. Therefore, the general trend of the short-term liquidity and cashability of the industry was improved, showing the gradual optimization of assets quality due to the improvement of enterprise competitiveness. According to the statistics made by China Customs, China’s export of silk textile and clothing totaled $3.394b in 2006, up 1.02%, accounting for 2.31% of the total export of textile and clothing ($147.085b). Out of the total export, the export of silk textile reached $1.258b, up 11.39%, accounting for 2.41% of the total export of textile ($52.254b); the export of silk clothing reached $2.137b, down 4.23%, accounting for 2.25% of the total clothing export ($94.83b); China’s import of silk textile and clothing totaled $162m in 2006, down 7.58%, accounting for 2.31% of the total import of textile and clothing ($18.051b). Out of the total import, the import of silk textile reached $119m, down 8.66%, accounting for 0.73% of the total import of textile ($16.354b); the import of silk clothing reached $43m, down 4.50%, accounting for 2.56% of the total clothing import ($1.697b); China’s textile and clothing witnessed increased competitiveness on international market. The export of China’s textile and clothing increased from $2.29b in 2004 to $3.394b in 2006, up 15.89%; the export of textile increased from $884m to 1.258b, up 42.28%, and the export of clothing from $2.045b to $2.137b, up 4.49%. In terms of import, the import of textile and clothing increased from $159m to $162m, up 2.11%; the import of textile reduced from $126m to 119m, down 5.65%, and the import of clothing increased from $32m to $43m, up 35.83%.



3.3.14 Flax spinning China is one of the countries with the richest bast fiber resources in the world, and the major bast fiber includes ramie, flax, and jute etc. Ramie is a characteristic resource unique to China, called China Grass, mainly distributed in such provinces as Hebei, Jiangxi, and Sichuan, and the total output of China accounts for 90% of the world’s total. With a total plantation area of about 100,000-200,000 hectares every year, China’s fiber output totals 120,000-250,000 tons. The output of flax and jute is relative small in China, failing to meet the increasingly vigorous demand for flax textile; therefore, the import of flax grows year after year. China has become a major country in flax spinning in the world. At present, the processing amount of China’s flax fiber accounts for 125 of the world’s total, and the production and trade of ramie spinning and flax spinning rank 1st in the world. Ramie spinning is China’s natural fiber characteristic industry with comparative advantages in resources, production, and international trade. In terms of production capacity, China’s ramie spinning capacity reached 92.7 million spindles, with an increase of 162% compared with that in 2000, and flax spinning capacity 72.6 million spindles, with an increase of 303.3$. The output of flax yarns was 430,000 tons including ramie yarns 1.28 million tons. The output of flax yarns reached 1.58 million tons, and the output 82
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of flax textile 500 million meters including 200 million meters of ramie fabric and 1.8 billion meters of flax fabric. In 2006, the 369 Chinese flax enterprises above the designated size realized 21.571b yuan of total output value, up 15.44%, total assets reached 22.279b, up 13.95%, sales revenue 20.02b yuan, up 18.04%, total profit 778m yuan, with an increase of 249m yuan, up 47.09%; export value was 3.10b yuan, up 2.98%. The number of people employed in the industry reached 138800, down 3.71%. According to the data released by the State Statistics Bureau, China’s flax output reached 320.97 million meters, up 14.26%. From 2001 to 2005, the annual increase margin of China’s bast fiber import reached 24.47%, and the dropped in 2005. According to the statistics made by China Customs, China’s export of flax textile and clothing totaled $828m in 2006, up 8.43%, accounting for 0.56% of the total export of textile and clothing ($147.085b). Out of the total export, the export of flax textile reached $828m, up 8.43%, accounting for 1.58% of the total export of textile ($52.254b); the import of flax textile and clothing reached $171m, down 7.88%, accounting for 0.95% of the total textile and clothing import ($18.051b); the import of flax textile totaled $171m, down 7.88%, accounting for 1.05% of the total import of textile and clothing ($16.354b). During the 10th-Five-Year Plan period, China’s flax textile witnessed stable development, fast flax spinning capacity, and improved economic operation quality. The output and sales of major flax textile products, and the export quantity of flax yarns, fabrics, finished products, and clothing grew constantly; the product structure, market structure, industrial regional layout, and enterprise operation mechanism in flax industry were optimized. According to Zhang Shiping, Director of China Bast and Leaf Fibres Textile Association (CBLFTA), during the development of flax textile industry during the 11th Five-Year Plan period, such issues as unreasonable product structures, insufficient market development, and incomplete industrial chains shall be solved. Only when efforts are made to transfer the way of growth, speed up the technical progress of the industry, develop flax textile and clothing vigorously, and expand domestic and foreign markets can China’s flax textile industry develop fast during the period. CBLFTA proposed the quantitative indicators for the development of China’s flax textile during the 11th Five-Year Plan period. Firstly, the annual growth of the utilization of flax textile fiber will reach 12% to 1.3 million tons as estimated. The utilization quantity of ramie and flax textile fiber will reach 400,000 tons respectively, and the proportion of the flax fiber made in China will reach 50%. Secondly, the processing capacity of ramie textile is estimated to reach 1.5 million spindles and flax (hemp) 1.3 million spindles including 700,000 long spinning spindles. Thirdly, the sale revenue of flax textile and flax product manufactures (above the designated size) will reach 30b yuan, total profit 1b yuan, and foreign exchange earned through export $1.5b. Fourthly, the output
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of flax yarns will reach 800,000 tons, flax fabrics 1 billion meters, and the proportion of flax products ( clothing, home textile and textile products for industrial purpose) more than 40%. Fifthly, the labor productivity will reach 55000 yuan/person. Sixthly, the proportion of international advanced flax textile equipment, technical R&D to total sales revenue, flax non-shuttle cloth, and knotless yarns will reach 50%, 1.0%, 60%, and 50% respectively. In addition, the consumption of water and power, and the discharge of sewage per 10000 yuan output value of flax textile industry will be reduced by 15-20%.



3.3.15 Finished textile products In 2006, the 3824 Chinese finished textile products enterprises above the designated size realized 191.939b yuan of total output value, up 22.32%, total assets reached 135.005b, up 13.36%, sales revenue 185.253b yuan, up 21.82%, total profit 7.822b yuan, with an increase of 1.198b yuan, up 18.09%; export value was 63.63b yuan, up 18.26%. The number of people employed in the industry reached 658000, up 5.84%. In terms of production and sales situations, the production-sales ratio increased from 97.91% in 2004 to 97.96% in 2006, showing stable sales situations of the industry; turnover ratio of accounts receivable increased from 8.95 times to 9.66 times, and the operating cycle reduced from 41.90 days to 37.27 days. The more frequent operating cycle, or the fewer turnover days of accounts receivable show smoother channel for profit actualization. In terms of asset operation, the total asset turnover rate of the finished textile product industry increased from 1.12 times in 2004 to 1.37 times in 2006, the total asset operation cycle reduced from 321 days to 262 days; current assets turnover rate increased from 2.27 times to 2.58 times, and the turnover cycle of current assets reduced from 158 days to 140 days. The more turnover times or the fewer turnover days of total assets and current assets show higher asset utilization rate. The asset-liability ratio of the finished textile product increased from 60.54% in 2004 to 59.07% in 2006, showing the steady enterprise financial policy; the rate of return on net assets increased from 10.35% to 14.16%, showing the increased enterprise profitability, normal product sales, favorable ratio of production and sales, improved asset operation efficiency, and stable enterprise competitiveness. The data released by China Customs show the export of various textile products and respective year-on-year growth in 2006 as follows: China’s non-woven cloth felt and flocking $1.1b, up 27.86%; textile floor coverings $1.069b, up 14.67%; special fabrics (and chiffons) $3.366b, up 24.27%; cloth (and coating cloth) for industrial purpose $2.132b, up 21.51%. The data also show 84
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the import of various textile products and respective year-on-year growth in 2006: non-woven cloth felt and flocking $833m, up 17.80%; textile floor coverings $76m, up 21.11%; special fabrics (and chiffons) $838m, down 0.92%; cloth (and coating cloth) for industrial purpose $1.569b, up 8.21%, showing the favorable foreign trade momentum of China’s finished textile products.



3.4 Development of textile materials industry 3.4.1 Development situation of cotton industry China is a large cotton producer and consumer. Cotton production and cotton industry are very important in the national economy. Cotton production is related to the income of 150 million farmers and the employment of 19 million textile workers. It is important to the supply of raw materials of the large textile country, the textile consumption of the domestic residents, and the international textile market shares that are secured after long-term development and efforts. The 10th Five-Year Plan period witnessed the gradual widening of China’s cotton shortage and a fast development momentum of cotton production. The annual plantation area reached 74 million mu, annual average output 5.43 million tons, and annual average unit output 72.5kg/mu. In 2004, the plantation area amounted to 85.35 million mu, making a record since 1993, and the output reached a record of 6.32 million tons. The annual average cotton output increased by 1.15 million tons and unit output grew by 5.8kg/mu compared with that in the 9th Five-Year Plan period; despite the increase of plantation area compared with that in the 9th Five-Year Plan period, the plantation area reduced by 10 million mu every year compared with that in the 8th Five-Year Plan period. In 2006, China’s cotton plantation area reached 81 million mu, accounting for 15.1% of the world’s total, and its output reached 6.73 million tons, accounting for 26.4% of the world’s total. According to natural ecological conditions and comparative economic factors, the framework has taken shape that covers the lower-and-middle reaches of Yangtze River, Huang-huai-hai Plain, and inland regions in northwestern China after many years of development. More than 90% of the cotton output comes from the three major cotton production areas. In the three areas, however, cotton resources become concentrated in the regions with traditional advantages and comparative advantages. Take Hebei for instance, more than 90% of the cotton plantation in the province was concentrated in Cangzhou, Xingtai, Hengshui, and Handan, while the cotton plantation in such regions as Tangshan, Langfang, Baoding, and Shijiazhuang was further reduced to less than 10%
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of the total of the province. The 10th Five-Year Plan period witnessed great fluctuations in cotton price. The purchase price of cotton was 360 yuan/dan in 2001, 400 yuan/dan in 2002, and 750 yuan/dan in 2003. The price dropped in 2004, and rose to 700 yuan/dan. The difference between domestic and foreign cotton prices was great. Cotton price grew slowly in international market and fast in domestic market. In 2003, the cotton price in domestic market roared to 17000 yuan/ton, dropped in 2004, stood at 11300 yuan/ton in early 2005, and rose to 14100 yuan/ton in late 2005, with price increase of 2800 yuan/ton within a year. In 2005, China’s yarn output (above the designated size) reached 14.4 million tons. As per the annual average growth rate of 5%, the output of Chinese yarns will reach 18.5 million tons, and the consumption of cotton for spinning will surpass 12 million tons. The gap between cotton production and demand will be widened, and cotton import will inevitably increase. In 2006, the China’s yarn output reached 17.4 million tons, and spun cotton more than 11 million tons. According to the survey made relevant authorities, the average unit output of cotton in China’s major production areas reached 85.1kg in 2006, up 13.8 with an increase of 10.3kg compared with that in 2005. It was the best level since the founding of P. R. China. Except Shanxi and Shaanxi with unit output decrease of 9.2% and 6.4% due to weather factors, such provinces as Henan, Hubei, Anhui, Jiangsu, Hunan, and Jiangxi witnessed unit output increase of more than 20%, being close to or surpassing the best level of the province in the past; the unit output increase was slight in Xinjiang, Shandong, Hebei, and Gansu due to disasters. The great improvement of unit output lied in three reasons: (1) Good climate conditions adaptable to cotton growth. Most of major cotton production areas boast sufficient sunshine, and the high rate of cotton boll bearing, anaphase maturity and high quality; (2) The enlarged plantation area of insect-resistant cotton varieties with high quality and output. For instance, the plantation area of high quality hybrid insect-resistant cotton in Jiangxi accounted for more than 90%; in Shandong, the number of rural households adopting high quality cotton varieties increased by 11.77 percentage points. (3) Efforts were made to intensify field management, improve investment in production, and promote stable and high output. In 2006, the average purchase price of the new cotton in the production areas reduced by 7.1% to 607 yuan/50kg, with a decrease of 46.51 yuan. There were four major reasons: (1) Increased total output of domestic cotton and shortened gap between supply and demand caused the drop of cotton price. According to statistics, China’s cotton output in 2006 reached 6.73 million tons, with an increase of 1.02 million tons compared with that in 2005, making a record output. (2) Increased cotton import further eased the contradiction between domestic supply and demand. China imported 3.64 million tons of cotton in aggregate in 2006, up 41.6% compared with that in 2005.
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(3) The impacts of international cotton price fall. The year 2006 witnessed global cotton harvest, international cotton price fall, and the reduction of cotton import cost, which further drove the cotton price fall in China. (4) Decrease of the purchase quantity. Due to the impact of high purchase price in previous year, the purchase enterprises were cautious to enter the market, and the progress of purchase was slower. Under the circumstance of the growth of total cotton output, the decrease of purchase quantity further forced cotton farmers to reduce selling price. Despite rise of cotton cost and price fall per mu in major cotton production areas in 2006, the total output value per mu averaged 1207.52 yuan, up 7.5% with an increase of 84.66 yuan compared with that in 2005, due to the improvement of unit output and the output value of byproducts (cotton seed price rise); net profit per mu averaged 338.12 yuan, up 2% with an increase of 6.76 yuan; the cash earning per mu averaged 840.93 yuan, up 7.2% with an increase of 56.61 yuan, surpassing the record earning in 2003 (832 yuan/mu), marking a new record. However, due to a slight increase of unit output or the output reduction caused by disasters, the profit per mu reduced in a small number of cotton producers such as Xinjiang, Hebei, Shanxi, and Shaanxi. The 10th Five-Year Plan period witnessed improved textile capacity, enlarged the gap between cotton production and demand, and increased cotton import year after year. In the beginning of the period, China’s cotton production and demand were balanced, and basically, there was no need to import cotton. In 2001, China imported 60000 tons of cotton, and exported 50000 tons, with net import reaching 10000 tons; in 2002, China imported 180,000 tons, and exported 150,000 tons, with net import reaching 30000 tons. After September 2003, the market situation of cotton supply more than demand reversed, and cotton import increased gradually. During the 10th Five-Year Plan period, the cotton import totaled 5.58 million tons, and export 320,000 tons. In 2004, China imported 1.91 million tons of cotton, and distributed 2.3 million tons through quotas. With sufficient quotas, enterprises could decide whether to import cotton according to their own needs; the cotton import reached 2.57 million tons in 2005, and 3.64 million tons in 2006, with an increase of nearly 70 times over a period of 7 years. As the gap became bigger, the risk in the whole cotton industry in China became increasingly intensive. There were two solutions. One is to improve China’s cotton output. In view of land resource shortage, it is almost impossible to expand plantation area, and the only method is to improve unit output through improved varieties. It is hard to say the potential in this regard; another solution is to expand import quantity to change the situation where US cotton is dominant in China’s cotton market. In fact, there has been a trend of increasing diversification in terms of China’s cotton import quantity and channels for the recent two years. Cotton imported from India, Brazil, and Uzbekistan is gradually wining the favor of enterprises as cotton users, and constantly challenging US cotton shares in China. In 2006, cotton imported from India accounted for more than 17% of China’s total cotton import, and the import of cotton from Uzbekistan accounted for about 8%. The cotton imported from US reduced by 87
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nearly 10 percentage points compared with that in 2005, and the situation is estimated to become even outstanding in 2007. Table 3-11 Statistics of China’s cotton import and export in 2006 Unit：Ton Import Source



Qty.



Export +/- (Compared



Destination



Qty.



+/- (Compared



with previous



with previous



year)



year)



Total import



3,642,503



41.6



Total export



13,039



155.2



USA



1,707,647



41.6



Japan



2,414



78.7



India



593,435



376.3



Indonesia



1,875



75.9



Uzbekistan



363,820



20.2



Korea



842



163.0



Australia



224,753



11.4



Burkina Faso



145,484



10.2



Mali



81,782



28.8



Cameroon



67,668



94.9



Republic of Benin



63,057



-37.2



Brazil



49,403



-11.2



3.4.2 Development situation of chemical fiber industry During the 10th Five-Year Plan Period, China’s chemical fiber industry maintained fast growth, effectively guaranteed the demand of the fast textile development for raw materials, promoted the structural adjustment and industrial upgrade of the textile industry, and made positive contributions to the development of national economy. The chemical fiber industry completed 62.6b yuan of fixed asset investment, with an increase of 1.7 times compared with that during the 9th Five-Year Plan period. In 2005, the chemical fiber enterprises above the designated size realized total output value of 255.96b yuan, up 107% compared with that in 2000, with an annual average growth of 10.2%; sales revenue reached 250.4b yuan, 2.1 times as much as that in 2000, with an annual average growth of 16.1%; industrial added value 43.92b yuan, up 48.4% compared with that in 2000, with an annual average growth of 8.2%; the total assets of the chemical fiber industry reached 235.34b yuan, up 30.5% compared with that in 2000; the overall Labor productivity increased from 66762 yuan/person per year in 2000 to 107739 yuan/person per year, up 61.4%, with an annual average growth of 10%; the output of chemical fiber reached 162.9 million tons, up 134% compared with that in 2000, with an annual average growth rate of 18.5%, and the proportion to the world chemical fiber output increased from 20.5% in 2000 to 40%; in 2005, China’s chemical fiber import amounted to 1.52 million tons, down 7.7% compared with 88
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that in 2000, and chemical fiber export 710000 tons, with an increase of six times compared with that in 2000. Major chemical fiber became substitutes of imported chemical fiber both in quality and quantity. Due to unfavorable factors in 2006, for example, high world oil price, constant Renminbi appreciation, and intensified international trade conflicts, the chemical fiber industry maintained stable growth. Chemical fiber industry stepped out of economic adjustment cycle and was about to rise steadily. In 2006, the output of chemical fiber reached 202.55 million tons, up 12.9%. The output of terylene totaled 160.46 million tons, up 11.34%. Compared with the past years, the chemical fiber output returned to a reasonable growth. Meanwhile, with good production and sales conditions, the production-sales ratio of major products reached 100%, and basically chemical fiber inventory were in a breakeven state. In 2006, the total profit of the chemical fiber industry reached 6.62b yuan, up 41.6%, with a net increase of 1.94b yuan; loss-making enterprises’ loss amounted to 2.57b yuan, down 14%; the number of loss-making enterprises accented for 19.3% of the total enterprises in the industry, with a decrease of 3.2 percentage points. Under the national macro economic regulation, the chemical fiber industry witnessed constant optimization of industrial structure and further improved industrial concentration. The proportion of production capacity of chemical fiber in the eastern regions reached 89.4%, and mainly concentrated in Zhejiang and Jiangsu; the proportion of production capacity of private enterprises surpassed 2/3; chemical fiber import continued to fall, while export grew fast. The year 2006 witnessed chemical fiber import of 1.286 million tons, down 15.5%, and export of 1.049 million tons (surpassing 1 million tons for the first time) with an increase margin of 47.7%. Terylene long filament, terylene short fiber, mucilage glue long filament, mucilage glue short fiber, and spandex witnessed net export; the chemical fiber textile and clothing export totaled $47.41b, up 26%. The differentiation rate of chemical fiber was further improved. According to preliminary statistics, the rate in 2006 reached 32.5%, with an increase of 1.5 percentage points compared with that in 2005. In 2006, the chemical fiber industry carried out trade remedies positively while dealing with the EU and US trade investigation and anti-dumping measures. In December 2003, the EU lodged an anti-dumping litigation against the polyester short fiber produced in China, and took anti-dumping measures in the end. On Jul.13, 2007, US Department of Commerce decided to put on record and investigate the anti-dumping case, and made a preliminary judgment on the case on Dec.18, 2006 that the anti-dumping margin of the involved Chinese enterprises was 4.39%-44.30%, and decided to take temporary anti-dumping measures. After US Department of Commerce made a preliminary judgment on spandex anti-dumping and took temporary anti-dumping measures on May 24, 2006, the spandex industry made positive efforts to carry out self-discipline, the domestic spandex market was restored effectively, and freed itself from the overall loss-making situation in the 89
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second half of the year. On Oct.13, 2006, US Department of Commerce made the final judgment on spandex anti-dumping that China’s spandex industry suffered substantial damage during the investigation, and there was consequence between the dumping and the substantial damage, and that as of the date of the notification, anti-dumping measures would be adopted against the spandex products imported from Korea, Japan, Singapore, Taiwan, and USA, and anti-dumping tax ranging from 0-61% would be levied. The year 2006 witnessed the eased contradiction between the supply and demand of major raw materials of chemical fiber, but the shortage remained serious. The production capacity of domestic raw materials of chemical fiber improved, market shortage was eased, and import growth slowed down obviously. The import of major raw materials of synthetic fiber reached 123.78 million tons, up 3.9%. PTA import increased by 7.8%, MEG 1.6%, and AN 2.6%, while CPL and nylon 66 salt reduced by 9.85% and 24.51%. The import of major artificial fiber raw materials totaled 622000, with increase margin reaching 49.8% (Artificial fiber pulp 34.9% and cotton linter 87.4%). The listing of PTA futures contracts eased the pressure from the shortage of domestic raw materials to some extent, and increased the initiative of China’s polyester terylene industry in international PTA market. Table 3-12 China’s chemical fiber output growth during the 10th-Five-Year Plan period Unit：10000 ton Varieties



2000



2005



Growth rate



Annual



average



growth rate Total



694



1629



134%



18.5%



Of which： Mucilage glue



56



111.8



98.1%



14.7%



Terylene



510



1283



151.6%



20.3%



Nylon



36



72



100%



14.9%



PVN



47.5



77



60.4%



9.9%



Polypropylene fiber



28



27.5



-3.5%



Spandex



0.6



12



1900%



82.1%



PVA



2.5



4.2



68%



10.9%



fiber



During the 10th-Five-Year Plan period, the application of large capacity, low investment, and advanced chemical fiber equipment and technologies created favorable conditions for chemical fiber enterprises to realize the economy of scale. Enterprises tended to become larger, and production capacity tended to concentrate in large enterprises. In 2005, the number of chemical fiber enterprises with capacity of above 50000 tons increased from 24 in 2000 to 93, and the proportion of their production capacity to the country’s total increased from 38.4% in 2000 to
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86.8%. The number of chemical fiber enterprises with capacity of above 200000 tons increased from 4 in 2000 to 22, and the proportion of their production capacity to the country’s total increased from 14.9% in 2000 to 47.2%. The enterprise annual average capacity increased from 288000 tons to 413000 tons. In 2005, there were 8 large chemical fiber enterprises whose production surpassed 400000 tons, accounting for 23% of the total production capacity of the industry. With the chemical fiber enterprises’ increasing development both in size and economy of scale, their R&D capacity, technical level, and management improved greatly, so did market competitiveness. In 2006, China’s chemical fiber production capacity totaled 225 million tons, of which, the production capacity of artificial fiber accounted for 5.5%, and synthetic fiber 94.5% (terylene 81.5%, nylon 4.9%, PVN 3.8%, Spandex 1%, and polypropylene fiber 2.5%). The production capacity of long filament reached 14 million tons and short fiber 8.5 million tons a year, with the proportion of long and short fiber of 62:38. Table 3-13 China’s chemical fiber enterprises’ production capacity in 2000 and 2005 Production



2000



capacity



Number



Production



Proportion



Number



Production



Proportion



of



capacity



of



of



capacity



of



enterprises



(10000



production



enterprises



(10000



production



ton)



capacity



ton)



capacity



2005



to



the



to



the country’s



country’s



total



total Above 200000



4



115.2



14.9%



22



908



47.2%



5



81.3



10.5%



37



544



28.3%



15



100.1



13.0%



34



217



11.3%



24



296.6



38.4%



93



1669



86.8%



tons 100000-200000 tons 50000-100000 tons Total



During the 10th Five-Year Plan period, especially after China’s entry into the WTO, China’s chemical fiber industry intensified reform and opening-up, state-owned enterprises quickened the tempo of reform, private enterprises developed fast, and foreign investment introduction improved greatly. Obvious changes took place to the capital structure of chemical fiber industry, which changed the structure previously dominated by state-owned economy, and private economy became the subject of the industry. By the end of 2005, the number of state-owned and state-controlled enterprises in the chemical fiber industry and the proportion of production capacity to the total of the industry reduced from 56.8% and 49.3% in 2000 to 21.2% and 27.4%,
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while the number and proportion of private enterprises increased from 35.2% and 40.8% in 2000 to 76.0% and 66.8%, showing the further diversified capital structure of chemical fiber industry, in which, private enterprises take the dominant role, and state-owned enterprises, Sino-foreign joint ventures, foreign-foreign cooperative enterprises, and foreign-invested enterprises compete together. With the increasingly diversified equity subjects of enterprises, some chemical fiber enterprises with mixed ownerships emerged, which enhanced the vitality of the industry development. During the 10th Five-Year Plan period, with the further quickening of the marketization process of chemical fiber industry, the market became the dominant force in the industrial resource allocation. Promoted by the market demand, China’s chemical fiber clusters took shape in eastern coastal regions, showing effective integration of resources, further deepening of specialized division of labor, great improvement of utilization of information resources, and reduced trading cost. In addition, the competitiveness of the chemical fiber industry in the cluster regions improved obviously, and drove the local economic development. By the end of 2005, the chemical fiber output of Zhejiang, Jiangsu, Shandong, Guangdong, Fujian, and Shanghai accounted for 85% of the country’s total, of which, the output of Zhejiang and Jiangsu accounted for 68.7% of the country’s total. At present, more than 40 industry clusters have taken shape, integrating with chemical fiber raw materials, fabrics, clothing production and trading markets. 39 of the clusters are concentrated in Jiangsu and Zhejiang. For instance, Yuqian Town in Xisoshan District, Hangzhou, Zhejiang is a famous chemical fiber town in China. Its output value of light textile and chemical fiber accounted for 85% of the total economy of the town. Besides chemical fiber and textile manufacturers, there was Qianqing Market-China’s Textile Procurement Expo Town and largest chemical fiber trading market; there were nearly 4000 chemical fiber and textile enterprises in Shaoxing, Zhejiang. The biggest specialized textile market, China Light Textile Town witnesses an annual trading of more than 60b yuan. These chemical fiber clusters with respective characteristics have become the major pillar of local economic development. China Chemical Fiber Association proposed that the chemical fiber industry must realize the transition from pure quantity-based growth to quality and efficiency-based growth. At present, China’s chemical fiber production capacity and output have accounted for more than 40% of the world’s total, with the focus on the manufacturing of low- and medium-grade chemical fiber and chemical fiber textile products. During the 11th Five-Year Plan period, to realize the transition, technological progress is the prerequisite for the fast development of the industry. The first goal of the technological progress of the chemical fiber industry is to improve the industry with high technologies, mainly covering three aspects: firstly, high technologies provide unlimited space to tackle the technical problems of the chemical fiber industry, mainly covering such aspects as raw materials, various kinds of auxiliary reagents, technology, equipment and 92
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manufacturing, control system, inspection means, recycle, and disposal of waste gas, waste water and industrial residue. Using high technologies to restructure and improve the technology, equipment, process control, and management issues of current chemical fiber industry can reach the goals of improving quality, reducing consumption, optimizing technology, and cleaner production. These issues cover a wide range and the biggest market demand, and it is easy to obtain substantial efficiency. Secondly, efforts shall be made to develop diversified chemical fiber products with various functions. Currently, the development of such chemical fiber in China is still concentrated in the low-technical varieties (accounting for 80%), for example, fine denier fiber, coarse denier fiber, colored fiber, lustrous fiber and full dull fiber. In terms of the development in this regard, there is a huge gap in China’s products in multi-components, multi-performance, and multi-functions, which, however, are the representation of the application of high technologies. Thirdly, efforts shall be made to develop green fiber and regenerated fiber, especially mucilage glue fiber, acetate fiber, and other biodegradable fiber so as to reduce secondary pollution to the environment, speed up the development of regenerated terylene short fiber and long filament, improve technical equipment and product quality, take active part in international competition, and improve the proportion of these fibers. Table 3-14 Focus of the development of high-tech chemical fiber during the 11th-Five-Year Plan period S/N



Name of technology



Major contents



1



Carbon fiber, CF in short



Conduct the R&D of the industrial chain integration of raw yarns,



pre-oxidized



yarns,



CF,



pre-impregnated



cloth,



compound materials, and make breakthrough of 1000 ton-level industrialization. Efforts will be made to break the industrialization capacity of 3000 tons/year in terms of the T-300 type-based carbon fiber industry chain, and realize 500 ton-level



industrialization



of



T-700



and



other



high



performance CF industrial chains on the basis of pilot test and R&D. 2



High strength and high



High strength and high modulus aramid fiber 1414 is a key



modulus



fiber



project during the 11th-Five-Year Plan period, and there is a



P-Phenylene



great need to realize breakthrough in 500 ton-level



1414



（



aramid



terephthalamide, PPTA）



industrialization on the basis of pilot test and R&D by means of diversified forms.



3



High temperature-resistant



On



the



basis



of



the



preliminary



achievement



of



aramid fiber 1313（PMIA



industrialization, efforts will be made to further optimize technology, stabilize production, and expand application so as to make a breakthrough of total production capacity of more 93
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than 6000 tons a year. 4



High temperature-resistant



High



temperature-resistant polysulfonamide



fiber is



a



polysulfonamide



fiber,



technological achievement independently developed by China.



PSA, with TANLON as



During the 11th-Five-Year Plan period, efforts will be made to



trade name



further stabilize production, expand application fields, and strive to surpass the 1000 ton-level size.



5



Non-flammable



and



non-corrosive PPS



Efforts will be made to further strengthen the R&D of fiber PPS, intensify the application research on such fields as high temperature-resistant materials and environmental incineration bags, and strive to surpass 1000 ton-level size.



6



UHMWPE



UHMWPE fiber industry is the most successful variety of high performance fiber independently developed by China. Efforts will be made to consolidate the R&D achievement positively and properly, further expand application fields, and strive to realize annual industrialization of 3000 tons.



7



Ultra high strength and



PBO fiber is organic high performance fiber with the most



high temperature-resistant



outstanding comprehensive strength (its strength modulus is



phenylenebenzobisoxazole



100% higher than that of aramid fiber 1414, and its pyrolysis



（PBO）



resistant temperature is 100 ℃ higher than that of aramid fiber 1313). During the 11th-Five-Year Plan period, efforts will be made to make breakthrough in 100 ton-level pilot test and industrialization.



8



Various kinds of special



Trace the development trend of world high-tech fiber, make



fiber materials with high



positive efforts to promote the industrialization breakthrough



functions



of fiber with high functions (e.g. optical active carbon, ion exchange, PVA K-Ⅱ fiber, organic and inorganic nano fiber, hollow fiber membranes, special medical biological products).



The second goal is to develop biological engineering technology. Efforts shall be made to develop PLA fiber, cellulose fiber prepared from new procedures, polyether technology based on biological methods, the industrialization of applied technologies of regenerated fast-growing forest, protein fiber technologies. Recently, efforts will be made to speed up the development of bamboo pulp fiber and flax pulp fiber to realize the goals of industrialization, and strive to make breakthrough in the research on the industrialization technologies for biological polyether technology and chemical pulp prepared from straws. The third goal is to speed up the development of high-tech fiber, and realize the production of the industrialization of key varieties. High performance fiber can be divided into high strength fiber, 94
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high temperature resistant fiber, flame resistant fiber, strong corrosion-resistant fiber, and fiber with special functions. During the 11th-Five-Year Plan period, the focus of the development of new type and special fibers are as follows: the annual production of carbon fiber (PN-based) shall reach 5000-7000 tons to meet the demand of national economy, and the integrated chain of raw yarns, pre-oxidized yarns, CF, pre-impregnated cloth, and compound materials will take shape; efforts will be made to strengthen the basic R&D of aramid fiber 1414, make breakthrough in pilot test, and reach the annual industrialization production capacity of 500-1000 ton; as for PTT fiber, DuPont and Shell technology routes will be adopted to reach the annual production capacity of 150000 tons; as for PPS fiber, basic R&D shall be intensified to reach the annual industrialization capacity of 1000 tons, and strengthen the downstream application development and industrialization; as for UHMWPE fiber, breakthrough shall be made in GOC technology, and reach the annual production capacity of 3000 tons. The Guiding Opinions on the Development of China’s Chemical Fiber Industry during the 11th Five-Year Plan period outline the restrictive indicators concerning energy conservation and discharge reduction for the industry: every 10000 yuan added value of China’s chemical fiber industry consumes about 1900kg standard coal. Although it is higher than the energy consumption level of the country’s total output value of 10000 yuan, it is still at low level in the manufacturing industry. Various major varieties have been close to international advanced level in terms of overall energy consumption level, polyester polymer aggregate energy consumption have been lower than the world level; the energy consumption of other varieties is higher, but within 10%. Due to technological progress, especially the improvement of engineering technology, the aggregate energy consumption of China’s chemical fiber industry will be reduced by 20% in 2010 compared with that in 2005. By September 2007, there were 25 China’s chemical fiber brands (national recognized), including 4 brands in terylene long filament for civil purpose (domestic market shares accounted for 23.6%, and export market shares 16%; 6 brands in mucilage glue short filament (domestic market shares accounted for 50.2%, and export market shares 77.9%); 1 brand in polyamide (domestic market shares accounted for 15.6%, and export market shares 83.2%). China’s chemical fiber brands still lag far behind the world’s total, especially there is a very small number of enterprise brands based on product brands. Backed up by technical progress, and driven by brand creation, efforts shall be made to foster brand industrial chain ranging from chemical fiber raw materials to clothing products so as to promote the upgrading of chemical fiber industry in an all-round way.



3.5 Development situation of textile machinery industry According to the analytical report of the China Textile Machinery Association, the major 95
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economic indicators of textile machinery industry in 2006 were higher than 2005. The statistics revealed that up to the end of December 2006, the gross industrial output value (current value) of the whole industry had reached 51.385 billion yuan and increased by 20.76% year on year, the income from main businesses 49.769 billion yuan and by 18.92%, the gross profit 2.703 billion yuan and by 25.25% and the completed export delivery value 5.179 billion yuan and by 6.91%. The number of loss-making enterprises had been 94 and rose by 8.05% year on year, the loss-making percentage 12.57% and by 0.89% and the loss amount 241 million yuan and 104.19%. The ratio of profit to gross output value had been 5.26% and increased by 0.19% year on year and the per capita profit 15,830 yuan and by 23.13%. Table 3-15 Major economic indicators of backbone and key enterprises of textile industry Unit: 10,000 yuan Enterprise name



Number



Income



from



Gross



Total



Export



of



main businesses



profit



pre-tax



delivery



profit



value



enterprises All



nationwide



748



4976923



270330



450439



517932



90



2787078



144331



245510



305207



12.03%



56%



53.39%



54.5%



58.93%



enterprises Of which: backbone ones Proportion



of



backbone enterprises in the whole textile industry



Figure 3-1 Monthly sales incomes of textile products from 2004 to 2006
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In 2006, the accounts receivable reached 7.51 billion yuan with an increase of 14.53% compared with the same period of last year and accounted for 23.08% the average balance of current assets. In the same year, the worth of finished textile goods reached 3.658 billion yuan with a decrease of 0.87% compared with the same period of last year and accounted for 11.24% of the average balance of current assets. According to the statistics conducted by the China Textile Machinery Association among 748 enterprises, the export delivery value of textile industry reached 5.176 billion yuan in 2006 with an increase of 6.91% compared with the same period of the last year. Figure 3-2 Export delivery value of textile industry in 2006 compared with the same period of the past several years



According to the statistics, fifteen among 22 textile machinery manufacturing provinces and municipalities export products to other countries. Jiangsu’s export amount ranks first in China. The export delivery value of textile machinery products accounted for 10.34% of the total sales value of industry (at current prices). Guangdong’s proportion of export delivery value in the sales value of industry was the highest and reached 56.14%, Shanghai 22.49%, Chongqing 19.12%, Fujian 15.43% and Beijing 11.59%. The first top five provinces and municipalities of export delivery value were Jiangsu, Guangdong, Zhejiang, Beijing and Shanghai and the total amount of these five provinces and municipalities’ export delivery values represented 85.22% of the total nationwide export delivery value. With regard to the income from main businesses, Sichuan, Anhui, Shanghai and Shaanxi showed reduction compared with the same period of the last year. Liaoning, Gansu, Hunan, Shanxi and Zhejiang occupied the first five places in terms of the growth of income from main businesses. Jiangsu’s income from main businesses reached 15.054 billion yuan, accounted for 30.25% of the total sales income of all products and ranked first in China. In 2006, the ratio of sales to gross output value of the textile machinery industry was 97.51%, down 3.13%.
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According to the statistics of the Customs, the total import and export volume of China’s textile machinery industry reached US$5.339 billion, up 23.69% year on year. The import volume was US$4.101 billion, up 19.05%, and the export volume US$1.237 billion, up 42.08%. As to types of imported and exported products of textile machinery, the import volumes of knitting machines, weaving machines, spinning machines, auxiliary devices and components and weaving preparatory machines rose year on year while the import volumes of non-woven machines, chemical fiber machines and dyeing and finishing equipment dropped to some extent year on year. With regard to the ownership of enterprise, the solely foreign-funded enterprises’ import volume was the largest in 2006. As to the trade approaches of import, the general trade represented 54.41% of the total import volume, the foreign investments 36.76% and others 1.22%. The export volume of textile machinery industry from January to December 2006 reached US$1.237 billion, up 42.08% year on year. Figure 3-1 Export situations of textile machinery industry from 2004 to 2006



With regards to the types of exported products of textile machinery, the exported textile machines included following types in 2006. Table 3-16 Classification of textile machinery export in 2006 Unit: $ Category of products



Accumulated export



Proportion (±%)



Year-on-yea growth rate (±%) r



Total



1237340963



100



42.08



Knitting machine



395014043



31.92



59.54



262300039



21.2



17.58



Dyeing



and



finishing
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equipment Auxiliary



devices



and



251175739



20.3



38.27



Spinning machine



177188471



14.32



26.03



Chemical fiber machine



85013022



6.87



154



Weaving machine



43303468



3.5



58.74



Weaving



16683353



1.35



68.14



6662828



0.54



21.74



components



preparatory



machine Non-woven machine



Among which, the export of knitting machines was the largest, followed by dyeing and finishing equipment, auxiliary devices and components, spinning machines, chemical fiber machines, weaving machines, non-woven machines and weaving preparatory machines. The growth rate of export of chemical fiber machines was the highest and reached 154.00%. In 2006, China exported the textile machines to 152 countries and regions. The top 10 countries and regions from which China earned the most export by selling textile machinery were shown in the following table. Table 3-17 Top 10 largest countries and regions importing Chinese textile machines in 2006 Unit: $ No.



Name of country or region



Accumulated export



Accumulated export in the same period of



Year-on-year growth rate (±%)



previous year Total



1237340963



870868776



42.08



1



India



303353325



160269729



89.28



2



Hong Kong



147821863



148048254



-0.15



3



Pakistan



105344943



118294104



-10.95



4



Bengal



91955893



57228606



60.68



5



Japan



53847971



26649886



102.06



6



Indonesia



52537882



36527759



43.83



7



Germany



45836051



27654443



65.75



8



Vietnam



41814852



30705139



36.18



9



Turkey



36540725



29630404



23.32



10



Egypt



33567130



11984737



180.08
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4 Policies and laws concerned with the China’s textile machinery industry 4.1 External economic environment In 2006, the first year of the 11th Five-Year Plan, China’s GDP increased by 10.5%. The development of textile industry is a necessary requirement of economic development. Otherwise, every region also creates the good conditions to boost the development of textile in order to meet people’s needs. Some regions regarded the textile industry as the declining industry several years ago but look upon it as one of important industries now. And even Jiangsu, Zhejiang, Fujian and Guangdong listed the textile industry among pillar industries. China’s entry into the WTO and peaceful development strategies well boost the development of textile industry. Good economic environments, rapid development of Asian economy, moderate inflation rate and stable interest make up the driving force of stable international economy. From 2001 to 2005, the average global economic growth kept about 4%. After China entered the WTO in 2001, it attracted a great deal of foreign investments thanks to its import advantages and good investment environment. During that period, China’s textile industry absorbed the foreign investment of $53.5b with an annual growth rate of 35.4%. In 2006, thanks to the effective macroeconomic adjustment, the investments in textile industry retained a smooth development trend. The previous overheating investments in the cotton spinning sector and chemical fiber sector were effectively curbed. The investments in the upscale and downstream processing fields rapidly surged and the investment orientation and structure were growing reasonable. The investment market is becoming mature. However, the optimization of investment structures in the textile industry still has to face some arduous duties. The textile industry must seriously take the national macroeconomic control measures, positively change the methods of economic growth, avoid the repeated constructions and extensive economic development and achieve the upgrading and transformation of textile industry. Since the reform of RMB exchange rate system was carried out in July 2005, the value of RMB has continuing to increase. Most people considered the appreciation of RMB will add the production costs of Chinese textile manufacturers and impair the international competitiveness of Chinese textile products. Based on the development and trade situations of China’s textile industry, the RMB’s appreciation caused the increase of production costs and the decrease of profits. Especially, to the small and medium-sized enterprises (SMEs), such pressures are apparently imposed on them. However, in general, the RMB’s appreciation didn’t have great impacts on 100
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China’s textile industry. On one hand, China is not only a large exporter of textile products but also a large importer. The export and import of Chinese textile products and clothing were $117.535b and 17.099b in 2005 and $147.085b and $18.051b in 2006. On the other hand, many raw materials and semi-finished products of textile production need be imported from other countries while most textile products are exported. Hence, the RMB’s appreciation can decrease the import costs of raw materials and semi-finished products, which can offset the pressures caused by the RMB’s appreciation to some extent. Therefore, the RMB’s appreciation didn’t pose great impacts on China’s textile industry. Owing to the rise of international oil price, the benefits of chemical fiber sector were seriously impaired and even some chemical fiber enterprises ran in the red. Thanks to the effective control of import quota, the supplies were stable and there were not large price fluctuations on the cotton market. However, the general price of Chinese cotton raw materials was higher than the international market. Although the cotton sector spared no effort to develop the potentials and raise the efficiency, it still ran under the low benefits. Currently, the average profit rate of cotton sector was less than 3.7% and represented only about 65% of the average industrial profit rate of the whole country.



4.2 Policies on environmental protection In 2006, the shortage of cottons and chemical fibers continually increased. The water and energy consumption in the production still kept at a high level and the resource benefits were not fully exerted. In addition, the environmental pollution was still very serious. According to the requirements of scientific outlook on development and the sustainable development, in the future, the development of textile industry will focus on the improvement of independent innovative capabilities, energy saving, reduction of consumption, rise of the resource use efficiency, environmental protection and fulfillment of social duties. The limited resources and energy urged China’s textile industry to develop the circular economy and build the resource-effective society through saving water, energy and materials in order to change the current situation of “high energy consumption and serious pollution” and break through the “bottleneck” of economic development of textile industry. China National Textile and Apparel Council will rapidly carry out the work in different sectors with an aim to save the energy, reduce the consumption and lighten the environmental burdens. Great efforts will be made to reduce the energy, water and raw material consumptions per 10,000 yuan, achieve the clean production and carry out the circular economy in order to save the energy, protect the environment and boost the in-depth construction of resource-effective society. The textile industry will take the following measures to meet the requirements on the construction 101
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of resource-effective society during the 11th Five-Year Plan period. (I) Technical measures 1. Energy and material-saving measures By using the advanced technologies, great efforts will be made to develop the new alternative materials. For example China possesses the intellectual property right of soybean protein fiber, which has strong competitiveness. Otherwise, the technical transformation is carried out to adopt the advanced processes and equipment. For example the new-type digital printing technology can save the dyes and auxiliary agents in order to reduce the water consumption and avoid the waste water discharge. 2. Water-saving measures (1) Technology of repeated utilization of industrial water Great efforts are made to develop and promote the technology of repeated utilization of industrial water. The improvement of repeated utilization rate of industrial water is one of main measures to save water. We should strive to develop the water circulation use system, water series use system and water reuse system. The development and application of industrial water network integration system will be further improved to optimize the industrial water network system. It is encouraged to use the water network integration technologies in the new construction, expansion and reconstruction of projects. Great efforts are made to develop and promote the technologies of reutilization of steam-condensed water. It is urged to optimize the enterprises’ networks of reutilization of steam-condensed water and develop the closed reutilization system. The reutilization equipment and devices of steam-condensed water are generalized and the water-saving steam traps are promoted too. Great efforts are made to upgrade the iron and oil-removed technologies of steam-condensed water. Supports will be given enterprises to reuse the waste water after treatment and promote the technologies to use the waste water after treatment in the circulating cooling water. In the regions short of water or with high requirements on ecological environment, the enterprises are encouraged to use the waste water “zero discharge” technology. (2) Cooling water technology The development of high-efficiency cooling water technology is one of main measures to save the industrial water. Great efforts are made to promote the water saving technologies of heat exchange by materials, optimize the heat exchange flow and the unit of heat exchangers and develop the new-type high-efficiency heat exchangers. It is encouraged to develop the high-efficiency water-saving cooling towers and other buildings. The circulating cooling water system is optimized and the low-efficiency cooling buildings should be eliminated. The high-efficiency and new-type bypass filters should be used to replace the low-efficiency bypass 102
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filtration devices. The high-efficiency circulating cooling water treatment technologies will be developed. In the open indirect cooling water system, the water treatment operation technology with the condensation times of over four should be spread and that with the condensation times of less than three times should be gradually eliminated. Great efforts will be made to develop the drugs and prescriptions applied in the environmentally friendly water treatment. The air cooling technologies should be developed and spread in the regions short of water. It is encouraged to study and develop the efficient, economical and rational air cooling technologies and equipment. The steam-cooling technologies should be applied to the high-temperature equipment. The steam should be fully utilized. (3) Water saving technologies of thermodynamic system and process system The water used in the thermodynamic system and process system includes boiler feed-water, steam, hot water, pure water, softened water, desalted water, deionized water, etc. And the water consumption is the second largest, only following the cooling water consumption. The water saving of thermodynamic system and process system makes up an important part of industrial water saving. The thermal combination technologies of process (internal unit, between units, internal work flow and between work flows) should be spread. The water supply of medium pressure steam generators should be desalted water and low pressure steam generators softened water. The sampling devices of close circulating water and steam should be promoted. Great efforts will be made to develop the “zero discharge” hot water boiler and steam boiler water process technologies. The dry distillation, dry stripping and steam-free deoxidization technologies should be developed. It is encouraged to adopt the up-flow regeneration, bunk bed, cleaning water reclamation and other technologies. Great efforts will be made to develop new technologies and devices of water supply and process water of boilers and gradually spread the purification technology of deionized water. （4）Water saving technology for washing During the industrial production, the washing water includes the water for washing products, cleaning equipment and facilities. The water saving technologies and equipment should be spread, including countercurrent washing, spray washing, steam-water flushing, high-pressure shower, vibrant aqueous cleaning and high-efficiency rotating discs. The water saving washing technology by equipment should be developed. The renewable and reusable detergents should be promoted. Great efforts will be made to spread the dry ice cleaning, cleaning technique with microbiology, spray cleaning, water-steam pulse cleaning and cleaning during operation of equipment. It is encouraged to develop the environmental water-saving technologies. Great efforts are made to spread the renewable water and the optical and air catalytic self-cleaning coating technologies as well as auxiliary agents of water cleaning. It is urged to develop the efficient environmentally friendly detergents, detergents with microbiology and efficient washing machines. Great efforts 103
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are made to develop the environmentally friendly solvents, dry-cleaning machines and plasma cleaning technologies. （5）Industrial water supply and waste water treatment technologies It is encouraged to generalize the technologies of reducing the back washing water amount, suchas high-precision technology with new-type filter materials and steam-water back washing technology. It is also necessary to spread the technologies of recycling the back washing drainage and the mud drainage of sedimentation tank. It is urged to utilize the second pollution-free disinfection technologies, such as ozone and ultraviolet radiation technologies. It is encouraged to develop and spread some advanced technologies in the waste water treatment, such as supercritical water treatment, photochemical process, new-type biological process, activated carbon absorption and membrane filtration. It is necessary to develop the water saving techniques of textile production. It is encouraged to spread the high-efficiency water saving auxiliary agents, biological enzyme process technique, high-efficiency short process pretreatment, cold pad-batch pretreatment, batch dyeing process, low-water-level up-flow washing technique and high-temperature and high-pressure low liquor ratio dyeing technique and equipment. Great efforts should be made to develop the high-temperature and high-pressure air flow dyeing, micro-suspension dyeing and finishing and low-temperature plasma process technique and equipment. It is encouraged to adopt some water saving materials, such as natural colored cotton and spread the manufacturing technology of new-type colored cotton. （II）Management measures Through strengthening the management, adopting the strict and advanced management systems and saving raw and auxiliary materials, the water and electrical power consumptions are reduced and the emissions are decreased too. For example enterprises can use the equipment examination, air conditioning online monitoring system and automatic control system to raise the utilization efficiency of energy source in the textile industry in order to reduce the consumptions of various power sources.



4.3 Industrial policy The establishment and implementation of China’s policy on the textile industry are based on the macro-economic control and the development of textile industry can meet the needs of China’s reform and opening up policy. The establishment and implementation of China’s policy on the textile industry have some phases, and specific targets, and are carried out step by step. To implement the essence of the Outlines of the 11th Five-Year Plan for National Economy and 104
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Social Development, positively propel the scientific and technological progress and independent innovation of the textile industry, turn the growth methods, improve the industrial upgrading and restructuring and achieve the all-round, coordinative and sustainable development of textile industry, the China National Textile and Apparel Council and the relevant departments jointly worked out the Outlines of the 11th Five-Year Plan for China’s Textile Industry. Based on the analysis and description of important issues, changes of domestic and international environments and development trend of the textile industry, the Outlines indicate the guidelines, direction and important issues of the development of China’s textile industry, forecast the main scale and structure goals of textile industry and present the detailed requirements on the energy saving and environmental protection. Under the requirements on the construction of textile power and the new-type industrialization, we should be keenly aware of the situations, straighten out the development ideas, specify the development direction and importance, positively steer the behaviors of main body of market and advance the all-round, coordinative and sustainable development of China’s textile industry. According to the Outlines, till the end of the 11th Five-Year Plan period, the independent innovative capabilities of China’s textile industry will have been significantly intensified in order to set up some well-known and influential international brands with strong independent innovative capabilities. The industrial structure will have been further optimized and the technical equipment upgraded. The rough processes with low efficiency, high energy consumption and serious pollution level will be effectively restricted and even eliminated. Thus, the substantial progress will be taken in the energy saving and environmental protection. The competitive edges will be formed based on the high quality, strong innovative capabilities and rapid response abilities with an aim to establish the industrial development modes meeting the requirements of new-type industrialization.



4.4 Policy on foreign trade and investments Passive quotas for textile products refer to the quotas on cotton, wool, artificial fiber, silk linen and other plant fiber products reached by China and textile product importers. The product classification and quota unit should be in line with the bilateral agreements. Currently, the following countries limit the import of textile products, such as the US, the EU (totally 27 states including new members), Canada and Turkey. According to Sino-EU and Sino-US textile product agreements signed in 2005, the annual growth rates of textile product export to the EU and the US should be controlled between 8% to 12.5% and between 10% to 17%. The Ministry of Commerce promulgated the corresponding administrative measures to allot 70% of contractual export amount to enterprises based on their 105
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export performances and make two open tendering for the other 30%. Therefore, the Ministry of Commerce conducted the first performance allotment and tendering for textile products exported to the EU and the US in July and December of 2005. It made the second allotment and tendering in early April 2006. On January 1, 2007, China abolished No.20 Rules of the Ministry of Commerce of 2005 pursuant to the No.21 Rules of the Ministry of Commerce of 2006. All textile products exported to the EU and the US shall conform to the interim measures. According to new measures, the textile product quotas should be allocated to enterprises in the form of performance allotment and tendering. 18 of 31 textile products’ quotas should be allotted enterprises based on their performances and the other 13 textile products’ quotas should be distributed through the tendering. After the new textile product quota allotment system was implemented in 2007, the performance allotment was carried out based on the enterprises’ performances in 2006. Thus, the weight was zero before the “integration” (January 2005), which was beneficial to enterprises that got fewer quotas before the “integration” and weakened the strengths of large state-owned enterprises that obtained more quotas before the “integration”. Thus, it became more equal and reasonable. China reached agreements with the EU and the US on the textile trade frictions in 2005. According to agreements, the average growth rates of Chinese textile product exports to the EU and the US were set between 8% to 12.5% and between 10% to 17%. Actually, the limited textile products exported to the US and the EU only made up less than 10% of total export to the US and the EU so 75% of textile products exported to the US and the EU were not impacted. According to the statistics of US Customs, the export of 21 limited textile products reached US$6.4 billion that only accounted for 4.34% of total export of Chinese textile products and clothing. Therefore, the export of limited textile products only represented less than 10% of total export of China and that proportion was too small to influence the total textile product export of US$147.1 billion. Meanwhile, the total export of Chinese textile products to the US and the EU was around US$45 billion and the export of limited textile products only made up about 25% of the total so the other 75% of textile products exported to the US and the EU were not impacted by the quota. As of January 1, 2005, China began implementing the Catalogue for the Guidance of Foreign Investment Industries to encourage foreign investors to make investments in the textile industry (the dyeing and finishing of upscale textile fabrics and special textile products used in the constructions) and chemical fiber industry (production of differential chemical fiber and aramid fiber, spandex fiber, carbon fiber and other high-tech fibers, production of other environmentally friendly chemical fibers and the production of fibers and polyester not used for fibers with daily yield of more than 400 tons). The field in which the foreign investments are limited is the production of chemical fibers (production of chemical fiber drawnwork of conventional chipper, production of viscose staple fibers with annual production capacity of less than 20,000 tons per 106
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production line, of fibers and polyester not used for fibers with daily yield of less than 400 tons and production of spandex fiber). On July 4, 2005, the Ministry of Commerce, the General Administration of Customs and the General Administration of Quality Supervision, Inspection and Quarantine jointly issued the Catalogue of Exported Textile Products under Provisional Administration and made the provisional administration on the 10 textile products exported to the EU. The administration duration lasts from July 20, 2005 to December 31, 2007. On September 22, 2005, the Ministry of Commerce promulgated the Interim Measures for the Administration of the Textile Export. On November 23, 2005, the Ministry of Commerce, the General Administration of Customs and the General Administration of Quality Supervision, Inspection and Quarantine jointly issued the No87 Notice and promulgated the Catalogue of the Textile Products Exported to the US under the Provisional Administration. The provisional administration would be imposed on the commodities listed on the catalogue from January 1, 2006 to December 31, 2008. The export rebate system is also called duty drawback system for export goods and is a tax policy of nation returning the indirect taxes on domestic production, circulation and export with an aim to make the export goods enter the international market at the price excluding tax and avoid the repeated taxes. By the measures, the foreign trade can be enhanced. Most countries take this system in the international trade in order to encourage all countries export goods to take part in the fair competition. On September 14, 2005, the Ministry of Finance, the National Development and Reform Commission, the Ministry of Commerce, the General Administration of Customs and the State Administration of Tax jointly notified to adjust the tax rebate rates of some export goods and expand the list of goods forbidden in the processing trade. The adjustment of tax rebate rate and processing trade tax policy is the structural adjustment and one of comprehensive measures in the State Council’s macroeconomic control policy. The adjustment is aimed at further optimizing the industrial structure, improve the foreign trade and change the growth methods, and propel the equilibrium development of import-export trade. The tax rebate rate of textile products decreased from 13% to 11% and leather products from 13% to 8%. The new policy went into effect as of September 15, 2006. The adjustment of tax rebate rates covered several textile fibers and yarns, materials, textile products and leather products and involved over 10 sectors, such as cotton spinning, chemical fiber, silk, wool spinning and knitting sectors as well as some non-woven sectors. It included 670 odd products covered by 12 chapters of Customs Tariff, including Chapter 39, 41, 50-56, 60 and 63. Therefore, the adjustment had considerable influences on the textile industry. The adjustment didn’t cover some products in the Chapter 57, 58, 61, 62, 65 and 84 of Customs Tariff. Currently,
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the export rebate rate still keeps at 13%.



5 Foreign cooperation of China’s textile industry 5.1 Great achievements in the attraction of foreign investments The textile industry is one of industries that effectively utilized foreign investments early in China and also one of important fields for foreign investors. During the 10th Five-Year Plan period, the total contractual foreign investment of China’s textile industry reached US$53.3 billion with an annual growth of 34.1% and 56% of foreign investments were ushered into the clothing fields. The foreign investments mainly covered Zhejiang, Jiangsu, Shandong, Fujian, Guangdong and Shanghai. The contractual foreign investments in the textile industry of above six provinces and municipalities made up over 90% of the total of China. Over the past several years, Jiangxi, Hebei, Hubei and Liaoning attracted more and more foreign investments. The sino-foreign joint ventures, sino-foreign cooperative enterprises and foreign-funded enterprises (three types of foreign-funded enterprises) are playing a very important role in the export of China’s textile products and clothing. In 2005, the export of textile products and clothing of three types of foreign-funded enterprises reached US$40.3 billion and accounted for 34.3% of the total. The export of textile products was US$14.7 billion and the clothing US$25.6 billion. Through effectively absorbing the foreign capital, advanced technologies and modern management theories, the China’s textile industry has raised the technical levels and R&D capabilities, strengthened the brand awareness, boosted the technical progress and industrial structure adjustment and expanded the export.



5.2 Policy for attracting foreign investments The Catalogue of Priority Industries for Foreign Investment in the Central-Western Region (revised in 2004) went into effect as of September 1, 2004. The industries listed in the catalogue can enjoy the preferential items in the Provisions on Guiding the Orientation of Foreign Investment and the Circular of the General Office of the State Council on Forwarding the Opinions of the Ministry of Foreign Trade and Economic Cooperation and Other Departments on Further Encouraging Foreign Investment. The Catalogue covered the production of hemp and linen textile products in Shanxi, the production of linen textile products in Heilongjiang, the production of linen and upscale clothing materials in Hubei, the production of ramie textile 108
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products in Chongqing, the construction of high-quality silkworm base and silk product processing and the production of ramie textile products in Sichuan, the deep processing of ramie product in Guizhou, the processing and manufacturing of wool textile products in Tibet Autonomous Region, the deep processing of cashmere product and the production of Tibetan carpet in Qinghai, the planting of linen and the production of linen product and the technical transformation of luxurious cotton and wool product in Xinjiang Autonomous Region (including Xinjiang Production and Construction Corps) and the development of wool textile and knitting product in Inner Mongolia Autonomous Region. The Catalogue for the Guidance of Foreign Investment Industries went into effect on January 1, 2005 to encourage foreign investors to make investments in the textile industry (the dyeing and finishing of upscale textile fabrics and special textile products used in the constructions) and chemical fiber industry (production of differential chemical fiber and aramid fiber, spandex fiber, carbon fiber and other high-tech fibers, production of other environmentally friendly chemical fibers and the production of fibers and polyester not used for fibers with daily yield of more than 400 tons). The field in which the foreign investments are limited is the production of chemical fibers (production of chemical fiber drawnwork of conventional chipper, production of viscose staple fibers with annual production capacity of less than 20,000 tons per production line, of fibers and polyester not used for fibers with daily yield of less than 400 tons and production of spandex fiber). On July 4, 2005, the Ministry of Commerce, the General Administration of Customs and the General Administration of Quality Supervision, Inspection and Quarantine jointly issued the Catalogue of Exported Textile Products under Provisional Administration and made the provisional administration on the 10 textile products exported to the EU. The administration duration lasts from July 20, 2005 to December 31, 2007. On September 22, 2005, the Ministry of Commerce promulgated the Interim Measures for the Administration of the Textile Export. On November 23, 2005, the Ministry of Commerce, the General Administration of Customs and the General Administration of Quality Supervision, Inspection and Quarantine jointly issued the No87 Notice and promulgated the Catalogue of the Textile Products Exported to the US under the Provisional Administration. The provisional administration would be imposed on the commodities listed on the catalogue from January 1, 2006 to December 31, 2008.
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5.3 China’s commitments on the textile products when it joins the WTO and international practice China’s commitments on the textile products when it joins the WTO 1. China automatically began enjoying the uniform treatments in the Agreement on Textiles and Clothing (ATC) after it joined the WTO. On December 11, 2001, the EU and the US lifted their quota limits on the products that were originally produced by China and listed on the phase I and II uniform bills submitted by them to the Textiles Monitoring Body (TMB) of WTO. Meanwhile, the EU also cancelled some other quota limits. On January 1, 2002, Turkey revoked the quota limits on the products that were originally produced by China and listed on the phase I and II uniform bills submitted by Turkey to the TMB of WTO. Otherwise, the US, the EU, Canada and Turkey abolished the quota limits on the products that were originally produced by China and listed on the phase III uniform bill submitted by them to the TMB of WTO. China may take the protective measures on the products of which the import was 49% of cardinal number in 1990 in order to protect the interests of textile industry according to the Article 6 of ATC. 2. China reduces its customs. As of January 1, 2002, China began performing its commitments to the WTO and reducing its customs. According to commitments, the average tax rate of textiles and clothing should drop by 17.8%, 15.2%, 12.8% and 11.4% from 2002 to 2005. In 2002, the percentage point decreased by 2.45 averagely and by 6.4 in 2005 compared with 2002, down 36%. Up to 2005, except one customs tariff number, all products had been met the customs limit requirements. After the reduction of customs, the trapezium-shaped customs structure of raw materials, intermediate products and finished products has been basically set up. 3. China revokes the non-tariff measures. After joining the WTO, China eliminated the import quotas and licenses of products of 42 customs tariff numbers, including wool, acrylic fiber and polyester. Since 2002, China has cancelled the import quotas and licenses of textile raw materials, textiles and clothing as well as textile machinery. It is not allowed to take other non-tariff measures except the customs after the entry into the WTO. Unless foreign products are dumped to China or the China’s industries suffer from the severe damages, some anti-dumping, anti-subsidy and protective measures are not able to be taken. 4. China is loosening its control over the import step by step. The tariff quota methods are taken on the import of cotton, wool and wool top. The tax rate of import products under the quota is only 1% and the rate of import products beyond the quota is equivalent to the tax rate on the open customs tariff. In 2002, the import quota for cotton was 818,500 tons and increased to 894,000 tons in 2004. The private trading companies obtained 67% of import cotton quota and meanwhile,
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the cotton export subsidy was revoked. The quarantine is carried out for the import animal and plant according to the relevant regulations of WTO. The quotas of import wool and wool top were 264,500 tons and 72,500 tons in 2002 and 287,000 tons and 80,000 tons in 2004. The number of designated trading companies of wool, wool top and polyester was increased gradually from 2002 and the trade restrictions were totally lifted in 2005. The cotton import could be conducted by the state-owned enterprises but the import restrictions would be gradually cancelled with the development of trade of private enterprises. 5. China gradually releases the trading rights. Through raising and expanding the trading rights, China revoked the state-run trade system of silk step by step. On January 1, 2005, all kinds of positive restrictions on the silk export were thoroughly lifted, including various charges during export. After joining the WTO, the state-run trade system of “two kinds of yarn and cloth”, filature yarn and semi-finished silk would change and the trading rights are opened to all enterprises. However, the cotton grey fabrics exported to Japan and South Korea must conform to the quota and the relevant licenses are also necessary to be got according to the regulations. 6. China makes great efforts to protect the intellectual property rights. The industrial design of textile products covers the patterns and styles of textiles and clothing and is one of intangible assets. The designers possess the design rights by themselves. The designs of members of the WTO can be protected in China according to the Provisions on the Implementation of International Copyright Treaty. China pledges to formulate the special law to protect the design of textiles and clothing. 7. China abides by the agreement on Trade-Related Investment Measures. Currently, the relevant departments of China take charge of the ratification of projects related to the increase of production capacity of cotton textile, chemical fiber and wool textile. In the chemical fiber field, the foreign investment proportion is still restrained. For example, the foreign-funded companies of spandex, polyester and acrylic fiber are not approved. After joining the WTO, China has to comply with the Trade-Related Investment Measures (TRIMs). In general, the restrictions on foreign companies must be lifted. In the current administrative review procedure, the ratifications of production capacities of chemical fiber and wool textile would be revoked and the administrative system on cotton textile production capacity would be retained still 8. China agrees to the special protective measures. Where any member of WTO considers the growth of textile products or clothing imported from China undermines the interests of the member’s enterprises, the China’s export amount of one or several kinds of textile products should be controlled not more than 107.5% (106% of wool products) of the export amount in early 12 months in the latest 14 months before the month in which the member offers the negotiation requests after the negotiation by January 1, 2009. Thus, the import countries can take
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the protective measures on China’s products and on the other hand, some countries that once didn’t limit the China’s export can curb China’s export too. 9. Members of WTO reserve the rights to take other measures. By July 31, 2002, Argentina revoked the quota restrictions (bilateral) on textile products and clothing and reduced the excessively high customs year by year. Hungary limits the textile products imported from China but open its market to Chinese exporters step by step. Mexico can take the anti-dumping measures on the textile products and clothing imported from China but needn’t be controlled by WTO’s anti-dumping treaty as well as other documents related to China’s entry into the WTO. Those countries pledge to cancel the regulations not in line with the principles of WTO within 3-6 years after they join the WTO. International practice: Based on the ATC coming into effect as of January 1, 1995, members of the WTO should conform to the following international practices in the textile and clothing field: 1. Arrangement of the integration of products: By January 1, 2005, all surplus products should be integrated and till then, the agreements were terminated. According to the above provisions, every import country can independently decide the detailed products into the integration in different phases but the catalogue of integrated products must cover four kinds of products: wool top and yarn, woven fabric, textile product and clothing. 2. Free arrangement of existing quota: Since January 1, 1995, the existing bilateral quota of the former MFA was gradually increased through raising the annual growth rate of quota with an aim to revoke the quota. The annual growth rate of existing quota of former MFA was raised by 16% from January 1, 1995. The growth rate rose by 25% from January 1, 1998 and by 27% from January 1, 2002. 3. Elimination of non-MFA number restriction. If any member of WTO has number restrictions (or other measures with the same effectiveness) on non-MFA products and the restrictions are not in line with the regulations of WTO, the member should revised the restrictions according to the regulations of WTO or cancel the restrictions step by step in 10 years. The restrictions that are in conformity with the regulations of WTO can be retained. 4. Special protective mechanisms during the transitional period. Members of WTO are allowed to take the protective mechanisms in the transitional period of 10 years in order to protect the members from the damages in the transitional period due to the import surging with the elimination of quotas. 5. Treatment rules and procedures on the fraud. The fraud refers to the behavior to transfer export goods, change the export ways of export goods, report the false origins or counterfeit the official documents with an aim to shun from the agreements. Where this article is used, all parties concerned should make negotiation and carry out the detailed investigations. Where the evidence 112
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is true and available, the measures of rejecting the customs clearance of goods can be taken. All members shall establish the necessary laws and/or administrative measures to fight against the fraud according to their domestic laws and procedures. 6. Establishment of Textiles Monitoring Body (TMB). The establishment of TMB is aimed at monitoring the implementation of agreement and inspecting all measures based on the agreement in order to guarantee the measures to be in line with the rules of WTO. The TMB is a standing body made up of one chairperson and 10 members (the US, Canada, Japan, the EU, alternation of Brazil and one country of South America, alternation of India and North Africa, a member of ASEAN, alternation of Hong Kong and South Korea, alternation of Norway and Turkey, alternation of Pakistan and Macao). The member structure should be balanced and representative and the members should be altered according to the proper intervals. Members of TMB should be appointed by members of WTO designated by the council of WTO. Members of TMB should fulfill their duties in person and make decisions based on the united agreement. 5.4



Utilization of foreign investments in China’s textile industry



China’s textile industry, one of earliest industries implementing the opening up policy, has attracted a great deal of foreign investments. From 1983 to 2001, the number of foreign direct investment projects made up around 10% of the total and the foreign direct investment represented around 5% of the total of China. When the export quota was lifted in 2005, the foreign-funded enterprises achieved 70% of export growth. Through the introduction of foreign capital, advanced technologies and modern management theories, the problems on the shortage of raw materials of China’s textile industry was addressed. Otherwise, Chinese textile enterprises also raised the R&D capabilities, strengthen the brand awareness, boosted the technical progress and the industrial restructuring and intensified the export abilities. Up to the end of 2005, the number of foreign investment projects had been 12,976, the contractual foreign investment US$32.727 billion and the actual foreign investment US$ 19.788 billion. Table 5-1 Statistics on direct foreign investments from of China’s textile industry 1999 to 2006 Unit: US$100 million Year



Number of projects



Contractual foreign investment



Number



Investment volume



Year-on-year growth



Year-on-year growth



1999



535



-13.99%



11.9852



2.53%



2000



901



49.72%



19.8833



65.9%



2001



881



9.99%



23.9669



20.54%



2002



1363



54.71%



36.2897



51.42%



2003



1599



17.31%



44.5070



22.64% 113
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2004



1544



-3.44%



55.9272



25.66%



2005



1269



-17.81%



54.5198



-2.52%



2006



1053



-17.02%



20.9000



-0.48%



Source: statistics of the Ministry of Commerce on foreign investments According to the statistics of the National Bureau of Statistics of China, the foreign-funded textile enterprises completed an investment of 6.58 billion yuan in the fixed assets in 2004 and that figure accounted for 4.4% of total foreign investments in the fixed assets and increased by 23.7% that was 29.2 percentage points lower than the average growth of same investment in China. Thus, the foreign-funded enterprises had few enthusiasms to invest the textile industry. In 2004, the number of new foreign-funded textile enterprises was 5,969 and the new direct foreign investment projects amounted to 1,544 that decreased by 3.44% year on year. The number of large projects was 17. The contractual and actual foreign investments were US$5.59272 billion, up 25.66% and US$2.35151 billion, up 7.25% year on year. Up to the end of 2004, the foreign investors had invested 8,133 projects of textile industry and the contractual and actual foreign investments had been US$21.568 billion and US$14.865 billion. The foreign investors from about 90 countries and regions, such as Hong Kong, South Korea, Taiwan, the US and Japan, invested the China’s textile industry. The total foreign investment made by the top 10 largest investment countries and regions accounted for 84.96% of the total actual foreign investment in the China’s textile industry. The direct foreign investments in the textile industry mainly covered Jiangsu, Zhejiang, Shandong, Fujian and Guangdong. In 2005, the number of new foreign investment textile enterprises was 4,843, down 18.86% year on year. The solely foreign-funded projects numbered 3,708 and the large projects amounted to 110. The contractual and actual foreign investments were US$11.159 billion, up 99.52% and US$4.923 billion, up 109.27% year on year. The foreign investors from 97 countries and regions, such as Hong Kong, South Korea, Taiwan, the US, British Virgin Islands and Japan, invested the China’s textile industry. The total foreign investment made by the top 10 largest investment countries and regions accounted for 88.73% of the total actual foreign investment in the China’s textile industry. In 2005, the foreign investors mainly made investments in Jiangsu, Shandong and Zhejiang and the contractual foreign investments in those three provinces represented 28%, 21% and 21% of the total in the China’s textile industry. In 2006, the growth of investments in fixed assets of textile industry considerably dropped. Due to the RMB’s appreciation, the proportion of foreign investment in total investment was only 10.95% in the textile industry, down 2.94 percentage points compared with the previous year. In 2006, the foreign investment was utilized in 1,053 projects, down 17.02% compared with the same period of the previous year. About 2.09 billion yuan of foreign investment was actually used in 2006, down 114
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0.48% year on year. The foreign investment of textile industry mainly came from Asia, North America and Latin America. In terms of the actual foreign investment volume, Hong Kong, British Virgin Islands, South Korea, Bermuda, Japan, the US, Taiwan, Singapore, Samoa and Macao were the top 10 largest investors in the China’s textile industry in 2006 and the proportions of their investments in the total foreign investment were 46%, 11%, 5%, 5%, 4%, 4%, 4%, 2%, 2% and 2%. The foreign investment mainly was introduced into the textile industry of East China. The textile industry of East China actually used the foreign investment of US$1.99 billion, which accounted for about 94.89% of total foreign investment in 2006. The textile industry of Central China actually used US$100 million or 4.59% of the total investment and that of West China US$11 million or 0.52% of the total in 2006. Jiangsu, Zhejiang, Guangdong, Shandong, Fujian, Shanghai, Jiangxi, Hubei, Henan and Hebei were the top 10 provinces and municipalities that actually used the most foreign investments and the proportions of foreign investments used by those provinces and municipalities in the total foreign investment were 33%, 27%, 18%, 8%, 6%, 2%, 1%, 1%, 1% and 1%. The foreign investment was mainly injected in the solely foreign-funded projects and the number of those projects was 695 or 66% of all foreign investment projects. A foreign investment of US$1.67 billion was introduced into the solely foreign-funded projects. Otherwise, the sino-foreign joint ventures and the sino-foreign cooperative enterprises numbered 343 and 15 in 2006. In 2006, each of 12 projects absorbed more than US$20 million and the foreign investment in the 12 projects reached US$572 million. The investors mainly came from Hong Kong, Italy, South Korea and other countries or regions and most of those 12 projects settled in Jiangsu, Zhejiang, Fujian and so on. The Guangdong’s textile industry attracted the largest foreign investment in China. The excellent price/performance ratio of textiles and clothing makes the Guangdong’s textile industry endowed with the strong international competitiveness. Otherwise, the proportion of foreign-funded enterprises in enterprises above the designated scale was 67.26% so the textile products of Guangdong were superior to the enterprises in other regions. Most textile enterprises of Guangdong are located in Foshan, Zhongshan, Dongguan and Jiangmen on the Pearl River Delta. The textile enterprises contributed 80% of GRP of the Guangdong’s textile industry.



5.5 Foreign investment trend The China’s textile industry is experiencing the restructuring and layout transfer. The textile processing capabilities are transferred from the coastal regions to the central and western parts of China, from the central cities to the surrounding small towns (townships) and from the regions that 115
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don’t supply raw materials to the regions that supply raw materials. However, some neighboring countries and regions of China attempted to transfer their ordinary textile production capabilities into China. For example South Korea and Taiwan requested to transfer the spinning and dyeing equipment to China. Those countries and regions were aimed at Guangdong, Fujian, Shandong, Jiangsu, Zhejiang and Liaoning and even some foreign investors expected to build the new cotton textile projects in Shanghai, which directly conflicted with the strategy of China’s textile industry. In the recent two years, with the MNCs entering the Chinese market one after the other, people began paying attention to that whether Chinese textile enterprises may achieve the competitive edges in the international market. The China’s textile industry is one of traditional industries so it has insufficient advanced production capabilities and excessive low-level production capabilities. When many MNCs swarm into the Chinese market, the Chinese textile enterprises don’t have the enough strong capabilities to protect themselves. The foreign-funded enterprises have flexible mechanisms, are sensitive to the market changes and can enjoy the preferential policy so they have the greater competitive edges than the Chinese textile enterprises.
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6 Introduction enterprises



to



Chinese



key



textile



In September 2003, the China National Textile and Apparel Council published the lists of top 50 sales income textile enterprises and top 100 export and sales income enterprises of 2002 at the Great Hall of People for the first time. In August 2004, the council introduced the competitiveness appraisal system and cooperated with the Supply Chain Research Center of Peking University to develop the comprehensive competitiveness appraisal system of textile industry. Based on this system, the council carried out the digitization appraisals on over 500 enterprises from the cotton textile, wool textile, linen textile, chemical fiber, knitting, silk, dyeing and textile machinery sectors in 2003. At the Chinese textile enterprises’ competitiveness exposure meeting of 2005-2006, 2005/2006 top 10 enterprises with strong competitiveness of cotton textile, wool textile, chemical fiber, linen textile, silk, dyeing, knitting and clothing sectors were unveiled.



6.1 Cotton textile industry 6.1.1 Top 10 enterprises with strong competitiveness Table 6-1 2005-2006 top 10 cotton textile enterprises with strong competitiveness No.



Enterprise name



1



Shandong Huale Textile Co., Ltd



2



D & Y Textile & Garment Group



3



Shandong Demian Group Co., Ltd



4



Shandong Weiqiao Pioneering Group Co, Ltd



5



Texhong Textile (Group) Co., Ltd.



6



Wuxi No.1 Cotton Mill



7



Dongying Tansins Textile Co., Ltd.



8



Lanyan Group Co., Ltd.



9



Bros Holding Limited



10



Shijiazhuang Changshan Textile Co, Ltd.
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6.1.2 Brief introduction to major enterprises Shandong Huale Textile Co., Ltd Shandong Huale Textile Co., Ltd owns 300,000 spindles, 200 twisters and advanced spinning technology. Since 2002, it has become the only specialized manufacturer of fine pure combed cotton yarns in China. The company obtained ISO9001 Quality System Certificate in November 1999 and was granted the import and export right in 2000. Its main products include Huale pure cotton combed yarns and O.E. yarn series. The quality of its core products of JC80S above single yarn and PLY yarn has achieved the level of 25-5% of the 2001 User Report, and the two products were named "Shandong Inspection-free Product" and "Famous Brand of Shandong". The company introduced a lot of world advanced textile equipment such as Swiss Rieter E32 ribbon lap machine, E62 comber; Italy SAVIO "ORION M" autoconer and the Japanese Muratec NO.21C autoconer and so on. Besides, the company has been carrying out technological innovations to lay the foundation for making high quality products. The company won the titles of “Top 50 Chinese Textile Enterprises for Sales Revenue” in 2003, “Top 10 Competitive Textile Enterprises in China” in August 2004, and “Top 20 Competitive Textile Enterprises in China” in August 2005. In April 2006, it was crowned the first of “Top 20 Competitive Textile Enterprises in China”. Aiming at advanced, high-tech and refined products, the company has invested to transform the equipment so as to have the ability for 30,000 spindles compact spinning & siro spinning yarn production, enrich the high-end product line and sharpen the company's competitive edge. D & Y Textile & Garment Group At present, the group has 200,000 spindles and 1,000 weaving machines, 10,000 heads of air-spinning as well as 3,500 sets of sewing machines. This group owns many advanced equipment, high technical force and it has become a large enterprise group which produces yarns, fabrics and garments, deals with import and export trade, the annual output value is 1.5 billion, profit and tax is 120 million, with foreign exchange earnings of US$ 40 million. The group has received the ISO9002, ISO14001 OHSAS18000 standard certification, gained the import and export right of its own and also established the D & Y Lanka Apparels(PVT) LTD. in Sir Lanka. At present, all kinds of products have been exported to Europe, the USA, Japan and Korea, etc. Shandong Demian Group Co., Ltd Shandong Demian Group Co., Ltd, founded in 1997, is a large-scale and state-owned enterprise group dealing with spinning, weaving, printing and dyeing, knitting, garments as well as I/E operation. Demian Group controls 13 all capital or holding subsidiaries, including Demian Incorporated Co., Ltd etc. Demian Group owns 410,000 spindles, 6,496 open-end spinning units, 47 sets of comber, 3,470 sets all kinds of loom, 6 printing and dyeing production lines, 1,013 sets 118
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of knitting machines, total asset of 3.07611 billion yuan and more than 16,120 employees. It is fine in management, as well as has passed the attestation of ISO9001 quality management system, ISO14001 E.M.S. and OHSAS18001 occupation health safety administer system. The group owns strong technology power and complete technology development system, it has passed attestation of technical center of province level. The Group walks steadfastly “science and technology to develop the enterprise” the path and advances continually technology innovation. Demian Group has successively implemented the first, the fourth, the sixth and the eighth batch of national-debt technological transformation projects, introduced the modernized equipment to the production line. Now, the group owns international advanced level 385 sets of 190cm air-jet loom, 198 sets of 190cm rapier loom, 56 sets of 230cm air-jet loom, 328 sets of 280cm air-jet loom, 20 sets of 330cm projectile loom, 154 sets of 340cm jacquard air-jet loom, 84 sets of 340cm dobby shedding air-jet loom, 32 sets of 360cm dobby shedding air-jet loom, 32 sets of 390cm projectile loom. These excellent equipments have opened up the product realm of production enormously and have been adapted to the high-density broad width fabric market demand. The group can produce in 180S purified cotton, polyester cotton, man-made cotton and mixture yarn with diversified component, as well as gray cloth, filament, elastic cloth, dyed-yarn woven cloth, printed and dyed cloth, knit goods, bedding articles, industrial cloth, army cloth and garment series products and so on thing with width 44″-145″. The enterprise has the annual production 40,000 Ton yarn, 100,000,000 meter cloth, 60,000,000 meter printing and dyeing cloth and 10,000,000 piece knitting unlined upper garment and trousers abilities. The group implements the brand impetus strategy vigorously and strengthens the brand construction unceasingly. Enterprise reputation and the product competitive power promote day by day. “Demain” brand is evaluated key cultivation and development brand by the National Development of Commercial Affairs. “Demain” brand products have obtained the right to use international standard mark and it enjoys free inspection in export. It has good reputation and is well known in the market. The products are sold to Europe, US, Japan and Southeast Asia, etc. Shandong Weiqiao Pioneering Group Co, Ltd It covers an area of 1,000 hectares and owns a total asset of 13.5 billion yuan now. As a large comprehensive corporation integrated with cotton textile, spinning, dyeing and finishing, clothing, thermal power generation and aluminum production, it has ranked first in the production scale and economic benefit for six consecutive years. Currently, it is the cotton textile enterprise with the largest textile production capacity in the world and listed in the Top 500 Enterprises of China and Top 26 Largest Corporations of Shandong. It encompasses three subsidiaries of Weiqiao Textile Company Limited, Weiqiao Thermal Power Plant and Weiqiao Aluminum Technology Co, Ltd. Weiqiao Textile Company Limited, the largest subsidiary of Weiqiao Pioneering Group, was listed on Hong Kong Stock Exchange in September 2003 (Stock number: 2698). Weiqiao Textile mainly 119
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produces a comprehensive product range comprising more than 2,000 varieties, which are sold under the reputable “WeiQiao” trademark in domestic and overseas markets. Up to 2003, the production capacity of Weiqiao Textile would reach 440,000 tons of cotton yarn and 840 million meters of grey fabric. The products with “Weiqiao” brand have been exported to over 20 countries and regions. Weiqiao Thermal Power Plant is a power plant supplying electric power for Weiqiao Pioneering Group. Currently, its installed capacity is 420,000 kWh. Till 2007, its installed capacity would have been 3 million kWh. Weiqiao Aluminum Technology Co, Ltd is one emerging business of Weiqiao Pioneering Group. The first phase of Weiqiao Aluminum Technology had been put into operation in July 2003. In 2007, the company would have the production capacity of 250,000 tons of aluminum ingot and 150,000 tons of aluminum. Texhong Textile (Group) Co., Ltd. Texhong Textile Group was first established in 1997 by Mr. Hong Tianzhu. As one of the largest suppliers of cotton/spandex fabrics in the world, it is specialized in production and trading of highly value-added cotton fashion fabrics and has been included into China Top 10 Enterprises in Cotton Textile Industry. At the end of 2004, Texhong was successfully listed in Hong Kong Stock Market with its stock number: 2678HK. Headquartered in Shanghai, Texhong has been stretching its business with the Yangtze Delta Region as the center. Till now, it owns ten production bases located in Xuzhou, Taizhou and Nantong of Jiangsu Province, Pujiang of Zhejiang Province and Dong Nai Viet Nam. Its assets are worth 18 billion yuan and the annual sales reaches over 2.6 billion yuan. It covers an area of 1,322,000 sq. meters, among which the acreage of workshops reaches 552,000 sq. meters, and it is equipped with 400,000 sets of spindles and 1,000 sets of shuttleless looms. Texhong adopts 90% of the productivity in production of cotton/spandex fabrics by a team of 14,800 staff members. Most of our subsidiary mills have been certified by ISO9001 and ISO14001. In addition, we are serving over 2,000 customers from home and abroad, which forms the strong foundation of our customer network.



6.2 Wool spinning industry 6.2.1 Top 10 competitive enterprises Table 6-2 Top 10 competitive enterprises of China’s wool spinning industry in 2005-2006 Rank



Name of enterprise



1



OCA Spring Bamboo Group



2



Shandong Ruyi Group



3



Shandong Ruyi Group
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4



Beijing Snow-lotus Wool Garments Co., Ltd.



5



Jiangsu Sunshine Co., Ltd.



6



Jiangsu Nijiaxiang Goup Co., Ltd.



7



Jiangsu Zhenyang Goup



8



Jiangsu Aoyang Industry (Group) Co., Ltd.



9



Zhejiang Xinao Group



10



Viction (Inner Mongolia) Cashmere Co., Ltd.



6.2.2 Introduction of main enterprises OCA Spring Bamboo Group OCA Spring Bamboo Group is a professional garment group integrating design, production, and sales. By right of its fifty years of history in China’s woolen knitting industry, it forms a competitive industrial chain and market pattern. It is able to produce 40 million pieces a year and sets up 3,000 outlets, with revenue of 3 billion yuan. It owns three large brands and seven series, i.e. Spring Bamboo wool sweater, Spring Bamboo cashmere sweater, Montagut cashmere sweater, Montagut woman’s knitting sweater, GOOD LUCK cashmere sweater, GOOD LUCK man’s wear, and GOOD LUCK woman’s wear. It has a competitive strategic advantage of multi-brand and series in China’s market. Shandong Ruyi Group Established in 1972, Shandong Ruyi Group is a diversified stock-holding joint venture, owning 16 wholly funded and holding subsidiaries. It has six industrial clusters involving in rabbit hair spinning, textile and clothing, cotton textile, cotton printing and dyeing, fiber, jean, real estate, and hotel management. It is able to producing 10 million meters of worsted wool fabrics, 1 million pieces of clothing, 32,000 tons of cotton yarn, 10 million meters of broadcloth, 500 tons of rabbit hair yarn, 120 million meters of cotton dyed fabrics, 30 million pieces of knitting underwear, 20 million meters of jean, and 3,500 tons of high performance antistatic fiber. It has total assets of 5 billion yuan and 20,000 employees, with the authorized qualification to import and export. In 2001, it built Ruyi Hi-tech Industry Park in Jining Hi-tech Industry Development Area, which is divided into Hi-tech Textile Material Zone, functional Clothing Zone, other hi-tech industry zones, and an R&D center, and all of them are completed and put into production. In 2004, the group involved in cotton spinning and rapidly acquired Shandong Fenshang Tianrong Textile Co., Ltd., Chongqing Sanxia Textile Co., Ltd., and Chongqing Ruyi Textile Co., Ltd., with an annual capacity of producing 3,200 tons of cotton yarn and 10 million meters of broadcloth. In 2005, it built Chongqing Sanxia Technological Textile Co., Ltd., the largest compact spinning industry
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base in the world, equipped with world class facilities such as Trutzschler, Rieter, Zinser, and Schlafhorst. It owns the first cheese winding production line in the world. Shandong Ruyi Scientific Group and China International Group (Holding) Co., Ltd. (Hong Kong) invested US$6 million and jointly fund Fenshang Tianrong Textile Co., Ltd., in which 40% is derived from Hong Kong. It has 3,100 employees, of which 300-odd are technicians of varied specialties. It owns 900 sets of Tsudakoma air-jet looms, Italy-made automatic cheese winding machines, and rotor spinners, with a total cotton ring spinning of 100,000 spindles and rotor spinning of 4,000 open-end. It is able to producing 15,000 tons of high-grade knitting and spinning yarn and 10 million meters of middle and top grade household fabrics, with a revenue of 460 million yuan a year. Nowadays, it is capable of producing 60 tons of ring spinning yarn, 10 tons of rotor spinning yarn, and 3,300 meters of loom stare on a daily basis. Yarns are mainly high-grade combed knitting yarn as well as fine spinning yarns of JC60s and JC80s. Affiliated to Shandong Ruyi Group, Chongqing Sanxia Technology Textile Co., Ltd. owns 1,300 employees, 800 open-end of rotor spinning machines, 1,086 looms, all are imported from Germany, Italy, Switzerland, and Japan. It is capable of producing 10,000 tons of quality knitting and spinning yarn and 30 million meters of top and middle grade cotton fabrics annually. Yarns are mainly high-grade fine-combed stocking yarn, capable of spinning varied yarns of 10S-100S and weaving fabrics of 120CM-260CM. It makes revenue of 200 million yuan and pre-tax profit of 20 million yuan. Chongqing Ruyi Textile Co., Ltd., former Chongqing No.3 Cotton Spinning Plant, was established in 2005 and affiliated to Shandong Ruyi Group. It has 1,700 employees, 75,000 spindles of ring spinning, 800 open-end of rotor spinning machines, and 824 looms, of which 108 are full sets of shuttle-less looms and support facilities. It is able to produce 20,000 tons of varied yarns and 1,900 meters of loom stare a year, spin varied yarns of 10S-100S and weave fabrics of 120CM-260CM. Yarns are mainly high-grade fine combed stocking yarn. Inner Mongolia Erdos Cashmere Group Co., Ltd. Dominated by Erdos Cashmere Products Stock-holding Co., Ltd., an A-share and B-share listing company, Inner Mongolia Erdos Cashmere Group Co., Ltd. engages in cashmere spinning and processing and extents to industries of building pottery, electronics, commercial and trade services, and power. The group owns total assets of 5.1 billion yuan, net assets of 3.4 billion yuan, and 50 member enterprises. The brand values 3.755 billion yuan. It is able to produce 500 pieces of wool sweater, 1,200 tons of washed wool, 1,200 tons of cashmere yarn, 700,000 meters of cashmere fabrics, 1 million pieces of cashmere scarf and robe, 1 million pieces of cashmere sweater, 50,000 suits of cashmere clothing. Of which, cashmere’s output and sales capacities account for 40% in China and 30% in the world, with an annual export capacity of over 2 million pieces. It sets up 20 122
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outlets in Frances, Italy, and US and establishes offices and processing plants in Los Angeles, Tokoy, London, Cologne, Moscow, Hong Kong, Madagascar, and Mongolia. Beijing Snow-lotus Wool Garments Co., Ltd. Beijing Snow-lotus Wool Garments Co., Ltd. is a legal entity integrating wool spinning, garment making, business and trade. It has total assets of 1.26 billion yuan, with an annual revenue of 700 million yuan and foreign exchange of US$30 million. It holds the stocks of and invests into 27 companies. It focuses on three main businesses, i.e. dominant business: knitted sweater and woolen sweater; emerging business: hi-tech women’s underwear, evening dress, sportswear, as well as new-type inflaming retarding decoration fabrics for aviation industry, carpet sand; and strategic business: testing for woolen products and clothing. COFCO Kinross Development Stock-holding Co., Ltd. and Beijing Snow-lotus Wool Garments Co., Ltd. restructured their assets in December 2006 and established a new company. Located in Daxing Yinghai Industry Park, Beijing, it covers an area of 7 hectares and a building area of 35000m2, capable of producing 1 million pieces of wool sweater, 300 tons of wool stocking yarn, and 180 tons of carding cashmere. It has 1,000 employees at present. Jiangsu Sunshine Co., Ltd. Established in 1986, Jiangsu Sunshine Co., Ltd. is a key enterprise group and one of 33 leading industrial enterprises under support of Chinese Government. It owns 16,000 employees and covers diversified fields of wool spinning, clothing, biological pharmaceutics, biological agriculture and forestry, thermal power, real estate, and solar PV. The group dominant industry, wool spinning industry, is able to producing 2.5 million pieces of high-grade clothing, 2 million pieces of shirts, 5 million pieces of jean clothing, 28 million meters of top-grade worsted woolen piece goods, and 20,000 wool tops a year. Its brand “Sunshine” was recognized as a Key Cultivated and Developed Famous Brand Under Support of the Ministry of Commerce of 2005-2006. It established a postdoctoral scientific research workstation, national technological center, national new wool spinning material engineering technological research center, and Jiangsu’s wool spinning technology development center. “Sunshine” worsted woolen fabrics high count serge, tweed series of 100s, 120s, 150s, and 180s as well as wool, jean, casual clothing, functional clothing of 8,000 species in 20 series. It shoulders four projects of National 863 Program, five National Tech-Innovation Projects, 25 national key new products, and 15 scientific projects of State Torch Projects, and won 45 national patents. The group sets up sales and design companies in Australia, US, Japan, Italy, Russia, and Hong Kong. The group extends to fields of biological pharmaceutics, biological agriculture and forestry, thermal power, real estate, and solar PV. Engaging in biological agriculture and forestry in May 2002, it made use of industrial and commercial capitals to support agriculture, established Jiangsu 123
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Sunshine Biological Agricultural and Forestry Development Stock-holding Co., Ltd. and set up a training center, a cuttage seedling and gardening center, and a tree seedling center, with a capacity of planting 17 million seedlings. It owns a 100,000-mu base in Xinqiao, which plants 500 seedlings in 150 species.



6.3 Chemical fiber industry 6.3.1 Top 10 competitive enterprises Table 6-3 Top 10 competitive enterprises of China’s chemical fiber industry in 2005-2006 Rank



Name of enterprise



1



Wanjie Group Co., Ltd.



2



Shandong Helon Co., Ltd.



3



Guangdong Kaiping Chunhui Co., Ltd.



4



Guangdong Xinhui Meida Nylon Co., Ltd.



5



SINOPEC Shanghai Petrochemical Co., Ltd.



6



Jilin Chemical Fiber Group Co., Ltd.



7



Qingdao Zhongda Chemical Fiber Co., Ltd.



8



Shenma Iindustry Co., Ltd.



9



Tongkun Group Co., Ltd.



10



Zhejiang Hengyi Group Co., Ltd.



6.3.2 Introduction of main enterprises Wanjie Group Co., Ltd. Wanjie Group Co., Ltd. is a private owned enterprise located in Boshan Economic Development Area in Zibo, Shandong. It is the former Boshan Textile Plant, a township enterprise that owns only total assets of 60,000 yuan and 80 employees and was established in 1981. At present, it owns 70-odd subsidiaries and branches, including Shandong Wanjie Hi-tech Co., Ltd., Zibo Wanjie Fiber Co., Ltd., Zibo Iron & Steel Stock-holding Co., Ltd., Wanjie Hospital, Shandong Wanjie Medical College, and Wanjie Chaoyang School. Covering fields of chemical fiber, iron and steel, medicine, and education, it ranks the 232nd of top 500 Chinese enterprises nationwide, the 153rd of 1948 large-scaled industrial enterprises, and the fifth in the comprehensive competitiveness of China’s textile industry. As Chemical fiber is the dominant industry of the group, it owns 24 Italy and German-made
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production lines for polyester filament, with an annual output of 100,000 tons of various fine-denier and super fine-denier polyester filament (mainly HOY, FDY, and POY); Switzerland-made production line for polyester chip, with an annual output of 230,000 tons; three German-made production lines for staple polyester fiber, with an annual output of 160,000 tons; 4000 Japan-made spray looms, with an annual output of 600 million meters of varied fabrics like taffeta. It invested 1 billion yuan into a project (phase II) for annual output of 230,000 tons of polyester chip and 200,000 tons of staple polyester fiber. After putting it into production, the output of its chemical industry would realize 460,000 tons of polyester chip, 350,000 tons of staple polyester fiber, 100,000 tons of polyester filament, and 600 million meters of fabrics. Shandong Helon Co., Ltd. Shandong Helon Co., Ltd. shares were listed on the Shenzhen Stock Exchange on December 26, 1996. Its register capital is RMB 411 million yuan and the total asset is 2.3 billion yuan yuan. Its affiliated companies include Shandong Helon Polytex Chemical Fiber Co., Ltd., Shandong Helon Co., Ltd., Shandong Helon Longhao Fiber Co., Ltd., Shandong Helon Comfortable Non-wovens Co., Ltd., Shandong Helon Yixing Chemical Fiber Co., Ltd., Shandong Helon Import & Export Co., Ltd., Shandong Helon Engineering Design Co., Ltd., Shandong Helon Construction and Installation Engineering Co., Ltd., Shandong Helon Textile Sci-tech Co., Ltd., Haiyang Port Affairs Co., Ltd., and Shandong Helon Property Management Co., Ltd.. Its main products cover viscose filament yarn, viscose staple fiber, cotton pulp, cord fabrics and canvas series, the non-wovens fabric. It is capable of producing 120000 tons of viscose staple fiber, 8000 tons of viscose filament yarn, 130000 tons of cotton pulp, 10000 tons of cord fabrics, 8000 tons of canvas series, 10000 tons of high-module and low-shrinking polyester industrial filament and 4500 tons of non-woven fabrics. And the scales of viscose staple fiber, cotton pulp and cord fabric and canvas rank the first in China. The company has strong technical capacity, perfect scientific developmental system and self-contained mid-testing production line that is unique in the country. We have developed successfully a series of products contained high-science and high plus-value. The healthy-type fiber has reached the internationally advanced level. High wet Modulus fiber, Fire Resistant Fiber, etc. four kinds of production have filled gaps in China. Its research of technology and equipments, with the annual production capacity of 20000 tons of viscose staple fiber, won the first prize of Shandong Science and Technology Progress Award. And it was recognized as “Advanced-New technology Enterprise” by the Science and Technology dept of Shandong Province. In addition, it was recognized as a development base for functional viscose fiber by National Textile Development Center. Guangdong Kaiping Chunhui Co., Ltd. Listed at Shenzhen Stock Exchange, Guangdong Kaiping Chunhui Co., Ltd. is a large company
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producing chemical fiber in Guangdong and polyester filament in China. It is recognized as one of “Double Civilization Excellence Enterprises” in China’s textile industry. It holds 586,642,800 stocks in total, of which 237127700 stocks are limited floating stocks, while 349515100 are actual floating stocks. It has three affiliated production companies, including 1700 employees, of whom nearly 200 are technicians. It mainly engages in producing terylene filament, chinlon filament, bottle grade or high I.V. chips, differentiate fibers of terylene and chinlon of 300 varieties in 40 series. It is capable of producing 150,000 tons of polyester yarn, 10,000 tons of Nylon 6 yarn and 100,000 tons of bottle grade or high I.V. chips annually. By the end of 2005, it has total assets of 1.986 billion yuan, makes revenue of 2.44 billion yuan and turns in 100 million yuan of tax, creating great economic and social benefits. “Chunhui” brand is recognized as a famous trademark in Guangdong. In 2003, the company passed Quality Management System of ISO9001：2000. At present, it radiates to South China Sea, Jiangxi-Zhejiang, Chaozhou-Shantou, and Fujian and takes up a lot of market shares. In addition, the bottle grade chips have been in conformity with the essential requirements of EEC, FDA (USA) and UK Statutory Instrument, which expand its export to North America and West Europe. Guangdong Xinhui Meida Nylon Co., Ltd. Guangdong Xinhui Meida Nylon Co., Ltd. was founded in 1984, which is the first Polyamide6 manufacturer in China utilizing the world level Nylon-6 production technology. After year’s cultivation, Meida has set up an infrastructure specializing in polyamide 6 chips and vertically integrating spinning, knitting and dyeing. Over years, its financial records and product qualities are among the best in the Chinese Polyamide 6 industry. Considered therefore as the ‘Best and largest nylon manufacturing base in China”. In 1997, Meida went public in Shenzhen Stock Exchange, becoming the first listed company in the Polyamide 6 industry in China. At present, Meida has 3500 employees and total assets of more than 2 billion yuan. Its annual capacity reaches 100,000 tons of Polyamide 6 chips, 70,000 tons of filament yarns and 4,800 tons of high-end fabric, yielding an annual output value of over 3 billion yuan. Its chip products can be widely used in fields of civil filature, industrial filature, package film, modifying base, injection moulding chips; while the filament can be applied in knitting, machine knitting, fancy yarn and fabrics, mesh belt, and lacework, in which knitting fabrics is the first choice for top grade underwear, fashionable dress, swimsuit, and sportswear. The company has three subsidiaries in Nanchong, Sichuan, Changde, and Heshang, Hunan. It is the largest chinlon base in China at present and strives to be a first-class internationalized and modernized enterprise in the world. SINOPEC Shanghai Petrochemical Co., Ltd. Located at Jinshanwei in the Jinshan District of Shanghai, SINOPEC Shanghai Petrochemical Co., 126
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Ltd., with a total area of 9.4 square kilometers is at present one of the largest modern petrochemical enterprises in China with highly integrated production and operations of petroleum products, petrochemicals, synthetic fibers and plastics. It is also an important base to develop modern petrochemical industry in China. Now it has 69 sets of main production plants including oil refining, petrochemical processing, manufacturing of plastics and synthetic fibers, characterized by modernization, large-scale and continuous operation. At present, with a one-time crude oil processing capacity of 14.0 million tons, an ethylene production capacity of 950 thousand tons, a petroleum product and petrochemical production capacity of 5.1 million tons, a synthetic resin and plastics production capacity of 950 thousand tons, a synthetic fiber raw material and synthetic fiber production capacity of 1.38 million tons, the Company has its own utilities to supply water, electricity, steam and gas, environmental protection system, ocean and inland waterway, railroad and road transportation facilities. By the end of 2006, SPC has total assets of 27.6 billion yuan and 22,900 employees on the regular payroll. It produces over 60 different types of products in 4 categories, such as petroleum products, intermediate petrochemicals, synthetic resins and plastics, synthetic fiber raw materials and synthetic fibers. Its product distribution market covers all over China and some products are sold to many foreign countries and regions. "San Ren Pai", a famous brand name, is the registered trademark of its products, and was appraised as famous-brand products of Shanghai and "Trustworthy Product". The company made use of software of common polyester industrial filament production technology and introduced key technology of HMLS-FDY, uplifting the annual output of production equipment for polyester industrial filament from 11600 tons to 23600 tons, capable of producing high-module and low-shrinking polyester industrial filament, and increasing varieties of polyester industrial filament, for the purpose of meeting the market demand. Especially the two production lines of high-module and low-shrinking polyester industrial filament can further meet the demand of market in domestic radial ply tire.



6.4 Printing and dyeing industry 6.4.1 Top 10 competitive enterprises Table 6-4 Top 10 competitive enterprises of China’s printing and dyeing industry in 2005-2006 Rank



Name of enterprise



1



Shandong Dahai Group



2



Huafang Joint Stock Co., Ltd.



3



Jiangsu Redbud Dyeing Technology Co., Ltd.



4



Foshan Nanfang Dyeing & Printing Co., Ltd.
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5



Nanfang Dyeing & Printing Co., Ltd.



6



Zhejiang Dahe Textile, Dyeing & Garment (Group) Co., Ltd.



7



Zhejiang Yongtong Group



8



Zhejiang Mizuda Group Co., Ltd.



9



Zhejiang Hangmin Group



10



Zhejiang Jishan Group



6.4.2 Introduction of main enterprises Shandong Dahai Group Established in 1988, Shandong Dahai Group is located in Guangrao County in the south of Yellow River Delta and grows to be a large-scaled enterprise group integrating textile, printing and dyeing, chemistry, clothing processing, import and export, production, study and research. It owns an asset of 380 million yuan, has 2500 employees, and covers an area of 400,000m2. It is capable of producing 150 million meters of printed fabrics, 15 million meters of dyed fabrics, 12 million meters of bleached fabrics, 5000 tons of varied printing and dyeing accessories, 800,000 pieces of clothing, and 6000 tons of cotton yarn. It is capable of making a revenue of 600 million yuan, pre-tax profit of 55 million yuan, and a foreign exchange of 50 million yuan. Its products are sold to Southeast Asia, Middle East, South America, Australia, Africa, and Europe. Huafang Joint Stock Co., Ltd. Huafang Joint Stock Co., Ltd. is one of largest comprehensive textile printing and dyeing enterprises in China, recognized as a leading enterprise in China’s textile industry and a printed and dyed products development base for China Textiles Development Center. It is capable of producing 200 million meters, exporting to Europe, America, Africa, East and South Asia. It makes revenue of 1.8b yuan and a foreign exchange of 100 million yuan annually, ranking top 10 foreign exchange makers in Shandong’s textile industry. It was recognized as one of “Top 10 Enterprises” of China’s printing and dyeing industry for nine years in a row, “Top Hundred Exporters” of China’s textile enterprises, and “Top 10 Enterprises” of China’s textile printing and dyeing industry. Recognized as one of “Tencel (China) Strategic Core Members” and “China’s Leading Dyeing and Finishing Enterprise for Tencel Fabrics” by Acordis Co., Ltd., the Tencel dyeing and finishing technology it developed was included into national technological development programs and won the first prize of Provincial Scientific and Technological Progress Award. Besides, soybean protein fiber fabrics, series of TEFLON, VILOFT, TACTEL, MODAL and Colored-cotton Health Care have been placed on the market on a large scale. 128
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Jiangsu Redbud Dyeing Technology Co., Ltd. Jiangsu Redbud Dyeing Technology Co., Ltd. is one of leading private sci-tech innovative textile enterprises in Jiangsu. It wins titles of “State Hi-tech Enterprise”, “China’s Famous Enterprise of Enterprise Cultural Building in Textile Industry”, “Jiangsu’s Following-treaty and Keep-faith Enterprise”, “Jiangsu’s Spark Leading Enterprise”, and “National Progressive Township Enterprise of Foreign Exchange”. It has an experience in textile dyeing industry for 18 years, ranking top three in China’s corduroy industry and top 20 in printing and dyeing industry. It is one of first batch of enterprises that hold four authorized certificates, namely Quality Management System of ISO9002, OEKO-TEX STANDARD 100, Quality Management System of ISO9001-2000, Environmental Management System of ISO14001, Occupational Health and Safety Management of OHSM18001. It sets up Donghua-Redbud Textile R&D Center jointly with Donghua University, developing two series of “knockout products”, namely corduroy and hemp. It undertakes one National Small and Medium-sized Enterprise Sci-tech Innovative Foundation, one State Torch Program, two China Spark Programs, one Provincial Spark Program, and one Provincial Torch Program. Besides, 10 of its products are recognized as association innovative award and design award, while five win the title of Jiangsu’s hi-tech products. It owns 20-odd independent intellectual property rights. Foshan Nanfang Dyeing & Printing Co., Ltd. Foshan Nanfang Dyeing & Printing Co., Ltd. is a stock enterprise whose shares are jointly held by the State, corporations and its staff. It occupies an area of over 160 thousand square meters with its total asset amounting to 430 million Yuan. It recruits more than 1600 employees. With the equipment & facilities of world leading technology, it is mainly engaged in manufacturing superior dyed & printed textile fabrics. With the annual output of 160 million meters & turnover of 500 million Yuan, it is now the biggest and the strongest economic enterprise among its counterparts. It is recognized as a key hi-tech enterprise of the State Torch Program by the Ministry of Science and Technology, Guangdong’s Hi-tech Enterprise and Prime Dyeing Engineering Research Center by Guangdong Science and Technology Office, Technological Innovative Strength Enterprise and Guangdong’s Enterprise Technological Center by Guangdong Economic and Trade Committee, and a dyed product development base by China Textiles Development Center. It is specialized in intensive processing including dyeing, printing, and finishing all sorts of cotton, viscose, flax, polyester, polyamide as well as their blending fabrics. Our products widely apply to high quality apparels, bedroom articles, and upholstery etc. Meanwhile, we also produce other items including ready bedroom articles, transfer printing paper, cylinder & screen engraving and textile auxiliaries. Qingdao Phoenix Printing and Dyeing Co., Ltd.
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Based on the fundamentals of manual wax printing, Qingdao Phoenix Printing & Dyeing Company carries on and develops the cultural Pith and marrow of national wax printing to apply modern Printing and Dyeing technology to make the mechanized and successive productive production accomplished. With its unconstrained design style and sprightly color combined with the national clothing of African people and the local scenery, “Phoenix” wax prints entered into the Africa market and become a fashionable pursuit of Africa customers. It has set up its perfect and independent selling net in its 3 production bases and technological centers that are of the Municipal Grade. With the authorized qualification to import and export, 100% of the products are exported to more than 20 countries in Africa and Europe. The company also has its own independent trademark and many patent technologies. The “Phoenix” brand pattern has already been registered in China, Knowledge Property Organization of Africa and Europe Union, now the company has obtained 21 patent applications among which 6 for invention, 5 for practical and new application and 11 for designs for its out looking. “Phoenix” real wax printed shirting was awarded the title of “famous brand of Qingdao City and Shandong Province” as well as the “famous export brand cultivated by Shandong Province”. It has already passed the attestation of administration system for its quality, environment, occupation, health and safety the company also attaches importance of natural resources and environment practicing cyclical economy and clean production, in 2004 was awarded the title of “advanced unit of clean production” by Qingdao Government, in 2006, it passed the attestation for resource-economical enterprise also by Qingdao Government. In 2006, it gained the title of “one of the most competitive companies among the 10 Printing & Dyeing enterprises in China” and “The base of research and production of wax printing in China”.



6.5 Flax industry 6.5.1 Top 10 competitive enterprises Table 6-5 Top 10 competitive enterprises of China’s flax industry in 2005-2006 Rank



Name of enterprise



1



Shanxi Greenland Textiles Co., Ltd.



2



Jiangsu Fansky Linen Weaving Mill



3



Harbin Jijia Textile Co., Ltd.



4



Zhejiang Kingdom Creative Stock Co., Ltd.



5



Zhejiang Golden Eagle Co., Ltd.



6



Tongling Worldbest Linen & Ramie Textile Co., Ltd.



7



Hubei Yinquan Textile Co., Ltd.
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8



Hunan Dongting Ramie Textile Printing & Dyeing Mill



9



Hunan Yixintai Ramie and Clothing Co., Ltd.



10



Xinshen Group Co., Ltd.



6.5.2 Introduction of main enterprises Shanxi Greenland Textiles Co., Ltd. Shanxi Greenland Textiles Co., Ltd. is one of leading producers of hemp textile products in China. Began to develop hem textile products in 1992, it is awarded five national patents, owns core technologies of hemp de-gumming, combing, and yarn spinning, and makes many scientific research achievements with independent intellectual property right. Its dominating products include 7－60Nm pure hemp yarn, 5-45Ne union yarn, hemp fabrics export to 20 countries and regions such as US, Europe, and Australia, flying its own colors and having a large room to grow; its “Lz” branded hemp textile products were recognized as “Chinese Textile Famous Brand”, “Shanxi’s Famous Brand”, and “Shanxi’s Famous Trademark”. The company possesses several processing lines to remove viscosity of hemps, yarn, weave and, and apparel tailoring production lines involving bleaching, dyeing, washing and iron-free process. It is well equipped with the spinning machines for the long-fiber hemps, wet weavers, French fine combing machine, Italian THEMA SUPER EXCEL, and Germany DONIER and GTM-AS rapier weaving machine and Japan Brother branded seaming machine and American iron-free machine. Core products cover pure hemp yarn, gray fabrics, beddings made up of blend yarn and fabrics mixed by hemp and cotton, wool, silk, soybean fiber, tencel, yak wool, modal and so on, and traveling apparels including flax wears, shoes, hats, bags etc. Jiangsu Fansky Linen Weaving Mill Jiangsu Fansky Linen Weaving Mill is a Hong Kong funded enterprise of Hong Kong Fansky Industry Co., Ltd. in Jiangsu, China. It is located in Changshu in developed Yangtze River Delta, 100km from Shanghai International Airport. It covers an area of 68,300km2 and has 168 employees, of which 168 are technicians. Equipped with 200 Donier’s Rapier Looms and completed support facilities, it is one of professional producers and exporters integrating design, production, dyeing, and finishing. It sets offices in Hong Kong, Beijing, and US and extends marketing network to Dalian, Fujian, and Wezhou. Its “FI” branded flax products are made of pure flax, flax and cotton, and fiber mixtures of mucilage glue, nylon, wool, silk, and tencel. It takes the lead in passing the Quality Management System of ISO9001 in the industry, obtained the Measurement Guarantee Assessment in 2004, recognized as Jiangsu’s Quality Credible Product in 2005 and Jiangsu’s Progressive Enterprise of Quality Management in 2006.
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Harbin Jijia Textile Co., Ltd. Harbin Jijia Textile Co., Ltd. is a large textile enterprise that incorporates spinning, weaving and flax planting. It specializes in flax products such as flax/ cotton, pure flax half bleached and dyed 101#, flax, dyed clothing 5147#, and flax yarn. It has one flax raw material factory, three textile mills, and two spinning mills, 28 Picanol looms and 18,000 hair-cords spindles, with an annual output of pure flax fabrics of 10,000,000 yards and yarn of 4,500 tons. It is authorized to conduct import and export independently and recognized as Harbin’s progressive importer and exporter for five years in a row. It exports products to Hong Kong, US, Europe, and Korea. Zhejiang Kingdom Creative Stock Co., Ltd. Established in 1978, Zhejiang Kingdom Creative Stock Co., Ltd. is a specialized producer of natural white silk products and flax yarn. Its introduced edge-cutting i 1000-odd facilities for production, water, power, and steam supplies from Germany, France, Italy, China, and Hong Kong, reaching the national standard for emission. It is capable of producing white silk products of 30,000,000m, wet spun yarn of 51,000 spindles, and various types of flax yarn of 10,000 tons annually. It is a backbone in China’s flax and silk industries, one of five key enterprises of the provincial government, and an active to promote cultural and ideological progress. Its “Chenchen” branded silk clothing is recognized as one of top 10 silk brands that China Silk Association promotes nationwide, flax yarn quilts of “KINGDOM” and “Ziwei” were recognized as famous brands by China Bast and Leaf Fibers Textile Association. It passes the Quality Management System of ISO9001 and the Environmental Management System of ISO14001. Zhejiang Golden Eagle Co., Ltd. Zhejiang Golden Eagle Co., Ltd. is large-sclaed company integrating silk, flax, and wool spinning and mechanical manufacture, with assets of 1.377b yuan and 10,000 employees. It engages in the manufacture of complete sets flax, wool, and silk spinning machines and injection machines and sets weaving, dyeing, finishing, and clothing manufacturing bases for silk spinning, flax spinning, and throwing. Under the parent company, 30 wholly-owned, majority-held and partially-held companies have been set up in Jianxing, Ningbo, Huzhou, Hangzhou, Shenzhen, Sichuan, Anhui, Shanghai, Xinjiang, Hebei, and Yunnan, and the majority-held company-Golden Eagle Stock Co., Ltd.-has been listed in the stock market. It has the biggest production scope of spun silk spinning 60,000 spindles and flax spinning 42,000 spindles at home, with an annual output of 2000 sets of textile machines, 15,000 tons of spun silk, flax yarns and silk cashmere, 8,000,000 of spun silk and flax fabrics, and 3,000,000 pieces or sets of spun silk knitting clothing.
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6.6 Knitting industry 6.6.1 Top 10 competitive enterprises Table 6-5 Top 10 competitive enterprises of China’s silk industry in 2005-2006 Rank



Name of enterprise



1



Shanghai Threegun Group Co., Ltd.



2



Beijing Topnew Knitting Group Co., Ltd.



3



Ningbo Shenzhou Knitwear Co., Ltd.



4



Jiangsu AB Group Co., Ltd.



5



Jiangsu Dongdu Textile Group Co., Ltd.



6



Whuan Maoren Clothing Co., Ltd.



7



Qingdao Jifa Grop Co., Ltd.



8



Zhenjiang Hongda Warp Knitting Co., Ltd.



9



Furun Stock-holding Group Co., Ltd.



10



Fujian Fengzhu Textile Stock-holding Co., Ltd.



6.6.2 Top 10 competitive enterprises Shanghai Threegun Group Co., Ltd. Shanghai Threegun Group Co., Ltd. is funded by Shanghai Textile Holding (Group) Corp. and established in November 18, 1994. In June 1998, it restructured textile assets and invested 218m yuan of assets into Shanghai Dragon Corporation. It owns 350 million yuan of fixed assets and 230 million yuan of registered capital, has 5000 employees and sets 16 joint ventures and holding companies. It is authorized to conduct import and export independently. It mainly engages in producing Threegan branded products and forms a production system integrating weaving, dyeing and clothing processing with raw materials of cotton, flax, silk, wool, mixed fabrics, and chemical fibers. At present, it sets 29 subsidiaries and offices, 400 direct distribution stores, and 5000 outlets nationwide. It is the first enterprise who wins titles of “China’s Famous Trademark”, “National Free-inspection Product”, and “Chinese Famous Brand” in the industry, recognized as “the Leading Brand of Industry” and “Shanghai’s Economic Business Card” by China Brand Federation in 2006. According to data from China General Chamber of Commerce and China Commercial Information Center, Threegun branded underwear ranks the first in market shares nationwide for ten years in a row from 1996 to 2006. Beijing Topnew Knitting Group Co., Ltd. 133
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Beijing Topnew Knitting Group Co., Ltd., established in 1952, was former Beijing People’s Knitwear Mill and grows to be a comprehensive enterprise group integrating weaving, dyeing and finishing, clothing manufacturing, printing and embroidering. It owns a registered capital of 10.1b yuan, with a total asset of 300 million yuan. It mainly engages in producing knitting underwear, casual clothing, T-shirt, sportswear, children’s wear, knitting clothing, and industrial and decoration loom stare. At the end of 1997, Topnew Group was established on the basis of the brand. Subsequently, it successfully restructured and merged nine enterprises after making enterprising efforts. In 2002, it set up Topnew Hi-tech Knitting Products Base in a municipal industry development area in Tongzhou, Beijing; in 2005, it established Topnew Hi-tech Tatting Products Base in Miyun Economic Development Area. The “Topnew” branded knitting underwear themed on “green, nature, and health” focus on hi-tech content and humanistic concern. Since 2003, it took the lead in passing the Quality Management System of ISO9001, the Environmental Management System of ISO 14001, and the Occupational Health and Safety Management of OHSM18001. From 2003 to 2005, it won the title of “Beijing Top Hundred Enterprise”; in 2004, it was recognized as one of “Beijing Top 10 Famous Enterprises”, in 2006, it was honored with the title of “Beijing Top 10 Fashion Brand”. Ningbo Shenzhou Knitwear Co., Ltd. Established in March 1990, Ningbo Shenzhou Knitwear Co., Ltd. was listed in Hong Kong Stock Exchange. It covers an area of 68 hectares and a building area of 500,000m2, has 35,000 employees, and owns a total asset of 2.7b yuan. It realized foreign exchange of 28.5b yuan in 2005. Its main knitting loom stares and clothing were exported to Japan, Europe, and US. It sets up headquarters in Ningbo Economic Technological Development Area. In July 2005, it established a subsidiary in Cambodia and sets offices in Shanghai, Hong Kong, and Sydney. Jiangsu AB Group Co., Ltd. Jiangsu AB Group Co., Ltd. is located in Zhengyi Town of Kunshan, Jiangsu. It has 2000 employees and owns an asset of 100 million yuan. It mainly engages in producing AB series of health care clothing, and developing thermals, elaborate whorl underwear, wool underwear, AB health care stocks, antiseptic towel blanket, and children’s underwear. It is capable of making 20,000,000 health care products and 2,000,000 pieces of cotton underwear annually. Jiangsu Dongdu Textile Group Co., Ltd. Jiangsu Dongdu Textile Group Co., Ltd. is a clothing enterprise integrating weaving, dyeing and finishing, computer embroidery, printing, and knitting. In 1998, Hong Kong Yihua Knitting Co., Ltd. established Zhangjiagang Yihua Knitting Co., Ltd. that was restructured and renamed as Jiangsu Dongdu Textile Group Co., Ltd. in 1999. It covers an area of 38000m2, owns a fixed asset
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of 128m yuan, and has 2800 employees, of which 720 are graduates from technical secondary schools and junior colleges, with an average age of 28 year old. It is capable of producing 6000 tons of various types of knitting fabrics, 720 pieces of knitting cloth, 300 pieces of silk fashionable clothing. In 1998, it possesses independent right of import and export, mainly facing to Japan, France, Italy, Hong Kong, and Macao. It owns tow retail brands, namely “Meng Siai” and “Dongdu Feng”.



6.7 Silk industry 6.7.1 Top 10 competitive enterprises Table 6-7 Top 10 competitive enterprises of China’s silk industry in 2005-2006 Rank



Name of enterprise



1



Wensli Group Co., Ltd.



2



Guangdong Silk Corporation (Group)



3



Wujiang Silk Group Co., Ltd.



4



Jiangsu Fuan Cocoon & Silk Joint-stock Co., Ltd.



5



Jiangsu Xinmin Textile Science and Technology Co., Ltd.



6



High Fasion (China) Co., Ltd.



7



Hangzhou Jinfuchun Silk & Chemical Fiber Co., Ltd.



8



Zhejiang Jiaxing Silk Co., Ltd.



9



Shenzhen China Silk Enterprise Ltd



10



Xinyuan Cocoon Silk Group Co., Ltd.



6.7.2 Introduction of main enterprises Wensli Group Co., Ltd. Established in 1975, Wensli Group Co., Ltd., former Hangzhou Jianqian Silk Plant, is a large state-owned enterprise engaging in silk, textile, and clothing industries and expands to cultural, biological technique, real estate, and medical industries. It has 3000 employees, owns 28 wholly-funded and stock holding companies and joint ventures of different ownership, region, and industries, and sets branches in Beijing, Shanghai, Hong Kong, and US. It possesses independent right of import and export, mainly to 30-odd countries and regions such as US, Japan, Italy, and Germany. Its annual export of silk clothing is 5 million pieces. Guangdong Silk Corporation (Group)
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Estaglished in 1952, Guangdong Silk Corporation (Group) is an enterprise group engaging in producing and selling silkworm cocoon, silk, textile and clothing products. It focuses on trade and expands to agriculture, industry, commerce, scientific research, and education. It realizes an annual total import and export of over US$1b and produces coccon of 40,000 tons, with a total asset of 3b yuan. It owns 61 Chinese or foreign funded stock holding companies and 25 enterprises producing filature, silk, chemical fiber, printing and dyeing, and clothing. Wujiang Silk Group Co., Ltd. Wujiang Silk Group Co., Ltd. was established under the support of Jiangsu Silk Group Co., Ltd., Chinese Silk Industry Corporation General, China National Clothing Group Corporation, Suzhou Foreign Economic Development Corporation. It has 5691 employees and owns a registered capital of 467.93m yuan and a total asset of 3498.51m yuan. In late 2005, it realized a revenue of 2740.29m yuan and a total profit of 75.06m yuan, with an earnings per share of 0.065 yuan and a net assets value per share of 2.931 yuan. It mainly engages in weaving of top-grade silk, producing special filature, embroidering by computer, storing goods, transporting goods via highway, trade service in silk market, water, power and steam production, and relevant import and export trades. Jiangsu Fuan Cocoon & Silk Joint-stock Co., Ltd. Estalished in 1985, Jiangsu Fuan Cocoon & Silk Joint-stock Co., Ltd. is one of national key leading enterprises recognized by nine ministries and committees including Ministry of Agriculture and 30 key backbone leading enterprises of Jiangsu. It owns two holding subsidiaries and six wholly-funded cocoon and silk processing enterprises, with a total asset of 200 million yuan. It cooperates with mulberry field of 60,000mu and 200,000 silkgrowers and has one cocoon and silk technological service center and eight cocoon and silk processing enterprises. It is capable of producing cocoon of 130,000dan, white steam filature yarn of 1000 tons, twisting silk of 300 tons, silk fabrics of 3,000,000m, and 200,00 pieces of silk clothing annually. Jiangsu Xinmin Textile Science and Technology Co., Ltd. Jiangsu Xinmin Textile Science and Technology Co., Ltd. is a comprehensive stock holding enterprise, engaging in chemical fillture and fabrics manufacture and extending to diversified fields of printing and dyeing, clothing and textile accessory ingredient and trade. It is capable of producing various differentiate chemical fibers f 60,000 tons, silk, rayon and synthetic fiber of 35,000,000m, 700,000 pieces of clothing, and textile accessory ingredient of 10,000 tons, and printing and dyed fabrics of 80,000,000m annually. Its annual revenue exceeds 1b yuan, of wich total import and export are US$25m. Wujiang Canhua Import & Export Co., Ltd., one of its affiliated company, takes charge of its foreign trade directly, mainly to US and Europe.
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6.8 Clothing industry 6.8.1 Top 10 competitive enterprises Table 6-8 Top 10 competitive enterprises of China’s clothing industry in 2005-2006 Rank



Name of enterprise



1



Weixing Group Co., Ltd.



2



Judger Group Co., Ltd.



3



Hodo Group Co., Ltd.



4



Baoxiniao Group Co., Ltd.



5



Bosideng International Fashion Co., Ltd.



6



Metersbonwe Inc



7



Heilan Group Co., Ltd.



8



Semir Group Co., Ltd.



9



Youger Group Co., Ltd.



10



Seven Brand Group Co., Ltd.



6.8.2 Introduction of major enterprises Weixing Group Co., Ltd. Established in September 1976, Weixing Group Co., Ltd. sets its headquarters in Linhai located between Wenzhou and Ningbo. It engages in R&D, production and sales of button, slide fastener, and metal product, with an annual output of over 5 billion buttons. It establishes five industry bases that are Zhejiang Linhai Graden, Zhejiang Linhai Jiangnan, Zhejiang Linhai Development Area, Shenzhen Bantian, and Shanghai Fengxian. Judger Group Co., Ltd. Localted in Pinyang, Judger Group Co., Ltd. covers an area of 156mu and owns 12 member enterprises and 2000 employees. It establishes a franchise and chain network nationwide composed of 400-odd members. It mainly engages in producing suits and clothing of “JUDGER” brand and expands its business into women’s wear, casual clothes, shirt, tie, and lether shoe. It is capable of producing 7.5 million suits and clothing, 1,000,000 shirts, 1,200,000 pieces of other clothing. Hodo Group Co., Ltd. Established in June 16, 1995, Jiangsu Hodo Industrial Co., Ltd. was listed in Shanghai Stock 137
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Exchange in January 8, 2001 and issued additional 35.8 million A-shares. On January 24, 2006, the equity division reform scheme of Hodo shares was passed with a voting rate of 92.90%. At present, it mainly engages in production and sales of clothing, knittings, and nylon threads as well as R&D and sales of real estate. Its major clothing products include suit, shirt, knitting sweater, T-shirt, casual clothes, cashmere yarn and wool. Baoxiniao Group Co., Ltd. Established in 1996, Baoxiniao Group Co., Ltd. is a stock holding investment enterprise integrating industrial operation and capital operation. It has 3000 employees and owns a total asset of 1b yuan and a net asset of 450 million yuan. Besides, it possesses Zhejiang Baoxiniao Clothing Co., Ltd., Shanghai Baoniao Clothing Co., Ltd., and Zhongnan Real Estate Development Co., Ltd., namely two clothing brands of “Baoxiniao” and “Baoniao” and one real estate brand of “Zhongnan”. At present, it establishes two clothing industrial bases in Wenzhou and Shanghai that cover 300mu in total, with an annual production of 60 suits. Bosideng International Fashion Co., Ltd. Established in Changshu, Jiangsu, Bosideng International Fashion Co., Ltd. engages in R&D, design, production, processing, and sales of down coats. It has 16000 employees and owns three down coat production bases of Jiangsu Bosideng, Jiangsu Snow Flying, and Jiangsu Kangbo, producing clothing with brands of Snow Flying, Kangbo, Bingjie, Tianyu, Shangyu, and Shuangyu. Dominated by down coats, it develops diversified products including casual men’s clothing, DERNAI women’s wear, sporting goods, underwear, knitting, cashmere, children’s wear, and bedding set.
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7 China’s textile industry goes global 7.1 China’s textile trade In January 1, 2005, with the abolishment of the global textile quota mechanism that had lasted for 40 years, China’s textile industry greeted a spring of export. However, EU and US set diversified restrictions or made special protective measures to China’s textile three months later after the textile quota was cancelled, branching out antidumping investigation to China’s textile with an excuse of price. They concluded Sino-US and Sino-EU textile agreements after rounds of negotiation. After the textile quota was cancelled in 2005, China’s textile industry displayed its export capability to the full. But constant trade friction between China and US as well as China and Europe made the textile export unstable and Chinese exports and EU and US imports miss the optimal period to sign orders to the next stage. As a result, China’s textile and clothing exports to Europe and US were not ideal in the first half of 2006, even witnessing negative growth. As Sino-US and Sino-EU textile agreements brought China’s textile industry a relatively stable environment for trade, China’s textile exports to Europe and US were improved notably. It is concluded that firstly, although China made notable achievement in expanding international markets except Europe and US, the two countries are still the most important consumers of textile and major importers of China’s textile; secondly, a stable environment for trade is the guarantee for stable development of China’s export trade. With the expiration of Sino-US and Sino-EU textile agreements by the end of 2007 and 2008, Europe and US will not set a quota restriction on China’s textile products. Although investment, ordering, and production are ready, China’s trade to Europe may be spoiled in the second half year of 2008 (to US in the second half year of 2009) due to negative policies and enterprise’s delay in delivery. Obviously, the trade environment in Europe and US after 2007/2008 attracted most attentions from the industry. In view of the export situation after the expiration of Sino-US and Sino-EU textile agreements, if China don’t adapt corresponding measures for management, “2005 phenomenon” of soaring export and falling price may recur and environment for trade may be more turbulent than that of 2005. On the one hand, although China remained a stable export to Europe and US in 2006, it increased exports to some peripheral countries of Europe and US, such as Romania, Bulgaria, Turkey, and Mexico, this part of trade must be decreased as soon as the agreements expired. On the other hand, Europe and US carried out obvious restrictions to textile products such as anti-dumping, anti-subsidy, and technical barrier, which brought larger harms to 139
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the export of China’s textile products than pure restriction of quantity. Once these restrictions are adopted, China’s textile products are about to seriously shrink in European and US markets.



7.2 Export of China’s textile products 7.2.1 Analysis on export statistics Total import and export of China’s textile and clothing products reached $147.022b in 2006, up by 25.08% year on year. Of which, export of textile products reached $51.808b, increasing by 18.72%; export of clothing products reached $95.214b, growing by 28.84%. Import of textile and clothing products totalized $17.821b, soaring by 5.47%; out of which import of textile products reached $16.104b, rocketing by 5.43%, and import of clothing products reached $171.7b, rising 5.86%. The trade surplus reached $129.201 According to statistics, general trade was dominant in export of China’s textile and clothing products in 2006. Export of China’s textile and clothing by means of general trade reached $105.813b, up by 29.17% and taking up 71.97% of total import and export of textile and clothing in 2006. Of which, general trade of export of textile products reached $37.991b, increasing by 19.90%; that of clothing products reached $67.822b, growing by $3.503b. In 2006, except that export of textile and clothing by means of genera trade experienced small fall during February, all other months saw a increasing trend month by month, with an average of $80 billion and a maximum of $4.426b. Reasons for rapid growth in general trade of export of textile and clothing are as follows: First of all, enterprises exported a large number of textile and clothing to non-quota regions in order to avoid quota management of textile and clothing product exported to US and Europe. Of which, general trade of export to US and Europe was in the minority of total export of textile and clothing; while export to non-quota regions accounted for more proportion year by year. The former and the latter were in a state of unbalance. Second, the Ministry of Commerce reformed the system of quota distribution and promulgated Provisional Administrative Measures on Textile Export, calculating distributable enterprises according to their export of textile products, holding open tendering, allowing free transfer, and making processing trade to be 100% of export. With the constant growing number of enterprises and multiplying quota, general trade of export of textile and clothing kept soaring. Processing with imported materials and supplied materials witnessed small fluctuation in 2006. 140
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Export of products processed with imported materials reached $23.515b, up by 18.02% year on year and taking up 15.99% of total export of textile and clothing. Of which, export of textile products reached $11.289b, increasing by 18.92%; export of clothing products reached $12.226b, growing by 17.2%. As for export of textile and clothing processed with imported materials in 2006, the lowest was $1.228b in February, the highest was $2.409 in August; fallbacks appeared in February, April, and September, meanwhile small increment took place in rest months. The total trend was upward, from $1.638b in January to $2.079b in September, with an average of $2b approximately. Export of products processed with imported materials took up smaller proportion than export of general trade and export of products processed with imported materials, making a stable progress in 2006. The total export of China’s textile and clothing products processed imported materials was $11.3b, up by 5.41% year on year, and taking up 7.69% of total export of textile and clothing products. Of which, export of textile products was $1.225b, increasing by 0.08%; export of clothing products was $10.075b, growing by 6.1%. Out of all exported textile and clothing products processed with imported material in 2006, the peak were $1.035b, $1.201b, and $1.232b in July, August, and September, soaring by –0.1%, 4.62%, and 8.55%. In export of products processed with supplied materials, the peak rate was $8.55b in September year on year, while the lowest level is 19.24% in October. In import of China’s textile and clothing in 2006, these processed with imported material are dominant. The total import of textile and clothing processed by imported material was $8.407b, up by 8.81% year on year, taking up 47.71% of total import of textile and clothing products. Of which, import of textile products was $7.851b, increasing by 9.09%; while import of clothing products was $556m, growing by 5.10%. Import of processed products is lower in January and February, falling to $541m and $514m. It witnessed straight raise from March to June and reached the peak of $801m in April. The import was slightly falling in July and returned upward in October, reaching a new high of $754m in December. According to data in chart, import of China’s textile and clothing products processed by imported material kept at $700 million per monthly on average since March 2006. Import of products processed with supplied material is slightly lower than that of products processed with imported material. In China’s textile and clothing products in 2006, import of products processed with supplied material was $6.433b, down by 3.09% year on year, accounting for 36.10% of total import of textile and clothing products. Of which, the export kept rising in March, maintained a stable level in April and May, witnessed a new ascending in June, gradually descended in July to the minimum of $459m in October, and returned upward to $548m and $610 million in November and December.
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Import of textile and clothing products by means of general trade took up relatively a small proportion in 2006, which reached $2.426b, up by 18.05% year on year and taking up 13.61% of total import of textile and clothing products. The import witnessed the lowest points of $156m, $162m, and $191m in February, May, and October; while the peaks took place in March and August, respectively $215m and $257m. Generally speaking, import of textile and clothing by means of general trade slightly increased in 2006. In export of China’s textile and clothing products in 2006, joint ventures, Sino-foreign cooperative enterprises, foreign-funded enterprises, and collective enterprises took up larger proportion, but state-owned enterprises has far less capacity to meet any fluctuation in market than of above enterprises due to heavy burden and poor management. Therefore, export of textile and clothing in state-owned enterprises account for smaller proportion for years. Meanwhile, collective enteprises, joint ventures, Sino-foreign cooperative enterprises, and foreign-funded enterprises are active in general, but collective enterprises saw a falling export in 2006 and even negative growth. In joint ventures, Sino-foreign cooperative enterprises, foreign-funded enterprises, total export of textile and clothing products were flourishing in 2006. The total export of textile and clothing was $48.099b, up by $1.935b, taking up 32.77% of total export of China’s textile and clothing products; of which, export of textile products was $17.619b, growing by 21.14%; export of clothing products reached $30.48b, growing by 18.34%, thus effectively driving foreign trade of entire textile and clothing industry. In state-owned enterprises, export of textile and clothing was $35.683b, up by 2.29% and accounting for 24.27%. Of which, export of textile products was $12.669b, increasing by 3.06%; while export of clothing products was $23.014b, growing by 1.88%. In collective enterprises, export of textile and clothing was $10.38b, up by 0.62% and accounting for 7.37% of total export of China’s textile and clothing products. Of which, export of textile products was $5.056b, growing by 0.32%; while export of clothing products was $5.324, increasing by 0.91%. In 2006, Asia was still the largest exporter of China’s clothing to Europe, whose export took up 39.97% of total export of China’s clothing. As US became the first exporter of China’s clothing, export to US took up 16.95% of total export of China’s clothing, up by 18.91% year on year. Japan and Hong Kong ranked the second and the third. To put it specifically, China’s export to US is $23.126b, soaring by 18.14% compared with that of previous year; its export to Japan was $19.524b, growing by 7.85%; and its export of Hong Kong was 17.989, increasing by 21.19%. China’s total export to US, Japan, and Hong Kong was $60.639b, occupying 41.23% of export of textile and clothing. From January to December, export to EU was $22.952b in total, up by 21.68%; export to Romania soared by 838.86% to $4.971b, taking up 5.22% of export of China’s 142
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clothing and ranking the fourth; export to Turkey rocketed by 1386.46% and grew to be the 19th largest importer. Under the influence of the agreement of quantity restriction of export to Europe and US, China’s export to Europe and US experienced substantial fall in 2006. Of which, export to Europe was $23b, up by 21.7% year on year, with a increase range of –33.6%; export to US was $23.1b, increasing by 18.1%, with a increase range of –48%. On the contrary, export to non-restricted areas reached $101b, up by 27.7%, with an increase range of 20%. Of which, increase rate for export to Hong Kong, Korea, Turkey, Canada, and Mexico were 21.2%, 28.1%, 217.5%, 44.9%, and 125% in comparison with that of previous year. According to US customs, rate of custom clearance of quota products exported to Europe and US in 2006 was only 70%, of all types of products, the lowest rate of custom clearance was less than 4%. Although the Ministry of Commerce came out a series of policies to reduce quota cost and encourage enterprises to use quota sufficiently, it cannot thoroughly change the relax trend of export to US and Europe. Since Europe and US set restriction to China in early 2006, their peripheral countries became not only new goals for China, but also export strategies for many enterprises because these countries and regions can avoid re-export of quota and enter into Europe and US markets directly. Positions of Romania, Bulgaria, Mexico, and Turkey increased their positions in China’s export market. Romania has exceeded over Russia and even Korea, rising from the 30th slot to the 6th slot in China’s export market; while Bulgaria ascended from the 72 slot to the 25 slot.



7.2.2 Main export regions From China’s import and export provinces of textile and clothing, textile industry clusters are distributed all over China, and vigorous textile cluster economic belt took place in costal provinces and cities. Covering Yangtze River Delta, Pearl River Delta, and Bohai Sea Delta, most textile enterprises above designated size were concentrated in Shandong, Jiangsu, Zhejiang, Fujian, Guangdong, and Shanghai. Textile and clothing industry is one of advantageous industries of Guangdong, upon experiencing some serious events such as cancellation of global textile quota, special protection and restriction set by Europe and US to China’s textile products, and textile agreement between China, Europe, and US, textile enterprises in Guangdong took the chance and conquered unfavorable influence, keeping a rapid growth in export of textile and clothing. From January to December 2006, export of textile and clothing of Guangdong maintained rising. Export of Guangdong exceeded that of Zhejiang in March and ranked the first in above-mentioned provinces. Its export witnessed small 143
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falling in October and came out the top of the year. Its export of textile and clothing products climbed the highest of $40.54 in December. From January to December, export of Guangdong reached $35.627b, up by 60.50% and taking up 24.23% of total export of China’s textile and clothing products. Of which, export of textile products was $7.456b, increasing by 16.67%; while export of clothing products was $28.171b, growing by 78.17%. The implementation of Sino-US and Sino-EU textile agreements has some influence on the short-term export of textile and clothing products of Zhejiang to a certain extend, witnessing constant falling in export in 2006. From January to December, total export of textile and clothing products of Zhejiang was $30.808b, up by 21.92% and accounting for 20.95% of total export of textile and clothing products. According to analysis of customs, export of Zhejiang’s textile products is facing restrictions as follows: shortage of power is the primary factor to restrict production and export of enterprises as well as the largest difficulty in front of textile enterprises. It can directly result in reduction in output, then enterprises have to refuse orders or put the period of deliver off; it may lead to increase product price to the extent that foreign businessmen cannot accept, thus dealt orders would be decreased. The adjustment of export tax rebate policy will also have influence. Declining export rebate rate decreased profit of textile enterprises and impacted enthusiasm of some enterprises to sell abroad. Enterprises pay more attentions to the uncertainty of specific operational methods of new export tax rebate policies. In particular, China regulated that drawback of duties shall be allocated from central finance and local finance that shall afford 75% and 25%. As the polity has not came into effect, export enterprises have doubt on that if local finance can timely and sufficiently rebate tax, and if price increase of raw material can influence profit of export of textile products. Increasing price of textile industry shrunk the profit room of textile export. Price increase of PTA and EG directly result in price growth of downstream terylene silk. As textile products of Zhejiang are dominated by middle and low grade products, they have larger room to increase price, price increase of raw material cannot reflect in prices of export industry, thus enterprises may suffer from declining profit and difficult operation. The new regulation of entry visa to foreign businessmen of certain countries has influence on export of textile export to some extend. According to introduction of enterprises, these countries are mostly important importers of Shaoxing’s textile products; as the same time China’s textile and clothing products witnessed rapid growth, other countries adopted fierce trade protectionism to China’s textile and clothing products, thus export of China’s textile product may confront with more challenges and pullbacks. Export of Jiangsu’s textile and clothing products was $22.583b in 2006, up by 17.13% and taking up 17.40% of total export of china’s textile and clothing products. Export of Jiangsu’s textile and clothing to peripheral Asian countries grew rapidly in 2006, in which foreign funded enterprises made the largest export, private enterprises saw the fattest growth of export, state-owned 144
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enterprises and collective enterprises experienced negative growth in comparison with that of previous year. Export of Shanghai’s textile and clothing products was $148.24b from January to December 2006, up by 11.4% and accounting for 10.08% of total export of China’s textile and clothing. Upon experiencing cancellation of export duty, Sino-Europe and Sino-US negotiation for textile products, and bidding for quotas, export of Shandong’s textile and clothing products saw an excellent momentum of stable growth. From January to December, Export of Shandong’s textile and clothing products was $12.641b, up by 15.87% and accounting for 8.60% of total export of China’s textile and clothing products. Export of Shandong’s textile and clothing products features as follows: mode of export has some sign of transformation, that is to say transfer processing trade to general trade. In 2006, export of textile and clothing products by means of general trade via Shandong Port was $7.91b, up by 20.6% and taking up 56.9% of total export of China’s textile and clothing products; export of processed products was $5.39b, growing by 16.6%; both witnessed stable growth in export to main markets. In 2006, export of textil and clothing products via Shandong Port to Japan, US, and Europe realized stable growths, reaching $3.15b, $2.05b, and $1.71b and increasing by 12.5%, 13.5%, and 18.9%; its export to Korea saw rapid growth, reaching $1.95b and growing by 27.2%. All of above markets took up 70.2% of total export; while export of textile and clothing kept a momentum of stable growth. In 2006, export of textile products via Shandong Port was $6.38b, growing by 19.4%; export of clothing products was $6.35b, increasing by 18.1%; export of private enterprises soared up; but state-owned enterprises suffered relaxed growth. Export of textile and clothing products of private enterprises via Shandong Port reached $2.71b, up by 49.2%, seeing 30.4 percentage points higher than average growth rate nationwide; export of state-owned enterprises was $28.9b, increasing by 3.6%; and foreign funded enterprises and collective enterprises were $4.8b and $2.23b, growing by 17.2% and 15.3%. Fujian’s textile and clothing enterprises timely adjusted structure of export market under pressures of increasing trade friction and growing technological trade barriers, thus keeping a stable growth in export. According to statistics of customs, export of Jujian’s textile and clothing products was $ 5.75b, growing by 21.94% and taking up 3.93% of total export of China’s textile and clothing products. Influenced by restriction set by Europe and US, its export to Europe and US experienced lower growth, while restricted products showed a declining momentum. Its export to Europe was $988m, increasing by 6.81, of which export of 10 types of products that EU set restrictions was $103m, declining by 10.95%. Its export to Europe and US reduced to 27.10 from 31% of previous year. As textile and clothing exporters actively sought for new markets, their export to markets other than Europe and US saw rapid growth. Export of Fujian’s textile and clothing products to markets other than Europe and US was $4.179b, up by 28.88%. Out of which, export to Hong 145
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Kong was $797b, up by 52.58%; export to Latin America was $427, increasing by 30.93%; export to Africa was $407m, increasing by 51.58%; export to Switzerland was $288m, soaring by 75.42%.



7.3 Current situation of overseas investment of Chinese textile enterprises In recent year, European and American countries set up varied technological barriers in succession to restrict export of China’s textile and clothing products. In front of more and more restrictions to China, China’s textile producers need to seek for a new road for effectively keeping benefit stability. Under this premises, some powerful Chinese textile enterprises chose to establish plant abroad. In order to avoid trade barriers set by Europe and US and enlarge room for industrial profit, China’s textile enterprises successively transferred to developing countries. Establishment of textile enterprises is considered to be the best approach to avoid restrictions set by Europe and US. From the trend of transfer, developing countries of Southeast Asia, Africa, and South America, as well as some Central Asian countries have become the first choice for Chinese textile enterprises to set up factory. According to personnel in the industry, these countries feature relatively abundant sources of cotton and dull velvet, lower cost of labor force, and advantageous geographical position, thus attracting Chinese textile enterprises to set up factory there. Cambodia, Vietnam, Bengal in Southeast Asia, Kazakstan and Kirghizia in Central Asia become destinations for these textile enterprises to set up factory. Besides, Wenzhou and Shaoxing’s textile enterprises also pay attention to African market. In 2005, Chinese Government decided to apply the revenue from textile export duties in supporting textile enterprises to transfer growth mode of foreign trade and “go global”, realizing diversity of original habitat. In order to promote China’s textile industry to “go global”, the Ministry of Finance, the Ministry of Commerce, and NDRC made relevant policies, in which they shall grant subsidy for early stage, loan at discount, site lease, fitness, transportation, development and procurement of information management software for after-sales service network, employing senior designer for fabrics for clothing, and relevant materials to textile enterprises who set up textile industry park, enterprise cluster investment, processing trade enterprise, sales trade network, franchise store, after-sales service network, warehouse and logistic center out of the territory, or hold R&D researches out of the territory. For example, according to the regulations, Fujian’s textile enterprises can obtain 1m yuan of special subsidiary for overseas investment and operation. It is learned from the Foreign Trade Department of Jiangsu Province that in order to encourage textile enterprises to “go global”, 146
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Jiangsu specially set up a “support fund” to support textile enterprises to make investment and set up textile industry park out of the territory. Jiangsu supports competent textile enterprises to “go global”, supports them to set up sales network for textile and clothing products, encourage domestic enterprises to make a cluster investment. The standard for granting the “support fund” is that implementation units who build and participate in building textile processing park and textile industry park can be awarded at most 2m yuan of special subsidiary according to scale of park, investment proportion of Chinese side in building infrastructure, and numbers of domestic textile enterprises it attracts; implementation units who take out insurance for projects built out of the territory can be awarded 50% of the premium of overseas investment; textile enterprises who made overseas investment can be awarded subsidiaries for expenditures of early stage, inviting a third party lawyer, technological and business consultation, compilation and evaluation of feasibility research report, procurement of standardized documents and bidding documents, and translation; and textile enterprises who invests out of the territory can be awarded subsidiary properly for leasing or procuring land, setting up standard factory, leasing site for R&D acitivities, employing senior designer for fabrics for clothing, and relevant materials. By the end of 2003, 103 foreign textile and clothing enterprises were authorized to invest abroad upon approval of the Ministry of Commerce. Chinese enterprises invested $780m, taking up 2% of foreign investment of China and 30% of total foreign investment of processing trade of China. 93% of investment went to developing countries, of which $340 million for Asia, accounting for 44%; $189m for Latin America, taking up 24%; $152m for Africa, occupying 20%. The investment in kind is a key mode for Chinese textile enterprises to “go global”. NDRC promulgated that from 2005 to 2006, Chinese clothing brands made great stride to “go global”, and more and more brands sought market abroad. Increasingly more brands opened franchise store in Middle East, Southeast Asia, Russia, Australia, and New Zealand; while others have strode forward the first step of exporting to markets in developed countries, such as Europe, US, and Japan. In 2005, China invested in 107 textile and clothing enterprises (including wholly funded enterprises or joint ventures) in Cambodia, of which 104 were clothing enterprises, three were textile enterprises, taking up 56.6% of total investment projects of China to Cambodia. China’s total investment to textile and clothing projects (investment in agreement) of previous years summed up to $136.5m, taking up 33.3% of total investment of China to Cambodia, with average investment of &1.28b each project. In 2006, Chinese textile and clothing enterprises increase substantially in Cambodia. 19 clothing enterprises were set up in Cambodia in the first half year with a investment of $305b, exceeding that of previous year. Three companies in Wuxi sent a group to Cambodia for inspecting, choosing partners, negotiate mode of cooperation, choosing site of factory, and signing intention memos. In June 2006, the Ministry of Commerce started up the 147
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bidding for “overseas economic and trade cooperative area”. In April 2007, Jiangsu Hongdou Group took over to run “Cambodian-Taihu Lake International Economic Special Zone” which attracts 3b yuan and covers an area of 10km2. As a large exporter of textile products, Ningbo made great stride forward establishing factories abroad in large area and scale. Ningbo Shenzhou International Group Holdings Ltd invested $38b to set up Shenzhou (Cambodia) Co., Ltd. in Cambodia; besides, it will invest $300 billion to start up phase II upon approval of NDRC. Then it will grow up to a scale capable of producing 2.3 million clothing. At present, 19 textile and clothing enterprises in Shandong set up factories out of the territory, it will bring $2.5b for export. Linxi Yahe, Qingdao Textile Company, Jinning Cherry Textile Co., Ltd. set up or join in industry parks in Guinea, Zambia, and Cambodia; Shandong D&Y Textile & Clothing Group set up a factory to produce fabrics in Sri Lanka, acting as a driving force in exporting fabrics and auxiliary materials. From January to December 2005, its export of fabrics was $68b. China Worldbest Group Co., Ltd. invested $960 billion and built Worldbest (Mexico) Textile Co., Ltd., a 100,000-ingot cotton spinning plant, in Mexico, that was put into production in May 2001. The plant was located in Industry Development Area of Obregon, Mexico, 500km from boundary of US. It adopted full set of China-made cotton spinning equipment and technology and made use of local resources of cotton (of which good-quality sea island cotton and chemical fiber raw material were supplied from China), selling products in local area. Its products were carding yarn, combed yarn of varied specification, including pure cotton yarn, blended yarn of cotton, terylene, viscose, and brocade, core-spun yarn, and spun yarn. It produced about 14000 tons annually and made revenue of $600b, mainly radiating America. Jianxi Yaxing Textile Industry Co., Ltd. invested $8b and set up a plant in South Africa, became the first textile enterprise of Jiangxi to set up factory abroad. In order to promote Chinese textile enterprises to “go global” further, NDRC and other ministries and committees jointly issued a notice to encourage textile enterprises to “go global” through setting a special support fund. The fund offered support in three aspects as follows: (I) To support textile industry to realize technological innovation, speed up structural adjustment, and transfer growth mode of foreign trade. It offered necessary support to R&D of key textile technology and full set of equipment, building of public innovative platform in industry cluster area, and building and promotion of independent brands of textile and clothing products. It focused on supporting textile industry in R&D of product and technology, introduction, application, and popularization of hi-tech equipment, quality check-up and standard making, brand building and popularization, information offering and manager training, and building of public service system of modern 148
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logistic and textile industry. (II) To support the building of overseas textile industry park and offer an excellent environment and platform for textile enterprises to “go global”. It make a special policy of loan at discount for park building, grant special subsidiary to park building enterprises who level land and build special workshop and utilities for textile enterprises in the park, granted quota subsidiary to park building enterprises who provide service for textile enterprises in park in order to introduce textile enterprises in cluster. (III) To support powerful textile enterprises to “go global”, setting up factories abroad and realizing diversified origional habitat. It focused on encouraging textile and clothing enterprises with support foundation to run factories in textile industry parks out of the territory in cluster. To put it specifically, it granted financial aid to R&D of enterprise technology, consultative service, feasibility study and product evaluation, protection of intellectual property right, and expenditures related to “go global”, so as to reduce cost invested by textile enterprises in park. It can grant proper financial aid to enterprises setting up sales network out of the territory. At the same time, it granted proper support to intermediate organizations and leading enterprises offering assistance and service for “go global” textile enterprises. As for projects supporting technological innovation of textile industry, speeding up structural adjustment, and transferring growth mode of foreign trade, the fund grants one-off volunteer financial assistance according to their categories and content of building. As for projects supporting textile enterprises to “go global”, the fund can allocate some financial aid to local government and required them to manage according to local conditions, subject to the policy of “go global” of the Central Government.



7.4 International market environment for Chinese textile enterprises to “go global” “Green Barrier” is described as “Green Trade Barrier” or “Environment Barrier” internationally in general. It refers to non-tariff barriers adopted by countries to restrict or prohibit imported commodities that are not conforming to international and national laws, regulations, and standards for protecting health of natural resources, biological environment, human beings, animals and plants on the basis of relevant international treaties, regulations, and standards and national laws, regulations, and standards of environment. Therefore, Green Barrier aims at protecting health of natural resources, biological environment, human beings, animals and plants; as a non-tariff barrier, it is one of technological barriers based on technological indicators; it is formed by differences between regulations, technological standards and check systems applied in product
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management of varied countries; in addition, it is a code of conduct in forms of international treaties, national laws, and technological standards. Nowadays, Green Barrier of international textile and clothing industry shows a new trend of development. Firstly, the green certification system is increasingly strict. For example, US and EU regulates that only clothing products made by enterprises who obtain the certificate of ISO9000 can participate in their exhibitions; EU requires all clothing products shall reach the standards of ISO9000 in varied stages from preparation, production, sales, utilization, and processing, fibers and clothing shall be labeled before exported to EU markets. Secondly, environmental label is increasingly internationalized with a gradually uplifting standard. At present, 40-odd developed countries carry out certification of environmental label, such as “Blue Angel” of German and “Energy Star” of US. Eco-Label for textile products adopted by EU is the most rigid which restrict products in varied aspects. Thirdly, green standard is increasingly severe. International Association for Research and Testing in the Field of Textile Ecology promulgated Oeko-Tex Standard 100 (2006), shrinking revision period from two years to one and constantly increasing tested and prohibited textile chemical products; after EU carried out the Registration, Evaluation, Authorization and Restriction of Chemicals (REACH) in 2006, 70% of China’s textile products to Europe was impacted because of dye and textile chemical products; Europe Parliament passed a formal decision in October 2006, regulating the content of PFOS in finished products shall not exceed 0.005% of its quality in EU markets, which had a large influence on many industries in China. As textile and clothing industry stood in the breach, its cost for production increased substantially. Fourthly, inspection means and requirements rose increasingly. Currently, developed countries generally adopted highly sensitive inspection equipment for precise analysis and uplifted inspection standard greatly. For example, inspection for ten types of heavy metals, limit values of arsemic and tantalum to directly touch skin are 0.2 mg／kg and 0.8 mg／kg, and the release amount of organic compound shall not exceed 1.2g in the course of fiber aggregation. Many Chinese products are unstable in quality of and easy to encounter restriction of developed countries. Firstly, they cannot enter into target markets or retreat from them because of technologies or environmental protection, that is to say “market access restriction”. There are three reasons for that: (1) The products that do not conform to standard and requirement of importer are rejected; (2) Importers uplift standards at random, thus original exported products do not conform to the standards; (3) Cost for export is raised due to higher standard, some exporters cannot afford expenditures and are forced to retreat from markets. Secondly, China’s textile and clothing industry has little “product competition and influence”. (1) Enterprises invest more to raise technological and environmental protection levels and improve condition of labor force, thus directly increasing cost of product; (2) They are short of advanced inspection equipment and import a great deal of equipment, thus increasing expenditure for export; (3) Enterprises have pay 150
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a lot to obtain relevant certificate, which increases cost, rise price, and weaken competition of international market. EU carried out REACH in June 1, 2007, which replaced 40-odd ordinances and regulations of EU and became a huge chemical management system. REACH is a new-type trade barrier integrating technological, environmental, and social barriers after EU carried out WEEE, RoHS, and EUP. One of important characteristics of REACH is that it changes the safety-risk relation in production and operation of chemicals. That is to say, the responsibility for safety of chemicals that is undertaken by government is transferred to producers and operators, thus all producers, importers, and downstream user of chemical can prevent human health and environmental protection from chemicals. Another important characteristic is no data and no market. That is, producers and importers must strictly register chemicals and relevant downstream products in accordance with REACH, otherwise they cannot produce or sell in EU members or EU markets. Besides, EU carried out the system of “one substance, one registrant”. English version of REACH, 1152 pages and 320,000 Chinese characters in total, is divided into 16 parts and 17 appendixes and including laws articles and technological standards. During the course of carrying out REACH, about 30,000 types chemicals and 3 million~5 million downstream applicable chemicals need registering, inspecting, evaluating and market access. Of which, proportions of registration, registration and evaluation, as well as registration, evaluation, and permission are 80%, 15%, and 5%. For a long time, textile industry, as a backbone industry of China, is influential in product category and foreign exchange of export. China is a large producer and exporter of textile and clothing products, and dyed chemical products, its relevant industries have higher international dependence. The implementation of REACH will bring China’s dyed chemical auxiliary agents, textile and clothing products, and other relevant industries in front of severe challenges. According to REACH, expenditures of registration and testing shall be undertook by producers and importers, the basic testing fee for each product is about €85,000 (excluding the evaluation fee for long-term environmental impact), the evaluation fee for each new chemical substance is about €570,000. These requirements are also adaptable to downstream chemical products, including textile and clothing products. In order to meet the requirements of REACH to chemical safety data form, Chinese exporters to EU must make efforts to collect, supplement, and improve safety data form of existing products, or share paid data with other registrants. Enterprises have to afford high expenditures for testing, registration, and evaluation for performing above obligations and transfer them into cost, resulting into cost increasing of products exporting to EU by above 5%. In addition, as EU chemical exporters and producers raise price by this mean, average prices of chemicals for exporting to China increase by 6%, thus resulting in growing cost, falling benefit, weakening
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competition and constrained development of relevant downstream products of China’s textile and clothing products As an upstream industry of textile industry, production, export, and consumption of dyeing industry come out the top worldwide. According to statistics, China’s output of dyed chemical material was 850,000 tons in about 700 varieties, export was 39,000 tons in 2006. China’s export of dyed chemical materials was about 130,000 tons in 200 varieties, taking up about 1/3 of total export. The implemantation of REACH will have influence on the development of China’s dyeing industry as well as the foreign exchange of China’s export to Europe, shrinking benefit of dyeing enterprises. The implementation of REACH will have influence on 70% of China’s textile products to EU. According to the requirements of REACH to downstream products, textile producers using dyed chemical materials and auxiliary materials have duty to take the safety risk evaluation. Therefore, the competitive price of China’s textile products will rise. In addition, some of China’s middle and top grade textile products for purpose of export are designated to adapt imported dyed chemical materials that are mostly imported from EU. In recent years, due to the problem of intellectual proper right after China’s access into WTO, promulgation of regulations for substitution and prohibition of coloring matters, dyed materials, intermediate, and auxiliary materials, and increasingly rigid requirements to environmental protection, China’s textile industry and its upstream dyeing industry kept raising technological innovative capacity, innovative level, and innovative speed. Because REACH uplifted testing and registration fees for chemical ingredient in dyed materials, price of upstream textile and clothing products raised. At the same time, REACH regulates that chemicals that are developed after September 30, 1981, are a new substance, enterprise shall spend €570,000 for evaluating them, thus costs for developing and researching new products in dyeing and textile industries increase substantially. REACH will make a stronger effect of radiation and result in further deterioration of international trade environment. For example, US started up a legislation proposal in 2003 under the influence of EU and tested 2800 chemicals of large output; Japan also announced to establish a commodity inspection and registration system in May 28, 2003. For a long time, US, Japan, and Europe are not only the most important textile consumers in the world, but also major importers of China’s textile products. In 2006, US and Japanese markets ranked the first and the second in importers of China’s textile products. As these new regulations play the same role with “green barriers” or technological trade barriers, they are bound to impact the position and pattern of China’s textile and clothing products in fierce competition of international market.
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8 Statistics of the development of China’s textile industry 8.1 Economic indicators of 2004-2006 textile industry Table 8-1 Statistics of textile industry Year Number of enterprises



2004



2005



2006



24192



22569



25345



5375



3607



3620



Paid-up capital



242961129



267253616



289911956



National capital



23119974



18863714



15750409



Collective capital



10735531



8408309



7863040



Capital of legal representative



52797120



70889377



65318004



Private capital



73076696



79518408



99025995



Capitals from Hong Kong, Macao, and



49698464



52380631



60977530



33533344



37193177



40976978



465762457



519630646



605084043



98199259



106209157



126551818



158723175



175312755



203207258



69380705



77280340



89552780



444715276



500070585



578314812



33523271



35208499



38066817



Fixed assets



379463636



413716855



462614716



Average balance of net fixed assets



336521625



370594167



416874683



35967921



37646267



42793417



Total assets



935212235



1035797446



1180696993



Total current liability



500031685



538210476



609815587



91252886



88775081



87518386



Total liability



597209780



634675890



711200505



Total owner’s equity



337907253



400671258



469495839



1002111056



1237452729



1496562955



908017268



1110435352



1340018697



Number of loss-making enterprises



Taiwan Foreign fund Total current assets Net account receivable Stock Finished products Average balance of current assets Long-term investment



Intangible assets



Total long term liability



Sales revenue of product Sales cost of product
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Sales expenditure of product



17185443



20396933



23684298



Product sales tax and additional taxes



4113184



5463193



6347836



Other product profit



4203865



3706509



5055686



36598798



39874827



45457599



1654245



2703681



3103187



Financial expenses



14357963



16870075



19929862



Interest expenses



12706621



15044374



17611273



Operating profit



25102439



45441598



58835688



1543139



1491802



1729060



27262098



43712865



56392956



-10404919



-7053310



-7195574



Total pre-tax profit



55257220



80537508



100539435



Income tax payable



6092021



8171034



9764112



Total salary payable this year



59932963



69534707



82420952



Total salary payable for main business



56574253



66345771



78758093



Total welfare fund payable this year



7286615



7511739



8837989



Total welfare fund payable for main business



5840970



7081909



8242344



23881938



31361450



37798643



805879620



974796362



1173427913



1035552441



1267164625



1531550293



0



64648441



91488473



1012578838



1240819670



1501296420



304034330



333603415



369436676



5879184



5909566



6154268



254420458



324018916



396299355



Management expenses Tax



Refund Total profit Loss



Value added tax payable this year Intermediate inputs Gross output value of industry at current price (according to new regulation) Output of new products Sales value of industry at current price (according to new regulation) Value of export Staff on payroll (average number of staff in service) Industrial value added
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8.2 2004-2006 Economic indicators of cotton, chemical fiber textile, and printing and dyeing finishing processing industries 8.2.1 Economic indicators of cotton, chemical fiber textile, and printing and dyeing finishing processing industries Table 8-2 Cotton, chemical fiber textile, and printing and dyeing finishing processing industries Year Number of enterprises



2004



2005



2006



10293



9724



11025



2472



1579



1607



Paid-up capital



126216484



134966178



152104897



National capital



14580848



12167440



10238786



5372422



4421798



3822451



Capital of legal representative



26810440



32124186



34712452



Private capital



39983038



43944226



55921071



Capitals from Hong Kong, Macao, and Taiwan



25557054



26616014



29957051



Foreign fund



13912682



15692514



17453086



236969772



262513350



302050350



Net account receivable



44202370



46537051



55731992



Stock



81909145



90182269



105022596



Finished products



36358114



40083578



46418769



228094086



252408818



288755066



14258290



15555490



16093893



Fixed assets



225958447



245030115



274428422



Average balance of net fixed assets



199354705



218712946



245840929



21301116



22790128



26347249



Total assets



509331369



562013529



634245750



Total current liability



268311707



289774034



321009475



55259734



56837980



57323957



Total liability



326869772



350669379



386623449



Total owner’s equity



182461248



211342265



247622301



Sales revenue of product



550152642



662935855



801753721



Number of loss-making enterprises



Collective capital



Total current assets



Average balance of current assets Long-term investment



Intangible assets



Total long term liability
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Sales cost of product



505037474



600037459



724571723



Sales expenditure of product



7589879



9207660



10654853



Product sales tax and additional taxes



2289803



3064135



3534724



Other product profit



2146207



2075869



2421447



17897455



19007124



21468502



879147



1560405



1689656



Financial expenses



8203400



9524737



11034093



Interest expenses



7367301



8651594



9963978



Operating profit



10767718



22918203



29253002



822056



707359



895975



Total profit



12582225



21509688



27878252



Loss



-5929864



-3757968



-4230767



Total pre-tax profit



28270658



42248048



52598411



Income tax payable



3082129



4156394



5039774



Total salary payable this year



29582326



34810451



40912167



Total salary payable for main business



27749155



33343047



39030648



Total welfare fund payable this year



4314030



3909065



4563731



Total welfare fund payable for main business



3082603



3709599



4297232



13398630



17674225



21185435



Intermediate inputs



444166714



526565481



632093265



Gross output value of industry at current price



567001092



680684450



818671371



0



34101255



43478131



555361111



666676269



802742218



124948441



129618823



138776381



3064026



3098529



3221435



136532272



171901099



207863440



Management expenses Tax



Refund



Value added tax payable this year



(according to new regulation) Output of new products Sales value of industry at current price (according to new regulation) Value of export Staff on payroll (average number of staff in service) Industrial value added



8.2.2 Economic indicators of cotton, chemical fiber textile processing industries Table 8-2 Economic indicators of cotton, chemical fiber textile processing industries
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Year



2004



2005



2006



Number of enterprises



8247



7865



9056



Number of loss-making enterprises



1933



1212



1263



Paid-up capital



94323117



100937324



113520559



National capital



13030650



10796943



9341039



4343012



3503683



3095065



Capital of legal representative



21477226



26935211



27832525



Private capital



31889796



34636215



45343065



Capitals from Hong Kong, Macao, and Taiwan



14449090



16055122



18032714



9133343



9010150



9876151



182029554



203209828



236669060



Net account receivable



30263671



31643264



38785961



Stock



66972189



74062098



87991962



Finished products



30050120



32919074



38792737



176285080



195043348



225604642



11321955



12201859



13141920



Fixed assets



176373950



192319144



218701216



Average balance of net fixed assets



155257150



170837875



195208926



17951929



19254118



22302980



Total assets



395026106



437485615



503231461



Total current liability



206312341



223876129



251122130



47996414



48409267



50440996



Total liability



257074259



275821173



308958585



Total owner’s equity



137951498



161662557



194272876



Sales revenue of product



423621136



516429569



640502759



Sales cost of product



389066933



467327598



580033228



Sales expenditure of product



5780484



7048396



8449545



Product sales tax and additional taxes



1804751



2504567



2854945



Other product profit



1736985



1751986



1987237



13798672



14621800



16347899



694049



1190360



1179846



Financial expenses



6611305



7781149



8953788



Interest expenses



5947101



7109168



8246207



Operating profit



7998015



17732987



23184072



605640



510057



729619



8889559



16695663



22382482



Collective capital



Foreign fund Total current assets



Average balance of current assets Long-term investment



Intangible assets



Total long term liability



Management expenses Tax



Refund Total profit
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Loss



-4688650



-2759891



-3347457



Total pre-tax profit



21727389



33764492



42707377



Income tax payable



2441921



3267226



4081687



Total salary payable this year



23977002



28563872



32953835



Total salary payable for main business



22520366



27360659



31451317



Total welfare fund payable this year



2791391



3250948



3798926



Total welfare fund payable for main business



2610450



3087394



3570269



11033079



14564262



17469950



Intermediate inputs



341161023



406800824



501786066



Gross output value of industry at current price



436704839



530066296



652214141



0



25537587



31173852



426740721



519634627



639507410



76357208



78572381



89334140



2609684



2642344



2751967



106703946



137883396



167984540



Value added tax payable this year



(according to new regulation) Output of new products Sales value of industry at current price (according to new regulation) Value of export Staff on payroll (average number of staff in service) Industrial value added



8.2.3 Economic indicators of cotton, chemical fiber printing and dyeing finishing processing industries Table 8-3 Cotton, chemical fiber printing and dyeing finishing processing industries Year Number of enterprises



2004



2005



2006



2046



1859



1969



539



367



344



Paid-up capital



31893367



34028854



38584338



National capital



1550198



1370497



897747



Collective capital



1029410



918115



727386



Capital of legal representative



5333214



5188975



6879927



Private capital



8093242



9308011



10578006



11107964



10560892



11924337



4779339



6682364



7576935



54940218



59303522



65381290



Number of loss-making enterprises



Capitals from Hong Kong, Macao, and Taiwan Foreign fund Total current assets
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Net account receivable



13938699



14893787



16946031



Stock



14936956



16120171



17030634



6307994



7164504



7626032



51809006



57365470



63150424



2936335



3353631



2951973



Fixed assets



49584497



52710971



55727206



Average balance of net fixed assets



44097555



47875071



50632003



3349187



3536010



4044269



114305263



124527914



131014289



61999366



65897905



69887345



7263320



8428713



6882961



Total liability



69795513



74848206



77664864



Total owner’s equity



44509750



49679708



53349425



Sales revenue of product



126531506



146506286



161250962



Sales cost of product



115970541



132709861



144538495



1809395



2159264



2205308



Product sales tax and additional taxes



485052



559568



679779



Other product profit



409222



323883



434210



4098783



4385324



5120603



185098



370045



509810



Financial expenses



1592095



1743588



2080305



Interest expenses



1420200



1542426



1717771



Operating profit



2769703



5185216



6068930



216416



197302



166356



3692666



4814025



5495770



-1241214



-998077



-883310



Total pre-tax profit



6543269



8483556



9891034



Income tax payable



640208



889168



958087



Total salary payable this year



5605324



6246579



7958332



Total salary payable for main business



5228789



5982388



7579331



Total welfare fund payable this year



1522639



658117



764805



472153



622205



726963



2365551



3109963



3715485



Intermediate inputs



103005691



119764657



130307199



Gross output value of industry at current price



130296253



150618154



166457230



Finished products Average balance of current assets Long-term investment



Intangible assets Total assets Total current liability Total long term liability



Sales expenditure of product



Management expenses Tax



Refund Total profit Loss



Total welfare fund payable for main business Value added tax payable this year
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Output of new products Sales value of industry at current price



0



8563668



12304279



128620390



147041642



163234808



48591233



51046442



49442241



454342



456185



469468



29828326



34017703



39878900



(according to new regulation) Value of export Staff on payroll (average number of staff in service) Industrial value added



8.3 2004-2006 Economic indicators of wool textile, and printing and dyeing finishing processing industries 8.3.1 Economic indicator of wool textile, and dyeing and finishing processing industries Table 8-4 Economic indicators of wool textile, and dyeing and finishing processing industries Year



2004



2005



2006



Number of enterprises



1405



1269



1342



Number of loss-making enterprises



362



253



221



Paid-up capital



22828866



24393891



25494209



National capital



3119367



2633618



2088644



Collective capital



1115500



714945



1007566



Capital of legal representative



5451499



7543367



7655951



Private capital



5787238



5300928



5983142



Capitals from Hong Kong, Macao, and Taiwan



4417197



4566448



5260683



Foreign fund



2938065



3634585



3498223



Total current assets



42642172



48035595



51597668



Net account receivable



9205161



10133944



11642403



Stock



16716491



18680235



19753779



Finished products



7728110



7456994



8261837



Average balance of current assets



40850148



46986528



49722382



Long-term investment



5178119



7032665



6764907



Fixed assets



27162828



28901547



32258948



Average balance of net fixed assets



23813526



26648640



29293690
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Intangible assets



2266230



2036931



2234285



Total assets



79052502



87770570



95423887



Total current liability



43256581



46423964



48072833



Total long term liability



7270674



5688987



5746908



Total liability



50709564



52822524



54583500



Total owner’s equity



28342938



34499633



40840387



Sales revenue of product



72494283



98628460



114094976



Sales cost of product



65385089



89507128



102087304



Sales expenditure of product



1028971



1263318



1407996



Product sales tax and additional taxes



261503



348771



448123



Other product profit



286902



283873



499406



Management expenses



2774298



2967053



2959491



Tax



129487



139972



155462



Financial expenses



1217514



1309160



1493278



Interest expenses



1035634



1167642



1372388



Operating profit



2104813



3385584



5840346



Refund



102944



124658



151514



Total profit



2027641



3683277



5610775



Loss



-1237269



-881479



-565530



Total pre-tax profit



3843750



5896438



8291906



Income tax payable



475622



721678



908436



Total salary payable this year



3578562



4118767



4864659



Total salary payable for main business



3396842



3926133



4608182



Total welfare fund payable this year



417530



466204



485441



Total welfare fund payable for main business



396440



435025



452742



Value added tax payable this year



1554606



1864390



2233008



Intermediate inputs



58165867



76001695



87838562



Gross output value of industry at current price



75933344



100640452



116950223



Output of new products



0



6305171



9974467



Sales value of industry at current price



74099161



98864197



115174284



Value of export



19896342



23159669



25064261



Staff on payroll (average number of staff in



365329



335276



338046



19376319



26563686



31433835



(according to new regulation)



(according to new regulation)



service) Industrial value added
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8.3.2 Economic indicators of top processing industries Table 8-5 Top processing industry Year



2004



2005



2006



Number of enterprises



181



137



163



Number of loss-making enterprises



55



34



25



Paid-up capital



3579355



2553959



2298852



National capital



103815



190619



187976



Collective capital



217172



77467



145677



Capital of legal representative



821316



675638



429885



Private capital



906172



502406



584365



Capitals from Hong Kong, Macao, and Taiwan



1122845



552609



336927



Foreign fund



408035



555220



614022



Total current assets



6462464



5780757



5871614



Net account receivable



1104195



1050299



1317096



Stock



2842332



2746560



2295868



Finished products



1173998



999802



1039531



Average balance of current assets



5859091



5497103



5401152



Long-term investment



384791



372051



360055



Fixed assets



4777808



3324945



4196844



Average balance of net fixed assets



4280650



3241576



3823930



Intangible assets



424782



222503



170691



Total assets



12512467



9864274



10962747



Total current liability



6306964



5160026



5706515



Total long term liability



1907137



860555



700688



Total liability



8231404



6040105



6608741



Total owner’s equity



4281063



3375756



4354006



Sales revenue of product



12536356



11758445



13763067



Sales cost of product



11380469



10795935



12510955



Sales expenditure of product



140332



131754



126068



Product sales tax and additional taxes



41087



32522



44184



Other product profit



64150



38790



113699



Management expenses



487591



275159



330768



Tax



32485



14388



24992



Financial expenses



216325



152059



180921



Interest expenses



175857



163767
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Operating profit



335520



400481



596578



Refund



15522



20582



19611



Total profit



292191



257482



392737



Loss



-104701



-85183



-80742



Total pre-tax profit



631615



516327



726554



Income tax payable



57226



53083



57467



Total salary payable this year



485635



415136



435248



Total salary payable for main business



464857



406823



410953



Total welfare fund payable this year



59790



56678



46367



Total welfare fund payable for main business



57340



55794



44315



Value added tax payable this year



298337



226323



289633



Intermediate inputs



10021279



9300449



10306306



Gross output value of industry at current price



12507114



12056234



13501438



Output of new products



0



145423



844252



Sales value of industry at current price



12358226



11497818



13348350



Value of export



2127526



1806540



2601163



Staff on payroll (average number of staff in



55639



39478



37089



2789670



2983400



3484765



(according to new regulation)



(according to new regulation)



service) Industrial value added



8.3.3 Economic indicators of wool textile industry Table 8-6 Wool textile industry Year



2004



2005



2006



Number of enterprises



1044



956



972



Number of loss-making enterprises



251



177



151



Paid-up capital



16782670



18744258



19171415



National capital



2931365



2401156



1853462



Collective capital



834559



608505



823115



Capital of legal representative



4451973



6561328



6847300



Private capital



4487249



4262433



4879828



Capitals from Hong Kong, Macao, and Taiwan



1817384



2229821



2435892



Foreign fund



2260140



2681015



2331818



Total current assets
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Net account receivable



6538644



7122953



7665318



Stock



12002173



13867859



14642414



Finished products



5707652



5846492



6013369



Average balance of current assets



30432705



36272617



37263621



Long-term investment



4751011



6563130



6238599



Fixed assets



19155591



22036060



22745752



Average balance of net fixed assets



16810439



19964570



20795242



Intangible assets



1630684



1645141



1849982



Total assets



58140787



68332688



70864698



Total current liability



31577928



35446080



34788671



Total long term liability



5187267



4558943



4849934



Total liability



36925434



40693656



40183448



Total owner’s equity



21215353



27639032



30681250



Sales revenue of product



51772435



75833289



84911607



Sales cost of product



46436371



68509240



75679582



Sales expenditure of product



824421



1024264



1148090



Product sales tax and additional taxes



206727



299104



356323



Other product profit



205704



227157



365304



Management expenses



2026320



2382936



2233902



Tax



89238



112619



103349



Financial expenses



945201



1073327



1183173



Interest expenses



800055



925461



1080015



Operating profit



1539802



2668553



4470927



Refund



83771



101980



124450



Total profit



1494502



3119435



4502108



Loss



-1050159



-710107



-426926



Total pre-tax profit



2834681



4969355



6630209



Income tax payable



361828



625705



660924



Total salary payable this year



2663614



3203367



3498349



Total salary payable for main business



2559641



3027505



3287889



Total welfare fund payable this year



333616



351413



389383



Total welfare fund payable for main business



317683



322388



360806



Value added tax payable this year



1133452



1550816



1771778



Intermediate inputs



41758272



58435285



65423186



Gross output value of industry at current price



54874180



77240497



86935252
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Output of new products



0



5976784



8883659



Sales value of industry at current price



53614054



76331978



85785849



Value of export



13203030



16273638



16823597



Staff on payroll (average number of staff in



278107



262278



260223



14293805



20371291



23321039



(according to new regulation)



service) Industrial value added



8.3.4 Economic indicators of wool dyeing and finishing processing industy Table 8-7 Wool dyeing and finishing processing industry Year



2004



2005



2006



Number of enterprises



180



176



207



Number of loss-making enterprises



56



42



45



Paid-up capital



2466841



3095674



4023942



National capital



84187



41843



47206



Collective capital



63769



28973



38774



Capital of legal representative



178210



306401



378766



Private capital



393817



536089



518949



Capitals from Hong Kong, Macao, and Taiwan



1476968



1784018



2487864



Foreign fund



269890



398350



552383



Total current assets



4814628



5572035



7385758



Net account receivable



1562322



1960692



2659989



Stock



1871986



2065816



2815497



Finished products



846460



610700



1208937



Average balance of current assets



4558352



5216808



7057609



Long-term investment



42317



97484



166253



Fixed assets



3229429



3540542



5316352



Average balance of net fixed assets



2722437



3442494



4674518



Intangible assets



210764



169287



213612



Total assets



8399248



9573608



13596442



Total current liability



5371689



5817858



7577647



Total long term liability



176270



269489



196286



Total liability



5552726



6088763



7791311
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Total owner’s equity



2846522



3484845



5805131



Sales revenue of product



8185492



11036726



15420302



Sales cost of product



7568249



10201953



13896767



Sales expenditure of product



64218



107300



133838



Product sales tax and additional taxes



13689



17145



47616



Other product profit



17048



17926



20403



Management expenses



260387



308958



394821



Tax



7764



12965



27121



Financial expenses



55988



83774



129184



Interest expenses



59722



78414



114649



Operating profit



229491



316550



772841



Refund



3651



2096



7453



Total profit



240948



306360



715930



Loss



-82409



-86189



-57862



Total pre-tax profit



377454



410756



935143



Income tax payable



56568



42890



190045



Total salary payable this year



429313



500264



931062



Total salary payable for main business



372344



491805



909340



Total welfare fund payable this year



24124



58113



49691



Total welfare fund payable for main business



21417



56843



47621



Value added tax payable this year



122817



87251



171597



Intermediate inputs



6386316



8265961



12109070



Gross output value of industry at current price



8552050



11343721



16513533



Output of new products



0



182964



246556



Sales value of industry at current price



8126881



11034401



16040085



Value of export



4565786



5079491



5639501



Staff on payroll (average number of staff in



31583



33520



40734



2292844



3208995



4628031



(according to new regulation)



(according to new regulation)



service) Industrial value added
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8.4 Economic indicators of flax industry Table 8-8 Flax industry Year



2004



2005



2006



Number of enterprises



361



334



366



Number of loss-making enterprises



94



63



68



Paid-up capital



4098245



4622978



4526197



National capital



507788



499185



571671



Collective capital



306168



731515



423189



Capital of legal representative



1225485



1227747



1390877



Private capital



1283081



1246466



1240583



Capitals from Hong Kong, Macao, and Taiwan



494158



512434



593254



Foreign fund



281565



405631



306623



Total current assets



10265810



10233767



11374477



Net account receivable



2268959



2715832



2789721



Stock



4358769



4623842



5342188



Finished products



2188343



2252233



2528919



Average balance of current assets



11177950



10029542



11005274



Long-term investment



522549



1006792



150966



Fixed assets



6572846



6925440



7524318



Average balance of net fixed assets



5648489



6253769



6529020



Intangible assets



565041



878602



999866



Total assets



18259675



19408797



20806054



Total current liability



9680023



9885583



10479973



Total long term liability



2177016



2014667



2050099



Total liability



11977445



12029569



12756565



Total owner’s equity



6282230



7379228



8048840



Sales revenue of product



15918638



16811402



19988122



Sales cost of product



14069113



14913846



17512300



Sales expenditure of product



303227



312877



337095



Product sales tax and additional taxes



108120



104176



107038



Other product profit



41956



62382



114222



Management expenses



615105



665385



677726



Tax



39026



59286



36913



Financial expenses



283179



285926



297656



Interest expenses



247020



237058
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Operating profit



594742



514154



874425



Refund



24414



25411



39056



Total profit



587976



489575



723537



Loss



-177880



-264588



-155596



Total pre-tax profit



1109774



1000055



1365580



Income tax payable



97129



91576



119110



Total salary payable this year



1258615



1364067



1447431



Total salary payable for main business



1200066



1289388



1402605



Total welfare fund payable this year



140715



144876



202490



Total welfare fund payable for main business



130081



136435



196671



Value added tax payable this year



413678



406304



535005



Intermediate inputs



12600668



13087204



15298584



Gross output value of industry at current price



17013058



18023298



21236943



Output of new products



0



1335869



1537843



Sales value of industry at current price



16292825



17421236



20772254



Value of export



2986970



3061483



3125934



Staff on payroll (average number of staff in



150700



141458



137423



4845026



5348547



6476957



(according to new regulation)



(according to new regulation)



service) Industrial value added



8.5 2004-2006 Economic indicators of silk textile and finishing processing industries 8.5.1 Economic indicators of silk textile and finishing processing industries Table 8-9 Silk textile and finishing processing industries Year



2004



2005



2006



Number of enterprises



2358



1974



2244



Number of loss-making enterprises



495



326



369



Paid-up capital



16532033



26480030



18642686



National capital



1403546



1442891



942809
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Collective capital



884298



661164



572017



Capital of legal representative



3981010



14220662



3330113



Private capital



7001362



6689768



9406026



Capitals from Hong Kong, Macao, and Taiwan



2284828



2277582



3050216



Foreign fund



976989



1187963



1341505



Total current assets



36485159



43405865



54897442



Net account receivable



7609706



8220293



10484357



Stock



11324886



12839389



15697895



Finished products



5017670



5849821



7208704



Average balance of current assets



33670903



41363314



51692830



Long-term investment



3482731



3099117



3931006



Fixed assets



30501156



32610480



35487988



Average balance of net fixed assets



28120547



30177200



33385214



Intangible assets



2677539



3150968



3285262



Total assets



74462919



84080336



100431629



Total current liability



42462258



47594640



59308200



Total long term liability



8617379



7857201



7071847



Total liability



51391473



56194261



66954830



Total owner’s equity



23071446



27886075



33476799



Sales revenue of product



76837844



96005662



119202864



Sales cost of product



70968110



88198928



109544719



Sales expenditure of product



878315



1031217



1216729



Product sales tax and additional taxes



319825



415048



485169



Other product profit



431102



361683



505080



Management expenses



2314292



2628755



3058472



Tax



96510



225776



280060



Financial expenses



1318235



1581878



1923409



Interest expenses



1208437



1469356



1754780



Operating profit



1446819



2388745



3117845



Refund



158386



151653



151964



Total profit



1578946



2411542



3366293



Loss



-743770



-500115



-511261



Total pre-tax profit



4063635



5320284



6819683



Income tax payable



442366



574960



657186



Total salary payable this year



4051590



4459677



5284142



Total salary payable for main business
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Total welfare fund payable this year



429321



490132



618079



Total welfare fund payable for main business



402596



462642



581265



Value added tax payable this year



2164864



2493694



2968221



Intermediate inputs



63815358



77268291



96167376



Gross output value of industry at current price



78872083



95412213



120765083



Output of new products



0



6248423



11188848



Sales value of industry at current price



77110697



93592884



117642774



Value of export



17795082



22605456



23034783



Staff on payroll (average number of staff in



394773



403671



404367



17239206



20644429



27600458



(according to new regulation)



(according to new regulation)



service) Industrial value added



8.5.2 Econimic indicators of silk reeling processing industry Table 8-10 skil reeling processing industry Year



2004



2005



2006



Number of enterprises



629



635



697



Number of loss-making enterprises



187



100



164



Paid-up capital



2858980



2904768



3430066



National capital



248660



200553



151900



Collective capital



165392



128191



143084



Capital of legal representative



614632



710492



688484



Private capital



1692651



1696121



2200748



Capitals from Hong Kong, Macao, and Taiwan



34128



59760



48159



Foreign fund



103517



109651



197691



Total current assets



8013883



8816478



10833943



Net account receivable



1365940



1362467



1460710



Stock



3994226



4298544



5744574



Finished products



1287107



1442113



2169020



Average balance of current assets



7465378



8023807



10115553



Long-term investment



429853



238074



419156



Fixed assets



4504093



4664571



5105989



Average balance of net fixed assets



4317753



4291639



4582051



Intangible assets
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Total assets



13914221



14660547



17733268



Total current liability



8909500



9115516



10766083



Total long term liability



886771



778990



1159743



Total liability



9864058



10052891



12139039



Total owner’s equity



4050163



4607656



5594229



Sales revenue of product



16109128



21305303



26823056



Sales cost of product



15007644



19664668



24832636



Sales expenditure of product



126441



144869



190127



Product sales tax and additional taxes



81655



120395



144097



Other product profit



127218



118655



126549



Management expenses



513810



587008



662325



Tax



26288



28158



43378



Financial expenses



267629



288907



350859



Interest expenses



249610



260219



313258



Operating profit



256985



538910



626251



Refund



42629



46001



41467



Total profit



278051



570478



650435



Loss



-185959



-94226



-144296



Total pre-tax profit



901006



1365212



1592497



Income tax payable



75528



91075



143049



Total salary payable this year



1090942



1287364



1465584



Total salary payable for main business



1044687



1230510



1399547



Total welfare fund payable this year



119107



136688



175508



Total welfare fund payable for main business



112613



127295



163587



Value added tax payable this year



541300



674339



797965



Intermediate inputs



13116271



17111741



21679982



Gross output value of industry at current price



16514101



22126592



28566670



Output of new products



0



794563



1475464



Sales value of industry at current price



16324993



21676263



27199854



Value of export



3639562



4329524



4585779



Staff on payroll (average number of staff in



143864



147811



152121



3944657



5693476



7697040



(according to new regulation)



(according to new regulation)



service) Industrial value added
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8.5.3 Economic indicators of silk spinning and silk weaving processing industries Table 8-11 Silk spinning and silk weaving processing industries Year



2004



2005



2006



Number of enterprises



1460



1126



1321



Number of loss-making enterprises



245



175



157



Paid-up capital



9981794



20049463



11425998



National capital



1015793



1020035



712517



Collective capital



473146



224477



271471



Capital of legal representative



2483714



12815115



1873606



Private capital



3853710



3500871



5651989



Capitals from Hong Kong, Macao, and Taiwan



1479710



1471376



1930097



Foreign fund



675721



1017589



986318



Total current assets



22209926



27002728



35348008



Net account receivable



4705210



5269433



6962250



Stock



6103921



7123792



8347814



Finished products



3334926



3768621



4358004



Average balance of current assets



20437238



25962062



33189380



Long-term investment



2006366



1784447



2254681



Fixed assets



20004106



20602955



22551150



Average balance of net fixed assets



18344213



19097266



21486489



Intangible assets



1579662



1995647



1838526



Total assets



46494315



52738293



63823512



Total current liability



25230374



29147238



37777643



Total long term liability



6428813



5898373



4883339



Total liability



31794567



35583954



42871277



Total owner’s equity



14699748



17154339



20952235



Sales revenue of product



46569903



55915505



71202311



Sales cost of product



43040957



51498530



65499421



Sales expenditure of product



551528



600000



738809



Product sales tax and additional taxes



179187



215599



251922



Other product profit



239298



205922



309325



Management expenses



1305673



1426375



1656040



Tax



57712



86878
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Financial expenses



796017



979505



1227797



Interest expenses



726756



912391



1130612



Operating profit



904648



1377025



1977987



Refund



79736



74746



77674



Total profit



967996



1398766



2165801



Loss



-413000



-280832



-241632



Total pre-tax profit



2189301



2916817



3920838



Income tax payable



274352



346100



406246



Total salary payable this year



2270520



2354324



2826621



Total salary payable for main business



2159319



2225491



2714155



Total welfare fund payable this year



240195



278740



342295



Total welfare fund payable for main business



225476



262871



322252



Value added tax payable this year



1042118



1302452



1503115



Intermediate inputs



38806800



44681231



57241883



Gross output value of industry at current price



47893494



54364229



71074097



Output of new products



0



3581282



6142715



Sales value of industry at current price



46540047



53489720



69629180



Value of export



8495834



10098408



11044110



Staff on payroll (average number of staff in



194452



193579



191087



10140533



10987869



15357412



(according to new regulation)



(according to new regulation)



service) Industrial value added



8.5.4 Economic indicators of silk printing and dyeing finishing industry Table 8-12 Silk printing and dyeing finishing industry Year



2004



2005



2006



Number of enterprises



269



213



226



Number of loss-making enterprises



63



51



48



Paid-up capital



3691259



3525799



3786622



National capital



139093



222303



78392



Collective capital



245760



308496



157462



Capital of legal representative



882664



695055



768023



Private capital



1455001



1492776



1553289



Capitals from Hong Kong, Macao, and Taiwan
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746446
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Foreign fund



197751



60723



157496



Total current assets



6261350



7586659



8715491



Net account receivable



1538556



1588393



2061397



Stock



1226739



1417053



1605507



Finished products



395637



639087



681680



Average balance of current assets



5768287



7377445



8387897



Long-term investment



1046512



1076596



1257169



Fixed assets



5992957



7342954



7830849



Average balance of net fixed assets



5458581



6788295



7316674



Intangible assets



369152



408836



661668



Total assets



14054383



16681496



18874849



Total current liability



8322384



9331886



10764474



Total long term liability



1301795



1179838



1028765



Total liability



9732848



10557416



11944514



Total owner’s equity



4321535



6124080



6930335



Sales revenue of product



14158813



18784854



21177497



Sales cost of product



12919509



17035730



19212662



Sales expenditure of product



200346



286348



287793



Product sales tax and additional taxes



58983



79054



89150



Other product profit



64586



37106



69206



Management expenses



494809



615372



740107



Tax



12510



110740



86259



Financial expenses



254589



313466



344753



Interest expenses



232071



296746



310910



Operating profit



285186



472810



513607



Refund



36021



30906



32823



Total profit



332899



442298



550057



Loss



-144811



-125057



-125333



Total pre-tax profit



973328



1038255



1306348



Income tax payable



92486



137785



107891



Total salary payable this year



690128



817989



991937



Total salary payable for main business



642708



777741



942975



Total welfare fund payable this year



70019



74704



100276



Total welfare fund payable for main business



64507



72476



95426



Value added tax payable this year



581446



516903



667141



Intermediate inputs



11892287



15475319



17245511 174
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Gross output value of industry at current price



14464488



18921392



21124316



Output of new products



0



1872578



3570669



Sales value of industry at current price



14245657



18426901



20813740



Value of export



5659686



8177524



7404894



Staff on payroll (average number of staff in



56457



62281



61159



3154016



3963084



4546006



(according to new regulation)



(according to new regulation)



service) Industrial value added



8.6 2004-2006



Economic



indicators



of



textile



product



manufacturing industry 8.6.1 Economic indicators of textile product manufacturing industry Table 8-13 Textile product manufacturing industry Year



2004



2005



2006



Number of enterprises



3666



3596



3990



Number of loss-making enterprises



771



547



524



Paid-up capital



29635787



30929605



36327298



National capital



1561992



878889



997750



Collective capital



1259562



891381



968000



Capital of legal representative



6792829



7152583



8017636



Private capital



7753553



9103523



10638113



Capitals from Hong Kong, Macao, and Taiwan



4694507



5263750



6978553



Foreign fund



7573344



7639479



8727246



Total current assets



56332501



64076622



76068207



Net account receivable



14228759



16398302



19911558



Stock



17261511



18989168



22501901



Finished products



6797524



8143778



9558203



Average balance of current assets



53185983



61355041



73069296



Long-term investment



4335855



2468283



3395883



Fixed assets



38677980



44156532



49214863



Average balance of net fixed assets



33931026



38850863



44098094



Intangible assets



4931405



4358953



4864043 175
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Total assets



106483232



119493987



137851019



Total current liability



58230037



61856713



71118923



Total long term liability



10668596



8213087



8187450



Total liability



69540641



71093485



81121073



Total owner’s equity



36902567



48400502



56729946



Sales revenue of product



117639310



154363024



187232695



Sales cost of product



103624472



135189085



163996433



Sales expenditure of product



3243835



3776214



4535100



Product sales tax and additional taxes



476027



591484



707529



Other product profit



702145



336869



657517



Management expenses



5048518



5730827



6760569



Tax



242809



306120



345708



Financial expenses



1478486



1787929



2292732



Interest expenses



1250646



1599212



1912774



Operating profit



4042946



7191187



8309013



Refund



193423



237331



226293



Total profit



4239801



6728988



7900603



Loss



-1059006



-723077



-708455



Total pre-tax profit



7267801



11272294



13239989



Income tax payable



941674



1279642



1350417



Total salary payable this year



6692285



8142800



9837803



Total salary payable for main business



6332050



7752636



9329705



Total welfare fund payable this year



687399



868214



1085073



Total welfare fund payable for main business



632191



811225



964124



Value added tax payable this year



2551973



3951822



4631857



Intermediate inputs



95397381



122656172



146983854



Gross output value of industry at current price



122296995



159891033



193735762



Output of new products



0



6864737



11731970



Sales value of industry at current price



118946645



156469340



189672625



Value of export



46768502



54962482



64053304



Staff on payroll (average number of staff in



611696



640406



676770



29640196



41235309



51439012



(according to new regulation)



(according to new regulation)



service) Industrial value added
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8.6.2 Economic indicators of cotton and chemical fiber product manufacturing industries Table 8-14 Cotton and chemical fiber product manufacturing industries Year



2004



2005



2006



Number of enterprises



1682



1608



1793



Number of loss-making enterprises



353



237



227



Paid-up capital



9611826



11249713



13477991



National capital



427819



260154



125115



Collective capital



460558



307745



500736



Capital of legal representative



2292369



2350178



2648316



Private capital



3162880



4342798



4969997



Capitals from Hong Kong, Macao, and Taiwan



1245126



1654317



2159175



Foreign fund



2023074



2334521



3074652



Total current assets



23776456



27516149



32870632



Net account receivable



5477215



6267127



8052567



Stock



8459914



8633763



10557657



Finished products



3325389



3462435



4285028



Average balance of current assets



22462379



26563068



31482543



Long-term investment



908086



1220202



1684520



Fixed assets



14096293



17123731



19284932



Average balance of net fixed assets



11822868



14486419



16590171



Intangible assets



1920369



2063449



2308805



Total assets



41754742



50214431



57670692



Total current liability



24611260



26434791



31586227



Total long term liability



3988823



3306403



3320753



Total liability



28857631



30441739



35181491



Total owner’s equity



12897111



19772692



22489201



Sales revenue of product



57540478



76537358



92305379



Sales cost of product



50862262



66792753



80561797



Sales expenditure of product



1589160



2004539



2376233



Product sales tax and additional taxes



229726



310893



365092



Other product profit



507272



61947



215172



Management expenses



2290532



2791396



3244057



Tax



131263



168584



139328 177
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Financial expenses



596525



765606



979934



Interest expenses



490298



666000



792822



Operating profit



2252704



3804319



4415813



Refund



88295



115742



69741



Total profit



2264445



3696257



4108134



Loss



-349937



-252823



-267147



Total pre-tax profit



3664512



5935467



6803471



Income tax payable



509651



751131



695891



Total salary payable this year



3351236



3986835



4841502



Total salary payable for main business



3205684



3803480



4627500



Total welfare fund payable this year



343723



427079



540251



Total welfare fund payable for main business



320634



398685



485054



Value added tax payable this year



1170341



1928317



2330245



Intermediate inputs



46439161



59621550



71739549



Gross output value of industry at current price



59454330



77929726



93988621



Output of new products



0



3174422



4214364



Sales value of industry at current price



57591683



76426646



92538703



Value of export



27653430



32180755



37531155



Staff on payroll (average number of staff in



311825



316568



332688



14267371



20248114



24596473



(according to new regulation)



(according to new regulation)



service) Industrial value added



8.6.3 Economic indicators of wool product manufacturing industry Table 8-15 Wool product manufacturing industry Year



2004



2005



2006



Number of enterprises



247



241



255



Number of loss-making enterprises



49



45



24



Paid-up capital



2258962



2402555



2530815



National capital



101786



41182



22552



Collective capital



229454



229903



84823



Capital of legal representative



499137



649530



859873



Private capital



707882



647003



809021



Capitals from Hong Kong, Macao, and Taiwan



423638



493315



372860 178
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Foreign fund



297065



341622



381686



Total current assets



5470828



5678362



6398652



Net account receivable



1346616



1386582



1656987



Stock



1902385



1828606



1896378



Finished products



659171



743941



725687



Average balance of current assets



5156380



5444157



6141261



Long-term investment



247964



113293



294772



Fixed assets



3534983



3779280



3621103



Average balance of net fixed assets



3233295



3483955



3376117



Intangible assets



298403



357414



399137



Total assets



9824995



10184096



10967402



Total current liability



6471880



5741552



6144878



Total long term liability



959047



884286



872423



Total liability



7432842



6707202



7063986



Total owner’s equity



2352129



3476894



3903416



Sales revenue of product



9765548



11004327



12021180



Sales cost of product



8654621



9750292



10554431



Sales expenditure of product



272246



251422



275197



Product sales tax and additional taxes



49188



42939



54740



Other product profit



29446



27345



34952



Management expenses



401109



410062



496281



Tax



15420



15632



27795



Financial expenses



148216



170249



207022



Interest expenses



166734



146895



176130



Operating profit



228353



401998



396144



Refund



21504



21858



25971



Total profit



262805



355150



432798



Loss



-117137



-47458



-66497



Total pre-tax profit



516063



674972



786989



Income tax payable



60381



79894



93979



Total salary payable this year



616554



706085



779329



Total salary payable for main business



588149



673520



738676



Total welfare fund payable this year



58040



61025



66823



Total welfare fund payable for main business



56043



58049



61468



Value added tax payable this year



204070



276883



299451



Intermediate inputs



8439926



9266307



9990788 179
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Gross output value of industry at current price



10626835



11818675



12945549



Output of new products



0



410834



1050363



Sales value of industry at current price



10258518



11538690



12562125



Value of export



4347657



4505956



5401824



Staff on payroll (average number of staff in



61404



60614



55569



2401386



2833619



3255321



(according to new regulation)



(according to new regulation)



service) Industrial value added



8.6.4 Economic indicator of the of linen products manufacturing industry Table 8-2 Manufacturing of the linen products Year



2004



2005



2006



Number of enterprises



62



79



84



Number of loss-making enterprises



17



13



7



Paid-up capital



220511



442334



320306



State capital



33541



12949



5150



Collectively owned capital



9053



20403



22665



Capital of legal entity



91958



174052



127075



Individual capital



58337



165753



111237



Capital form Hong Kong, Macao and Taiwan



18521



25638



14639



Foreign capital



9101



43539



39540



Total of current assets



626970



1281290



1132794



Net accounts receivable



131970



394088



365337



Stock



240014



503744



389454



Finished products



143008



266245



261966



Average balance of the current assets



562992



1169393



1057409



Long-term investment



18183



23936



9746



Fixed assets



444308



796973



713814



Average balance of net fixed assets



397537



726872



597708



Intangible assets



65856



45504



26332



Total assets



1254587



2258785



2157135



Total current liabilities



998337



1155618



1078318



Total of long-term liabilities



145297



181896



159152



Total liabilities



1144990



1347833



1299793 180
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Total of owner’s equity



109597



910952



857342



Sales revenue



865815



2286763



2270772



Cost of sales



766423



2009801



1962655



Products sales expense



31426



47190



38040



Products sales tax and related payments



5016



16946



12591



Income form other operations



1563



16658



8242



Management fee



46848



75353



79151



Tax



2804



3920



3828



Financial expenses



14679



25290



21449



Interest expenses



12311



23236



19772



Operating income



4039



124691



105469



Subsidize revenue



3550



921



589



Total profit



12044



112844



100512



Loss



-19949



-9866



-4289



Total pre-tax profit



39318



210450



201343



Income tax payable



4298



18498



16245



Wages payable this year



73763



163930



161313



Wages payable of main business



70872



160426



156651



Allowance payable this year



10878



26579



22626



Allowance payable of main business



10650



26062



21810



Value-added tax payable this year



22258



80660



88240



Total intermediate input



720875



1711952



1677776



Gross industrial output value (current price, new



927738



2338650



2314078



Production value of new products



0



52334



69158



Sales value of industry (current price, new



912527



2312328



2267223



Delivery value of exports



84304



157759



326631



All employees (average number of the



9001



16767



16682



230614



716866



731314



regulations)



regulations)



personnel) Value-added of industry



8.6.5 Economic indicator of the silk products manufacturing industry Table 8-3 Manufacturing of silk products Year



2004



2005



2006 181
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Number of enterprises



204



177



195



Number of loss-making enterprises



37



27



39



Paid-up capital



1336122



1496047



1829224



State capital



86281



20146



2090



Collectively owned capital



19224



0



59072



Capital of legal entity



262957



369655



428612



Individual capital



472659



499967



706459



Capital form Hong Kong, Macao and Taiwan



324941



347178



450366



Foreign capital



170060



259101



182625



Total of current assets



3101189



3342755



4062047



Net accounts receivable



733021



808497



970925



Stock



801839



751700



1107932



Finished products



291601



334494



419192



Average balance of the current assets



2765871



3083764



3955798



Long-term investment



70370



248361



295835



Fixed assets



1571114



1736369



2308717



Average balance of net fixed assets



1317550



1575240



2054423



Intangible assets



191351



205617



221812



Total assets



5021897



5835822



7059229



Total current liabilities



2645775



2587728



3223395



Total of long-term liabilities



265696



387807



334963



Total liabilities



2917188



3040967



3675416



Total of owner’s equity



2104709



2794855



3383813



Sales revenue



5509928



6370015



8184524



Cost of sales



4494507



5348883



6982398



Products sales expense



203965



228603



259084



Products sales tax and related payments



18712



13442



21165



Income form other operations



24128



18378



19075



Management fee



333563



260764



332536



Tax



9798



8776



10351



Financial expenses



97528



109954



138339



Interest expenses



77746



83147



109554



Operating income



331673



405621



415410



Subsidize revenue



7725



17274



29991



Total profit



305792



342381



447491



Loss



-51384



-22891



-35867 182
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Total pre-tax profit



427850



522281



685367



Income tax payable



28406



21630



48587



Wages payable this year



331826



348699



453219



Wages payable of main business



305487



324040



429751



Allowance payable this year



33855



34636



54970



Allowance payable of main business



30398



31346



51133



Value-added tax payable this year



103346



166458



216711



Total intermediate input



4233982



4944906



6459875



Gross industrial output value (current price, new



5635426



6416651



8393867



Production value of new products



0



1231858



1970654



Sales value of industry (current price, new



5581869



6346414



8277811



Delivery value of exports



2661519



3656077



4122026



All employees (average number of the



30030



27657



32759



1508205



1638207



2153367



regulations)



regulations)



personnel) Value-added of industry



8.6.6 Economic indicator of the rope, chain and cable manufacturing industry Table 8-4 Manufacturing of rope, chain and cable Year



2004



2005



2006



Number of enterprises



187



202



219



Number of loss-making enterprises



32



23



19



Paid-up capital



848789



1034564



1067995



State capital



42698



32732



27390



Collectively owned capital



97877



43286



46254



Capital of legal entity



99519



218077



244794



Individual capital



195225



282149



286571



Capital form Hong Kong, Macao and Taiwan



211525



207200



293210



Foreign capital



201945



251120



169776



Total of current assets



1335374



1527747



1683405



Net accounts receivable



432189



480353



526194



Stock



489096



544745



605663



183
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Finished products



176386



228283



240418



Average balance of the current assets



1262018



1427975



1640008



Long-term investment



89019



75102



9559



Fixed assets



1025698



1200730



1459836



Average balance of net fixed assets



969030



1072758



1325544



Intangible assets



128547



77232



49330



Total assets



2624042



2928102



3350470



Total current liabilities



1297938



1326092



1548577



Total of long-term liabilities



171376



137898



169236



Total liabilities



1501686



1466603



1729788



Total of owner’s equity



1122356



1461499



1620682



Sales revenue



3712714



4957889



6504799



Cost of sales



3198030



4358718



5704010



Products sales expense



146944



102935



157929



Products sales tax and related payments



21841



31845



35846



Income form other operations



3928



1630



152



Management fee



158661



163002



216494



Tax



8532



14266



30179



Financial expenses



38175



36514



71025



Interest expenses



30291



29384



63487



Operating income



147701



242016



290596



Subsidize revenue



4830



9201



11029



Total profit



152129



242408



281854



Loss



-17776



-9427



-11304



Total pre-tax profit



268435



428533



480427



Income tax payable



25073



39808



42481



Wages payable this year



239465



310095



365869



Wages payable of main business



221847



297751



350926



Allowance payable this year



22442



31554



35236



Allowance payable of main business



19511



29919



32428



Value-added tax payable this year



94465



154280



162727



Total intermediate input



2976545



4051242



5108783



Gross industrial output value (current price, new



3907955



5514334



6870157



Production value of new products



0



47927



110598



Sales value of industry (current price, new



3796718



5278004



6711818



regulations)
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regulations) Delivery value of exports



1186334



1399806



1489604



All employees (average number of the



23841



26611



27889



1027112



1620452



1924837



personnel) Value-added of industry



8.6.7 Economic indicator of the textile belts and shade cloth manufacturing industry Table 8-5 Manufacturing of textile belts and shade clothing Year



2004



2005



2006



Number of enterprises



321



314



335



Number of loss-making enterprises



55



47



50



Paid-up capital



3943491



4119121



4440314



State capital



222250



230979



428407



Collectively owned capital



63244



60845



58661



Capital of legal entity



1429326



1528195



1273062



Individual capital



773248



917886



1130576



Capital form Hong Kong, Macao and Taiwan



570255



667231



727789



Foreign capital



885168



713985



821819



Total of current assets



7180287



9719291



10911471



Net accounts receivable



2155204



2514541



2918964



Stock



1828885



2488402



2903741



Finished products



741859



1166430



1284055



Average balance of the current assets



6840548



9304324



10952443



Long-term investment



387003



382190



575367



Fixed assets



6204102



7535985



7973508



Average balance of net fixed assets



5366158



6564397



7435745



Intangible assets



592732



569105



643192



Total assets



14639595



18720010



20660773



Total current liabilities



7740486



10563067



10717911



Total of long-term liabilities



1686404



1323711



1446378



Total liabilities



9542882



11979922



13323906



Total of owner’s equity



5096713



6740088



7336867



Sales revenue



13750397



19052423



21205577
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Cost of sales



12291500



17042282



18893939



Products sales expense



237108



302988



326969



Products sales tax and related payments



57798



60973



65353



Income form other operations



49750



70173



277952



Management fee



570665



619197



641331



Tax



18948



23516



25550



Financial expenses



240460



377091



463562



Interest expenses



195654



349118



415974



Operating income



415048



655264



761008



Subsidize revenue



7457



10134



19247



Total profit



412234



588475



719452



Loss



-135172



-143191



-90211



Total pre-tax profit



843721



1131283



1289843



Income tax payable



126639



129911



137365



Wages payable this year



653786



818891



962109



Wages payable of main business



610605



785768



849220



Allowance payable this year



75988



84379



88376



Allowance payable of main business



70523



77709



71899



Value-added tax payable this year



373689



481835



505038



Total intermediate input



11658228



15942417



16589236



Gross industrial output value (current price, new



14473555



20253848



22461782



Production value of new products



0



201745



669891



Sales value of industry (current price, new



14139244



19773788



21672484



Delivery value of exports



3106386



3678231



3964655



All employees (average number of the



57451



61047



63030



3201628



4805545



6379157



regulations)



regulations)



personnel) Value-added of industry



8.6.8 Economic indicator of non-woven cloth manufacturing industry Table 8-6 Manufacturing of non-woven clothing Year



2004



2005



2006



Number of enterprises



481



477



523



Number of loss-making enterprises



108



69



81 186
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Paid-up capital



6466488



5693482



6421092



State capital



544121



180108



151405



Collectively owned capital



302590



177061



141746



Capital of legal entity



1487295



1273679



1524179



Individual capital



1690976



1427258



1515061



Capital form Hong Kong, Macao and Taiwan



810653



783164



1006485



Foreign capital



1630853



1852212



2082216



Total of current assets



8211194



7655565



9227314



Net accounts receivable



2158249



2514006



2859379



Stock



1682230



2115041



2560610



Finished products



813256



1121234



1357287



Average balance of the current assets



8083805



7463793



8909445



Long-term investment



2379978



259052



366984



Fixed assets



6861493



7430590



7898359



Average balance of net fixed assets



6200489



6691570



7112749



Intangible assets



1204896



617872



710143



Total assets



18880001



16550170



18551183



Total current liabilities



8272922



7412099



8468900



Total of long-term liabilities



2485849



1468920



1214488



Total liabilities



10871267



8910199



9708224



Total of owner’s equity



8008734



7639971



8842959



Sales revenue



12560534



16260222



21021447



Cost of sales



10855943



14062135



18285421



Products sales expense



402681



487786



589012



Products sales tax and related payments



50962



47239



75520



Income form other operations



39601



105397



50444



Management fee



614494



717265



859022



Tax



24583



36718



55834



Financial expenses



194298



186780



225638



Interest expenses



161361



183222



192285



Operating income



378678



736855



948472



Subsidize revenue



44901



35810



52388



Total profit



545578



617785



943601



Loss



-154681



-177520



-120438



Total pre-tax profit



871854



1051375



1483512



Income tax payable



112731



111569
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Wages payable this year



576297



751370



912119



Wages payable of main business



536233



674610



861048



Allowance payable this year



63976



83262



119541



Allowance payable of main business



56798



72668



97762



Value-added tax payable this year



275314



386351



464391



Total intermediate input



9676853



13125068



16784115



Gross industrial output value (current price, new



12856569



17098433



22035851



Production value of new products



0



967674



1705604



Sales value of industry (current price, new



12502367



16702207



21437923



Delivery value of exports



2825577



3408379



4365150



All employees (average number of the



44605



51588



55918



3465750



4360002



5722103



regulations)



regulations)



personnel) Value-added of industry



8.6.9 Economic



indicator



of



other



finished



textile



products



manufacturing industry Table 8-7 Manufacturing of other finished textile products Year



2004



2005



2006



Number of enterprises



482



498



586



Number of loss-making enterprises



120



86



77



Paid-up capital



4949598



4491789



6239561



State capital



103496



100639



235641



Collectively owned capital



77562



52138



54043



Capital of legal entity



630268



589217



911725



Individual capital



692346



820709



1109191



Capital form Hong Kong, Macao and Taiwan



1089848



1085707



1954029



Foreign capital



2356078



1843379



1974932



Total of current assets



6630203



7355463



9781892



Net accounts receivable



1794295



2033108



2561205



Stock



1857148



2123167



2480466



Finished products



646854



820716



984570



Average balance of the current assets



6051990



6898567



8930389
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Long-term investment



235252



146147



159100



Fixed assets



4939989



4552874



5954594



Average balance of net fixed assets



4624099



4249652



5605637



Intangible assets



529251



422760



505292



Total assets



12483373



12802571



17434135



Total current liabilities



6191439



6635766



8350717



Total of long-term liabilities



966104



522166



670057



Total liabilities



7272155



7199020



9138469



Total of owner’s equity



5211218



5603551



8295666



Sales revenue



13933896



17894027



23719017



Cost of sales



12501186



15824221



21051782



Products sales expense



360305



350751



512636



Products sales tax and related payments



42784



67207



77222



Income form other operations



46457



35341



51528



Management fee



632646



693788



891697



Tax



31461



34708



52843



Financial expenses



148605



116445



185763



Interest expenses



116251



118210



142750



Operating income



284750



820423



976101



Subsidize revenue



15161



26391



17337



Total profit



284774



773688



866761



Loss



-212970



-59901



-112702



Total pre-tax profit



636048



1317933



1509037



Income tax payable



74495



127201



128398



Wages payable this year



849358



1056895



1362343



Wages payable of main business



793173



1033041



1315933



Allowance payable this year



78497



119700



157250



Allowance payable of main business



67634



116787



142570



Value-added tax payable this year



308490



477038



565054



Total intermediate input



11251811



13992730



18633732



Gross industrial output value (current price, new



14414587



18520716



24725857



Production value of new products



0



777943



1941338



Sales value of industry (current price, new



14163719



18091263



24204538



4903295



5975519



6852259



regulations)



regulations) Delivery value of exports
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All employees (average number of the



73539



79554



92235



3538130



5012504



6676440



personnel) Value-added of industry



8.7 Economic indicator of hosiery, knitting fabrics and their finished products manufacturing industry from 2004 to 2006 8.7.1 Economic indicator of hosiery, knitting fabrics and their finished products manufacturing industry Table 8-8 Manifacturing of hosiery, knitting fabirics ans their finished products Year



2004



2005



2006



Number of enterprises



6109



5672



6378



Number of loss-making enterprises



1181



839



831



Paid-up capital



43649714



45860934



52816669



State capital



1946433



1241691



910749



Collectively owned capital



1797581



987506



1069817



Capital of legal entity



8535857



8620832



10210975



Individual capital



11268424



13233497



15837060



Capital form Hong Kong, Macao and Taiwan



12250720



13144403



15137773



Foreign capital



7850699



8633005



9650295



Total of current assets



83067043



91365447



109095899



Net accounts receivable



20684304



22203735



25991787



Stock



27152373



29997852



34888899



Finished products



11290944



13493936



15576348



Average balance of the current assets



77736206



87927342



104069964



Long-term investment



5745727



6046152



7730162



Fixed assets



50590379



56092741



63700177



Average balance of net fixed assets



45653332



49950749



57727736



Intangible assets



4226590



4430685



5062712



Total assets



147622538



163030227



191938654



Total current liabilities



78091079



82675542



99826183



Total of long-term liabilities
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Total liabilities



86720885



91866672



109161088



Total of owner’s equity



60846824



71163555



82777566



Sales revenue



169068339



208708326



254290577



Cost of sales



148933010



182588906



222306218



Products sales expense



4141216



4805647



5532525



Products sales tax and related payments



657906



939579



1065253



Income form other operations



595553



585833



858014



Management fee



7949130



8875683



10532839



Tax



267266



412122



595388



Financial expenses



1857149



2380445



2888694



Interest expenses



1597583



1919512



2345984



Operating income



6145401



9043725



11441057



Subsidize revenue



241916



245390



264258



Total profit



6245509



8889795



10913496



Loss



-1257130



-926083



-1023965



Total pre-tax profit



10701602



14800389



18223866



Income tax payable



1053101



1346784



1689189



Wages payable this year



14769585



16638945



20074750



Wages payable of main business



14049426



15800825



19330276



Allowance payable this year



1297620



1633248



1883175



Allowance payable of main business



1197059



1526983



1750310



Value-added tax payable this year



3798187



4971015



6245117



Total intermediate input



131733632



159217519



195046272



Gross industrial output value (current price, new



174435869



212513179



260190911



Production value of new products



0



9792986



13577214



Sales value of industry (current price, new



170768399



207795744



255292265



Delivery value of exports



91638993



100195502



115382013



All employees (average number of the



1292660



1290226



1376227



46787439



58325846



71485653



regulations)



regulations)



personnel) Value-added of industry
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8.7.2 Economic indicator of cotton, chemical fibre knitwear and knitting fabrics manufacturing industry Table 8-9 Manufacturing of cotton, chemical fire knitwear and knitting fabrics Year



2004



2005



2006



Number of enterprises



3734



3401



3801



Number of loss-making enterprises



697



475



465



Paid-up capital



26206259



26765657



30405866



State capital



936760



646084



435761



Collectively owned capital



1136474



469546



417134



Capital of legal entity



4825189



4615251



5325544



Individual capital



6595055



8181238



9500834



Capital form Hong Kong, Macao and Taiwan



7180772



7014269



8158957



Foreign capital



5532009



5839269



6567636



Total of current assets



46774047



52155271



64656831



Net accounts receivable



12033033



12853869



15675087



Stock



14636113



15740093



18405473



Finished products



5641682



6892755



8233840



Average balance of the current assets



43262707



49352557



61299936



Long-term investment



1904357



2461795



2866357



Fixed assets



32527329



35696560



40209082



Average balance of net fixed assets



29264439



31416975



36122973



Intangible assets



2544656



2632469



3116460



Total assets



85733807



96339717



115163726



Total current liabilities



46509666



49715571



59630105



Total of long-term liabilities



4660888



4623713



4848120



Total liabilities



51632216



55183426



66253437



Total of owner’s equity



34054614



41156291



48910289



Sales revenue



102538056



124814021



154679610



Cost of sales



90389084



109449078



135661201



Products sales expense



2580051



2959435



3420486



Products sales tax and related payments



404980



507971



593681



Income form other operations



344579



298962



394497



Management fee



4778254



5291208



6279320



Tax



168314



245018
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Financial expenses



1056417



1316815



1624757



Interest expenses



901862



1001978



1296345



Operating income



3533796



5067412



6672725



Subsidize revenue



155655



145964



137663



Total profit



3713880



5049171



6511889



Loss



-739981



-546852



-490431



Total pre-tax profit



6249635



8440545



10614463



Income tax payable



645144



816097



1090945



Wages payable this year



8253863



9322373



11270579



Wages payable of main business



7794594



8752392



10808353



Allowance payable this year



770126



1001819



1099349



Allowance payable of main business



702452



938928



1014900



Value-added tax payable this year



2130775



2883403



3508893



Total intermediate input



81482681



96319488



120366554



Gross industrial output value (current price, new



106232690



126684303



157844493



Production value of new products



0



6049643



8981999



Sales value of industry (current price, new



103281364



123302124



154164657



Delivery value of exports



56355188



59744842



70295291



All employees (average number of the



699402



696045



767833



27045367



33282087



41060424



regulations)



regulations)



personnel) Value-added of industry



8.7.3 Economic indicator of woollen knitwear and knitting fabrics manufacturing industry Table 8-10 Manufacturing of woolen knitwear and knitting fabrics Year



2004



2005



2006



Number of enterprises



1861



1725



1890



Number of loss-making enterprises



367



266



263



Paid-up capital



13383634



13859365



15930490



State capital



717307



448360



453216



Collectively owned capital



497864



400030



505243



Capital of legal entity



3042807



2941714



3557673
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Individual capital



3500270



3877443



4374386



Capital form Hong Kong, Macao and Taiwan



4010423



4347033



4710624



Foreign capital



1614963



1844785



2329348



Total of current assets



29653488



31125543



34663828



Net accounts receivable



6847617



7415745



7971216



Stock



10590971



11793869



13841660



Finished products



4942665



5653136



6248505



Average balance of the current assets



28281493



30823741



33298061



Long-term investment



3566034



3282433



4497331



Fixed assets



13785191



14616263



16977947



Average balance of net fixed assets



12698136



13415177



15473391



Intangible assets



1395072



1381978



1521697



Total assets



50045566



51481839



58855031



Total current liabilities



25512684



25826882



32188309



Total of long-term liabilities



2059358



3048084



1757357



Total liabilities



28423922



29028524



34270303



Total of owner’s equity



21613792



22453315



24584728



Sales revenue



53022046



65427831



76250877



Cost of sales



46711666



56997534



66355279



Products sales expense



1265533



1456142



1625619



Products sales tax and related payments



187805



351719



366356



Income form other operations



214575



222880



386232



Management fee



2511406



2811341



3262123



Tax



78161



121581



211911



Financial expenses



673208



904920



1066282



Interest expenses



604579



792348



904282



Operating income



2122889



3021632



3517244



Subsidize revenue



63996



84669



117171



Total profit



2026794



2908916



3223505



Loss



-406401



-310254



-374184



Total pre-tax profit



3567798



4910764



5663569



Income tax payable



325238



427481



451726



Wages payable this year



5252809



5813754



7079911



Wages payable of main business



5044652



5603632



6852043



Allowance payable this year



422980



467818



621283



Allowance payable of main business



395236



441140
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Value-added tax payable this year



1353199



1650129



2073708



Total intermediate input



39820724



48567884



56609087



Gross industrial output value (current price, new



54531476



67024142



78266766



Production value of new products



0



3048096



4013445



Sales value of industry (current price, new



54148036



66044172



77435200



Delivery value of exports



28347901



32035191



34972295



All employees (average number of the



485783



484795



495605



16158457



20125239



23751102



regulations)



regulations)



personnel) Value-added of industry



8.7.4 Economic indicator of silk knitwear and knitting fabrics manufacturing industry Table 8-11 Manufacturing of silk knitwear and knitting fabrics Year



2004



2005



2006



Number of enterprises



262



269



381



Number of loss-making enterprises



64



53



56



Paid-up capital



1995910



2855996



3644723



State capital



94002



62807



19904



Collectively owned capital



102577



83954



94960



Capital of legal entity



459855



566157



685641



Individual capital



582980



767268



1366306



Capital form Hong Kong, Macao and Taiwan



341388



900026



1047215



Foreign capital



415108



475784



430697



Total of current assets



3646116



4472348



5719715



Net accounts receivable



981634



997161



1344057



Stock



1104688



1398953



1519346



Finished products



381119



488587



614396



Average balance of the current assets



3429007



4183882



5519436



Long-term investment



191331



138069



208204



Fixed assets



2222159



2975361



3293509



Average balance of net fixed assets



1789142



2548433



3155324



Intangible assets



152539



211926



249640
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Total assets



6355520



8184420



9757971



Total current liabilities



3357769



3842172



4684366



Total of long-term liabilities



292189



278728



341365



Total liabilities



3655426



4135062



5072246



Total of owner’s equity



2700094



4049358



4685725



Sales revenue



7698006



10052314



12666358



Cost of sales



6776269



8870728



11158352



Products sales expense



151470



240077



283268



Products sales tax and related payments



25123



42179



43911



Income form other operations



27497



40001



38913



Management fee



371892



455602



571915



Tax



8496



31896



35903



Financial expenses



67543



91635



128033



Interest expenses



56266



74269



96523



Operating income



275864



376843



486413



Subsidize revenue



15668



10908



6288



Total profit



277849



379697



457308



Loss



-43804



-28626



-114153



Total pre-tax profit



511978



666174



848536



Income tax payable



58000



55470



75838



Wages payable this year



739859



844864



995068



Wages payable of main business



713265



805377



956827



Allowance payable this year



68945



105825



93479



Allowance payable of main business



65871



90496



82577



Value-added tax payable this year



209006



244298



347317



Total intermediate input



6054436



8194955



10032831



Gross industrial output value (current price, new



7880384



10606102



13137802



Production value of new products



0



569041



442791



Sales value of industry (current price, new



7627232



10336011



12881324



Delivery value of exports



4795827



5991393



7105159



All employees (average number of the



57932



59564



64169



2039193



2656827



3453065



regulations)



regulations)



personnel) Value-added of industry
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8.7.5 Economic indicator of other knitwear and knitting fabrics manufacturing industry Table 8-12 Manufacturing of other knitwear and knitting fabrics Year



2004



2005



2006



Number of enterprises



252



277



306



Number of loss-making enterprises



53



45



47



Paid-up capital



2063911



2379916



2835590



State capital



198364



84440



1868



Collectively owned capital



60666



33976



52480



Capital of legal entity



208006



497710



642117



Individual capital



590119



407548



595534



Capital form Hong Kong, Macao and Taiwan



718137



883075



1220977



Foreign capital



288619



473167



322614



Total of current assets



2993392



3612285



4055525



Net accounts receivable



822020



936960



1001427



Stock



820601



1064937



1122420



Finished products



325478



459458



479607



Average balance of the current assets



2762999



3567162



3952531



Long-term investment



84005



163855



158270



Fixed assets



2055700



2804557



3219639



Average balance of net fixed assets



1901615



2570164



2976048



Intangible assets



134323



204312



174915



Total assets



5487645



7024251



8161926



Total current liabilities



2710960



3290917



3323403



Total of long-term liabilities



247052



212634



191283



Total liabilities



3009321



3519660



3565102



Total of owner’s equity



2478324



3504591



4596824



Sales revenue



5810231



8414160



10693732



Cost of sales



5055991



7271566



9131386



Products sales expense



144162



149993



203152



Products sales tax and related payments



39998



37710



61305



Income form other operations



8902



23990



38372



Management fee



287578



317532



419481



Tax



12295



13627
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Financial expenses



59981



67075



69622



Interest expenses



34876



50917



48834



Operating income



212852



577838



764675



Subsidize revenue



6597



3849



3136



Total profit



226986



552011



720794



Loss



-66944



-40351



-45197



Total pre-tax profit



372191



782906



1097298



Income tax payable



24719



47736



70680



Wages payable this year



523054



657954



729192



Wages payable of main business



496915



639424



713053



Allowance payable this year



35569



57786



69064



Allowance payable of main business



33500



56419



66010



Value-added tax payable this year



105207



193185



315199



Total intermediate input



4375791



6135192



8037800



Gross industrial output value (current price, new



5791319



8198632



10941850



Production value of new products



0



126206



138979



Sales value of industry (current price, new



5711767



8113437



10811084



Delivery value of exports



2140077



2424076



3009268



All employees (average number of the



49543



49822



48620



1544422



2261693



3221062



regulations)



regulations)



personnel) Value-added of industry



8.8 Output of the main products of textile industry in 2006 8.8.1 Output of the textile industry in 2006 Table 8-13 Output of the textile industry in 2006 No



Name



Unit



This



Total



by



Accumulative



month



the end of



year-on-year



this



increase（%）



month 1



Chemical fibre pulp



Ten thousand tons



8.43



97.47



18.17



2



Chemical fibre



Ten thousand tons



203.53



2025.49



12.94



3



Viscose fibre



Ten thousand tons



13.72



143.46
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4



Synthetic fibre



Ten thousand tons



188.26



1860.32



11.82



5



Nylon fibre



Ten thousand tons



8.45



85.22



18.3



6



Polyester fibre



Ten thousand tons



163.61



1604.61



11.34



7



Acrylic fibre



Ten thousand tons



6.99



83.91



7.04



8



Vinylon fibre



Tons



3582



43295



8.23



9



Polypropylene fibre



Ten thousand tons



2.5



22.54



-2.47



10



Yarn



Ten thousand tons



168.58



1722.24



19.86



11



Cloth



100 million meters



42.87



437.87



14.84



12



Cotton cloth



100 million meters



22.1



235.49



18.49



13



Blended and interwoven



100 million meters



7.84



80.57



9.23



100 million meters



12.95



121.76



11.94



cloth 14



Pure chemical fibre



15



Printing cloth



100 million meters



42.35



430.3



10.47



16



Shade cloth



Tons



38491



375649



21.82



17



Knitting



Ten thousand tons



2.9



40.2



0.1



wool



(woolen



yarn) 18



Woolen cloth



Ten thousand meters



4577



44483



8.39



19



Sack（Mixed number）



Ten thousand pieces



388



3315



3.92



20



Awn cloth and linen cloth



Ten thousand pieces



3748



32097



14.26



21



Silk



Tons



13930



141480



8



22



Silk fabrics



Ten thousand meters



74212



821697



1.89



23



Knitting and cotton fabrics



Ten thousand tons



10.97



108.38



11.46



converted into yarn 24



Non-woven cloth



Converted into yarn



3.69



42.84



21.05



25



Clothing



Ten thousand pieces



164163



1700191



11.86



Ten thousand pieces



79701



809628



12.48



26



Tatting clothing



27



Western suits



Ten thousand pieces



4436



50602



16.31



28



Shirt



Ten thousand pieces



9679



100894



10.42



29



Children’s clothing



Ten thousand pieces



2513



29768



6.53



Ten thousand pieces



2897



22391



37.47



Ten thousand pieces



83891



886439



11.17



30 31



Down wear Knitwear



32



Synthetic fibre monomer



Ten thousand tons



79.61



811.92



10.54



33



Paraldehyde



Ten thousand tons



76.74



851.17



2.24
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8.8.2 Regional output of the textile industry in 2006 Table 8-14 Regional completion of the textile industry in 2006 from Jan. to Dec. (1) Area



Chemical fibre pulp（Ten



Chemical fibre （ Ten



Of which: Viscose fibre（Ten



thousand tons）



thousand tons）



thousand tons）



Output



Output



Output



Year-on-yea r



increase



Year-on-y ear



Year-on-year increase（%）



increase



（%）



（%） Countrywi



97.47



18.17



2025.49



12.94



143.46



20.32



de Beijing



0.00



0.86



14.67



0.00



Tianjin



0.23



18.68



-6.88



0.12



Hebei



11.97



28.71



25.30



14.69



16.25



19.13



Shanxi



1.36



-3.55



3.35



4.69



2.41



1.69



Inner



0.00



0.41



173.33



0.05



-66.67



Liaoning



0.00



22.29



-11.93



5.71



1.78



Jilin



0.51



24.60



1.15



8.43



8.63



Heilongjia



0.00



12.84



-27.99



0.00



Mongolia



-74.63



ng Shanghai



0.74



-72.89



50.60



-1.50



0.00



Jiangsu



14.31



19.75



665.14



15.89



32.46



33.42



Zhejiang



3.25



25.48



812.69



18.87



11.68



30.36



Anhui



2.51



14.09



10.79



-4.68



0.00



Fujian



0.00



106.33



7.61



1.22



-41.06



Shanxi



0.00



20.76



14.89



7.74



-3.25



Shandong



26.40



32.13



82.18



-7.36



15.95



7.19



Henan



10.80



2.27



44.87



11.62



11.37



26.05



Hubei



2.60



15.56



11.97



14.88



5.69



94.86



Hunan



0.88



11.39



6.14



-25.93



0.76



10.14



Guangdon



0.00



46.76



-2.85



8.30



20.64



Guangxi



0.00



0.40



300.00



0.00



Hainan



0.00



5.59



21.26



0.00



Chongqing



0.00



4.10



4.59



0.00



g
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Sichuan



2.53



Guizhou



14.48



31.94



17.95



8.84



0.00



0.47



-31.88



0.00



Yunnan



0.00



5.77



89.80



0.00



Tibet



0.00



0.00



Shaanxi



1.33



0.48



-26.15



0.00



Gansu



0.00



0.48



11.63



0.00



Qinghai



0.00



0.00



Ningxia



0.00



1.09



28.24



0.00



Sinkiang



18.05



8.61



58.86



6.48



44.05



6.51



0.00



0.00



108.36



Table 8-15 Regional completion of the textile industry in 2006 from Jan. to Dec.（2） Area



Synthetic fibre （ Ten



Of which：Polyamide fibre



Terylene（Ten thousand



thousand tons）



（Ten thousand tons）



tons）



Output



Output



Output



Year-on-yea r



increase



Year-on-year increase（%）



Year-on-yea r



（%）



increase



（%）



Countrywide



1860.32



11.82



85.22



Beijing



0.86



14.67



Tianjin



18.56



Hebei



18.30



1604.61



11.34



0.00



0.53



12.77



-7.48



0.00



18.53



-5.75



8.88



8.42



0.13



2.01



34.9



Shanxi



0.94



13.25



0.00



0.94



13.25



Inner



0.36



0.00



0.36



-50.00



Mongolia Liaoning



16.58



-15.79



0.86



Jilin



16.16



-2.42



0.00



Heilongjiang



12.72



-28.22



0.01



Shanghai



50.60



-1.5



Jiangsu



618.83



Zhejiang



-5.49



9.30



-23.46



1.67



-27.39



0.00



4.13



-45.15



3.03



-0.33



30.82



1.08



13.9



33.23



9.17



545.36



14.54



801.01



18.71



11.21



36.04



763.66



17.31



Anhui



10.79



0.09



1.27



-15.89



0.36



9.09



Fujian



104.91



8.78



6.74



37.55



97.60



7.3



Shanxi



13.01



29.2



0.00



13.01



29.2



Shandong



64.87



-11.8



8.81



107.78



26.90



-45.67



Henan



33.50



7.44



7.91



6.32



21.17



8.62



Hubei



6.05



-18.24



0.07



-72.00



5.61



-11.09



Hunan



5.37



-28.3



2.35



27.72



2.47
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Guangdong



38.46



-6.76



8.27



10.27



25.94



Guangxi



0.40



300



0.40



300.00



0.00



Hainan



5.59



21.26



0.00



5.59



21.26



Chongqing



4.10



4.59



0.00



2.38



10.7



Sichuan



23.11



23.06



0.45



22.58



23.39



Guizhou



0.47



-31.88



0.00



0.47



-31.88



Yunnan



0.00



0.00



0.00



Tibet



0.00



0.00



0.00



Shaanxi



0.48



-26.15



0.48



Gansu



0.48



11.63



0.00



0.00



Qinghai



0.00



0.00



0.00



Ningxia



1.09



28.24



0.00



1.09



28.24



Sinkiang



2.14



-6.96



0.00



2.13



-1.39



15.38



-26.15



-9.46



0.00



Table 8-16 Regional completion of the textile industry in 2006 from Jan. to Dec.（3） Area



Acrylic



fibre （ Ten



Vinylon fibre（Tons）



thousand tons） Output



Year-on-year



thousand tons) Output



increase (%) Countrywide



83.91



Beijing



0



Tianjin



0



Hebei



5.43



Shanxi Inner



7.04



Polypropylene fibre (Ten



Year-on-year



Output



increase (%) 8.23



increase (%) 22.54



-2.47



0



0.17



0



0



0.03



-62.5



0



0.34



-8.11



0



0



0



0



0



0



2.26



43295



Year-on-year



Mongolia Liaoning



4.84



-19.6



0



0.12



0



Jilin



14.2



1.87



0



0.17



30.77



Heilongjiang



8.1



-16.32



0



0.19



-32.14



Shanghai



15.87



-1.67



0



0.37



-59.78



Jiangsu



2.69



-16.72



0



6.75



-4.93



Zhejiang



16.9



137.69



0



7.23



14.58



Fujian



0



5753



Jiangxi



0



0



0



Shandong



8.12



0



2.41



89.76



Henan



0



0



2.19



-10.61



-10.77



-0.24



0
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Hubei



0



0



Hunan



0



5095



Guangdong



0



0



Chongqing



0



15211



Sichuan



0



0



0



Guizhou



0



0



0



Yunnan



0



0



0



Tibet



0



0



0



Shaanxi



0



0



0



Gansu



0



4805



Qinghai



0



0



0



Ningxia



0



0



0



Sinkiang



0



0



0.01



-3.9



-2.67



11.74



0.37



-55.95



0.05



-61.54



1.79



-29.8



0.19



-5



0



0



Table 8-17 Regional completion of the textile industry in 2006 from Jan. to Dec.（4） Area



Yarn (Ten thousand tons)



Output



Year-on-year



Cloth （ Ten thousand



Cotton cloth（Ten thousand



meters）



meters）



Output



increase (%)



Year-on-year



Output



increase (%)



Year-on-year increase (%)



Countrywide



1722.24



19.86



437.87



14.84



235.49



18.49



Beijing



0.68



-56.96



0.13



-51.85



0.08



-42.86



Tianjin



7.62



-1.55



2.81



24.89



2.2



29.41



Hebei



86.38



24.5



28.23



24.36



21.76



29.91



Shanxi



10.62



-8.05



2.54



-18.85



2.06



-20.77



Inner



4.18



29.81



1.36



63.86



0.25



13.64



Liaoning



18.22



6.24



4.98



27.04



2.83



62.64



Jilin



6.86



2.24



0.82



-5.75



0.35



12.9



Heilongjiang



3.82



-8.17



1.16



1.75



0.14



-46.15



Shanghai



10.74



-3.07



1.03



-15.57



0.34



-8.11



Jiangsu



350.56



13.9



64.95



15.47



39.08



14.94



Zhejiang



115.83



16.73



97.47



10.02



14.57



13.83



Fujian



99.81



47.34



19.5



21.12



1.15



-21.23



Jiangxi



25.51



19.77



3.41



23.55



2.4



36.36



Shandong



476.66



25.65



104.32



18.63



74.57



26.22



Henan



188.36



31.04



18.79



22.33



14.79



27.83



Mongolia
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Hubei



106.64



20.92



25.52



14.49



20.86



16.41



Hunan



36.02



28.09



5.03



21.79



2.55



13.33



Guangdong



35.22



-4.99



28.51



9.02



18.09



1.57



Chongqing



7.26



29.64



3.52



30.37



1.41



24.78



Sichuan



28.53



19.57



7.8



12.88



4.49



16.62



Guizhou



1.77



12.03



0.48



6.67



0.01



0



Yunnan



1.21



-12.95



0.09



-18.18



0.07



-22.22



Tibet



0



Shaanxi



19



2.87



7.8



-0.76



6.03



3.08



Gansu



1.33



-8.9



0.1



-23.08



0.05



-44.44



Qinghai



0.54



42.11



0



0



Ningxia



0.03



-81.25



0



0



Sinkiang



28.88



-2.27



1.02



0



0



-3.77



1.02



-3.77



Table 8-18 Regional completion of the textile industry in 2006 from Jan. to Dec.（5） Area



Blended



and



Pure chemical fibre



interwoven cloth（Ten



（



thousand meters）



meters）



Output



Output



Year-on-year



Ten



increase (%)



thousand



Year-on-year



Printing cloth （ Ten



Shade cloth（Tons）



thousand meters）



Output



increase (%)



Year-on-year



Output



increase (%)



Year-on-year increase (%)



Countrywide



80.57



9.23



121.76



11.94



430.3



10.47



375649



Beijing



0.05



-44.44



0



-100



0.34



0



0



Tianjin



0.52



6.12



0.09



80



1.41



8.46



0



Hebei



4.76



8.68



1.7



7.59



10.87



13.23



35



Shanxi



0.37



-2.63



0.11



-26.67



0.56



-1.75



0



Inner



0



1.1



83.33



0.02



-33.33



0



-5.53



400



21.82



-76.59



Mongolia Liaoning



1.28



-6.57



0.87



6.1



4.61



Jilin



0.2



-13.04



0.27



-18.18



0



0



Heilongjiang



0.46



15



0.56



16.67



0



0



Shanghai



0.49



-26.87



0.2



11.11



2.72



16.24



2642



-34.38



Jiangsu



14.29



3.7



11.57



36.6



59.88



14.91



115708



-2.25



Zhejiang



12.39



7.55



70.51



9.71



226.61



8.37



99421



27.86



Fujian



5.07



33.77



13.28



22.4



29.24



14.67



0



Jiangxi



0.69



-4.17



0.32



14.29



1.01



0



0



Shandong



15.39



8.69



14.36



-2.38



41.32



13.11
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Henan



3.32



3.43



0.68



17.24



10



14.81



39890



-2.44



Hubei



4.21



10.21



0.44



-20



1.2



20



1267



109.08



Hunan



2.25



32.35



0.23



35.29



1.25



-12.59



0



Guangdong



5.94



32.29



4.48



16.36



32.12



12.35



11815



Chongqing



1.99



36.3



0.12



9.09



1.43



10.85



0



Sichuan



3.09



8.8



0.22



4.76



3.33



37.6



0



Guizhou



0.33



-5.71



0.14



55.56



0.08



-11.11



0



Yunnan



0.01



0



0



0.21



50



0



Tibet



0



0



0



Shaanxi



1.39



-19.19



0.38



Gansu



0.05



0



0



0



0



Qinghai



0



0



0



0



Ningxia



0



0



0



0



Sinkiang



0



0



0



0



26.67



25.76



0



0.72



7.46



3300



16.61



Table 8-19 Regional completion of the textile industry in 2006 from Jan. to Dec（6） Area



Knitting



wool



(woolen yarn)



Woolen cloth （ Ten



Sack（Mixed number） Awn cloth and linen



thousand meters）



（



（Ten thousand tons）



Ten



thousand



pieces）



cloth （



Ten



thousand



meters） Output



Year-on-year



Output



increase (%)



Year-on-year



Output



increase (%)



Year-on-year



Output



increase (%)



increase (%)



Countrywide



40.2



0.1



44483



8.39



3315



Beijing



0.03



50



147



-56.9



0



0



Tianjin



0.43



48.28



1164



55.86



0



0



Hebei



9.62



4.45



177



32.93



0



0



Shanxi



0



0



0



Inner



0.03



50



723



18.15



0



0



Liaoning



0.18



63.64



118



11.7



0



693



72.34



Jilin



0



378



-9.73



196



175



-3.05



Heilongjiang



0.02



-33.33



0



0



4436



21.1



Shanghai



0.4



17.65



1699



-2



0



0



Jiangsu



11.16



10.5



27001



4.09



0



4433



-1.43



Zhejiang



1.62



12.5



5293



11.12



209



2250



10.69



Fujian



0.68



15.25



0



0



3.92



Year-on-year



32097



14.26



Mongolia



0



56.8



-55.45
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Jiangxi



0



0



0



6055



5.63



Shandong



7.44



-30.73



3706



18.29



229



-25.56



977



38.61



Henan



2.19



35.19



1138



115



451



55.52



491



-53.34



Hubei



0



322



-16.48



64



-72.35



1446



41.47



Hunan



0.28



12.68



347



277.17



109



-43.54



7336



31.24



Guangdong



4.96



14.55



1132



12.35



0



46



-45.41



Chongqing



0.14



16.67



0



0



2452



17.61



Sichuan



0.01



-50



5



4.56



Guizhou



0



Yunnan



973



62.98



532



0



166



139.58



0



0



0



240



-0.41



0



Tibet



0



0



0



0



Shaanxi



0



0



0



0



Gansu



0.64



10.34



554



Qinghai



0.05



25



0



0



0



Ningxia



0



26



0



0



Sinkiang



0.08



0



0



-27.27



47.22



-0.77



324



15.07



186



-23.39



0



Table 8-20 Regional completion of the textile industry in 2006 from Jan. to Dec.（7） Area



Silk（Tons）



Silk fabrics （



Ten



thousand



meters）



Knitting and cotton



Non-woven cloth



fabrics converted into



（Ten thousand tons）



yarn （ Ten thousand tons）



Output



Year-on-year



Output



increase（%） 8



Year-on-year



Output



increase（%）



Countrywide



141480



821697



Beijing



0



0



Tianjin



0



1244



Hebei



0



Shanxi



175



Inner



1.89



Year-on-year



Output



increase（%） 108



11.46



Year-on-year increase（%）



42.84



21.05



0



1.7



3.03



82.66



0



1.38



6.98



1746



-6.43



4



69.96



2.53



30.41



-10.51



98



-31.96



1



126.19



0



208



238.7



0



Liaoning



2592



23.23



1186



Jilin



0



0



Heilongjiang



0



0



Shanghai



0



464



-10.11



1



Jiangsu



26766



25921



-8.61



10



0



0



Mongolia



10.37



20.58



1



6.67



2.3



0



1



0.29



-12.12



0



0.26



420



-11.39



2.9



23.4



5.05



4.47



14.62
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Zhejiang



50810



Fujian



0



Jiangxi



1676



Shandong



-5.01



526650



7.08



46



18.04



10.25



20.16



184



11.52



3



2.51



5.77



8.66



11.25



1228



361.96



1



14.46



0.29



16



6637



9.22



2991



7.94



21



-1.78



4.64



66.91



Henan



553



-10.9



506



-11.22



1



-2.97



0.28



12



Hubei



536



-1.81



979



-5.58



3



6.78



1.71



119.23



Hunan



39



-13.28



4197



24.99



1



-30.86



0



Guangdong



6167



83.71



1932



28.56



12



16.65



3.05



Chongqing



6629



6.7



2644



8.88



0



Sichuan



23331



17.81



13828



26.05



2



Guizhou



78



-16.51



0



0



0



Yunnan



1335



-6.51



0



0



0



Tibet



0



0



0



0



Shaanxi



1657



0



0.04



Gansu



0



0



0



0



Qinghai



0



0



0



0



Ningxia



59



0



0



0



Sinkiang



0



8



0



0



-4.31



60



-20.71



-80.84



8.54



0 13.14



0



0



Table 8-21 Regional completion of the textile industry in 2006 from Jan. to Dec.（8） Area



Clothing



Of



which:



Tatting



Of which: Western



Of which: Shirt



（Ten thousand pieces） clothing（Ten thousand



suits （ Ten thousand



（



pieces）



pieces）



pieces） Output



Year-on-year



Output



increase（%）



Year-on-year



Output



increase（%）



Year-on-year



Ten



Output



increase（%）



thousand



Year-on-year increase（%）



Countrywide



1700191



11.86



809628



12.48



50602



16.31



100894



10.42



Beijing



17103



-6.58



10571



-2.14



2474



5.53



2714



-9.11



Tianjin



14520



-6.97



11693



7.12



1092



2.98



1262



19.37



Hebei



38108



16.93



25846



13.38



1309



19.46



7249



12.52



Shanxi



660



32.75



87



14.64



9



-14.8



32



45.08



Inner



2105



2.6



1057



3.2



333



21.04



37



-63.13



Liaoning



28938



18.88



20614



19.24



2155



37.74



1017



20.88



Jilin



6315



0.48



1164



-7.38



246



-21.41



48



65.52



Heilongjiang



509



71.86



466



94.97



0



290



84.83



Shanghai



67336



0.62



43031



3.24



1814



6494



1.2



Mongolia



2.59
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Jiangsu



301171



16.8



199970



21.86



12543



34.81



16123



24.29



Zhejiang



320019



6.3



155968



5.72



4580



9.73



42590



6.28



Fujian



100768



31.12



46236



26.78



3607



40.52



1839



42.44



Jiangxi



52660



20.8



16151



44.22



891



10.62



219



-23.6



Shandong



211571



17.94



58704



29.1



5586



22.82



5073



30.6



Henan



20659



-15.12



7093



-54.6



294



36.87



36



-37.8



Hubei



20897



6.96



14809



27.45



1069



-15.29



709



14.67



Hunan



14062



9.7



2995



57.8



298



10.3



110



-2.29



Guangdong



461406



9.83



182318



7.59



11562



5.29



14600



7.72



Chongqing



507



11.85



394



16.87



89



2.04



105



30.57



Sichuan



2657



-0.62



2608



-0.69



322



-42.62



92



12.54



Guizhou



572



9.37



570



9.75



0



Yunnan



392



7.99



147



72.94



77



Tibet



0



-71.43



0



Shaanxi



569



-4.81



531



-1.83



102



-13.7



2



0



Gansu



53



12.63



52



13.86



10



0.68



35



19.45



Qinghai



39



-18.34



29



-27.19



25



-18.07



4



-55.48



Ningxia



43



-15.36



43



8.51



24



12.83



10



16.17



Sinkiang



674



15.58



188



70.18



4



481.43



0



0 126.47



0



0



0



Table 8-22 Regional completion of the textile industry in 2006 from Jan. to Dec.（9） Area



Children’s clothing（Ten



Down



thousand pieces）



thousand pieces）



pieces）



Output



Output



Output



Year-on-year increase (%)



wear （ Ten



Year-on-year



Knitwear（Ten thousand



increase (%)



Year-on-year increase (%)



Countrywide



29768



6.53



22391



37.47



886439



11.17



Beijing



538



-10.73



92



-10.61



6532



-12.98



Tianjin



335



-19.07



360



4.08



2828



-39.76



Hebei



414



-8.85



472



18.13



12261



25.2



Shanxi



0



0



573



36.02



Inner



0



125



26.08



1048



2



73



-11.14



8323



17.98



Mongolia Liaoning



1026



49.79



Jilin



0



88



58.22



5151



2.44



Heilongjiang



0



37



29.16



43



-24.58



Shanghai



543



483



24.29



24305



-3.71



-15.15
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Jiangsu



2372



-29.91



11758



62.29



101200



7.93



Zhejiang



3498



9.09



2368



23.61



164051



6.87



Fujian



5195



32.3



973



8.75



54532



35.04



Jiangxi



568



25.84



1150



6.22



36510



12.7



Shandong



761



5.97



2315



21.09



152867



14.15



Henan



389



-20.26



93



56.71



13566



55.69



Hubei



146



12.42



147



11.65



5510



-24.65



Hunan



130



68.83



22



9.17



11067



1.34



Guangdong



13460



10.91



1204



-0.53



279088



11.35



Chongqing



0



47



26.2



112



-2.81



Sichuan



165



28



86.25



49



3.19



Guizhou



0



0



2



-46.44



Yunnan



0



0



245



-11.87



Tibet



0



0



0



-71.43



Shaanxi



66



0



38



-33.05



Gansu



0



2



1



-39.45



Qinghai



0



0



10



24.24



Ningxia



0



0



0



Sinkiang



0



0



487



-20.13



44.18



29.38



2.84



Table 8-23 Regional completion of the textile industry in 2006 from Jan. to Dec.（10） Area



Synthetic fibre monomer（Ten thousand



Paraldehyde（Ten thousand tons）



tons） Output



Year-on-year



Output



increase (%)



Year-on-year increase (%)



Countrywide



811.92



10.54



851.17



2.24



Beijing



10.93



-8.38



0



Tianjin



36.63



11.81



24.38



4.86



Hebei



7.41



7.7



2.43



35



Shanxi



0



0



Inner



0



0



Mongolia Liaoning



39.21



-5.77



32.88



-29.85



Jilin



38.56



3.85



0



Heilongjiang



17.68



0.51



2.41



-70.65



Shanghai



74.06



4.68



108.38



10.59 209
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Jiangsu



241.5



13.88



296.37



-1.17



Zhejiang



73.69



83.45



211.35



17.67



Fujian



121.93



8.68



34.46



4.92



Jiangxi



0



10



-3.1



Shandong



4.32



-58.74



5.25



-74.14



Henan



47.85



13.01



27.7



21.07



Hubei



0



1.75



12.18



Hunan



10.77



17.83



0.69



-79.28



Guangdong



62.57



-2.69



46.75



-12.78



Chongqing



0



0



Sichuan



0



16.9



Guizhou



0



0



Yunnan



0



0



Tibet



0



0



Shaanxi



0



0



Gansu



2.88



Qinghai



0



0



Ningxia



0



0



Sinkiang



13.43



-8.86



0



-6.63



0



4.65



9.41



8.9 Figures of imports and exports of China textile industry 8.9.1 Figures of imports and exports of the textile from 2000 to 2006 Table 8-24 Figures of imports and exports of textile and clothing from2000 to 2006(1) Unit: US$ 100 million (according to Report of China Textile Industry) Year



Item



Imports & exports



Difference between imports and exports



2000



Countrywide Textile and clothing



2001



241.15



669.34



381.93



Share in total



14.11



Countrywide



5097.68



225.42



680.48



395.60



Textile and clothing



2002



4743.08



Share in total



13.35



Countrywide



6207.90



303.50 210
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Textile and clothing



2003



2004



2005



2006



761.31



474.07



Share in total



12.47



Countrywide



8512.10



255.30



Textile and clothing



960.70



648.98



Share in total



11.29



Countrywide



11547.40



319.80



Textile and clothing



1141.89



805.81



Share in total



9.89



Countrywide



14221.20



1018.80



Textile and clothing



1346.34



1004.36



Share in total



9.47



Countrywide



17606.9



Textile and clothing



1651.36



1774.7



Share in total



9.38



1290.34



Table 8-25 Figures of imports and exports of textile and clothing from2000 to 2006 (2) Unit: US$ 100 million (according to Report of China Textile Industry) Year



Item



Exports Total



2000



Countrywide Textile



and



Imports Textile



Clothing



2492.12 520.82



Total



Textile



Clothing



127.05



11.84



124.58



12.62



143.62



130.26



141.83



14.03



2250.97 160.62



360.20



138.89



clothing



2001



Share in total



21.28



Countrywide



2661.55



Textile



and



532.80



6.17 2436.13 167.42



365.38



137.20



clothing



2002



Share in total



20.41



Countrywide



3255.70



Textile



and



617.69



5.63 2952.20 205.79



411.90



143.62



clothing



2003



Share in total



19.36



Countrywide



4383.70



Textile



and



804.84



4.87 4128.40 285.67



519.16



155.86



clothing



2004



Share in total



18.36



Countrywide



5933.60



3.78 5613.80 211
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Textile



and



973.85



357.69



616.16



168.04



152.73



15.31



154.90



16.09



163.5



16.97



clothing



2005



Share in total



16.41



2.99



Countrywide



7620.00



6601.20



Textile



1175.35



and



439.69



735.66



170.99



clothing



2006



Share in total



15.42



Countrywide



7620.00



Textile



1470.85



and



2.59



522.54



948.30



180.51



clothing Share in total



15.18



Table 8-26 Export share of textile and clothing in the global export share from 2000 to 2005 Unit: US$ 100 million Year



Exports of textile



Export of apparel



Global



China



China’s Proportion (%)



Global



China



China’s Proportion (%)



2000



1570.6



161.4



10.3



1977.8



360.7



18.2



2001



1469.8



168.3



11.5



1936.9



366.5



18.9



2002



1521.5



205.6



13.5



2008.5



413



20.6



2003



1737.3



269



15.5



2325.6



520.6



22.4



2004



1953.8



334.3



17.1



2591.5



618.6



23.9



2005



2029.7



410.5



20.2



2756



741.6



26.9



Source: WTO World Trade Statistics Table 8-27 Shares of textile and apparel in the top four import market in 2005 Unit: US$ 100 million Total import value



Country



USA



USA



Import value from China



China’s



Total



Textile



Apparel



Total



Textile



Apparel



proportion (%)



1026.09



225.38



800.71



272.0



60.64



211.38



26.5



49.04



230.1



30.2



2 EU (25)



EU (25)



923.26



213.61



709.65



279.1 4



Japan



Japan



283.53



58.12



225.41



212.8



30.37



182.43



75.1



Canada



Canada



79.78



20.02



59.76



33.76



5.79



27.97



42.3



Source: WTO World Trade Statistics
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8.9.2 Figures of import and export market of textile and clothing in 2006 Table 8-28 Figures of import and export market of textile and clothing in 2006 (The top 40 countries according to the import and export value) Unit: US$ 10 thousand No



Country (Area)



Import and



Export



Year-on-year



Import



Year-on-year



export value



value



±%



value



±%



Total



16205638



14396748



25.2



1808890



5.6



Asia



8203204



6579738



20.2



1623466



4.1



Southeast Asia



782550



709963



26.2



72586



5.8



Middle East



745113



742037



18.3



3076



14.2



Africa



671922



670248



37.4



1674



19.9



Europe



3809990



3685407



34.4



124583



18.5



2346515



2229200



21.7



117316



17.2



EU (15)



2243561



2128775



21.9



114785



17.4



Eastward expansion



102955



100424



16.7



2530



11.2



Latin America



674336



670930



45.7



3407



28.1



North America



2560379



2508783



20.6



51596



26.4



Oceania



285742



281642



9.8



4100



0.2



1



USA



2242574



2193401



17.7



49173



25.6



2



Japan



2220462



1889910



7.9



330552



-1.8



3



Hong Kong



1981638



1798226



21.3



183412



-1.2



4



Korea



778695



520939



27.2



257756



-2.3



5



Romania



510085



508293



704.4



1792



61.1



6



Russia



498520



497894



-19.9



625



30.2



7



German



493521



473759



18.4



19762



20.8



8



UK



366769



357703



27.8



9066



3.1



9



Italy



399168



344502



24.2



54666



16.6



10



Canada



317274



314851



45.1



2423



44.6



11



United



276456



276058



16



398



73.4



EU (25)



of



the



ten



new



members



Arab



Emirates 12



France



256670



248423



21.6



8247



28.5



13



Australia



243505



239808



9.8



3696



0.3



14



Turkey



206179



200196



220



5983



63.4



15



Spain



197936



194442



20.8



3494



44.7 213
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16



Singapore



193658



189602



19.7



4056



-10.2



17



S. Africa



175613



175292



63.3



321



4.3



18



Kazakhstan



157894



157880



29.4



14



-20.2



19



Holland



163570



157371



20.2



6199



32



20



Mexico



157445



155791



124



1654



59.4



21



Bengal



145530



144515



21.8



1016



73



22



Panama



139310



139309



9.7



0



0



23



India



148569



131364



7.1



17205



16.8



24



Bulgaria



131186



130743



963.1



444



95.5



25



Saudi Arabia



121971



121471



0.3



500



75.6



26



Kirghizia



119612



119612



164.4



0



-99.8



27



Belgium



118504



115164



20.9



3340



32.2



28



Vietnam



119020



112959



33.2



6061



46.3



29



Malaysia



121332



108736



33.5



12595



-5.5



30



Chile



104962



104918



32.4



43



-13



31



Indonesia



124196



104052



34.1



20145



1.8



32



Switzerland



101905



98739



59.4



3166



55.6



33



Brazil



89970



89223



54.5



746



-9.2



34



Pakistan



153636



83333



48.7



70303



22.4



35



Macao



96568



81530



5.4



15038



6.9



36



Ukraine



80382



80129



36.6



253



9.7



37



Benin



76133



76133



52.7



0



0



38



Danmark



74618



73757



21.5



861



24.6



39



Egypt



69119



68821



43.6



298



28.1



40



Thailand



88180



63854



22.1



24327



2.8



Table 8-29 Figures of import and export value of textile in 2006 Unit: US$ 100 million Item



Import Subtotal This year



Textile



Clothing



Year-on-y



This



Year-on-y



This



Year-



ear



year



ear



year



on-ye



increase



increase



ar



（%）



（%）



incre ase （%）
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I. Trade patterns



180.51



5.57



163.5



5.58



16.97



5.50



4 1.General trade



24.44



17.88



19.29



16.96



5.15



21.46



2.Procesing with imported materials



86.24



9.06



80.69



9.36



5.55



4.98



3．Processing with supplied materials



64.27



-3.16



59.62



-2.67



4.64



-9.04



4．Other trades



5.51



14.95



3.91



16.90



1.60



10.44



1. State-owned enterprises



25.32



-10.60



21.93



-10.41



3.38



11.82



2.Collective enterprises



6.12



1.19



5.69



3.12



0.43



-18.7 6



3.Sino-foreign



joint



venture,



129.46



7.09



sino-foreign cooperative enterprise and



120.1



6.94



9.37



9.10



0



foreign-funded enterprise 4.Private enterprise



19.61



24.55



15.82



25.56



3.79



20.52



1．Asia



162.05



4.12



147.9



4.10



14.13



4.34



2 （1)Hong Kong



18.33



-1.24



11.71



-0.01



6.62



-3.35



（2）Macao



1.50



6.74



0.09



-32.61



1.42



10.72



（3)Taiwan



32.36



0.77



32.04



0.81



0.33



-2.62



（4）Japan



33.02



-1.77



31.63



-1.26



1.39



-12.1 2



（5）Korea



25.75



-2.12



24.49



-2.83



1.26



13.94



（6)Turkey



0.60



63.14



0.41



61.95



0.19



65.77



（7）Association of Southeast Asian



7.25



5.71



6.50



3.71



0.75



26.81



2. Europe



12.33



18.33



9.84



19.18



2.49



15.07



（1）European Union (EU)



11.61



17.01



9.37



17.91



2.23



13.38



3. Africa



0.17



21.66



0.08



20.05



0.08



23.28



4. Oceania



0.43



3.54



0.36



7.79



0.07



-13.9



Nations (ASEAN)



3 （1）Australia



0.39



3.92



0.32



8.97



0.07



-14.6 9



5. North American Free Trade Area



5.34



27.30



5.17



29.50



0.17



(NAFTA) （1）USA



-15.7 1



4.94



25.71



4.79



27.43



0.15



-12.1 8



（2）Canada



0.24



44.67



0.23



50.65



0.01
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5 0.17



（3）Mexico



59.45



0.15



84.28



0.01



-34.5 6



6. EU and USA



16.54



19.48



14.16



20.96



2.38



11.35



7. Non-European Union and USA



163.97



4.34



149.3



4.32



14.59



4.60



8 1. Cotton stretch fabric



58.91



9.23



50.62



9.67



8.29



6.61



2. Woollen



9.69



-2.60



8.00



-5.11



1.69



11.35



3. Linen



1.71



-7.88



1.71



-7.88



0.00



0.00



4. Silk products



1.62



-7.58



1.19



-8.66



0.43



-4.50



5. Fiber products



85.24



4.16



82.20



4.02



3.04



8.07



6. Materials nes



23.34



7.73



19.82



9.28



3.52



-0.24



Source: China Customs Table 8-30 Export volume of textile in 2006 Unit: US$ 100 million Export



Item



Subtotal This year



Textile



Clothing



Year-on-y



This



Year-on-y



This



Year-



ear



year



ear



year



on-ye



increase



increase



ar



（%）



（%）



incre ase （%）



I. Trade patterns



1470.85



25.14



522.5



18.84



948.30



28.91



20.04



676.56



35.13



19.05



120.81



17.19



4 1.General trade



1058.80



29.26



382.2 4



2.Procesing with imported materials



235.69



18.09



114.8 8



3．Processing with supplied materials



112.85



5.38



12.37



-0.21



100.48



6.11



4．Other trades



63.51



28.18



13.06



5.61



50.45



35.69



1. State-owned enterprises



356.93



2.37



127.6



3.20



229.31



1.92



2 2.Collective enterprises 3.Sino-foreign



joint



venture,



103.73



0.64



50.65



0.32



53.08



0.96



481.43



19.39



178.6



21.29



302.74



18.29
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sino-foreign cooperative enterprise and



9



foreign-funded enterprise 4.Private enterprise



528.75



65.04



165.5



40.06



363.17



79.65



15.99



380.44



23.50



9 1．Asia



667.65



20.15



287.2 1



（1)Hong Kong



179.89



21.19



89.50



11.06



90.38



33.22



（2）Macao



8.16



5.25



2.32



0.37



5.84



7.33



（3)Taiwan



6.52



3.45



2.98



1.02



3.55



5.58



（4）Japan



195.24



7.85



37.92



9.97



157.32



7.35



（5）Korea



53.42



28.08



21.22



22.67



32.20



31.91



（6)Turkey



20.20



217.47



7.65



38.62



12.55



1386. 46



（7）Association of Southeast Asian



71.24



26.30



45.79



24.61



25.45



29.47



2. Europe



375.51



34.07



80.95



19.28



294.56



38.80



（1）European Union (EU)



229.52



21.68



63.10



19.23



166.34



22.64



3. Africa



67.69



37.82



40.34



30.40



27.35



50.44



4. Oceania



28.96



10.37



7.68



18.50



21.28



7.71



（1）Australia



24.66



10.42



6.46



20.68



18.20



7.19



5. North American Free Trade Area



279.10



24.07



82.76



19.76



196.34



25.98



（1）USA



231.26



18.14



69.95



16.39



161.31



18.91



（2）Canada



32.26



44.86



6.53



20.11



25.73



52.86



（3）Mexico



15.58



125.03



6.27



76.11



9.31



176.8



Nations (ASEAN)



(NAFTA)



8 6. EU and USA



460.79



19.88



133.1



17.72



327.65



20.77



19.23



620.66



33.66



16.95



395.40



46.22



4 7. Non-European Union and USA



1010.06



27.70



389.4 0



1. Cotton stretch fabric



559.98



36.20



164.5 8



2. Woollen



73.51



30.37



17.57



4.44



55.93



41.40



3. Linen



8.28



8.43



8.28



8.43



0.00



0.00



4. Silk products



33.94



1.02



12.58



11.39



21.37



-4.23



5. Fiber products



527.32



24.95



230.1



21.42



297.19



27.82



217



China Business Guide-Textile Volume



3 6. Materials nes



267.82



9.51



89.40



21.32



178.41



4.41



Source: China Customs Table 8-31 Import volume of textile and clothing in provinces (cities) in 2006 Unit: US$ 100 million Names



of



provinces (cities)



Import Subtotal



Textile



This



Year-on-yea



year



r



This year



increase



Clothing Year-on-y



This year



ear



Year-on-year increase（%）



increase



（%）



（%） 1. Beijing



4.09



2.48



3.51



0.90



0.58



13.30



2. Tianjin



2.71



-2.15



2.53



-1.62



0.17



-9.30



3. Hebei



0.82



9.96



0.69



8.84



0.13



16.10



4. Shanxi



0.06



36.38



0.03



41.31



0.02



30.34



0.04



19.49



0.03



19.79



0.00



8.42



7.85



4.18



6.78



3.09



1.07



11.70



Shenyang



0.25



-9.17



0.22



-11.26



0.03



8.76



Dalian



3.89



5.75



3.64



5.69



0.25



6.67



0.49



14.86



0.46



17.26



0.03



-11.19



Changchun



0.14



0.24



0.14



2.53



0.00



-74.57



8. Heilongjiang



0.08



-27.47



0.07



-31.56



0.01



28.22



Harbin



0.03



-43.00



0.03



-46.63



0.01



-15.88



9. Shanghai



22.79



0.43



19.54



-1.34



3.25



12.57



10. Jiangsu



21.40



5.08



20.50



5.24



0.89



1.51



1.65



-12.01



1.61



-8.63



0.05



-61.70



12.35



7.59



11.88



7.65



0.47



6.20



1.49



5.72



1.45



5.60



0.04



10.28



12. Anhui



0.43



22.26



0.42



25.17



0.01



-44.28



13. Fujian



6.45



6.39



6.24



6.49



0.22



0.16



Xiamen



1.26



10.11



1.25



10.60



0.01



-39.24



14. Jiangxi



0.69



46.21



0.65



42.92



0.04



123.91



15. Shandong



15.37



2.18



14.87



1.75



0.51



16.84



5.50



-7.45



5.28



-8.13



0.21



13.38



5.



Inner



Mongolia 6. Liaoning



7. Jilin



Nanjing 11. Zhejiang Ningbo



Qingdao
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16. Henan



0.10



17.14



0.09



14.78



0.00



100.09



17. Hubei



1.30



-0.14



1.22



0.53



0.07



-9.85



Wuhan



0.17



43.54



0.16



43.94



0.00



30.16



18. Hunan



0.28



2.18



0.28



3.15



0.00



-53.07



19. Guangdong



82.21



7.93



72.99



8.63



9.23



2.70



4.27



5.36



3.80



8.22



0.46



-13.49



Shenzhen



8.70



-5.82



7.83



-5.88



0.86



-5.33



20. Guangxi



0.21



-15.65



0.19



-10.73



0.02



-50.76



21. Hainan



0.32



-1.06



0.29



-0.93



0.03



-2.19



22. Sichuan



0.24



-19.51



0.06



-31.63



0.19



-15.03



0.23



-10.52



0.04



19.07



0.19



-14.99



23. Chongqing



0.09



38.16



0.08



38.79



0.00



17.16



24. Guizhou



0.00



-20.99



0.00



-21.04



0.00



-14.06



25. Yunnan



0.03



-35.22



0.01



-56.53



0.02



9.07



26. Tibet



0.01



7.93



0.01



4.25



0.00



21.69



27. Shaanxi



0.07



71.92



0.07



70.89



0.00



259.53



Xi’an



0.02



-30.04



0.02



-32.14



0.00



253.43



28. Gansu



0.00



-60.97



0.00



-61.20



0.00



-50.86



29. Qinghai



0.00



-51.02



0.00



-48.92



0.00



-64.32



30. Ningxia



0.00



12.37



0.00



4.52



0.00



416.59



31. Sinkiang



0.04



122.34



0.04



123.90



0.00



25.60



Guangzhou



Chengdu



Source: China Customs Table 8-32 Export volume of textile and clothing in provinces (cities) in 2006 Unit: US$ 100 million Names



of



provinces (cities)



Export Subtotal



Textile



This



Year-on-yea



year



r



This year



increase



Clothing Year-on-y



This year



ear



Year-on-year increase（%）



increase



（%）



（%） 1. Beijing



23.21



-5.94



5.43



1.34



17.78



-7.96



2. Tianjin



17.99



-8.75



6.00



6.67



11.99



-14.90



3. Hebei



24.51



-22.94



7.84



19.24



16.67



-33.94



4. Shanxi



1.17



71.97



0.55



42.80



0.62



110.70



4.48



6.49



0.90



-15.04



3.58



13.78



5.



Inner
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Mongolia 6. Liaoning



30.87



12.67



5.68



8.20



25.19



13.73



Shenyang



1.70



0.07



0.30



35.55



1.40



-5.28



Dalian



17.54



13.15



2.01



-7.26



15.53



16.47



4.24



57.54



1.06



63.50



3.17



55.63



Changchun



0.91



-18.92



0.13



62.16



0.78



-25.28



8. Heilongjiang



30.63



18.29



4.44



-23.23



26.19



30.23



0.68



8.06



0.45



7.72



0.23



8.73



9. Shanghai



149.40



11.52



47.66



12.64



101.74



11.01



10. Jiangsu



226.32



17.21



98.79



18.10



127.52



16.54



38.49



9.07



10.80



4.79



27.69



10.83



308.12



22.13



149.73



24.75



158.39



19.75



45.50



24.94



16.72



28.09



28.78



23.18



12. Anhui



12.97



10.66



6.89



8.39



6.08



13.34



13. Fujian



56.81



22.01



13.56



41.61



43.25



16.94



Xiamen



4.59



23.99



2.40



47.65



2.19



5.50



14. Jiangxi



9.89



33.27



2.67



33.94



7.22



33.03



15. Shandong



126.63



15.89



64.96



18.18



61.67



13.57



35.12



11.01



14.83



9.94



20.29



11.81



16. Henan



8.67



19.15



5.41



17.81



3.26



21.45



17. Hubei



11.93



19.62



3.75



33.92



8.18



14.03



Wuhan



5.70



18.27



1.74



31.07



3.97



13.42



18. Hunan



5.06



14.74



2.83



16.76



2.22



12.26



19. Guangdong



355.95



60.65



75.16



17.02



280.78



78.47



35.16



24.03



8.85



33.03



26.31



21.27



Shenzhen



32.73



109.34



3.90



8.95



28.84



139.13



20. Guangxi



3.30



17.19



1.24



43.19



2.06



5.67



21. Hainan



1.98



2.45



0.71



18.14



1.27



-4.61



22. Sichuan



16.39



71.02



5.38



11.17



11.01



131.98



12.43



104.22



3.10



18.01



9.33



169.81



23. Chongqing



2.01



6.71



1.65



10.50



0.36



-7.93



24. Guizhou



0.12



-12.86



0.04



-18.79



0.08



-9.25



25. Yunnan



1.69



23.18



1.26



23.94



0.44



21.05



26. Tibet



0.92



73.56



0.23



59.68



0.68



78.85



27. Shaanxi



2.94



1.57



1.94



13.36



0.99



-15.56



Xi’an



2.00



-1.80



1.11



9.91



0.90



-13.27



7. Jilin



Harbin



Nanjing 11. Zhejiang Ningbo



Qingdao



Guangzhou



Chengdu
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28. Gansu



0.59



0.16



-21.06



0.42



27.92



29. Qinghai



0.73



39.16



0.40



25.11



0.33



61.56



30. Ningxia



0.91



64.98



0.33



70.35



0.58



62.05



31. Sinkiang



30.45



68.97



5.86



26.59



24.59



83.63



Source: China Customs Table 8-33 Import and export volume of textile materials and their finished products (by chapters) in 2006 Unit: US$ 100 million Category and Chapter



All trading



General trading



Processing with



Processing



with



imported



supplied materials



materials This



Year-on-y



This



Year-on



This



Year-



year



ear



year



-year



year



on-ye



ear



This year



Year-on-y



increase



increas



ar



increase



（%）



e



incre



（%）



（%）



ase （%）



I. Export 11 categories (chapter



1380.



50 to 63)



91



Chapter 50 Silk and



14.24



28.27



993.76



33.32



218.03



19.11



107.01



6.52



6.58



14.00



7.08



0.13



-10.9



0.06



-12.66



silk fabric



1



Chapter 51 Wool and



19.98



8.27



12.51



3.09



5.67



13.49



1.56



43.05



88.78



19.36



57.88



17.85



28.24



23.68



1.76



-9.97



6.61



6.89



4.67



8.14



1.73



5.36



0.16



-5.35



65.87



1.97



53.35



9.39



10.51



24.41



0.61



-18.54



55.33



26.11



39.03



30.22



13.10



19.03



1.12



-13.09



11.00



27.86



6.93



33.41



2.95



13.28



0.82



39.09



wool fabrics Chapter



52



Cotton



and Cotton fabrics Chapter 53 Linen and linen fabrics Chapter 54 Filament and fabrics Chapter 55 Chemical fiber spun fabrics Chapter wadding,



56



Cotton



felt



and



non-woven fabric
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Chapter



57



Floor



10.60



14.67



8.10



11.52



2.26



21.14



0.10



59.72



Chapter 58 Lace of of



33.66



24.27



29.72



25.73



2.75



17.74



0.89



5.96



21.32



21.51



15.86



26.86



4.71



10.55



0.35



16.15



46.40



27.05



23.09



36.28



21.10



21.59



1.91



-4.89



Chapter 61 Knitted



449.0



45.44



349.84



51.59



40.00



19.20



28.58



6.24



garments



1



24.81



287.65



33.38



65.52



18.12



65.63



7.38



16.85



91.14



19.83



19.35



17.14



3.44



3.92



9.52



65.94



18.01



100.40



6.16



66.19



-3.13



fabrics



specialist fabrics Chapter 59 Coated fabrics



and



mechanical fabrics Chapter 60 Knitted fabrics



and



accessories Chapter 62 Tatting



437.2



garments



4



and



accessories Chapter



63



Other



textiles



120.7 8



II. Import 11



categories



256.4



(Chapter 50 to 63)



1



Chapter 50 Silk and



1.27



-6.78



0.07



35.22



0.55



-4.38



0.59



-13.10



21.41



-0.28



8.37



-4.76



4.68



19.00



5.76



-4.89



91.10



28.70



28.25



57.52



34.60



6.71



13.08



-2.16



4.86



1.75



1.93



27.04



1.75



-12.4



0.80



-15.99



silk fabric Chapter 51 Wool and wool fabrics Chapter



52



Cotton



and Cotton fabrics Chapter 53 Linen and linen fabrics



9



Chapter 54 Filament



37.58



0.45



7.96



-1.72



15.06



4.78



13.10



-5.78



28.27



-13.22



7.37



-26.29



12.60



-3.43



7.24



-11.36



8.33



17.80



1.62



24.29



3.89



24.90



2.47



5.33



0.76



21.11



0.51



23.28



0.15



-0.30



0.03



78.45



and fabrics Chapter 55 Chemical fiber spun fabrics Chapter wadding,



56



Cotton



felt



and



non-woven fabric Chapter



57



Floor
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fabrics Chapter 58 Lace of of



8.38



-0.92



0.63



30.98



4.01



-3.62



3.61



-2.63



15.69



8.21



3.06



28.04



7.44



4.10



4.46



4.18



21.53



14.64



0.96



69.94



9.92



20.85



10.44



6.34



7.17



3.11



1.90



17.65



2.68



9.30



2.19



-11.20



8.68



6.55



2.80



22.81



2.58



0.88



2.21



-7.18



1.38



15.49



0.53



17.47



0.50



13.61



0.21



11.02



specialist fabrics Chapter 59 Coated fabrics



and



mechanical fabrics Chapter 60 Knitted fabrics Chapter 61 Knitted garments



and



accessories Chapter 62 Tatting garments



and



accessories Chapter



63



Other



textiles Source: China Customs



8.9.3 Top 100 Textile Export Enterprises in 2006 Figures by China Customes show that the total export textiles in 2006 was US$ 48,788 million, of which the total export of the top 200 enterprises was US$ 130,71 million, accounting for 26.79% of China total export. Table 8-34 Top 100 textile export enterprises in 2006 Rank



Company



Rank



Company



1



Weiqiao Textile Company Limited



51



Jining Prinfting and Dyeing Co, Ltd



2



Dongguan Deyongjia Textile & Garments Co., Ltd.



52



ZhongShan GuoTai Dyeing Co., Ltd.



3



Hutai (Panyu) Textile Printing and Dyeing Co., Ltd.



53



Ningbo



United



Group IMP & EXP (Shanghai) Co, Ltd 4



Dongguan Fuan Textile Printing & Dyeing Co., Ltd.,



54



Guangdong 5



China Worldbest Group Co, Ltd



Zhejiang



Shindri



Group Co, Ltd 55



Jiangsu Lianfa Imp.
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& Exp. Co, Ltd 6



Fountain Set (Holdings) Limited



56



Zhejiang



Orient



Home Textiles I/E Co, Ltd 7



Sunvim Hometextiles Co., Ltd.



57



Ningbo Nylon Co, Ltd



8



Orient International (Holding) Co, Ltd



58



Hainig



Mengnu



Group 9



Jiangsu Guotai International Group Guomao Co, Ltd



59



Dongguan



Shili



Textile Co, Ltd 10



Lutai Textile Co, Ltd



60



Zhejiang



Liuqiao



Feather Group Co, Ltd 11



Dongguan Shatian Lihai Textile Co, Ltd



61



Shanghai



Shenda



Imp. & Exp. Co, Ltd 12



China Shenma Group Company Limited



62



Suzhou



Hengrun



Imp. & Exp. Co, Ltd 13



Fanyu Jinxing Textile Co, Ltd



63



Zhejiang Jianglong Printing and Dyeing Co, Ltd



14



Loftex Industries Ltd



64



Shenzhen Longgang Foreign



Economic



Development Corporation 15



Jiangsu Skyrun Corporation



65



Sichuan Silk Import & Export Group Co, Ltd



16



Zhejiang Qingfeng Textile Co, Ltd



66



Shenzhen Foreigh



Baoan Ecohomic



Development



Co.,



Ltd 17



Jiangsu Sohu International Group Corporation



67



Youngor



Sunrise



Textile Dyeing & Finishing Co, Ltd



224



China Business Guide-Textile Volume



18



Zhejiang Cathaya International Co, Ltd



68



Jiangmen



Xinhui



Guanghua Knitting Mill 19



Guangdong Esquel Textile Co, Ltd



69



Guangzhou Textile Industry Union Imp. & Exp. Corporation



20



Zhangjiagang Yangtse Spinning Co, Ltd



70



Taishan



Fiberglass



Inc 21



Jushi Group Co, Ltd



71



Wendeng



Yilida



Imp. & Exp. Co, Ltd 22



Guotai Internatinoal Group Textile Imp & Exp Co, Ltd



72



Zhangjiagang Shengang



Wool



Spining Co, Ltd 23



Ningbo Ningfeng Imp. & Exp. Co, Ltd



73



Shanghai Donglong



24



Huafang Group Imp. & Exp. Co, Ltd



74



Changzhou



Dahua



Imp. & Exp. Co, Ltd 25



Ningbo Veken United Trade Group Co, Ltd



75



Zhejiang



Hengdi



Bedclothing Co, Ltd 26



Huangfang Limited Company



76



Jiangsu



Guotai



International Group Guohua



Imp.



&



Exp. Co, Ltd 27



Shanghai Silk Group Co, Ltd



77



Ningbo



Zhongxin



Printing and Dyeing Co, Ltd 28



Changji Deluke Economy Trading Co, Ltd



78



Xinxiang Chemical Fiber Co, Ltd



29



Ningbo Bros Textile Co, Ltd



79



Guangzhou



Meiye



Knitting Printing & Dyeing Fty Ltd 30



Zhejiang Qingmao Textile Co, Ltd



80



Qingdao



Phoenix



Printing and Dyeing Co, Ltd 31



Heilongjiang Industry and Trade (Group) Co, Ltd



81



Zhongshan



Silk
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Imp. & Exp. Group Co, Ltd 32



Jiangyin Bedsheet Factory



82



High



Hope



Group



Int’l



Jiangsu



Knitwear



&



Home-textiles Imp. & Exp. Corp. Ltd 33



Chongqing Polycomp International Corporation



83



Shanghai



Bada



Textiles Co, Ltd 34



Nanjing Textiles Import & Export Corporation Ltd



84



Zhejiang



Tianma



Industrial Co, Ltd 35



Jiangsu Sunshine Group



85



36



Jiangsu Sumec Group Corporation



86



Lai Tak Holdings Limited



37



Yantai North Home Textile Co, Ltd



87



Hangzhou Delicacy Textile Co, Ltd



38



Shunde Jinfeng Blanching & Dyeing Co., Ltd



88



Taifeng



Textile



Group 39



Jiangsu Guotai International Group Clothing Imp. & Exp.



89



Co, Ltd



Shaoxing Chaochao Dyeing



and



Finishing Co, Ltd 40



Dongguan Foreign Processing & Assembling Service



90



Company 41



Zhejiang Dida Import & Export Co, Ltd



Mizuda Group Co, Ltd



91



Zhejiang



Wuyang



Printing & Dyeing Co, Ltd 42



Sichuan New Rise Import & Export Co, Ltd



92



Zhejiang



Hailide



New Material Co., Ltd. 43



Shandong Hairun Investment Group Co, Ltd



93



Wuxi



Luoshe



Printing & Dyeing Co., Ltd. 44



Linqing Textile Group Co, Ltd



94



Xinhui



Dehua



Nylon Chips Co., Ltd. 45



NorthPole China Ltd



95



Shaoxing



Shenhua
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Textile Co., Ltd. 46



High Hope Int’l Group Jiangsu Native Producw Imp. &



96



Exp. Corp. Ltd



Zhangjiagang Shazhou



Textile



Printing



And



Dyeing Imp & Exp Co., Ltd. 47



Guangdong Textiles Import & Export Corporation Limited



97



Shanghai



Huashen



I/e Co., Ltd. 48



Jiangsu Guotai Hualian I/E Co., Ltd.



98



Zhejiang



Suntech



Import



&



Export



Co., Ltd. 49



Panyu Tanzhou Perfecta Spinning Weaving Dyeing &



99



Printing Ltd



Shanghai



New



Union Textra Import & Export Co., Ltd.



50



Yixing Lucky Import & Export Co., Ltd.



100



Huzhou Group



Dagang Import



&



Export Co., Ltd. Source：China Customs Top 100 tatting garments export enterprises (first 100) in 2006 Figures by China Customs show that the total export of China tatting garments in 2006 was US$ 42,205 million, of which the total export of the top 200 enterprises was US$ 10,758 million, accounting for 25.49% of China total export. Table 8-35 Top 100 tatting garments export enterprises in 2006 Rank



Company



Rank



Company



1



Shanghai Silk Group Co., Ltd.



51



Suzhou Hengrun Import & Export Corp Ltd



2



Zhongshan Silk Imp. & Exp.(Group)



52



Shanghai Yihua Industry Co, Ltd



Corporation 3



Tianjin Garments Imp. & Exp. Inc



53



Jiangsu Sanyou Group Co, Ltd



4



Shenzhen Baoan Foreign Economic



54



Weifu Foreign Trade Co, Ltd, of



Development Co., Ltd. 5



Nantong Development District



Dongguan Silk Imp. & Exp. Company



55



Anhui Garments Imp. & Exp. Co, Ltd



56



Jiangsu Sainty hangtang Trading Corp,



Limited of Guangdong 6



Beijing



Garments



Imp.



&



Exp.
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Corporation Inc 7



Ltd



Nanjing Textiles Imp. & Exp. Corp Ltd



57



Suifen River Longjiang Trade Union Imp. & Exp. Co, Ltd



8



Heilongjiang Huayu Industry & Trade



58



Shanghai Donglong



Group



59



Meidao Garment (Group) Co. Ltd



Jiangsu Sainty Internatinal Group Corp,



60



Guangdong Textile Imp. & Exp.



(Group) Co, Ltd 9



Jiangsu



Sohu



International



Corporation 10



Ltd



Guangtong Trade Co, Ltd



11



Guangdong Esquel Textile Co, Ltd



61



Aiyimei Garments Group



12



Guangdong Textiles Import & Export



62



Jiangsu Skyrun Corporation



Corporation Limited 13



Liaoning Times Garments I/E Inc



63



High Fashion (China)



14



Shanghai Shenda Imp. & Exp. Co, Ltd



64



Guangdong Begol Trading Coporation



15



Smart Shirts (Shenzhen) Co, Ltd



65



Shenzhen China Silk enterprise Ltd



16



Shanghai Garment Group Imp. & Exp.



66



Tianjin Tianfu Sanyue Garment Co,



Corporation 17



Cherrygroup Shandong Meida Garment



Ltd 67



Co, Ltd 18



Hempel International (China) Co, Ltd



Shanghai New Uniion Imp. & Exp. Co, Ltd



68



Shanghai Fong Fun Foreign Trade Co, Ltd



19



Orient International Enterprise Ltd



69



Jiangsu Guotai International Group guomao Co, Ltd



20



SUMEC Textile & Light lndustry Co.,



70



Ltd.



Guangzhou Trade Master & Creation Ltd



21



2308961025



71



Sam Fashion Co. Ltd



22



Guangdong Silique International Group



72



Orient International Holding Shanghai



Garment Co, Ltd



Knitwear Imp& Exp Co. Ltd



23



Ningbo Youngor Imp. & Exp. Co, Ltd



73



China Caren Trading Co, Ltd



24



Jiangsu Ever-glory International Group



74



Hangzhou Cereals, Oils & Foodstuffs, Native



Produce



&



Animal



Products I/E Corp 25



China Xinjiang Tacheng sanbao I/E



75



Huacheng Maolu Garment Co, Ltd



company 26



2308961025



76



3122250146



27



Shanghai Bada Textiles Co, Ltd



77



Jiaxin Silk Imp. & Exp. Co, Ltd
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28



Guangzhou Textiles Industry & Trade



78



Holding Ltd 29



Dongguan



Stig Jiangsu Light & Textiles Imp. & Exp. Co, Ltd



Foreign



Processing



&



79



Suzhou Huayin Garment Co, Ltd



Textile Alliance Apparel (Dongguan) Ltd



80



Qingdao Yonggong Sports Product Co,



Assembling Co, Ltd 30



Ltd 31



6501960751



81



Jiangsu Easthigh Group Import & Export Co, Ltd



32



Changshu Bosideng Imp. & Exp. Co,



82



Joc International Ltsd



83



Suzhou Aixing Non-weaving Fabric



Ltd 33



Changzhou Hualida Garments Group Co. Ltd



34



Shanghai



Co, Ltd Hansen



Investment



84



Zhejiang Huasheng Garments Co, Ltd



Developing Co, Ltd 35



Zhejiang Cathaya Internatinal Co, Ltd



85



Beijing Meizi Garments Co, Ltd



36



Yantai Cherry Group



86



High



Hope



Int''l



Group



Jiangsu



Knitwear & Home-Textiles Imp & Exp Co., Ltd. 37



Jiangsu Animal By-Products Imp. /Exp.



87



Guangzhou Heji Trade Co, Ltd



88



Suifenhe



Group Corp 38



Zhejiang Tea Imp. & Exp. Co, Ltd



Longjiang



Commercial



Uninted Economic Trading Co, Ltd 39



Zengcheng



Municipal



Juying



89



Beijing Smart Garments Co, Ltd



Dongning Hongda Economy & Trade



90



Heihe Dahei River Island Economic &



Development Co, Ltd 40



Co, Ltd 41



Zhenzhen



Trade Co, Ltd Qinhui



Investment



&



91



4403119989



92



Zhejiang



Development Co, Ltd 42



Beijing Fomo Garments Co, Ltd



Provincal



Second



Light



Industry Enterprise Group Imp. & Exp. Co, Ltd 43



Weihai Textile Imp. & Exp. Co, Ltd



93



Zhejiang Creals, Oils & Foodstuffs Imp. & Exp. Co, Ltd



44



Luthai Textile Co, Ltd



94



China-Base Ningbo Foreign Trade Co, Ltd



45



Jiaxing Layo Import & Export Group



95



Zhejiang Dida Import & Export Co,
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Co, Ltd 46



Ltd



Shanghai Mozhihua Garments Co, Ltd



96



Zhejiang Creals, Oils & Foodstuffs Imp. & Exp. Co, Ltd (Wenzhou)



47



Shanghai Worldbeset Hometex (Group)



97



Hangzhou Golden Prospect Garment



Co., Ltd. 48



Co, Ltd



China Textile Internatioanl Garment Co,



98



Jiangsu Sunshine Imp. & Exp. Co, Ltd



99



Shanghai Flying Horse Imp. & Exp.



Ltd 49



Jiangsu



Guotai



Internatioanl



Group



Textile Imp. & Exp. Co, Ltd 50



Co, Ltd



Kaiping City Dexin Trading Co, Ltd



100



3304961064



Source：China Customs China top 100 enterprises of knitwear export in 2006 Figures by China Customs show that the total export of China knitwear was US$ 41,222 million in 2006, of which the total export of the top 200 enterprises was US$ 10,597 million, accounting for 25.71% of China total export. Table 8-36 Top 100 enterprises of knitwear export in 2006 Rank



Company



Rank



Company



1



Ningbo Shenzhou Knitting Co, Ltd



51



2311960181



2



Dongguan Foreign Processing &



52



Mongolian



Assembling Co, Ltd



Autonomous



Prefecture



of



Bortala Central Asia Tourism Foreign Trade Co, Ltd



3



Qingdao Jifa Imp. & Exp. Co, Ltd



53



China-Base Ningbo Foreign Trade Co, Ltd



4



Heihe Dahei Island Economic &



54



Ye Ma International



55



Shanghai Zhongda Kangjin International



Trading Co, Ltd 5



Changji Deluke Economy Trading Co., Ltd.



6



Trade Co, Ltd



Sinkiang Qitai Xilv Co, Ltd



56



Hiking



Group



Shandong



Well



Trade



Knitwear & Hometextiles Imp. & Exp. Co, Ltd 7



Orient



International



Holding



57



Shanghai Knitwear Imp. & Exp. Co,



Dongguan



Chemicals



Imp.



&



Exp.



Company Limited



Ltd 8



Zhongshan Silk Imp. & Exp. Group



58



Xiamen Jiacheng Foreign Trade Co, Ltd



Co, Ltd 230
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9



Shanghai Silk Group Co, Ltd



59



Xiamen International Trade Group Corp, Ltd



10



Erdos International Trade Co, Ltd



60



Xiamen Yingnan Imp. & Exp. Co, Ltd



11



High Hope Int''l Group Jiangsu



61



Xinjiang Zhungar Imp. & Exp. Co, Ltd



Trade



62



Anhui Garments Import & Export Co, Ltd



Zhenzhen Qinhui Investment &



63



Ningbo Z & H Foreign Trade Company



Knitwear & Home-Textiles Imp & Exp Co., Ltd. 12



Suifen



River



Longjiang



Union Imp. & Exp. Co, Ltd 13



Development Co, Ltd 14



China Xinjiang Tacheng sanbao I/E



Limited 64



company 15



Nanjing Textile Imp. & Exp. Co,



Ltd 65



Ltd 16



Suzhou Hengrun Imp. & Exp. Co,



Huoerguos Rongda Business & Trade Co,



Huidong Foreign Processing & Assembling Co, Ltd



66



Zhejiang Mengna Knitting Co, Ltd



67



Qingdao Danong Garments Co, Ltd



68



Guangzhou Textiles Group Imp. & Exp.



Ltd 17



Dongguan Textile Imp. & Exp. Co, Ltd



18



Shanghai Flying Horse Imp. & Exo. Co, Ltd



19



Liaoning Chengda Holding Co, Ltd



Co, Ltd 69



Zhejiang Orient Group Zhenye Imp. & Exp. Co, Ltd



20



6501969697



70



Guangdong Foreign Trade Imp. & Exp. Co, Ltd



21



Xinjiang Huoguosi Tongda Co, Ltd



71



King Deer Group



22



Horgos Xingbian Trade Co, Ltd



72



Beijing Snow-Lotus Fashion Textiles Co, Ltd



23



Guangdong Esquel Textile Co, Ltd



73



Shanghai Shenda Imp. & Exp. Co, Ltd



24



Guangdong Dongguan Silk Imp. &



74



6509969159



75



Weiya (Shanghai) Fashion Garments Co,



Exp. Co, Ltd 25



Shenzhen Baoan Foreigh Ecohomic Development Co. Ltd



26



Zhucheng Garments and Knitting



Ltd 76



Imp. & Exp. Co, Ltd 27



Jiangsu Sohu International Group Corporation



Fujian Sannong Calcium Carbonate Co, Ltd



77



Zhongshan Shaxi Foreign Procesing & Assembling Service Company
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28



Xinjiang Ruiyuan Economic Trade



78



Yili Prefecture Longhua Import & Export



79



Shanghai Sanmao Import & Export Co, Ltd



80



Minxing Woolen (Haifeng) Co, Ltd



81



Shenzhen Longgang Foreign Economy &



Co, Ltd 29



Xinjiang Yili Hengxin Internatinal Trade & Logistics Co, Ltd



30



Xiamen Zhongxinlong Imp. & Exp. Co, Ltd



31



6501960751



Development Co, Ltd 32



Raohe



Economic



&



Trading



82



Development Co, Ltd



Jiangxi Textile & Silk Industrial Imp. & Exp. Co, Ltd



33



Ningbo Cixi Imp. & Exp. Co, Ltd



83



2311960175



34



Suifenhe Rongda Economy & Trade



84



Ramatex Group (Suzhou) Chemical Fiber



Co, Ltd 35



High Hope Int’l Group Jiangsu



Textiles Co, Ltd 85



Knitwear & Home-textiles Imp. &



Changzhou Laosan Group Imp. & Exp. Co, Ltd



Exp. Corp. Ltd 36



Shanghai Three-Gun Group Co, Ltd



86



Joc International Ltd



37



Guangzhou Textile Industry Union



87



Shanghai Garments Group Imp. & Exp.



Imp. & Exp. Corp



Co, Ltd



38



Bridge Imp. & Exp. Co, Ltd



88



Tonglu Spring River Knitting Co, Ltd



39



Jiangyin Bochang Sweater Co, Ltd



89



Dongguan Many Imp. & Exp. Co. Ltd



40



Urumqi Kutelan Imp. & Exp. Co,



90



Weihai Textile Group Imp. & Exp. Co, Ltd



91



Shanghai Hansen Investment Development



Ltd 41



Shanghai Jiale Corporation Ltd



Co, Ltd 42



Wenzhou Light Industrial Products



92



Shanghai Jinshan Imp. & Exp. Co, Ltd



93



Tianjin Textile Group Imp. & Exp. Co, Ltd



94



Qingdao Fangao Dress Co. Ltd



95



Guangdong Silique Int’l Group Maufar Co,



Art & Crafts Imp. & Exp. Co, Ltd 43



Orient Internatinal Group Shanghai Foreign Trade Co, Ltd



44



Guangdong Silique Int’l Group Maufar Co, Ltd



45



Zhejiang Springair Group Co, Ltd



Ltd 46



Guangdong Textiles Imp. & Exp.



96



Tianjin Garments Imp. & Exp. Co, Ltd



97



Zhejiang Creals, Oils & Foodstuffs Imp. &



Co, Ltd 47



Hangzhou Light Industrial Products,
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Arts & Crafts, Textiles I/E Co, Ltd 48



Huoerguos Foreign Economy &



Exp. Co, Ltd (Wenzhou) 98



Fujian Hongyuan Group Co, Ltd



Trade Co, Ltd 49



Ningbo Seduno Group Co, Ltd



99



Qingdao Guihua Knitting Co, Ltd



50



China Light Footwear & Headwear



100



Heilongjiang Bei’an Foreign Trade Co, Ltd



I/e Corp Source: China Customs 2006 Top 100 Chinese fabrics export enterprises The statistics of China Customs shows that, from January to December 2006, China’s total export of fabrics was US$24.159 billion，including the total export of the top 200 enterprises, which was US$ 8.645 billion, accounting for 35.78% of national total export. Table 8-37 2006 Top 100 Chinese fabrics export enterprises Rank



Name of company



Rank



Name of company



1



Weiqiao Textile Company Limited.



51



Shanghai Huada Import & Export Limited



2



Hutai (Panyu) Textile Printing and



52



Hunan Textiles Imp. & Exp. Co., Ltd.



53



Shaoxing



Dyeing Co., Ltd. 3



Dongguan Fuan Textile Printing & Dyeing Co., Ltd., Guangdong



4



Chaochao



Dyeing



and



Finishing Co., Ltd.



Deyongjia Textile & Garments Co., Ltd.,



54



Guangdong



Zhejiang Suntech Import & Export Co., Ltd.



5



Jiangyin Fuhui Textiles Limited



55



Dongguan Minghai Dyeing Co., Ltd.



6



Lutai Textile Co., Ltd.



56



Shanghai Huashen I/e Co., Ltd.



7



Dongguan Shatian Lale Side Textiles



57



Zhejiang Tianma Industrial Stock Co.,



Printing Co., Ltd. 8



Ltd.



Zhejiang Hing Fung Printing & Dyeing



58



Factory Ltd 9



Guangzhou



Guangzhou Tianhai Lacework Co., Ltd.



Panyu



Jinxing



Textile



59



Xinrun Printing Co., Ltd., Linqing



60



Jiangmen Develop & Attain Imp. &



Bleaching And Dyeing Co., Ltd. 10



Huafang Co., Ltd.



Exp. Co., Ltd 11



China Jiangsu Textiles Import & Export



61



Group Corp 12



Zhejiang Qingmao Textile Printing and



Changzhou Yataitextile drying and finishing Co., Ltd.



62



Zhejiang Tianlong Diaital Printing and 233
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Dyeing Co., Ltd.



Dyeing Co., Ltd.



13



Zhejiang Cathaya International Co., Ltd.



63



Shanghai Shenda Imp & Exp Ltd



14



Guangdong Esquel Textiles Co., Ltd.



64



Huafang



Group



Woolen Spinning



Weaving & Dyeing Co., Ltd. 15



Zhejiang Dida Import And Export



65



Company Ltd 16



Company Limited



Lingqing Shanhe Textiles Group Co



66



Ltd 17



Panyu



Shanghai Fartex Import And Export



Shandong



Demian



Incorporated



Company Tanzhou



Perfecta



Spinning



67



Lanyan Group Co., Ltd.



68



AHCOF International Development



Weaving Dyeing & Printing Ltd 18



Jiangsu



Guotai



International



Group



Guomao Co., Ltd. 19



Co., Ltd.



Shanghai Silk Group Co., Ltd.



69



Hunan Huasheng Industrial & Trading Co., Ltd.



20



Sichuan New Rise Imp. & Exp. Co., Ltd.



70



Changzhou Dahua Imp&Exp (Group) Corp



21



Yixing Lucky Import & Export Co., Ltd.



71



Yongxin



Printing



and



Dyeing



(Shenzhen) Co., Ltd. 22



Shandong Jining Ruti Printing and



72



Dyeing Co., Ltd.



Shaoxing County Lucky Textiles Trade Co., Ltd.



23



Jiangsu Sunshine Co., Ltd.



73



Shandong Demian Group Co., Ltd.



24



ZhongShan GuoTai Dyeing Co., Ltd.



74



Fujian Kartex Textile Co., Ltd.



25



Jiangsu Lianfa Imp & Exp Co., Ltd.



75



Changzhou Zhongye Textile Co., Ltd.



26



Dongguan Shili Textile Co., Ltd.



76



Guangxi Guanlin Import And Export Co., Ltd.



27



Youngor Sunrise Textile Dyeing &



77



Finishing Co., Ltd. 28



Yuyao Global Trade & Technical Co-Op Co., Ltd.



Zhejiang Jianglong Textile Printing &



78



Far Eastern Industry (Shanghai) Ltd



79



Changzhou Foreign Trade Corp



80



Qingdao



Eing Co., Ltd. 29



Xinhui Guanghua Knitting Mill



30



Jiangsu



Sohu



International



Group



Corporation 31



Guangzhou Meiye Knitting Printing &



Printing&Dyeing Co., Ltd. 81



Dyeing Fty Ltd 32



Qingdao Phoenix Printing And Dyeing Co., Ltd.



Phoenix-Hitarget



Huzhou Dagang Group Import & Export Co., Ltd.



82



Sichuan Silk Import&Export Group Co., Ltd.
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33



Guangdong Textiles Import & Export



83



Corporation Limited 34



Zhejian Shaoxiao Printing & Dyeing Co., Ltd.



Puning Lida Textile Co., Ltd.



84



Gangrun



(Liaocheng)



Printing



&



DyeingCo., Ltd. 35



Guangzhou Textile Industry Union Imp.



85



Cangfang (Zhuhai) Textile Co., Ltd.



& Exp. Corporation 36



Hangzhou De Licacy Textile Co., Ltd.



86



Chinatex Corporation



37



Zhejiang Mizuda Printing And Dyeing



87



Shanghai



Group Co., Ltd. 38



Worldbest



Industry



Development Imp & Exp Co., Ltd.



Ningbo Veken United Imp.& Exp. Co.,



88



Henan Xinye Textile Co., Ltd.



89



Ftc (Zhongshan) Co., Ltd.



90



Xiamen Jialianheng Imp & Exp Co.,



Ltd. 39



Zhongshan Silk Imp.& Exp.(Group) Corporation



40



Ningbo Zhongxing Printing & Dyeing Co., Ltd.



41



Ltd.



Shaoxing Shenhua Textile Co., Ltd.



91



Zhejiang Huagang Dyeing & Weaving Company Ltd



42



Shandong Hirun Investment Group Co.,



92



Ltd. 43



Co., Ltd.



High Hope Int'l Group Jiangsu Native



93



Produce Imp. &Exp. Corp Ltd 44



Shaoxing Nanrun Import And Export



Zhangjiagang Shazhou Textile Printing



Jiangsu Sanfangxiang Industry Co Ltd



94



Ramatex Industrial (Suzhou) Ltd



And Dyeing Imp & Exp Co., Ltd. 45



Kunshan Liyi Textile Co., Ltd.



95



Zhejiang Siris Knitting Co., Ltd



46



Dongguan



96



Jiede Textile (Shenzhen) Co., Ltd.



97



Shaoxing High Sun Apparel & Textiles



External



Processing ＆



Assembling Service Company 47



Shenzhen Huafang Silk Trading Ltd



Co., Ltd. 48



Tianjin Tiange Textile Co., Ltd.



98



Shenzhen Shenfang Imp & Exp Co., Ltd.



49



Zhejiang Wuyang Printing & Dyeing



99



Co., Ltd. 50



Nanjing Textiles Imp&Exp Corp.,Ltd



Shaoxing South Import&Export Co., Ltd.



100



Hangzhou



Yuhang



Light



Industry



Import & Export Co., Ltd Source：China Customs 2006 Top 100 Chinese home textile export enterprises (first 100) 235
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The statistics of China Custom shows that, form January to December 2006, the total export of Chinese home textile products was US$8.659 billion, including the total export of the top 200 enterprises, which was US$4.477 billion, accounting for 51.70% of the total export of the nation. Table 8-38 2006 Top 100 Chinese home textile export enterprises Rank



Name of company



Rank



Name of company



1



Sunvim Hometextiles Co., Ltd.



51



Koyo



Zhedong



(Ningbo)



Blanket Co., Ltd. 2



Shanghai Worldbese Hometex (Group) Co.,



52



Nantong Faladi Textile Co., Ltd.



53



Qingdao



Ltd. 3



Loftex Industries Ltd



Smartex



Home



Textiles Co., Ltd. 4



5



6



Orient



International



Holding



Shanghai



54



Ningbo



Jinhui



Pile



Hometex Co., Ltd.



Products Co., Ltd.



Dongning Huayu Industry And Trade（Group） 55



Anhui



Co.,Ltd



Export Co., Ltd



Jiangyin Bedsheet Factory



56



Garments



Jiangsu



Fabric



Import



Hongrui



&



Changtai



Textile Co., Ltd. 7



Yantai North Home Textiles Co



Ltd



57



Weihai Textiles & Garments Imp.&Exp.Corp



8



Changji Deluke Economy Trading Co., Ltd.



58



Zhejiang Bei Te Arts & Crafts Imp.&Exp.Corp



9



Sumec Textile & Light Industry Co.,Ltd



59



Shaoxing



Kunlong



Wool



Flannel Product Co.,Ltd 10



Zhejiang Shindai Group Co., Ltd.



60



Xinjiang Huoerguosi Tongda Co., Ltd.



11



Zhejiang Orient Home Textiles I/E Co.,Ltd



61



Shanghai Hansen Investment Developing Co., Ltd.



12



Zhejiang Hengdi Bedding Co., Ltd.



62



Ningbo Yinzhou Foreign Trade Co



13



Shanghai



Donglong



Feather



Manufacture



63



Co.Ltd 14



Wendeng Yilida Import And Export Co., Ltd.



Ltd



Weihai Daqi Auto Decoration Co., Ltd.



64



Shanghai



Jiu



Mao



Foreign



Trade Co., Ltd. 15



Zhejiang Zhenai Textile Co., Ltd.



65



Zhangjiagang Sunrise Textile
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Co.,Ltd 16



3316930679



66



CHINATEX



KNITWEAR



TRADING



COMPANY



LIMITED 17



Shandong Zhongdi Imp& Exp Co



18



Suifenhe



Longjiang



Ltd



Commercial



Uninted



67



Zinus (Xiamen) Inc



68



Hangzhou



Economic Trading Co., Ltd 19



Shandong Machinery Imp.&Exp Co., Ltd.



Chuangyuan



Feather.Co.Ltd 69



Ningbo



Veken



Elite



International Co., Ltd 20



Zhejiang Liuqiao Feather Co., Ltd..



70



Qingdao



Yongchangyuan



Textile Co., Ltd. 21



Hangzhou Jinhong Sanniao Down Products



71



Nantong Dadong Co., Ltd.



72



Baoding



Co., Ltd. 22



Shanghai Uchino Co., Ltd



Tianpeng



Imp.&



Exp.Group Corp.,Ltd 23



Wendeng Yunxiang Embroidery Co., Ltd.



73



Shandong



Foreign



Trade



Ruifeng Co., Ltd. 24



Anhui Honren Co.(Group) Ltd



74



Pac-Fung Home Textiles He Shan Co,Ltd



25



High Hope Int''l Group Jiangsu Knitwear &



75



Yantai Artex Trading Co., Ltd



76



Shaoxing Bolan Home Textile



Home-Textiles Imp & Exp Co., Ltd. 26



Wuxi Luoshe Printing & Dyeing Co., Ltd.



Co., Ltd. 27



Ningbo Ocean Textiles Co., Ltd.



77



Hangzhou



Yulong



Feather



Manufacture Co., Ltd. 28



Gaomi Sunvim Textiles Exp. & Imp. Co., Ltd.



78



Suzhou



Hengrun



Import



&



Export Corp Ltd 29



Multi Glory International Feather Co., Ltd



79



Lianyungang Feiyan Blankets Co., Ltd.



30



Wendeng Yunlong Import & Export Co., Ltd.



80



Wuxi Tianxiu Textile Co., Ltd.



31



Shandong Shenghao Home Textile Co., Ltd.



81



Shanghai Silk Group Co., Ltd.



32



Suzhou Hengsheng Imp. & Exp. Co., Ltd.



82



Zhejiang Orient C&E Co Ltd



33



Universe Houshold Textile Co., Ltd.



83



Zhejiang



Wanxiang



Bedding



Co., Ltd. 34



Shanghai Cathaya International Trading Co., Ltd



84



Orient International Enterprise Ltd
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35



Qingdao Xiyingmen I/E Co., Ltd.



85



Jiangxi Home Textiles Co., Ltd.



36



Shanghai Jiali Tapestry Factory



86



Zhejiang Artex Arts & Crafts Co



37



Dalian Ichihiro Towel Co., Ltd.



87



Ningbo Ningfeng Imp. & Exp. Co



38



Nanjing Textiles Import & Excopt Ltd



88



Ltd



Ltd



Qingdao



Associated



Textiles



Group Import & Export Co., Ltd. 39



Shenzhen Zhongtong Import & Export Co.,



89



Ltd.



Anli



Household



(hangzhou) Co



Textile



Ltd



40



Hangzhou Weimei Home Textiles Co td



90



3122242303



41



Qingdao Yls Textiles Co., Ltd.



91



Zhejaing Beika Textiles Co., Ltd.



42



Shanghai East Best Arts & Crafts Co., Ltd.



92



Alashankou Yaxin Commerce & Trade Co., Ltd.



43



Shanghai Minguang Imp. & Exp. Co., Ltd.



93



Lanling



Home



Textiles



（Anhui） Co., Ltd. 44



Shaoxing South Asia Home Texile Co., Ltd.



94



Zhejiang



Willing



Foreign



Trading Co., Ltd. 45



Ning Bo Koyo Blacket Co., Ltd.



95



Guangdong Meiya Group Co., Ltd.



46



Shanghai Bada Textile Printing And Dyeing



96



Garment Co., Ltd. 47



Export Co., Ltd.



High Hope Int'l Group Jiangsu Native Produce



97



Imp. &Exp. Corp Ltd 48



Hangzhou



Shanghai Sunwin Industry Co., Ltd.



Light



Industrial



98



Products,Arts&Crafts,Textiles I/E Co., Ltd. 49



Ningbo Dunhuang Import &



Shanghai Kaige Home Textiles Imp.&Exp.Co., Ltd.



Jiangsu Sohu Internationa Group Cdorporation



99



Snowdown



Merchandise



（Suzhou）Co., Ltd. 50



Ningbo Sunburst International Trading Co.,



100



Ltd.



Shanghai New Union Textra Import & Export Co., Ltd.



Source：China Customs 2006 Top 100 Chinese yarn export enterprise（first 100） The statistics of China Custom shows that, in 2006, the total export of Chinese yarn was US$ 6.584 billion，including the total export of the top 200 enterprise in this industry, which was 238
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US$4.350 billion, accounting 66.07% of the total export of the nation. Table 8-39 2006 Top 100 Chinese yarn export enterprise Rank



Name of company



Rank



Name of company



1



Weiqiao Textile Company Limited



51



Dongli Synthetic Fiber (Nantong) Ltd



2



Zhangjiagang Yangtse Spinning Co Ltd



52



Jinying Spinning Co., Ltd.



3



Jiangsu



53



Zhejiang Golden Eagle Co., Ltd.



Guotai



International



Group



Knitwear Imp & Exp Co., Ltd. 4



China Shenma Group Co., Ltd.



54



Coats Plc (Shenzhen)



5



Deyongjia Textile & Garments Co., Ltd.



55



Hangzhou Xiangsheng Import & Export Co., Ltd.



6



Jushi Group Co., Ltd.



56



Guangdong



Silique



Int'l



Group



Wintex Co., Ltd. 7



Huafang Group Import & Export Co., Ltd.



57



Xinyu Worldbest Far East Textile Co., Ltd.



8



Ningbo Bailong Textile Co., Ltd.



58



Hangzhou Dikai Industrial Fabrics Co., Ltd.



9



Shunde Jinfeng Blanching & Dyeing Co.,



59



Ltd. 10



Ltd.



Chongqing



Polycomp



International



60



Corporation 11



Jiangsu



Guotai



Guangzhou Gaoshi Thread Industry Co., Ltd.



International



Group



61



Guomao Co., Ltd. 12



Zhejiang Cathaya International Co.,



Nantong Zhongxin Textile & Dyeing Co., Ltd.



Jiangsu Guotai Hualian I/E Co., Ltd.



62



Jinjiang



Jinfu



Chemical



Fiber&



Polymer Co., Ltd. 13



Jiangsu Guo Tai International Group Co.,



63



Shanghai New Star Im/Ex Co., Ltd.



64



Zhuhai Lilian Maofang Woollen



Ltd. 14



Taishan Fiberglass Inc



Spinnig Co., Ltd. 15



Zhangjiagang



Shengang



Woollen



65



Sichuan Silk I / E Corp



66



Ningbo Sanbang Thread Industry



Spinning Co., Ltd. 16



Xinxiang Chemical Fibre Co., Ltd.



Co., Ltd. 17



Xinhui Dehua Nylon Chips Co., Ltd.



67



Shandong Liaocheng Huarun Textile Co., Ltd.



18



Zhejiang Huaxin Chemical Fiber Co., Ltd.



68



Zhanjiang Zhongzhan Textile Co.,
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Ltd. 19



Shenzhen Huafu Import & Export Co.,



69



Ltd.



Zhejiang Cifu Chemical Fibre Group Co., Ltd.



20



Xiamen Xianglu Chemical Fiber Co., Ltd.



70



Qingdao Dayuan Co. Ltd



21



Shaoxing Yifeng Chemical Fibre Co., Ltd.



71



Hubei



Chemical



Fibre



Group



Xiangfan Imp. And Exp. Co., Ltd. 22



Xinyuan Cocoon Silk Group Co., Ltd.



72



Yibin Grace Co., Ltd.



23



Jiangyin Rimao Spinning Co., Ltd..



73



Ningbo Dunhuang Import&Export Co., Ltd.



24



Zhejiang Jinyuan Flax Co., Ltd.



74



3304931406



25



Jiangsu



Group



75



Zhejiang Huafeng Spandex Co., Ltd.



Honeywell Specialty Materials (China)



76



Jiangsu Hengli Chemical Fibre Co.,



Guotai



International



Guohua Imp & Exp Co 26



Ltd



Co., Ltd.



Ltd.



27



Qingdao Kohap Co., Ltd.



77



Dalian Shenzhou Textile Co., Ltd.



28



Jilin Chemical Fibre Co., Ltd.



78



Zhejiang Golden Eagle Spun Silk Co., Ltd.



29



Zhejiang Hailide New Material Co., Ltd.



79



Panyu Liye Bleaching And Dyeing Co., Ltd.



30



Zhejiang Guxiandao New Material Co



80



Ltd 31



Yibin Hiest Fibre Limited Corporation



Shaoxing



Binhai



Petrochemical



Group Co., Ltd. 81



Yongxin Spinning And Dyeing Co Ltd (Zhuhai)



32



China Ningbo Cixi Imp. & Exp. Crop



82



Wuxi No. 1 Cotton Mill Imp. & Exp. Co., Ltd.



33



Guangdong United Progress Wooltex



83



Hong Kong Office Ltd 34



Inner Mongolia Kingdeer Cashmere Co.,



Zhejiang Tongxiang Huashen Silk Co., Ltd.



84



Ningbo Zhida Textile Co., Ltd.



85



Guangdong Esquel Textiles Co., Ltd.



86



Zhejiang Unifull Industrial Fibre Co.,



Ltd. 35



Seven Seas (Guangdong) Knitting & Dyeing Works Co., Ltd.



36



Shandong Hirun Investment Group Co., Ltd.



37



Dongbang Textile (Shenyang) Co., Ltd.



Ltd. 87



Qingdao Hanyi Huarui Textile Co., Ltd.



38



Lingwu Zhongyin Cashmere Industry Co.,



88



Tongxiang Zhongxin Chemical Fiber
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Ltd.



Co., Ltd.



39



Guangzhou Huiteng Textile Co., Ltd.



89



Qingdao Tenghua Textile Co. Ltd



40



Hmei Thread Co., Ltd. of Yibin Sichuan



90



Jiangsu Sohu Int'l Group Corp



41



Hyosung Spandex (Guangdong) Co., Ltd.



91



Ningbo S. Derons. Imp & Exp. Co Ltd



42



Zhejiang Huafu Yarn-Dyed Textile Co.,



92



Ltd. 43



NINGBO



QIAOTAIXING



TEXTILES CO., LTD.



Huamei Thread Company Limited



93



Suzhou Jinxiang Textile Dyeing And Finishing Co., Ltd.



44



Shandong Taifeng Textile Co., Ltd.



94



Jiangyin Maoda Cotton- Spinning Factory



45



Tongkun Group Zhejiang Hengsheng Chemical Fibre Co



46



95



Fujian Hong Yuan Group. Co., Ltd.



96



Hyosung. Spandex (Jiaxing). Co.,



Ltd



Baoding Swan Co., Ltd.



Ltd. 47



Ningbo Kangsaining Plush Products Co



97



Shanghai Feilong Spinning Co., Ltd.



Ltd 48



Jiangsu Sunshine Co., Ltd.



98



Wujiang Chunyu Textile Co., Ltd.



49



Performance Fibers (Kaiping) Company



99



Wuxi Yangtse Rive Precision Textile



Limited 50



Co., Ltd.



Zhejiang Kenking Industrial Co., Ltd.



100



3202947409



Source：China Customs 2006 Top 100 Chinese textile equipment import enterprises（first 100）



The statistics of China Custom shows that, in 2006, the total export of Chinese yarn was US$ 4.588 billion，including the total export of the top 100 enterprise in this industry, which was US$2.514 billion, accounting 54.79% of the total export of the nation. Table 8-40 op 100 Chinese textile equipment import enterprises Rank



Name of company



1



Sumec International Technology Co



2



Zhejiang Orient Holly Trading Co., Ltd.



Ltd



Rank



Name of company



51



3304931406



52



Tianjin Textile Group Import And Export Inc



3



Wujiang Tianhai Import & Export Co.,



53



Suning Puhua Home Textile Co., Ltd.



Ltd.
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4



Donguan



External



Processing



&



54



Jiangsu International Tender Co



Ltd



Assembling Service Co., Ltd. 5



Weiqiao Textile Company Limited



55



Toray Jifa (Qingdao) Textile Co., Ltd.



6



Jiangsu Hengli ( Chemical Fibre) Co.,



56



Barudan



Ltd. 7



Embroidery



Machinery



(Nantong) Co., Ltd..Shanghai Branch



Shantou Senyuan Trading Co



Ltd



57



Shandong Huatai Paper Holdings Limited



8



Deyongjia Textile & Garments Co., Ltd.



58



Invista Fibers Co., Ltd.



59



Jushi P-D Interglas Co., Ltd.



（Dongguan） 9



Shenzhen



Baoan



Foreigh



Ecohomic



Development Co., Ltd. 10



3114941214



60



Juki Xinxing Industry Co., Ltd.



11



Nanya Silk (Kunshan) Co., Ltd.



61



Bicheng Fibreglass (Kunshan) Co., Ltd.



12



Zhejiang Zhongda Technical Import Co.,



62



Ltd. 13



Shanghai Sun Gold Import & Export Co., Ltd.



Ningbo Shenzhou Knitting Co., Ltd.



63



Zhejiang Hangmin Keer Textile Co., Ltd.



14



Shantou Interstar Co., Ltd.



64



Shandong



Demian



Incorporated



Company 15



Nanhai Chemicals Machinery Import &



65



Jucheng Textile (Suzhou) Co., Ltd.



66



Huiyang District External Processing



Export Company Limited Of Guangdong 16



Jiangsu Skyrun Soochon International Trading Co., Ltd.



17



& Assembling Service Company



Saurer (China) Technology Co., Ltd.



67



Zhangjiagang Zenghsing Machine Co., Ltd.



18



Guangdong Esquel Textiles Co., Ltd.



68



Juki Shanghai Industrial Co., Ltd.



19



Sunvim Home Textiles Co., Ltd.



69



Zhuhai Brother Industry Co., Ltd.



20



Foshan Sun Start Co., Ltd.



70



Zhejiang Foreign Service Corp



21



2202930319



71



FTC(Changshu) Ltd



22



Pgi Nonwovens (China) Co., Ltd.



72



Suzhou Henry International Trading Co., Ltd.



23



Heyuan



Foreign



Processing



And



73



Sunrise (Foshan) Specialty Co., Ltd.



74



Huizhou



Assembling Service Company 24



Yadong Industry (Suzhou) Co., Ltd.



Foreign



Processing



Assembly Service Corp
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25



Changshu Liju Import & Export Co., Ltd.



75



Fujian Changle Lifeng Textile Co., Ltd.



26



Nanya Fiberglass Cloth (Kunshan) Co.,



76



Ltd 27



Shanghai Anchan Import &Export Co., Ltd.



Shantou Fanze Trading Co. Ltd



77



Nanya



Knitting,



Dyeing&Coating



Co., Ltd. 28



3304940864



78



Rieter



Changzhou



Textile



Instruments Co., Ltd 29



Fujian



Baihong



Polymerized



Fiber



79



Jiangyin Qixin Textile Co., Ltd



Industry Co., Ltd. 30



3707944185



80



Shantou City Boda Trade Co., Ltd.



31



Guangzhou Hairi Lacework Co., Ltd.



81



Wujiang Xinwu Textile Co., Ltd.



32



Zhejiang Mengna Knitting Co., Ltd.



82



Zhejiang Rongxiang Chemical Fibre Co., Ltd.



33



Jiangsu Shenghong Chemical Fiber Co.,



83



Ltd. 34



Jiangsu Jingmeng Knitting Enterprise Co., Ltd.



Lutai Textile Co., Ltd.



84



Xinjiang Xinjian Iternational Trade Co., Ltd.



35



Wujiang Yingxiang Chemical Fiber Co.,



85



Ltd.



China



Textile



Technology



Machinery



Import



And



And Export



Corporation 36



Karl. Mayer Textilmaschinenfabrik Gmbh



86



Zhuhai Jijia Mechanical Industry Co., Ltd.



37



Lawsgroup Textile (Shenzhen) Co., Ltd.



87



Nanjing Textile Industrial （Group） Imp.& Exp. Co., Ltd.



38



Jiangsu



Overseas



Group



Corporation



88



International Technical Engineering Co.,



Gaolin Electro-Mechanical Industry (Shenzhen) Co., Ltd



Ltd. 39



Sinotech



(China)



Trading



Company



89



Limited 40



Dongtai



Jiangsu Textile Industry（ Group ） Garments Import & Export Co., Ltd.



Marzoli



International



Trade



90



4413962328



Hutai (Panyu) Textile Printing And



91



Shandong



Co.,Ltd 41



Dyeing Co., Ltd. 42



Shandong Ruyi Technology Group Co Ltd



Chenming



Holdings



Limited 92



Dongguan Hailong Paper Products Co., Ltd.
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43



Changshu Htc Imp. & Exp. Co., Ltd



93



3705942520



44



Minxing Woolen (Haifeng) Co., Ltd.



94



Shanghai



Industrial



Investment



Holdings Co 45



Fushan Xubang Import And Export Co.,



95



Ltd. 46



Taihua (Jiaxing) Special Fabrics Co., Ltd.



Qingdao Hongda Textile Machinery Co



96



Yaobang Textile (Shenzhen) Co., Ltd.



97



China National Manchinery Import &



Ltd 47



Pegasus Tianjin.Sewing Machine. Co., Ltd.



48



Export Corporation



Zhejiang Guxiandao New Material Co



98



Ltd



Linqing Sanhe Textiles Group Co., Ltd.



49



Tajima China Co., Ltd.



99



Apple(Suzhou) Textile Co., Ltd.



50



Brother Sartorius (Xi’an) Co., Ltd.



100



Shandong Hongcheng Textiles Co., Ltd.



Source：China Customs



8.10 Statistics on world textile trade market Table 8-41 2000~2005 Global import and export of textile products and clothing Unit: US$100m Year



Export Total



Import Textile



Clothing



Total



Textile



products



Clothing



products



2005



4786.1



2029.7



2756.4



5009



2138.3



2870.7



2004



4545.3



1953.8



2591.5



4948.6



2125.1



2823.5



2000



3548.4



1570.6



1977.8



3887.4



1724.7



2162.7



2005/2004（%）



5.3



3.88



6.36



1.22



0.62



1.67



6.17



5.26



6.86



5.2



4.39



5.83



2005/2000



annual



average（%） Source: WTO World Trade Statistics Table 8-42 2005 Top15 textile products export countries (regions) Unit: US$100m Rank



Export Country（region）



Sum



Global percentage（%）



Globe



2029.7



100
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1



EU(25)



679.8



33.5



Euro Zone



444.6



21.9



Non-Euro Zone



235.1



11.6



2



China



410.5



20.2



3



Hong Kong, China



138.3



6.8



Native Production



6



0.3



4



USA



123.8



6.1



5



Korea Rep



103.9



5.1



6



Taiwan China



97.1



4.8



7



India



78.5



3.9



8



Pakistan



70.9



3.5



9



Turkey



70.7



3.5



10



Japan



69.1



3.4



11



Indonesia



34.5



1.7



12



Thailand



27.6



1.4



13



Canada



24.6



1.2



14



Mexico



21.3



1.1



15



United Arab Emirates



17



0.9



Total



1835.2



90.5



Source: WTO World Trade Statistics Table 8-43 2005 Top 15 textile products import countries (regions) Unit: US$100m Rank



Import Country（region）



Sum



Global percentage（%）



Globe



2138.3



100



EU(25)



658.3



30.8



Euro Zone



444.7



20.8



Non-Euro Zone



213.6



10



2



USA



225.4



10.5



3



China



155



7.2



Hong Kong, China



137.9



----



4



Native Consumption



5.7



0.3



5



Mexico



60.2



2.8



6



Japan



58.1



2.7



7



Turkey



44.3



2.1



1
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8



Canada



43.2



2



9



Korea Rep



35.4



1.7



10



Vietnam



33.3



1.6



11



Romania



33.1



1.5



12



United Arab Emirates



32.2



1.5



13



Russia



26.8



1.3



14



India



21



1



15



Thailand



19.9



0.9



Total



1451.9



67.9



Source: WTO World Trade Statistics Table 8-44 2005 Top 15 clothing export countries (regions) Unit: US$100m Rank



Export Country（region）



Sum



Global percentage（%）



Globe



2756.4



100



EU(25)



803.5



29.1



Euro Zone



577.4



20.9



Non-Euro Zone



226.1



8.2



2



China



741.6



26.9



3



Hong Kong, China



272.9



Native Production



72.3



2.6



4



Turkey



118.2



4.3



5



India



82.9



3



6



Mexico



72.7



2.6



7



Bangladesh



64.2



2.3



8



Indonesia



51.1



1.9



9



USA



50



1.8



10



Vietnam



48.1



1.7



11



Romania



46.3



1.7



12



Thailand



40.9



1.5



13



Pakistan



36



1.3



14



Tunisia



33.3



1.2



15



Sri Lanka



28.8



1



Total



2289.8



83.1



1



Source: WTO World Trade Statistics 246
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Table 8-45 2005 Top 15 clothing import countries (regions) Unit: US$100m Rank



Import Country（region）



Sum



Global percentage（%）



Globe



2870.7



100



EU(25)



1287



44.8



Euro Zone



800.7



20.1



Non-Euro Zone



225.4



24.7



2



USA



800.7



27.9



3



Japan



225.4



7.80



Hong Kong, China



184.4



6.4



1



4



Native Consumption



5



Russia



78.4



2.7



6



Canada



59.8



2.1



7



Switzerland



47.2



1.6



8



Australia



31.2



1.1



9



Korea Rep



29.1



1



10



Mexico



25.2



0.9



11



Singapore



21.3



0.7



12



Norway



18.6



0.6



13



United Arab Emirates



16.7



0.6



14



China



16.3



0.6



15



Saudi Arabia



15.7



0.5



Total



2672.6



92.9



Source: WTO World Trade Statistics Table 8-46 2005 Top 10 textile products and clothing export countries (regions) Unit: US$100m Rank



Country（region）



Total



Textile products



Clothing



1



EU(25)



1483.3



679.8



803.5



Euro Zone



1022



444.6



577.4



Non-Euro Zone



461.3



235.2



226.1



2



China



1152.1



410.5



741.6



3



Hong Kong, China



411.2



138.3



272.9



Transit Value



332.9



132.3



200.5 247
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4



Turkey



188.9



70.7



118.2



5



USA



173.8



123.8



50



6



India



161.4



78.5



82.9



7



Korea Rep



129.7



103.9



25.8



8



Taiwan China



112.7



97.1



15.6



9



Pakistan



106.9



70.9



36



10



Mexico



94



21.3



72.7



Source: WTO World Trade Statistics Table 8-47 2005 Top 10 textile products and clothing import countries (regions) Unit: US$100m Rank



Country（region）



Total



Textile products



Clothing



1



USA



1026.1



225.4



800.7



2



EU(25)



923.3



213.6



709.7



3



Hong Kong, China



322.3



137.9



184.4



4



Japan



283.5



58.1



225.4



5



China



171.3



155



16.3



6



Russia



105.2



26.8



78.4



7



Canada



103



43.2



59.8



8



Mexico



85.4



60.2



25.2



9



Korea



64.5



35.4



29.1



10



Switzerland



64



16.8



47.2



Source: WTO World Trade Statistics Table 8-48 2005 Top 5 supplier countries (regions) in USA textile products import market Unit: US$100m Rank



Textile products import Country（region）



Sum



Percentage（%）



Total Value



225.38



100



1



China



60.64



26.9



2



EU(25)



31.64



14



3



Canada



20.6



9.1



4



India



20.36



9



5



Mexico



17.59



7.8



Total Value of 1--5



150.8



66.9



Source: WTO World Trade Statistics 248
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Table 8-49 2005 Top 5 supplier countries (regions) in USA clothing import market Unit: US$100m Rank



Clothing import Country （region）



Sum



Percentage（%）



Total Value



800.71



100



1



China



211.38



26.4



2



Mexico



63.74



8



3



Hong Kong, China



37.38



4.7



4



India



33.76



4.2



5



Indonesia



31.63



4



Total Value of 1-5



377.9



47.2



Source: WTO World Trade Statistics Table 8-50 2005 Top 5 supplier countries (regions) in EU (25 countries) textile products import market Unit: US$100m Rank



Textile products import Country （region）



Sum



Percentage（%）



Total Value



213.61



100



1



China



49.04



23



2



Turkey



34.98



16.4



3



India



24.74



11.6



4



Pakistan



15.27



7.1



5



Switzerland



11.25



5.3



Total



135.28



63.3



Source: WTO World Trade Statistics Table 8-51 2005 Top 5 supplier countries (regions) in EU (25 countries) clothing import markets Unit: US$100m Rank



Clothing import Country （region）



Sum



Percentage（%）



Total Value



709.65



100



1



China



230.1



32.4



2



Turkey



101.43



14.3



3



Romania



45.34



6.4
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4



India



44.24



6.2



5



Bangladesh



43.89



6.2



Total



465



65.5



Source: WTO World Trade Statistics Table 8-52 2005 Top 5 supplier countries (regions) in Japanese textile products import market Unit: US$100m Rank



Textile products import Country （region）



Country （region）



Percentage（%）



Total Value



58.12



100



1



China



30.37



52.3



2



EU（25 countries）



7.21



12.4



3



Indonesia



3.49



6



4



Korea Rep



3.28



5.6



5



Taiwan China



3.02



5.2



Total Value of 1-5



47.43



81.5



Source: WTO World Trade Statistics Table 8-53 2005 Top 5 supplier countries (regions) in Japanese clothing import market Unit: US$100m Rank



Clothing import Country （region）



Sum



Percentage（%）



Total Value



225.41



100



1



China



182.43



80.9



2



EU(25 countries)



15.98



7.1



3



Vietnam



6.1



2.7



4



Korea Rep



4.36



1.9



5



USA



2.96



1.3



Total Value of 1-5



211.83



94



Source: WTO World Trade Statistics



Table 8-54 2005 Top 5 supplier countries (regions) in Canadian textile products import market Unit: US$100m Rank



Textile products import Country（region）



Sum



Percentage （%）
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Total Value



43.2



100



1



USA



24.15



55.9



2



China



5.79



13.4



3



EU(25 countries)



4.07



9.4



4



India



1.69



3.9



5



Mexico



1.26



2.9



Total Value of 1 -5



36.96



85.6



Source: WTO World Trade Statistics Table 8-55 2005 Top 5 supplier countries (regions) in Canadian clothing import market Unit: US$100m Rank
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Percentage（%）



Total Value



59.76



100



1



China



27.97



46.8



2



USA



4.5



7.5



3



Bangladesh



3.66



6.1



4



India



3.38



5.7



5



EU（25 countries）



3.15



5.3



Total Value of 1 -5



42.67



71.4



Source: WTO World Trade Statistics



9 Annex 9.1 Outline for the Development of Textile Industry during the 11th-Five-Year Plan Period Foreword Textile industry is one of traditional pillar industries of China and has obvious advantages in the international competition. The development of the industry plays an important role in expanding employment, increasing farmers’ income, and accumulating fund, increasing export exchange, prospering the market, promoting the level of urbanization, developing the related industries, and promoting the development of regional economy. Although the textile industry of China has got a fast development, some structural contradiction increasingly accumulated in the development
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can’t be avoided. According to the new trends of the national economy and the society as well as the new changes of the international textile trade system, one urgent mission of the textile industry in the 11th Five-Year Plan is to comprehensively implement the scientific concept of development, adhere to independent innovation, and change the mode of economic growth. The Outline for the Development of Textile Industry during the 11th-Five-Year Plan Period by China National Textile & Apparel Council is made in order to implement the Guidelines of the 11th-Five-Year Plan for National Economic and Social Development, promote the development of the technology of textile industry and independent innovation, change the mode of economic growth, promote the upgrade of industry and the adjustment of structure, and realize the integrated, harmonious and sustainable development of the textile industry. On base of analyzing and stating the important issues related to the development of the whole textile industry, the national and international environmental changes and, the developing trend of the industry, the Outline for the Development of Textile Industry during the 11th-Five-Year Plan Period makes clear the guidance, direction and emphases for the development of the textile industry. In addition, it also covers pre-estimate of the main scale and structural objective of the industry, as well as the requirements for energy saving and environment preservation. The main objective of the outline is to understand the development situation, clarify the ideas for development, make clear the direction and emphases, lead the subject of the market, and promote the integrated, harmonious and sustainable development of the textile industry. I. Achievements under the 10th-Five-Year Plan During the 10th-Five-Year Plan period, under the requirement of adopting new-type industrialization, the textile industry of China kept a fast and stable development by relying on the progress of technology, adherence to the market-oriented reform, continuous structure adjustment and industrial upgrades and effective utilization of the national and international markets and resources. In this period, the textile industry of China got the fastest and most effective development in the history of China’s textile industry. At that time, the market of this industry was well developed and, the international competitiveness and the ability to maintain sustainable development were enhanced. All of these above laid a solid foundation for the healthy development of the textile industry during the 10th-Five-Year Plan period. (I). A fast and stable development of textile industry In 2005, the sales income of textile enterprises of scales on and above national level was up to 1979.4b yuan, a 137.4% higher than that in 2000，or an annual increase of 18.9% each year；the industrial value added was 499.9b yuan，an increase of 125.6%，or an annual increase of 17.7%； the processing capacity of fiber was 26.90 million tons, an 97.8% higher than that in 2000，or an
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annual increase of 14.6%；the number of textile enterprises above designed sizes increased from 19,400 (in 2000) to 36,000 (in 2005); the number of employees in textile enterprises above designated size increased from 7.38 million people to 9.78 million people, with an increase of 32.5%, or an annual increase of 5.7%, besides, the total number of employees engaging in this industry were up to 19.60 million people；the output of related products has fast growth, which is 14.40 million tons, an increase of 118.2%，or an annual increase of 16.9%；the output of chemical fiber was 16.29 million ton，an increase of 134.2%，or an annual increase of 18.6%；the outputs of Chinese chemical fiber, yarn, cloth, woolen cloth, silk and clothing ranked the first in the world, and the fiber products processing capability of China increased to be 36% in 2004, which was 25% in 2000. Therefore, China has been continuously holding the position as the biggest textile and clothing manufacturing country in the world. （II）Improved quality of economic operation and increase of benefit The economic operation of textile industry keeps on steady though it encounters increasing international trade disputes, rise in crude oil price, RMB appreciation and imposing of exports customs. In 2005, the total pre-tax profit and total profits of textile enterprises above designated scale were 123.1b yuan and 69.0b yuan, 104.6% and 133.5% higher than that in 2000；the total assets of the industry reached 1601.5b yuan, 63.6% higher than that in 2000, and the asset-liability ratio was 60.3%， 5.2 percents lower than that in 2000. There is a basic balance between the supply and demand of products. The current period inventory of this industry was 97.8%, 0.8 percentage points higher than that in 2000; the proportion of loss enterprises decreased from 20.2% to 16.9%; the overall labor productivity increased from 34,412 yuan/person to 51,099 yuan/person; the times of current asset turnover increased from 1.9 times to 2.5 times. This to show that the competitiveness of textile industry is improving (III) Fast promotion of technology and equipment During the 10th-Five-Year Plan period, large scale technology reform was conducted in the textile industry and investment for adopting advanced equipment was added. Thanks to the upgrades of national equipment manufacture and the introduction of international advanced equipment, the equipment and technology level of the textile industry has been improved. During this five years, China imported a large amount of advanced equipment that valued US$18.9b, accounting for 50% of the total equipment investment of the whole industry. Meanwhile, the supporting equipment made in China basically reached the international level in 1990s. In 2004, the international advanced equipment for cotton spinning accounted for 50% of the total number of equipment in this industry, 20 percentage points higher than that in the primary period of the 10th-Five-Year Plan. The proportion of combed yarn, knot-less yarn and non-shuttle cloth increased from 20%, 40%, 21% to 25%, 55% and 53% in 2005. The dyeing and post finishing process always
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restricting the upgrade of the textile industry has been greatly improved and the quality of Chinese dyed fabrics has been improved. The export of fabrics increased 19% each year and 1.4 times higher than that of five years ago. The self sufficient rate of fabrics for export-oriented clothing increased from 50% (during the Ninth-Five-Year plan period) to 70%. The international competitiveness was greatly enhanced. （IV）Enhanced independent innovation capability During the 10th-Five-Year Plan period, the national textile equipment was more advanced and their share in the market was enlarged. The output of new textile equipment grew from 19.1% (in 2000) to 25.3% (in 2004). The breakthrough in the textile equipment and technology effectively guaranteed the reform of textile technology and the development of new products. Application of independent and innovative technology lowered down the cost in a large extent. For example, for a set of international cutting-edge polyester equipment with annual output of 150,000 to 200,000 tons, the investment to each ten thousands ton production was 13.00m yuan during the 9th-Five-Year Plan period, 85% lower than that during the 9th-Five-Year Plan period (which is 85.00m yuan). During the 75% 10th-Five-Year Plan period, 75% of 15.62 million tons new polyester was produced by using technologies independently developed by China. Although the other 25% polyester was produced by foreign contractors, 60% to 70% of them were produced by using Chinese equipment. Both the technologies for p producing long and short terylene filaments that independently developed by China enabled the investment for each ten thousands tons production to be 92% lower than before. At present, domestic production has been realized in the advanced spinning machine manufacturing industry, and domestic bowing-carding equipment now shares 65% of the national market while more than 30 sets of such machines has been exported. Some machines adopting new technologies, such as digital print and circular screen making machines, have entered a stage of mass production. There is a substantial improvement of the fiber material and fabric processing technologies and the development of products. A larger scale of original technologies with independent intellectual properties has been popularly applied in many fields, thanks to which, the added value of products has been increased. In 2005, the difference rate of chemical fibers reached 31%, 9 percent higher than that in 2000. Some kinds of fibers such as bamboo pulp fiber, protein fiber, HSHM—PE, PF fiber, PIT fiber , aramid fiber 1313, high-performance superfine fiber have been used in making spacesuits, military suits and special type clothes. The development of modification technology and textile process of some natural fibers, such as fibrilia, bamboo fiber and silk, have promoted the development of textile fabrics and improved the competitiveness of upstream and downstream industrial chains of the textile industry. (V) Great achievement in adjustment of industrial structure
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Great achievement has been made in the 10th-Five-Year Plan period. During this time, the national textile industry took a full advantage of the output restricting and government subsidy policy to eliminate large amount of old equipment and technologies through selection and contest and speed up the development of industrial technologies, as a result, many new enterprise with new products, fibers, equipment were set up and new energy were injected into this industry. The structure of textile materials has been further adjusted. Chemical fibers have got a fast development and have accounted for 65% of the textile materials, which effectively ease the tense situation of lack of the raw materials in the textile industry. Home textile industry has become new increase area. In 2004, the processing volume of fibers for home textiles was 7.60 million tons，194.6% higher than that in 2000, or an annual increase of 31%. The ratio of fiber consumption of clothing, household products and industry was 68:19:13 in 2000 and it changed to be 54:33:13 in 2004. Diversified reform of assets has got a great progress. As a competitive industry, non-state-owned economic sectors in the textile industry have got a fast development. During the 10th-Five-Year Plan period, the proportion of non-state-owned enterprises to the enterprises above designated size was 95.9% in 2005, growing from 80.5% in 2000, and the sales income of the non-state-owned enterprises accounted for 90.8%, growing from 71.7%; the total profit of them accounted for 99.0%, growing from 76.6%; the value of export by consignment was 93.8%, growing from 81.2%; 93.8%, while the employees of them accounted for 88.0%, growing from 64.5%. Diversified competitive pattern of textile industry has been formulated. Therefore, the development of the industry can be enhanced. （VI）Increasing growing of export In 2005, Chinese textile and clothing exports achieved US$117.5b, an increase of 121.6% (US$53b in 2000), or an annual increase of 17.2%. It took 24% of the global textile and clothing trade, growing from 155 in 2000. The trade surplus grew from US$ 39.2b to US$100.4b, with an annual increase of 20.7%. In the sense of the structure of export product, from 2000 to 2005, the proportion of export products grew from 30.8% to 37.4%，and the competitiveness of the whole industrial chain were improved at a high speed. The quality and grade of clothing for export has been obviously improved, and mid-grade clothing accounted for 40~50%. In the sense of trade mode, from 2000 to 2005, the proportion of common trade grew from 55.7% to 69.7%，and out of which, the textile products trade accounted for 72.4% and the clothing trade account for 68.1%. The information above shows that the self supporting ability of the textile industrial chains got a continuous improvement during the 10th-Five-Year Plan period. In the sense of the export region, in 2005, the export to the USA, EU and Japan was 133% higher than that in 2000， accounting for 48% of the 255
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total export in 2005, 2.2 percentage point higher than that in 2000. （VII）Enhancement of industrial concentration During the 10th-Five-Year Plan period, the marketization of textile industry was accelerated and market was playing a more and more important role in the allocation of resources. This stimulated the reform of the organizational structure and the layout of the industry, as a result, a pattern of centralizing in the large enterprises clusters, in the coastal areas and industrial clusters was formulated. In 2004, the total sales income of the top 100 enterprises in the textile industry took 21.9% of the sales income of the enterprises above designated size, while the value of export of the former by consignment took 16.3% of the latter. The sales incomes of the top 50 enterprises in the cotton textile, wool textile, fiber and textile equipment manufacture industries took 23.6%、40.7%、64.3% and 60.1% of the sales income of the enterprises above designated size in the whole industry. The southern part of China is still the key development zone of textile industry. More than 80% of enterprises above designated size, 73% of employees, 82% of sales and production value, 88% of value of export by consignment and 90% of foreign investment and Hong Kong, Macao and Taiwan capital concentrate in Jiangsu, Zhejiang, Guangdong, Shanghai, Shandong, and Fujian, which are located along the coastlines in the eastern area. In the development of county and town based regional economy, a group of industrial clusters and towns engaging in certain industries has been gradually set up, with middle and small size private enterprises as their cores. Those enterprises have showed their power for further development. The output of the chemical fiber of Xiaoshan of Zhejiang, fabrics of Shaoxing, wool textile of Jiangyin of Jiangsu, feather coats of Changshu, clothing of Dongguan of Guangdong, cashmere of Hebei have all surpass 30.0b yuan，and the maximum output of them is more than 100.0b yuan. Industrial clusters are not only acting as the most active economic carrier of the textile industry but also promoting the development of urbanization of rural areas. （VIII）Effective use of foreign investment Textile industry is leading industry in open-up and use of foreign investment, which greatly benefit the development of the industry. Therefore, the textile industry has become a key attraction to foreign investors. During the 10th-Five-Year Plan period, a total foreign investment of US$5.33m had been provided to the textile industry, with an annual increase of 34.1%，and 56% pf the investment had been provided to the clothing sector. Foreign investment mainly concentrated in the eastern coastal area where textile industry is highly developed, the total contracted investment used by Zhejiang, Jiangsu, Shandong, Fujian, Guangdong and Shanghai during the 10th-Five-Year Plan period took 90% of the total utilization of the whole nation. For the recent years, Jiangxi Hebei, Hubei and Liaoning, which are located in the middle part of China, also attracted large amount of foreign investment. Sino-foreign joint ventures play an important
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role in export exchange of Chinese textile products and clothing. In 2005, the export of these enterprise was US$40.3b，accounting for 34.3% of the total export of Chinese textile and clothing, and the export of textile of these enterprises was US$14.7b while the export of clothing was US$25.6b. By effective use of foreign investment and introduction of cutting-edge technology and modern management, Sino-foreign joint ventures play a big role in improving the technology and equipment and development and design of products, enhancing the development of brands of clothing, promoting the development of technology and adjustment of industrial structure and expanding export exchange. （IX）Outstanding contribution to national economy and social development During the 10th-Five-Year Plan period, textile industry still played an import role in the development of the national economy and society. Refer to the followings for its functions: First, increasing domestic consumption demand was fulfilled. Form 2000 to 2005, the urbanization rate of China grew from 36% to 43%. The annual clothing consumption of urban residents grew from 500 yuan to 790 yuan，an increase of 75.3%, and the annual clothing consumption of rural residents grew from 96 yuan to 132 yuan，with an increase of 46.9%. According to the comprehensive calculation by comparable price, the clothing consumption per capita of urban residents in 2005 was 74.2% higher than that in 2000. The fiber consumption per capita of China grew from 7.5 kilograms to 13 kilograms. Second, more jobs were provided. According to the statistics of China Economic Census in 2004, employees in enterprise corporation units in the whole textile industry took 16.0% of the total number of employees in the enterprise corporation units in the national manufacture industry. In addition, there are employees in the private enterprises, so the total number of employees in this industry in 2005 was 19.60m people. The ratio of number of employees in the enterprises above designated size to number of employees in the industrial enterprise of the whole nation grew from 13.3% (2000) to 14.2% (2005). Third, problems of “agriculture, countryside and peasant” were released. In the textile industry, more than 70% of employees come from rural areas. The real income of farmers each year reached more than 100.0b yuan, which shows the industry’s function for nurturing the agriculture in return. In 2005, fibers consumed in the whole industry was about 7.30 m tons，which directly determined the sustenance of 0.1 billion farmers. The development of the industrial cluster enable tens of thousands farmers to transfer their industrial identity. Besides the development also play an important role in changing the dual economy structure and promoting the urbanization of rural areas. Fourth, the national foreign exchange was increased, which made a great contribution to maintain
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the balance of the foreign exchange. Since the implementation of the 10th-Five-Year Plan, the accumulated trade surplus of the national textile and clothing industry was US$335.2b, which was 1.6 times the total national trade surplus. As a result, the textile and clothing industry has become one of the important industries that contribute to the increase of foreign exchange reserve of China. Fifth, related industries got a harmonious development. According to the Input-Output Analysis on National Economy provided by National Bureau of Statistic of China, the influence coefficient of each unit of added investment in the textile industry is 1.25，25% higher than the average value of other industries. So, the development of the textile industry effectively promoted the development of related industries, including agriculture, transportation, construction, sanitation, petrifaction, equipment, logistics, trade and commerce. II Main problems in current development of textile industry During the 10th-Five-Year Plan period, textile industry got a fast development, but there are some problems caused by large scale and diversified economic subject. The problems include large difference in competitiveness, and the differences were showed in technology, management, innovation and international standards. There are especially many conflicts and problems accumulated in the economic transition. Chinese textile industry is still standing one the processing stage in the global industrial division, and extensive economy is still the main factor that restricts the development of the industry. （I）Weak link in independent innovation ability Insufficient of research and development ability and lack of fund support obstructed the improvement of innovation ability and core competitiveness of the textile industry. According to the statistics of China Economic Census in 2004, fund support of enterprises above designated size took 0.25% of the sales income. Although the fund support to chemical fiber industry was higher (which was 0.47%), it’s still far behind the average fund devotion of developed countries (5%). There are limited number of chemical fibers developed through use of high tech and biological resources and enterprises engaging in scale production. Although the development of some special fibers with high technological content, such as aramid fiber and carbon fiber, has got some achievements, they haven’t been produced in large scale and many of them shall be imported. Lyocell and PLA still need further research and development. Besides, the insufficient of chemical fiber facsimile technology, new fiber development and material innovation ability impacts the development of textile and clothing with high added value. Fiber recycling and related technology in textile industry need further development and 258
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popularization. There is still a large gap in the research and development of fiber recycling, cleaning production process, and energy saving technology, environment-friendly production and treatment on the three wastes (waste gas, waste water and industrial residue). At present, treatment on environment control still focus on end treatment. Informatization of enterprises is still at a lower level, which results in disability to adapt to the industry’s requirement caused by its characteristics of short consumption cycle and fast delivery. ERP and some other information technologies have just started to be used in the textile industry. At present, in this industry, only 7% of enterprises with sales income above 100.0b yuan have adopted the ERP technology. (II) The overall level of technology and equipment need further development. The technology and equipment operated in the textile industry of China are still at a lower level, which is far behind the advanced level in the world. Electromechanical Integration and application of intelligent equipment in textile equipment and equipment need further development. Shuttle-less weaving machines for cotton spinning and automatic winding machine only takes 25% and 21%, while both of them take about 90% in developed countries. The equipment produced in 1990s now used in chemical fiber production accounts for a large percent, the average energy consumption of each unit is 77.5% higher than that of developed countries. New technology and equipment with large capacity mainly relies on import. The equipment in the dyeing and printing industry has poor quality reliability, water consumption and large scale of wastewater discharge. In the present dyeing and printing industry, only few enterprises’ products with color difference of class 3～4 have a qualification rate of more than 80%, while only about 50% of products of most enterprises are qualified. In contrary to that, in many developed countries, the qualification rate of products can be 90%. Besides, the water consumption of unit product of dyeing and printing enterprises is three times as much as that of developed countries. Wastewater generated from dyeing and printing process take 80% of the total waste discharge of the national textile industry, but only 7% of the wastewater can be recycled and reused. （III）Exist of extensive growth pattern During the 10th-Five-Year Plan period, the textile industry got a rapid development in the short term under the rapid growth of investment in the whole country, stimulation of domestic demand, China's accession to WTO, as well as the abolition of quotas on textile exports and many other factors, meanwhile, investment in this industry increased rapidly, too. From 2000 to 2005, the total investment of textile industry was 421.9b yuan, with an average annual increase of 50.4%. In the sense of the investment structure, the investment to the primary upstream process industry such as cotton and chemical fiber sectors in the textile industrial chain accounted 79.2% of total investment, which enables rapid expansion of production capacity of cotton spinning and chemical fiber production. By the end of 2005, cotton spinning capacity was double times as much as that in 259
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2000, while the capacity of polyester and chemical fiber production increased nearly three times. Some regions and enterprises only pursuit one-side scale production and increase of production value, besides, they blindly launch many new projects and isomorphic development mode was adopted, resulting in lack of promotion of human resource, technology and management and imbalance of industrial technology structure and product structure. The situation of high investment, high consumption, high elimination and low efficient haven’t been improved and the enterprises still lack of capacity for maintaining sustainable development. During the increasing of the cotton spinning capacity, non-roll, knot-less, shuttle-less and combed products only takes a small part of the production of this industry. Because of the development of low level and extensive processing capacity, unordered competition in the cotton spinning industry continues and many resources have been wasted. In the expansion of production of polyester and chemical fiber, little investment is devoted to the research and development of products and technology, and isomorphic mode has been adopted in a large extent. As a result, the utilization rates of chemical fiber filaments and staples only reach 60~ 70% and the operation rate of polyester production is less than 70%. Along with the operation of the projects that is now in construction, restriction on resources caused by surplus of production capacity will be more serious and there will be more conflicts caused by increase of operation risk of enterprises. （IV）Lag of construction of independent brand and marketing network International famous brands and second-line brands occupy a large part of the national high-end textile clothing market. Textile and clothing export mainly relies on original design manufacture (ODM) and independent brand only takes a mall part, as a result the industry can’t control the export and marketing channel well because of lack of international famous brands. Enterprises engaging in export by ODM only take about 10% of the total profit the products. Out of 175 products that have gain the title of national famous brand, no one has got a international fame. In order to cultivate an independent brand, in addition to promote the physical quality and cultural quality of products, enterprises shall transform the traditional management mode that seriously impacted the extension and control of export and marketing channels of these enterprises. To cultivate independent brands and control the marketing channels is important for an enterprise’s accession to the high-end supply chain and increase of added value. （V）Incompetence to response to international trade friction Along with the acceleration of the integration of world economy, the export of Chinese textile and clothing has got a rapid increase. However, the international trade environment is being aggravated by the anti-dumpling policies, safeguard measures and technical barriers of some countries, meanwhile trade frictions gradually increase. China’s textile industry and enterprises engaged in this field haven’t paid enough attention to the systematic research on the changes of
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international trade, different forms of protective measures and trade frictions, and there is



not



enough effective measures to response to those mentions above, so China haven’t got enough experience for protecting the development textile industry by using the WTO laws and regulations and incompetence has been showed in withstanding emergent events and prevent risk. At the same time, alerting system and self-discipline system of the industry haven’t been integrated and the textile and clothing market still lacks good order, besides, many industrial standards and technological regulations still need further integration so that they will meet the international standards. In addition, the corporate social responsibility system also needs to be integrated. III Development tendency of textile industry During the 10th-Five-Year Plan period, the upgrade of consumption structure of rural residents was accelerated and a big potential in the domestic demand market, a good social and political environment and sufficient labor resources were provided. Therefore, the textile industry of China had a chance to construct an integrated industrial system for China’s transformation from big global textile country to powerful textile country. However, the tough international competition environment and conflicts and problems raised in the long-term development of Chinese textile industry also bring serious challenges for the realization of the objective. （I）Development tendency of world textile industry 1 Growth of global economy provides space for development of textile industry. According to related statistics of WTO, from 2000 to 2004m the global economy grew at an annual average speed of about .9%, meanwhile, the trade of textile and clothing grew 6.5% each year. IMF predicted that the global economy would steadily grow about 4.3% each year during 2005 to 2010. It is predicted that, in the future five years, global fiber consumption and textile and clothing would grow about 6.5% each year, and Chinese textile industry would take more shares in the international market, though the speed of growth of Chinese textile industry could be slowed down after the releasing period of non-quota era. 2 Global adjustment of structure and layout of textile industry made the competition more intense. First, production and management across borders based on industrial chain division leads industries with low-level technology and regular production capacity to be transferred to developing countries, and the high-end textile market of the world is under the control of many developed countries through their capital and technology advantages. These developed countries manage the areas where high added value are generated by using market network, therefore, the competition of “price and quality” in the global textile market has been transferred to competition of comprehensive economic strength that taking high-tech as the lead and brand as the focus. Second, developed countries have gradually withdrew from the labor intensive industries, which 261
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promotes the fast development of textile industry of many developing countries, such as India, Pakistan, Indonesia in Asia and some countries and regions in North Africa. These countries have become strong competitors of China in the international textile market by taking advantage of lower labor cost and the protective measures adopted by Europe and American countries and taking use of subsequence advantages in middle-and-low-level products. Third, the expansion of economic union and multilateral economic agreement in the world stimulated the strategic transfer of production pattern of textile industry. For example, Mexico, Caribbean countries in North American Free Trade Area and some new member countries of EU with basis for textile development have become the key targets for transfer of the textile industry of the USA and European countries. EU also made some policies to support the development of textile industry in its new member countries. 3 Economic globalization speeds up and trade protection and trade frictions can not be avoided. The cancel of quotas in 2005 symbolizes that the integration of global textile trade has stepped forwards a substantive stage. In consideration of political factors, some countries have started to protect their gradually atrophied textile industry as well as their economical and political interests. Besides, these countries also engage in obstructing the liberalization of textile trade. Meanwhile, the developing countries with fast development in textile industry also encounter tough competitions in the international textile market, so they have to protect their textile market and their interests related to the development of the industry. For a long time in the future, textile trade frictions and trade protection from many developed countries and parts of developing countries can not be avoided. Main challenges that China’s textile industry may encounter from trade protection include: first, restrictions on development of Chinese textile products export under the promises made by China on accession to WTO, such as Article 15 of the protocol—“Price Comparability in Determining Subsidies and Dumping” and Article 16—“Transitional Product-Specific Safeguard Mechanism” and Article 242 of the Report of Working Party—“Special Safeguard Measures”；Second, restriction of different non-tariff barriers, such as standards on environment preservation, technology, social responsibilities and accession to certain market; third, exclusion on base of regional commercial groups and bilateral free trade system; fourth, anti-dumping measures by taking advantage of that Chinese market economy status haven’t been recognized in the world wide range to restrict the ex port of Chinese textile products. 4 High technology and informatization of textile industry speed up. Development of high and new technologies that take electronic information, biological engineering and new materials as cores will become the mainstream of the development of textile industry. The development of new textile materials will great influence the production and consumption of textile products in the world. Differential and functional fibers have been



262



China Business Guide-Textile Volume



developed by using compound, superfine, multi-heterogeneous, copolymerization and nano technologies, and fiber with high performance has been applied in agriculture, medical care, construction and aviation and national defense. Under the limits on use of resource and environment protection, development and application of biological engineering purposing on protecting the environment, new environmental friendly fibers and energy saving technologies has become the main trend of the development in the new period. The textile industry shall reform the traditional process by using high and new technologies to realize continuous, automatic and high-quality production. Information technology will be used in the production, circulation and management processes of related enterprises so that a set of integrated response and consumption guidance system will be formulated. （II）Development tendency of national textile industry 1 Growth of domestic demand is still the main drive for development of textile industry. Along the development of Chinese national economy and related industries, domestic demand for textile products keeps on growing. First, demand for clothing keeps on growing. According to related statistics, from 2000 to 2005, clothing consumption of urban residents and rural residents calculated by comparable price increased 11.9% and 8.0% each year. According to the predicted objective that the GDP in 2010 shall double that in 2000, in the future five years, the clothing fiber consumption of China will keep on growing fast. Second, demand for home textile is growing, thanks to the development of real estate and tourism industries. According to related calculation, each one percentage increase of urbanization level means that 15.00m people will be added to population of urban residents. Along with the acceleration of the urbanization during the 11th-Five-Year Plan period, the total demand for home textile products will increase in a large extent. Third, demand for industrial textile products will increase along with the development of Chinese motor construction, sanitation, hydraulics, agriculture, transportation and energy industries. It is predicted that, the industrial fiber consumption in 2010 will be above 2m tons more than that in 2005. 2 There are more requirements for adopting new type industrialization in the textile industry. To take a new way to industrialization is necessary for the industrialization of the textile industry. Innovation and improvement of technology shall be utilized to promote the transformation of economic growth pattern, which is the subject of the development of textile industry during the 11th-Five-Year Plan period. Transforming and improving the traditional technologies by using new and high technology is necessary for optimizing structure, enhancing competitiveness and increasing economic benefits and it is necessary for establishing and developing energy saving and environment friendly textile industry. Meanwhile, it is also a must-choice for realizing the sustainable development of textile industry, and this can be showed in the following aspects: first, 263
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during the 11th-Five-Year Plan period, investment to research and development will be increased so that the contribution of high-tech to textile industry will be more than before, therefore, most enterprises in this field will concentrate on developing independent brands; second, great improvement will be made in lowing the unit cost, adopting environmental friendly equipment and production technologies; third, information technology will be used more effectively and informatization will be realized in the key sections of textile industry, connection between upstream and downstream industrial chains and, supply and demand of technology will be integrated to accelerate the development of new type industrialization of the textile industry. 3 Greater efforts will be made to adjust the regional industrial layout. The 11th-Five-Year Plan period is critical for building a well-off society in an all-round way. According to the Outline of the Eleventh Five-Year Plan for National Economic and Social Development, China will speed up the development of west regions and revitalization of the old industrial bases in Northeast China, and promote the rise of the central part of China and encourage the leading development of the eastern part of China. Strategic transformation is being carried out in Chinese textile industry. Based on different comparative advantages of the development of textile industry in different regions, greater effort will be made to adjust regional industrial layout of the textile industry. A gradient industrial layout with complementation of advantages of eastern, western and central part of Chinas and effective interaction will be formulated. The textile industry in the eastern coastal regions has prominent advantages; however, along with the development of the regional economy and society, tension in labor force, land and resources become more and more obvious and cost for management increase in a large extension. Therefore, change of economic growth pattern become necessary. The central part of China has abundant labor force and the urbanization in that area is being sped up, which provides some good conditions for the development of the textile industry. The western region has rich natural fiber resources and oil, and it is becoming one of the processing bases of textile materials. It now the right time to construct the new textile industrial chains in the eastern, central and western parts of China of China, and to formulate a gradient layout from coastal areas to central and western areas. 4 Reform of economic system promotes the marketization of textile industry. During the 11th-Five-Year Plan period, reform of Chinese economic system will be enhanced and reform of administration system, capital and tax management system and financial development management system will also be promoted. The reform of cotton flow system will be accelerated, and the management, operation and market system will be integrated. Besides, integration with international market will be sped up and reform of investment system will be enhanced so as to provide more standard conditions for investment. The modern market system will be integrated and marketization of textile industry will be accelerated. Reform of the mechanism for setting the
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RMB exchange rate will greatly impact the textile industry that features for labor intention and small profitability. However, in the long run, the reform of the mechanism will significantly promote the adjustment of structure of the textile industry and the change of economic growth pattern. The textile industry shall be adapted to the floating exchange rate system of RMB and promote the standard of internationalized management and enhance the ability to resist the exchange rate risk. 5. Great reliance on imported materials makes the textile industry encountering more serious risk. The fast development of Chinese textile industry enlarges the demand for raw materials. Since the national land and oil resources are limited, cotton and chemical fibers increasingly relay on import. In 2005, the demand for cotton was 9.40 million tons, 40% relaying on import. It is predicted that, by 2010, Chinese cotton consumption will over 10.00 million tons, as the national cotton supply could be only about 6.50 million tons. In the recent years, the quantum of international cotton trade is kept at a level of 8.00~9.00 million tons, so the contradiction caused by lack of cotton supply will become more serious and the market risk will be bigger, too. The contradiction caused by stagnant development of chemical fiber materials may be eased, but it is still an issue that most of chemical fibers relay on import. In 2005, imported chemical fibers took more than 60%, and the importing reliance of PTA and EG, essential raw materials for producing terylene, were 56.4% and 78%, while the importing reliance of CPL and AN, essential raw materials for producing chilon, reached 66% and 31%. During the 11th-Five-Year-Plan period, along with the implementation of related plan for chemical fibers, the outputs of PTA, EG and some other materials have got a great increase and the importing reliance of them have a chanced to be reduced in a large extent. However, because of the sustained increase of need of chemical fibers during chemical fiber manufacture, it’s predicted that large amount of chemical fibers will still rely on import. IV Guidelines and targets of 11th-Five-Year-Plan （I）Guidelines The government shall, earnestly implement the Outline of the Eleventh Five-Year Plan for National Economic and Social Development, concentrate on realizing the strategic target of constructing a powerful textile country, adhere to the scientific concept of development, give a full play to the market in resource allocation and the guiding role of the industrial policies in accordance with the requirements for taking a new way to industrialization, change the economic growth pattern by relying on development of science and technology and independent innovation, optimize the import and output structure, development independent brands and speed up the upgrade of textile industry; use resources more effectively, make a great effort to develop energy
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saving and environmental friendly technologies and ecological textile technology; provide guidance for upgrade of cluster of textile industry, promote the gradient transfer of the industry, and accelerate the development of textile industry in central and western parts of China; enhance international cooperation, make full use of both international and domestic markets and resources; establish a integrated social responsibility system of textile enterprises, promote the textile industry to achieve a comprehensive, coordinated and sustainable development so as to contribute to the construction of a well-off society and to meet the people’s increasing demand for textile products and clothing. （II）Targets By the end of “11th-Five-Year-Plan period”, the capacity of independent innovation of Chinese textile industry has got a great improvement and the textile industry has developed many technologies and brands that have independent intellectual properties and certain influence in the world; the industrial structure of textile industry has got a further development and the technical level of the overall equipment has got a great improvement; primary processing tools with low efficiency, high energy consumption, high pollution has been effectively constrained and eliminated and energy saving and environment protection have got a substantial development; the competitive advantages of the textile industrial on a high level, which mainly concentrating on high quality, innovation and fast response ability, has got a great development so as to adopt a development mode that meets the requirement for taking a new way to industrialization.
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V Key mission of the “11th-Five-Year Plan” （I）Intensify structure adjustment and promote industrial upgrade During the “11th-Five-Year Plan” period, the textile industry will speed up the adjustment of technological structure, material structure, organizational structure, product structure, industrial structure and regional structure, transfer the economic growth pattern, promote the sustainable development of the industry, achieve overall improvement of technological level, use resources more effectively, guarantee the quality of environment and productivity of labor. Adjustment on base of different industries focuses on:
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Cotton spinning industry shall make a great effort to promote the upgrade of technology and the industry, eliminate outdated equipment and .adopt international and domestic advanced equipment for cotton textile manufacture; promote the production of high-end combed yarn, blending yarn processed by using different fibers, differential and functional blending with chemical fibers and mixed fabrics, and increase the utilization of chemical fibers; make a great effort to develop non-roll, knot-less, shuttle-less and combed products; encourage use and promotion of energy saving equipment. By the end of the 11th-Five-Year Plan period, equipment of 1990s and international level shall account for 65%, productivity of labor shall reach 55,000 yuan/person·year, combed yarn shall account for 30%, while non-roll products accounts for 50%, shuttle-less products account for 70%, and knot-less products accounts for 70%, and the power consumption for output value of each ten thousands yuan shall be 10~15% lower than that in 2005. Chemical fiber industry shall strengthen the optimization of the industrial chain, promote the combination of production, study and research, accelerate t he development of raw materials, and improve the development of chemical fiber products; strive to develop high-performance fibers, differential fibers, environmental friendly fibers and other new type fibers; adopting the most advanced technologies for producing polyester and terylene, develop whole sets of national equipment with characteristics including high quality, super sizes, high precision, and short distance, and develop large polymerization technology for chinlon manufacture; speed up development of multi-functional and differential fibers for orlon manufacture, expand the application of polypropylene and PV polyvinyl in non-fiber fields, promote the quality and differentiation of spandex.; enhance the clean production and comprehensive use of renewable resources of the chemical fiber enterprises. By the end of the 11th-Five-Year Plan period, the overall level of technology and equipment of the industry shall reach the international level of earlier of 21st century, to which, new products shall contribute 50%. The productivity of labor shall be up to 190,000 yuan/person·year, and the power consumption for output value of each ten thousands yuan shall be 10~15% lower than that in 2005. Clothing industry shall intensify and accelerate the creation of independent brands, attract more international professionals and improve design of products; enhance design of products and market promotion; seek for breach to international market, use internationalized marketing measures, enlarge export of products with own brands and work hard for develop some famous independent brands with international fame; and promote the application of advanced equipment for clothing manufacture. By the end of the 11th-Five-Year Plan period, international advanced equipment used in this industry shall accounts for 50%, and productivity of labor shall reach 70000 yuan/person·year. Industrial textile industry shall enhance the development of composite technology, functional 268
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finishing technology, integrated prototyping technology and expand the application of products; strengthen development and application of integration technology of industrial chains and construct a new type industrial chain covering fiber materials collection, fiber processing, and application to promote the overall level of the industry; focus on developing new geosynthetics, agricultural textiles, biological and medical textile products, new materials for producing cover sheet, textile products for automobiles, high-tech functional filtering materials; promote the use of energy saving technologies and clean production technologies. By the end of the 11th-Five-Year Plan period, advanced equipment used in this industry shall account for 65%, productivity of labor shall reach 112, 000 yuan/person·year, and power consumption for output value of each ten thousands yuan shall be 10% lower than that in 2005. Home textile industry shall enhance technological coordination, make a joint effort to develop a set of professional equipment and special yarn materials, accessories and additives to promote the integrated development of the industry; realize continuous, fast and automatic operation of equipment in key enterprises; establish dyeing and printing bases on base of the requirements of developing high-tech home textile products and broad and special finishing and further processing; promote the use of energy saving technologies and clean production technologies. By the end of the 11th-Five-Year Plan period, the output value of per ton of fiber shall reach .100, 000 yuan, and power consumption for output value of each ten thousands yuan shall be 10% lower than that in 2005. Printing and dyeing industry shall develop painting and dyeing technology, micro-suspension dyeing technology, transfer printing technology, digital printing technology and other dyeing and printing technologies without or with little amount of water consumption and accelerate the research and development of ecological and functional textile products by using modern electronic technology, automatic technology and biological technology on base of principles for improving quality of dyed and printed products, promoting use of energy saving technology and enhancing environment preservation; carry out environment protecting, energy saving and clean production and dyeing and printing technologies, and realize the transform of the pollution prevention mode of textile industry from “end-treatment” to “prevention from source”; strengthen law enforcement to environment preservation, and eliminate outdated equipment, and even some printing and dyeing enterprises, which has high power consumption, high pollution and unqualified wastewater treatment. By the end of the 11th-Five-Year Plan period, advanced equipment used in this industry shall account for 40%, productivity of labor shall reach 112, 000 yuan/person·year, wastewater discharge of per unit of output shall be 22% than that in 2005. The power consumption for output value of each ten thousands yuan shall be 10~15% lower than that in 2005. Knitting industry shall promote product design and development ability, focus on developing high-end velvet fabrics, elastic fabrics, healthy knitwear, knitted coats, high-grade knitted 269
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underwear, high-grade knitted fabric and lace products; strengthen use of differential fibers, high-performance fibers in knitted products; make a great effort to improve the technologies and upgrade the industry and eliminate outdated equipment. By the end of the 11th-Five-Year Plan period, advanced knitting equipment that reach the international level of earlier of 21st century shall accounts for more than 40%, and the productivity of labor shall be 71,000 yuan/person·year. Wool spinning industry shall speed up the use of technologies for producing special animal fibers, focus on optimizing the wool scouring and filament production processes and applying new type of spinning technology; promote the wool slenderizing and modification technologies, and shrink-proofing and machine washable technologies, improve the quality and grades of wool products; focus on enhance the treatment to wastewater and wastes and comprehensive use of resources; encourage regional cooperation of eastern and western wool spinning industries, and realize the coordinated development of this industry. By the end of the 11th-Five-Year Plan period, output of knot-less yarn and non-shuttle cloth shall reach 60%, and the productivity of labor should reach to 100,000 yuan/person·year. Flax textile industry shall enhance research and development of advanced equipment for fibrilia processing and spinning, improve the level of technology and equipment for producing fibrilia products; strengthen the industrialized development of cultivation, promotion and plant of high-quality fibrilia crops; strengthen cultivation of high-quality fibrilia crops, promote and plant industrialized development, integrate the development system of raw materials and spinning; develop different fibrilia spinning technologies, reduce the pollution and promote the use of degumming technology with low energy consumption. By the end of the 11th-Five-Year Plan period, international advanced equipment shall account for 50% and output of knot-less yarn and non-shuttle cloth shall reach 50% and 60%. Water and power consumption and wastewater discharge for output value of each ten thousands yuan shall be 10~15% lower than that in 2005. Silk industry shall continuously improve the independent design level of silk products, optimize the structure of products, expand the market, accelerate the application of composite, deferential and functional fiber; adopt advanced and refined equipment with stable quality and efficient and low power consumption to improve the weakness in finishing after dyeing and printing of silk; make a great effort to save energy and lower down the power consumption, and develop new technologies that features for high efficiency, clean production short flow, low liquor ratio, super low liquid supply, environment preservation and renewable for recycling, and reduce the water consumption, energy consumption and pollution to the environment in finishing process after dyeing and printing; intensively carry out the project of “Moving mulberry planting-silkworm raising industry from the east to the west” to promote the complementary and coordinated development of eastern, central and western parts of China. By the end of the 11th-Five-Year Plan period, the overall level of technology and equipment in this industry shall reach the international 270
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standards, the productivity of labor shall be up to 100,000 yuan/person·year，and the power consumption for output value of each ten thousands yuan shall be 10% lower than that in 2005. Textile equipment industry shall target at promoting the quality and technologies, combining the absorption and independent innovation and improving the ability of independent innovation, so as to enhance the ability of the related enterprises for sustainable development; lead enterprises to establish enterprise groups that mainly deal with product manufacture and target at whole sets of project by merging, assets optimization and strategic cooperation, and improve the intensive production of this industry; strengthen the development of new textile equipment and improve the industrialization level, and improve the overall level of Chinese textile equipment manufacture industry; develop chemical fiber equipment that features for energy saving, high efficiency, sustainable and automatic operation, differentiation and environment preservation, and research and develop equipment for high-tech fiber and functional fiber manufacture and their industrialization; use electronic technologies and on-line testing monitoring technologies in cotton spinning equipment, realize high speed, high output, high quality and energy saving of the development of equipment.; focus on developing high-efficiency and short-flow process of dyeing and printing equipment, which leads to a energy saving, environment friendly and auto-controlled development. By the end of the 11th-Five-Year Plan period, digital control ration of textile equipment in this industry shall be more than 10%, and the utilization rate of it in leading enterprises shall be 15%. The productivity of labor shall be up to 70,000 yuan/person·year. The main equipment shall on the same level with the international advanced level in the same period, and independently developed products shall account for more than 50％. Export of textile equipment shall account for synchronous output. （II）Adhere to independent innovation and realize sustainable development During the 11th-Five-Year Plan period, a powerful textile country will be established and sustainable development of textile industry will be realized through the improvement of textile technologies, innovation of equipment and management, promotion of development of science and technologies related to the textile industry, industrial upgrade and acceleration constructing a powerful modern textile country. 1 Great effort made to innovation of textile technology and equipment Great effort shall be made to develop and industrialize the 28 key technologies and 10 key textile machines determined in the “Outline for Development and Improvement of Science and Technology of Textile Industry”. New textile materials and advanced textile machines include: industrialization and development of carbon fiber (CF), aramid fiber (AF), polysulfonamide (PSA), polyphenylene sulfide (PPS), ultra-high strength and high modulus polyethylene (UHMWPE); research and development of 271
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new diversified technologies of polyester including polytrimethylene terephthalate (PTT), poly PEN (PEN), water-soluble polyester (CO-PET); the industrialization, research and development of degradable polylactic acid fiber (PLA), biological polyol and new solvent cellulose fiber (Lyocell); new-type whole set of technology and equipment with annual output of 600,000 tons and above; research and development and industrialization of new superfine direct spun filament and new efficient winding head; development and application of high-grade composite non-woven products; comprehensive research and development of new medical protection materials; development and application of membrane structure materials and new cover materials; development and application of agricultural non-woven product and chemical fiber net; research and development intelligent textile products. Transforms from traditional textile process by adopting high-tech technologies include: research and development of modern cotton spinning technology with high efficiency, new technology of condensed ring spinning (compact spinning), technologies of medium and high count spinning and rotor spinning, air-jet spinning and vortext spinning, development of rapier looms with mechanical and electrical integration and air-jet weaving machine; development of combing spinning technologies for special animal fiber spinning, industrialized application of new spinning technologies, shrink-proof and machine washable technologies, wool slenderizing and modification technologies; development of fibrilia and application of new technologies, development of advanced equipment used for fibrilia spinning, dyeing, crease resistant, softening; development of processing technologies of spandex silk and new products, after-dyeing finishing technologies of high-grade silk products; energy saving and high qualified continuous pre-processing technologies of knitted products, high-grade finishing technologies for knitted products and seamless underwear processing technology completely controlled by computer. Ecological textile products and energy saving and environment processing technologies include: development and application of micro-suspension dyeing technology; plasma processing technologies; bio-enzyme processing technologies; environment protecting materials, additives, and sizing agents; automatic net making technology; new digital printing technology; treatment of wastewater generated from dyeing and printing processes; recycling and reusing of alkali weight-reduction wastewater of chemical fiber emulation. Informationization and quick response technology include: research and development of ERP system that is adequate for the development of textile industry; establishment of E-business platform of textile industry; development and application of different CIMS systems; development of information monitor and management systems of textile factories. National manufacture of new textile equipment include: manufacture of whole-set equipment for short terylene fiber production with a daily output of 200 tons; continuous spinning machine for
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viscose filament; development of high-efficiency modern cotton spinning line; rapier looms under mechanical and electrical integration and air-jet weaving machine; spun-bond, melt-blown and composite non-woven production lines; high-speed electronic jacquard circular knitting machine; Automatic flat knitting machine; high-speed tricot knitting machines under mechanical and electrical integration; online-test technologies for dyeing and printing equipment and technologies; development of dyeing and printing machines that are efficient, environment protecting and energy saving. Great effort shall be made to strengthen the research and development of the application base of this industry, evaluate high on the connection of the basic science and application of basic science with the applied technologies in this industry, strengthen combination of production, study and research, as well as combination of textile industry and other related industries, promote the improvement of textile technologies and upgrade of the industry by innovation of textile equipment, promote the transform of economic growth pattern and lay a solid foundation for the internationalized technological innovation of textile industry. 2 Continuous enhancement of innovation of enterprise management Great effort shall be made to convent the traditional concepts, summarize the experience of China on enterprise management, formulate a group of typical enterprises featuring for management with Chinese characteristics, focus on introducing and absorbing international advanced theories on management and operation modes, improve the management of enterprises and their international competitiveness; transform the traditional production, marketing and management processes by using informative technologies under the guide of market force and relying on improvement of innovation ability and fast response ability; speed up the response abilities of users and market and improve the management efficiency of enterprises; promote the optimization of all the elements of production of textile industry and promote mergers and acquisitions, reorganization and union of enterprise for large scale and powerful development of enterprises in this industry. （III）Optimize regional layout of textile industry and construct new industrial chains 1 Promote coordinated development of industries in eastern, central and western parts of China Textile industry shall make full use of the advantages in capital, technologies, achievements got through research and development, brands, marketing channels and advantages in labor force, resources and raw materials of coastal areas to promote reasonable industrial transfer and encourage textile enterprises to invest in central and western parts of China under the guide of policies related to this industry and investment directions, so as to formulate a reasonable industrial gradient pattern with interaction, coordination, complementary of advantages and mutual development of eastern and western parts of China, meanwhile, to promote a sound



273



China Business Guide-Textile Volume



combination of coastal regions and central and western parts of China, thus, to achieve the all-round competitiveness of Chinese textile industry. Many integrated upstream industries and downstream industries and a more developed market of textile industry assemble in eastern coastal areas, and the competitive advantages here is obvious so that these areas become the leading areas for promotion of industries and transform of economic growth pattern. The development of textile industries in these areas shall be realized by introducing the latest international technologies and products, following the tendency of consumption, formulating an international zone with functions of design, development, production, management, and trade in the coastal areas. The focus shall be laid on develop textile industries and products with high technological content, high added value and foreign exchange generation, low energy and raw material consumption so as to promote the upgrade of this industry. Many measures including measures on land use, environment protection, taxation and industrial policies shall be adopted to limit and eliminate low-level processing capacities and alleviate the pressure on land use, environment, resources, energy and society of the eastern part of China. Central part of China shall grasp the opportunity for “growing up” and make use of chance that there are strained resources, land, energy and increasing management cost in the eastern part of China to become a key target area of transform of textile industry of eastern part of China. Industrial cluster mode shall be adopted to accelerate the structure adjustment, realize scale economy, formulate effective industrial chains, make full use of resource advantage, stable cultivation of cotton and develop fibrilia and other natural fibers. The development of western shall take of the opportunity of the program for development of west regions to speed up the cultivation and development of element market of textile industry by making full use of the resource advantages in natural fibers, petroleum, and labor force so as to be integrated with the industrial chains of textile industry in central and eastern parts of China and establish a special textile industry system, and great effort shall be made to develop natural fiver processing industry with obvious comparative advantages, including cotton, wool, cashmere, silk and interlining woolen processing industries. A green textile base shall be established in the western to transfer resource advantage to industrial advantage. Therefore, great contribution will be made to the development of west regions. The cooperation between enterprises in coastal areas and central and western parts of China shall be enhanced to accelerate the reform of system and technology of cotton spinning industry in central and western parts of China, meanwhile, great effort shall be made to improve the quality and grade of products and promote coordinated development of this industry. As the key areas to implement regional structure adjustment of chemical fiber industry during the 11th-Five-Year Plan period, Xijiang, Hubei, the Northeast China, Sichuan and Chongqing shall make full use of the
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resources to take over part of the capacity of eastern part of China and establish chemical fiber industrial clusters; Xinjiang shall continue to expand the production of cotton and establish stable and solid cotton bases; Inner Mongolia and Xinjiang in the central and western parts of China shall set up major production areas of fine wool, medium fine wool and cashmere and establish primary processing base for wool production to continuously improve the level of sheep raising, shearing and classification and promote the development of national wool spinning industry; the ramie resource of the Yangtze River Valley shall be used completely for the transform and enrich the structure of natural fiber materials; “Moving mulberry planting-silkworm raising industry from the east to the west” project shall be deeply implemented to accelerate the development of cocoon silk industry and establish qualified modern and scale cocoon silk production base in the central and western parts of China. 2 Development of new industrial clusters Textile industry shall continue to promote and develop new textile clusters and establish some new platforms in these industrial clusters for the innovation of textile technologies. The platforms will play a role as the basic point for constructing the public service system of this industry. The governments, enterprises, intermediary organizations shall and related research institutes shall contribute more to construction of the public service system in this industry. An innovation platform of an industrial cluster shall include five service systems: first, research and development of products; second, quality inspection and quality standards; third, training; fourth, informationization; fifth, modern logistics and e-business. Thanks to the construction of the industrial innovation platform, the organization of the enterprise will be improved, the social capital of the enterprises will be improved and will be transformed into intangible assets, so that integration of the factors of production in a winder range will be promoted and the capacity and the overall strength of the enterprises in the textile industrial clusters will be improved, too. （四）Develop independent brands and improve international marketing ability 1 Development of internationally influential independent brands The development of independent brands of Chinese textile industry shall be achieved step by step. It shall include the processes of stabilizing the low-end market, exploring the middle-end market and making a breakthrough to develop high-end market. The development of independent brands shall be conducted on base of making and integrating the protection systems of intellectual properties and brands, enhancing the building of independent brands of textile industry, as well as strengthening brand consciousness of the enterprises engaging in the textile industry. Greater effort shall be made to promote development of design of products and exploration of market, to encourage the textile enterprises to register their trade marks in both China and other countries, to be certified by the internationally used quality management system and environment management 275
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system, to encourage all the sections and key areas to develop industrial and regional brands by establishing and using the innovation platform, to forces on supporting some enterprises that has advantages in brand design, development of technology and marketing network, to establish and expand international marketing channels so as to enhance the competitiveness of Chinese independent brands and increase the export of Chinese textile products and garments with independent brands. 2 Promotion of internationalized management of textile enterprises Textile enterprises shall be encouraged to “go out” to make a full use of domestic and international resources and markets, to engage in overseas investment and establish factories in foreign countries or seek for cooperation by means of acquisition, leasehold and joint venture and cooperation. Key supports shall be provided to outward investment of textile enterprises that can stimulated the export of whole sets of textile machines, to encourage textile enterprises to attend exhibitions in other countries, overseas trainings, investment investigation, outward promotion and communication, to support qualified enterprises to establish research and development institutes in foreign countries and to pursue international reorganizations, apply international patents and register their brands in foreign countries. Enterprises shall be encouraged to set up logistics centers and distribution centers in their main markets, to improve their abilities for controlling the terminal market of textile products, to improve China’s share in the global value chain of textile industry, and to optimize the sales, research and development, production in a global range. By the end of the 11th-Five-Year Plan, China will have a group of multinational (groups) enterprises that have independent intellectual properties, prominent main businesses, powerful core competitiveness and international competitiveness. （V）Improvement of utilization of foreign investment and expansion of international cooperation on economy and technology On base of continuous and expanded utilization of foreign investment, China shall make a full use of its comparative advantages to improve the efficiency and level of using foreign investment. It shall increasingly optimize the structure of foreign investment and combine the foreign investment introduction with the industrial upgrade and structure adjustment, promotion of regional development and reform, reorganization and transformation of enterprises. Besides, China shall encourage procurement of foreign enterprises so as to extend the national industrial chains and enhance the radiated and leading function on development of national textile industry. The developed area in eastern part of China and the industrial clusters of textile industry shall attract more foreign investment to contribute to the manufacture, research and design of products with high technological content and high added value under the direction of regional development of textile industry. Foreign investment is encouraged to be invited to the central and western parts 276



China Business Guide-Textile Volume



of China to optimize the investment environment of those areas. Relying on the resources and labor force of the central and western parts of China, the government shall do a good job in absorbing the direct investment by taking measures that suit local circumstances can be absorbed and strengthen the supports of capital and export quotas for the development of foreign trade of the central and western parts of China. China shall continually integrate the systems and policies for the equal competition of domestic and foreign enterprises and enhance the competitiveness and long-term development of Chinese enterprises. It shall encourage cooperation on technology, brand and intelligence between both national and foreign enterprises and cooperation on research, training, design and marketing between national and foreign trade organizations and institutes. Besides, it shall make a great effort to do a good job in absorption of introduced technology and secondary innovation. （VI）Development of a variety of channels to solve the problems between demand and supply of textile raw materials and realize the sustainable development of this industry 1. Acceleration of development of chemical fiber raw materials needed by the market Under the premise of safeguarding the safety of Chinese petroleum, the development of chemical fiber raw materials shall be accelerated. Private enterprises that are qualified for production of chemical fiber materials shall make investment to this field so as to increase China’s self-sufficiency of many important chemical fiber raw materials, including purified terephthalic acid (PTA), p-xylene (PX) and ethylene glycol (EG) and reduce China’s dependence on foreign trade. In the future constructions of oil refining and ethylene project, production of p-xylene, ethylene glycol and other products shall be enhanced so as to strengthen the connection of the industrial chain of chemical fiber industry, to reduce the excessive dependence on imported raw materials, and to promote the development of polyester and terylene industries of China. 2 Promotion of construction of cotton marketing system China shall continue to deepen the reform of the circulation system of cotton, cultivate the cotton trading market, regulate cotton futures trading and improve the cotton market system, promote the industrialized operation of cotton industry, develop and implement mechanisms to protect the interests of farmers, stabilize and improve the cotton production and speed up the construction of cotton quality assurance system, and solve the problem caused by mixing foreign fibers to cotton. Besides, the government shall devote to promoting the reform of cotton quality inspection systems of the cotton processing enterprises and textile manufacturing enterprises, and encourage international cooperation on plant cotton in countries with abundant cotton resources to meet China’s long-term demand for cotton. 3 Enhancement of development of textile fiber resources
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In accordance with the thought of developing circular economy and keeping sustainable development, China shall focus on producing chemical fiber raw materials by using renewable resources, speed up the construction of major projects with huge scale merits, such as using biomass resources to product ethylene glycol, 1,3 - propylene glycol, 1,4 - butanediol, develop renewable fiber resources, and vigorously promote the development of protein fiber, PLA, cellulose fiber made through Solvent Extraction Produces, expand the application of hemp fiber, bamboo fiber, and other natural fibers, and carry out recycle and reuse of recycled fibers and polyesters. （VII）Enhancement of standardized construction and full play of technological support of textile standards China shall strengthen the research and development of new materials for textile industry and making of related standards. The work includes naming and distinguishing new materials, quantitative analysis of new materials and the fiber included in them, research on basic data of new materials, quality index of products made of new materials. The government shall strengthen the research and making of standards for ecological textile, carry out researches on measures used to detect harmful substance content in the textile products, researches on safe and healthy textile products, and test measures for degradable products, so as to formulate standards for test, control and evaluation. Related enterprises in this industry shall make an integrated use of the direction determined to tackle key scientific and technological problems of textile industry during the 11th-Five-Year Plan and the development and application of new materials and new products shall be combined, collect and analyze related standards issued by international and oversea standardized organizations, research on and make related measures for testing functional textile products and related evaluation standards for the evaluation of the functions of these products; for key products and products that urgently needed by market, related standards shall be made and amended as soon as possible to meet the requirement of development of textile industry and business in the market. China shall step up standards for environment protecting, energy saving, and water saving new technologies for dyeing and printing, promote certification of ISO quality management system and environment management system, strengthen the research on international standards and advanced oversea standards, improve the adoption of international standards and advanced oversea standards of all the textile industries so as to promote the adaptation of standards of Chinese textile industry to international market; propose international standardized programs for development of advantageous resources and industries that are the traditional industries specially owned by China, such as silk, flax, ramie, and cashmere, and propose, so as to promote the internationalization of standards of Chinese advantageous industry; promote and integrate the construction of China social compliance management system for the textile and apparel 278
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industry(CSC9000T) to carry out the social responsibilities of the enterprises. Greater efforts shall be made to strengthen the construction of standardized service and information system, improve the standardized information services , strengthen the promotion of these standards and improve all the people’s awareness of the commitment to the standards, allow a full play of organizations, enterprises and research institutes in this industry in the standardization process, and construct an expertise that understands the status of the development of textile industry, know well of the process of standardization well and is able to deal with national and international standardization projects, so as to promote the healthy development of standardization. （VII）Integration of monitoring and early warning mechanisms of textile industry and positive response to trade friction China shall positively respond to the trade frictions, establish and improve inter-government dialogue and exchanges mechanisms, expand the breadth and depth of the participation of professional organizations in the response, improve enterprises’ consciousness and ability to take the initiative to participate in the response; construct an information sharing platform and integrate various types of data resources, establish a sound monitoring and early warning system for the operation of textile industry and the export of products , and provide enterprises with objective, comprehensive and timely information services; pay close attention to the tendency of foreign restrictions, negotiate with investigating countries or regions and protect the textile enterprises’ interests and benefits in the trade friction by using the international norms including the WTO rules, allow a full play of the leverage function of the rules of origin in China's trade control and adjustment and industrial structure adjustment, as well as the functions of the rules of origin in improving the level of processing trade, avoiding anti-dumping sanctions, and guiding the orientation of foreign investment, etc. The inspection and quarantine departments shall continue to strengthen the management of Certificate of Origin and the check of the marks of origin of textile products that will be exported to Europe. They shall establish electronic networking certificate of origin verification mechanism in foreign countries, and study and establish an early warning mechanism for notification of Certificate of Origin. VI Policies and measures （I）Creation of a good environment for development of textile industry that lead to a healthy development of textile industry Various levels of government departments, organizations and enterprises in this industry shall implement the concept of scientific development to promote the marketization of textile industry, and promote the upgrade, structure adjustment and sustainable development of this industry. Those departments shall strictly implement the policies on this industry, such as the Guiding Catalogue of Industrial Structure Regulation and the Catalogue for the Guidance of Foreign
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Investment Industries, to guide the textile industry to seek for an intensive development and prevent blind development and low-level redundant construction happened in the textile industry. （II）Acceleration of development of technology and promotion industrial upgrade and structure adjustment The government departments, organizations and enterprises at different levels shall make more investment from the enterprises and the society to the innovation of technology by adhering to the related policies and being guided and drove by the market and the informationization. The government departments, organizations and enterprises shall adopt taxation and other measures to support the textile enterprises to enlarge their devotion to research and development, speed up cultivation of leading products with independent intellectual properties, independent brands and core technologies, and promote the quality and grade of textile industries. They shall support the construction of innovation platform for SMEs and strengthen public services. They shall encourage enterprises to speed up the informationization and improve the quick reaction capacity of the enterprises and the industry in the process of structure adjustment and industrial upgrade, therefore, the textile industry will take a new road with high technology content, good economic benefit, low resource consumption and low pollution to environment so that the industry will be more adaptive to the new circumstances of the global competition. （III）Promotion of domestic production of textile equipment and enhancement of independent innovation of core technologies Various levels of government departments and organizations shall support the construction of technological innovation system, which is mainly carried out by enterprises under the guidance of the market and combination of production, study and research. The government departments and organizations shall speed up the development of domestic and independent innovation-based new textile, dyeing and printing and chemical fiber manufacturing equipment with high technology and high adaptive capacity to informationization, and improve the advanced performance, reliability and stability of the textile equipment. They shall support the technological research and industrialization of key equipment mentioned in the Outline for Development of Science and Technologies of Textile Industry to ensure the sustainable improvement of textile technologies. （ IV ） Strengthening of intellectual property protection and optimization of innovation environment The government departments shall make a great effort to strengthen the intellectual property protection, and protect enterprises’ benefits got from development of technologies, innovation f products and cultivation of brands and maintain enterprises’ enthusiasm. They shall intensify the awareness of intellectual property protection, guide the textile enterprises to improve their
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capacity for using, managing and protecting the intellectual property, and promote the development and register of independent intellectual properties in the places of origin of Chinese textile industry and create and strengthen the role of China as the place of origin of textile products. Besides, the government departments shall study and formulate the textile and clothing registration system to meet the requirements of internationalized production and promote the innovative development of new types of textile and clothing brands. （V）Implementation of the strategy of reinvigorating China through human resource development and overall development of quality of human resources The responsible government departments, organizations and enterprises in the textile industry shall establish and integrate a reasonable and scientific HR management and development system, improve the HR evaluation and incentive mechanism and formulate a mechanism that is helpful to improvement of innovation ability and innovation efficiency. They shall pay more attention to the cultivation of professionals in technological development and innovation, especially to cultivation of inter-disciplinary professionals, so as to create an equal competition environment that will select the superior and eliminate the inferior. Besides, the responsible government departments, organizations and enterprises shall also promote the reform of distribution system for high-tech professionals so as to provide a better environment for the improvement of high-tech professionals. Meanwhile, the responsible government departments, organizations and enterprises shall focus on introducing and cultivating high-quality and adaptable professionals in engineering technologies and design and development, professionals in management and marketing, professionals in IT and capital operation and so on, and make a full use of the social education institutes and inner training of enterprises to guarantee the improvement of the quality of HR of textile industry. （VI）Development of function of mediate organization and enhancement of self-discipline of textile industry Mediate organizations in textile industry shall give a full play of its function of combining the government departments and enterprises together, so as to intensify their services and self-discipline, standardize the conduct of textile enterprises, safeguard the lawful rights and interests of workers and prevent cutthroat competition from happening in this industry. The government departments shall support the organizations in this industry to develop civil diplomacy and establish partner relationships with organization and people evolved in the same industry and civil dialogue mechanism.
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9.2 Circular on Several Suggestions on Speeding up Structure adjustment and Industrial Upgrade of Textile Industry Fa Gai No 762 [2006] The development and reform commissions, economic and trade commissions (EC), finance, science and technology, labor and social security, agriculture and commercial departments of all the provinces, autonomous regions, municipalities, and Xinjiang Production and Construction Corps, Shanghai headquarters of the People's Bank of China and its branches, the operations management departments, the branches in the provincial capital cities, the provincial offices SAT and the local taxation bureaus, the administrations for quality supervision, inspection and quarantine and the environmental protection administrations (bureaus): In recent years, Chinese textile industry has got a rapid development, and the competitiveness of this industry has got an obvious improvement. However, the restraints from resources, environment and trade frictions are becoming more and more serious; as a result the structural contradictions of this industry become increasingly prominent. In order to ensure the textile industry of China to get a sustainable and healthy development, structure adjustment of this industry will be sped up and industrial upgrade will be implemented. See the follows for the circular on several suggestions. I. It is of great significance to speed up the structure adjustment and industrial upgrade of the textile industry. During the 10th-Five-Year Plan period, Chinese textile industry got a rapid development. In 2005, the fiber processing capacity of Chinese textile industry was 26.90 million ton, nearly doubling that during the 9th-Five-Year Plan period, and this processing capacity accounted for 36% of the global fiber processing capacity. Textile and clothing export was 117.5 billion US dollars, 1.3 times higher than that at the end of the 9th-Five-Year Plan period, and this export accounted for about 24% of the global textile and clothing trade. Meanwhile, the structure of textile industry was improved and the international competitiveness of the textile industry was enhanced, too. The operational quality and economic benefit got an increasing improvement and a market system that selects the superior and eliminates the inferior was formulated. Therefore, textile industry makes a great contribution to the expansion of employment, industry’s feedback to agriculture, improvement of people’s life and development of economy. Along with the expansion of scale of industry and the change of demand of market, international competition is becoming more and more intense, restrains from resources and environment is being intensified, and problems accumulated during the long-term development of the industry is becoming more obvious. First, lack of independent innovation: the investment of the whole 282
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industry to research only accounts for 1%, and most of high-tech and high-end textile equipment rely on import; besides, design of brand and independent marking ability are still the weak links, and export of many products still mainly rely on OEM processing, and the independent brands just enter the international market. Second, acute structural imbalance: there is a rapid growth of capacity of regular products made of chemical fibers but a lack of functional and differential chemical fibers and sluggish development of supporting raw materials; in the processing of clothing, home and industrial textile products, labor-intensive clothing processing encounters fierce competition and industries containing high technology only account for a small percentage; the enterprises are small and dispersed, and they are lack of competitiveness, while many large enterprises lack of core technology and international resource allotment ability; besides, there is still a large gap between central and western parts of China. Third, resources and environmental greatly restrict the development of this industry; Cotton and chemical fiber material gaps are increasing; water consumption of textile industry has occupied the top rank in the manufacturing industry, but the reuse of water has been left far behind the average level; and the pollutant level still exceeds the emission standards. Fourth, the competition on the market is still non-standard; imbalance execution of laws for protecting labors’ rights and benefits and environment result in unfair competitions between different regions and enterprises and aggravate the contradiction of expansion of capacity and supply of raw materials in parts of the country, besides, it also impact the exertion of the advantages of competitive enterprises. It is momentous to promote the adjustment of structure of textile industry, transform the growth pattern and promote the upgrade of this industry when confronting the national and international new challenges and the structural contradiction of the industry. These measures are not only the need of further development and exertion of the competitive advantages of Chinese textile industry and sustainable and healthy development of the industry, but also are the important steps for implementing scientific concept of development, promoting the upgrade of Chinese industrial structure and realizing the harmonious development of economy and society. II Guideline and main targets of structure adjustment of textile industry The 11th-Five-Year Plan period is an important period for building a well-off society in an all-round way, and the textile industry plays an irreplaceable role in the social and economic development of China. The stable development of both domestic and international economy provides a new chance for the development of Chinese textile industry. Constrains from resources and environment and trade friction stimulate the upgrade of the industry. The full implementation of scientific concept of development provides the industrial with a good macro environment for speeding up the structure adjustment and industrial upgrade. The textile industry shall catch the strategic opportunity, adhere to the scientific concept of
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development and follow up the general requirements and principles for structure adjustment and industrial upgrade made for the development during the 11th-Five-Year Plan period to promote the all-round development of technology, accelerate the independent innovation, give a full play of the market’s fundamental role of resource distribution and the leading role of policies related to this industry, standardize the competition on the market, transform the growth pattern of economy, and realize the transformation from big global textile country to powerful textile country. （II）Main principles for structure adjustment 1 Make a full use of market mechanism. Since the high marketization and fierce competition of textile industry, the fundamental function of market in resource distribution shall be made a full use to stimulate competition in this industry and the mechanism of selecting the superior and eliminating the inferior. 2 Focus on improving independent innovation. Consolidate, exert and promote the existing competitive advantages in the textile industry, to speed the development of advanced processes, technologies and products. Realize the structural optimization and industrial upgrade through innovative development and eliminate lagged equipment and technologies. 3 Make a comprehensive use of economic, legal and necessary administrative means. Enhance the guide of industrial policies, adjustment of credit policies and support of finance-taxation policies, and completely implement the laws and regulations on labor security, environment protection, resource saving and taxation and related standards on technologies, standardize the environment of competition of the market and lead the industry to get a healthy development. （II）Main objectives of structure adjustment By the end of the 11th-Five-Year Plan period, the total output of chemical fibers will reach 36 million tons, about 35% higher than that in the end of 10th-Five-Year Plan period; the labor capacity per capita shall have an increase of more than 60%; energy consumption for value-added of each ten thousands yuan shall reduce by 20%; water consumption of each ton of fiber shall reduce by 20%. The technological innovation capacity of textile industry will be greatly improved. Many famous brands containing key technologies with independent intellectual property and powerful international influence will be developed. The concentration of this industry will be improved, and many large scale enterprises and groups with international competitiveness will be established. （III）Keys of structure adjustment 1 Accelerate the pace of restructuring of technological structure and improve the added value of related products. First, strengthen the research and development of high-tech, functional and differential fibers and advanced textile processing technologies, clean production technology and 284
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key equipment, and the key textile processing equipment manufacturing shall reach the international advanced levels; second, accelerate the implementation of ERP of textile enterprises, establish electronic business platforms and promote the on-line control technology, to promote the informationization of these enterprises, and improve their response capability to market; third, improve the integration of upstream and downstream industrial chains and integration of production, study and research, create new business modes and enhance China’s status in the international textile and clothing supply chains, and raise the added value of related products. 2 Intensify the adjustment of raw material structure and realize the diversification of raw materials. First, accelerate the production of raw materials for PX, MEG and CPL and improve the self-sufficiency of raw materials of chemical fibers; second, focus on development of natural fibers, such as linen, wool, bamboo fibers, and renewable fibers, such as new solvent viscose and polylactic acid fibers; third, reuse recycled polyester and renewable fibers and improve the use of the natural fibers and fibers. 3 Speed up the adjustment of key industries and promote the structural optimization. First, continue to expand the application of textile products and vigorously develop the textile products used in medicine, automobile, construction and fiber industries so as to explore new growth area; second, make a greater effort to implement structure adjustment of chemical fiber industry and develop functional and differential chemical fiber so that the difference ratio of chemical fiber can raise from 30% (current) to 40% by 2010; third, focus on developing chiffonelle, combed yarn and special yarns to expand the application of non-cotton fibers so that the proportion of knot-less yarn and non-shuttle cloth can be increased from about 50% to 70% and the self-sufficiency of high-end fabrics can be improved. 4 Promote the utilization of textile resources, reduce the pollution to environment. Promote the clean production, reduce the energy consumption and increase the efficiency of the utilization rate of resources. By 2010, the fiber consumption for per unit output will be reduced by 20%, and the water consumption for each ton of fiber will be reduced by 20%. Intensify the treatment to the wastewater and exhaust gas of dyeing and printing industry, reduce the discharge of pollutant, guarantee standardized discharge and realize the coordinated development of the environment and the society. 5 Make a great effort to promote the development of independent brands and develop internationally influential independent brands. Give a strong support to the enterprises that have advantages in design of brands, research and development of technology, and construction of marketing channels; encourage these enterprises to develop industrial brands and regional brands with public functions and to build up some internationally influential independent brands by 2010 and greatly improve the export proportion of textile products with independent brands.
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6 Promote the structural reorganization of the textile enterprises, and improve the concentration of the textile industry. First, support the excellent and advantageous enterprises to speed up their industrial integration, merger and reorganization and promote the concentration of this industry under the guide of market; second, make a great effort to promote the internationalized management, encourage qualified enterprises to “go out” so as to make a full use of both international and domestic markets and resources and to establish a group of multinational enterprise groups that are able to distribute the resources in a worldwide range; third, provide guide for industrial concentration of middle and SMBs and promote the competitiveness of the industrial clusters. 7 Promote the coordinated development of eastern, central and western parts of China; optimize the regional layout of the industry. The coastal areas and the central cities shall control the expansion of the production capacity of the regular cotton and chemical fiber products and make some breakthrough in development of fashionable brands, research, development and design, and market control; the central and western parts of China shall make a full use of their advantages in labor force, raw material and land to develop a labor-intensive manufacturing industry that is coordinative to the eastern manufacturing industry, therefore, to become an area for transferred industries from central cities, coastal areas and foreign countries and to formulate a gradient industry structure with special characteristics and remarkable comparative advantages. III Measures for promoting the adjustment of structure of textile industry and industrial upgrade （II）Vigorously promote the development of textile technologies. The government shall carry out the finance-taxation policies for encouraging the innovation of enterprises, lead the related enterprise social organizations to enlarge their investment to the research and development and support these enterprises to establish their own research and development center, so as to improve the independent innovation ability of the textile industry. The government shall focus on supporting the research and development of new textile materials, clean production technologies, high added value production technologies and key equipment and industrialization, support the construction of public service platform in the industrial cluster and the development of independent brands of the textile industry. Besides, the government shall adjust the taxation policies on import of key components of textile machines and promote the competitiveness of the whole set of national textile machines. It shall also support the textile enterprises to improve their design and quality of products, exploit new market and make some appropriate policies to increase the pre-tax deduction of advertisement cost. （II）Strictly implement the state’s industrial policies. The textile industry shall strictly implement the temporary provisions made by the State Council on promoting the structure adjustment of the industry. The governments at all levels and the functional departments shall continue to give support to the encouraged textile projects included in the "Guiding Catalogue of Industrial 286
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Structure Regulation”, and control and prohibit the investment to restricted and outdated textile projects. It is necessary to accelerate the elimination of outdated textile processing machines and prohibit any transfer. The government shall strictly implement the approval system of new polyester projects and the register system of textile projects to prevent the expansion of low-level production capacity. The financial institutions shall implement a reasonable distribution of credit funds, actively support the adjustment of textile industry and effectively prevent against credit risks under the industrial policies and credit principles,. （III）Support the development of textile materials. Under the premise of safeguarding the oil security of China, the government shall speed up the verification and approval of textile materials projects, and improve the production capacity of textile materials. Besides, efficient utilization of resources, energy saving and reuse of outdated polyester and renewable fibers shall be considered as the key for developing circular economy. Great policy support shall be provided to the research and production of cotton and expand the planting area of qualified cotton therefore, to promote the quality and the yield per unit. (IV）Offer guidance by supplying information and enhance the construction of pre-alarm system. The government shall establish dynamic tracing system to the key industries and enterprises, integrate the existing data and resources, and build up an information sharing platform and a fast information channel between governments, banks and enterprises to release information on the investments, the market supply and demand, and the operation of the industry, so as to enhance the guidance and pre-alarm. （V）Standardize the competitive environment. The Labor security, environmental protection, and taxation departments shall enhance their supervision and review of the compliance of the textile industry to the labor legislations, environmental protection laws and tax laws and construct a equal environment for market competition. The government shall promptly set up and amend the related standards on energy consumption, water consumption and related technologies so as to stimulate the enterprises to improve their qualities for entering the market. （VI）Allow a full play of the associations in this industry. The government shall support the associations and mediate organizations in this industry to strengthen the industry self-discipline, take the corporate social responsibility, seek for international cooperation and exchange, make overseas investment and organize inside trainings so as to play a full role of its leading and serving functions in the development of the industry. Structure adjustment of textile industry is long-term and arduous task. All the local people's governments at various levels shall strengthen their leadership and work out detailed plan and measures for the structure adjustment of local textile industries by referring to the actual practice. Related department shall duly perform their duty and cooperate with each other to implement the policies and measures for the structure adjustment of the textile industry and strengthen the 287
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leadership to local governments and industries. State Development and Reform Commission Ministry of Finance The Ministry of Science and Technology Ministry of Labor and Social Security Ministry of Agriculture Ministry of Commerce People's Bank of China State Administration of Taxation Ministry of Environmental Protection General Administration of Quality Supervision，Inspection and Quarantine of the People’s Republic of China April 29, 2006



9.3 Circular on promoting the change in foreign trade growth pattern Circular of the Ministry of Finance, the National Development and Reform Commission, the Ministry of Commerce of the People’s Republic of China, on Relevant Policies on Promoting the Change in Foreign Trade Growth Pattern of Textile Industry and Support Going out of the Textile Enterprises of China No. 227 〔2006〕 Caiqi document, July 26, 2006 The finance department (bureaus) and the economic and trade commissions (economic commissions, the industry offices) of all the provinces, autonomous regions, municipalities, cities under separate planning, , the development and reform commissions, business authorities of Beijing, Hebei Province, Henan Province, the Hainan Province, the Finance Board, Development and Reform Commission and Bureau of Commerce of Xinjiang Production and Construction Corps, China National Textile And Apparel Council, and the related enterprises directly under the central government: In order to promote the healthy development of Chinese textile industry and effectively ease the trade frictions, under the approval of state council, the central finance will provide special fund supports for the structure adjustment of Chinese textile industry, the change of foreign trade growth pattern and the going out of the textile enterprise of China. See the following for details: I Directions of fund support (I) Support the technological innovation of textile industry, speed up the structure adjustment and change the foreign trade growth pattern. Necessary support shall be provided to support the 288
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research and development of key technologies, whole sets of equipment, the construction and promotion of public innovation platform in the industry clusters. Great support shall be provided to support the research and development of textile products and technologies, adoption and absorption of high-tech equipment, quality control and standard making, buildup and promotion of brands, information and training to managers, construction of modern logistics and public service system of textile industry. (II) Support the construction of oversea textile industrial parks and provide a good platform for going out of textile industry. The supports mainly include: making special policies for providing subsided loans for construction of industrial parks, providing special subsidies to the construction enterprises in the parks for providing land, special plants and public service facilities to other enterprises that will join in the park, providing rated subsidiaries to the construction enterprises for providing services to other enterprises that will join in the park, and guiding the textile enterprises to join in the park in form of industry clusters. (III) Support well-established textile enterprises to go out to make investment and establish factories in foreign countries, therefore, to promote the diversification of places of origin. Emphasis should be laid on encouraging and supporting the textile enterprises with integrated equipment to establish their factories in foreign industrial parks in form of industrial clusters. Details contain: providing fund support to the enterprises’ research and development of technologies, consulting services, feasibility study and project evaluation, protection of intellectual property, and early stage cost of “going out”, so as to reduce the investment cost of these enterprises; sponsoring enterprises to establish oversea marketing networks, meanwhile, providing supports to mediate organizations that coordinate and promote the implementation of “going out” policies and the leading enterprises. II Modes of fund support One-time free fund support shall be provided to projects that support the technological innovation, acceleration of structure adjustment and change of foreign growth trade pattern in accordance with the classification of projects and the construction contents. Detailed information on supporting the textile industry to change the foreign trade growth pattern and the related application procedures refer to the Guidelines on Application for special Fund support to Structure Adjustment and Change of Foreign Trade Growth Pattern Project of Textile Industry (Annex 1), Application Form for Applying for Special Fund support to Structure Adjustment and Change of Foreign Trade Growth Pattern of Textile Industry (Annex 2), and Outlines of Feasibility Study Report on Special Fund support Project of Structure Adjustment and Change of Foreign Trade Growth Pattern Project of Textile Industry (Annex 3). Territorial principle shall be adopted for local management of project fund provided to support the “going out” of textile enterprises and for policy support to the “going out” of enterprises directly under the central government. The local governments shall decide the direction of the use of fund 289
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support in accordance with the detailed guidelines proposed by the Ministry of Commerce and the Ministry of Finance, and the local governments shall work out the measures for managing the special funds for supporting the going out of the local enterprises and report these measures to the Ministry of Commerce and the Ministry of Finance for record. III Fund application and management (I) In accordance with the regulations of this circular, the local enterprises shall submit the related documents for the application for special fund support to the structure adjustment and change of foreign trade growth pattern project of textile industry to the provincial textile departments and the provincial finance department before September20, 2006. The two departments mentioned above will cooperatively give a primary review on the documents and will submit them to the Ministry of Finance and the National Development and Reform Commission before October 10, 2006. In accordance with the regulations of this circular, the enterprises directly under the central government shall submit the related documents for the application for special fund support to structure adjustment and change of foreign trade growth pattern project of textile industry to the Ministry of Finance and the National Development and Reform Commission before October 10, 2006. The experts of the Ministry of Finance and the National Development and Reform Commission will review the application for special fund support to structure adjustment and change of foreign trade growth pattern project of textile industry and determine the projects going to be supported and the amount of the subsidies. (II) The provincial business departments and provincial finance departments shall report their measures for managing the special fund support to the “going out” of the local enterprises to the Ministry of Commerce and the Ministry of Finance for record before November 30, 2006. (III) The finance department shall appropriate the relevant funds in accordance with the laws and regulations of the fiscal treasury management system. Fund in form of treasury centralized payment shall be appropriated in accordance with the relevant regulation on treasury centralized payment and fund not in form of treasury centralized payment shall be appropriated in accordance with the existing regulations. (IV) The enterprises shall manage the fund received in accordance with the existing financial regulations. (V) The Ministry of Finance, the National Development and Reform Commission and the Ministry of Commerce shall take charge of tracing and evaluating the budget arrangement, audition and supervision and use of the special fund for textile industry. The management expenses of the Ministry of Finance and National Development and Reform Commission for inviting experts and mediate organizations to participate in the review and argument, supervision and inspection, performance evaluation, and audition of the project that claims for special fund support to structure adjustment and change of foreign trade growth pattern of textile industry shall 290
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not be over 3‰ of the total amount of the fund support. IV Legal responsibilities (I). Relevant departments shall manage and use the special fund under the laws and regulations of the state, and their behaviors shall receive the supervision and audition of the finance and audition departments. (II) All the units shall not be involved in any form of fraud, interception and misappropriation of the special funds, and for any one in violation of regulations, the Ministry of Finance will withdraw all the special funds, and even impose punishments in accordance with the "Regulation on Penalties and Sanctions Against Illegal Fiscal Acts" (Order No. 427 of the State Council of People's Republic of China). In a serious case, which reveals a violation of the national regulations and laws, the individuals or units will be investigated for their legal responsibility. Annex: Annex 1: Guidelines on Application for special Fund support to Structure Adjustment and Change of Foreign Trade Growth Pattern Project of Textile Industry, Annex 2: Application Form for Applying for Special Fund support to Structure Adjustment and Change of Foreign Trade Growth Pattern of Textile Industry Annex 3: Outlines of Feasibility Study Report on Special Fund support Project of Structure Adjustment and Change of Foreign Trade Growth Pattern Project of Textile Industry



9.4 The Interim Measure for the Administration of the Export of Textile Products Decree of the Ministry of Commerce No.21 The Interim Measures for the Administration of the Export of Textile Products The Interim Measures for the Administration of the Export of Textile Products have been deliberated and approved by the Ministry of Commerce and agreed by the General Administration of Customs, General Administration of Quality Supervision, Inspection and Quarantine and are hereby promulgated and shall come into effect as of the date of promulgation. The quotas of interim export of textile products in 2006 shall be implemented in accordance with the Interim Measures for the Administration of Textile Products (Decree of the Ministry of Commerce [2005] No.20). The Interim Measures for the Administration of Textile Products (the Ministry of Commerce shall be annulled as of January 1, 2007. Minister of the Ministry of Commerce: Bo Xilai September 18, 2006 291
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The Interim Measures for the Administration of the Export of Textile Products Article 1 For the purpose of standardizing the export and operation order of textile products, the Measures herein are hereby formulated in accordance with the Foreign Trade Law of the People's Republic of China and the Administrative License Law of the People's Republic of China. Article 2 The Ministry of Commerce shall be responsible for administrating of the export of national textiles and for cooperating with the General Administration of Customs, the General Administration of Quality Supervision, Inspection and Quarantine to formulate and adjusting the Catalogue of Commodities Subject to Interim Administration of the Export of Textile Products (hereinafter referred to as "the Catalogue of Commodities Subject to Administration"). The Catalogue of Commodities Subject to Administration shall be released by means of an announcement, and shall cover such contents as the type, the number of tax regulations, and the country or region concerned, the time limit for the implementation, and the overall licensed quantity of the products hereof. Article 3 The Ministry of Commerce shall authorize the authority in charge of commerce of all provinces, autonomous regions, municipalities directly under the Central Government, cities specifically designated in the state plan, Xinjiang Production and Construction Corps, Harbin, Changchun, Shenyang, Nanjing, Wuhan, Chengdu, Guangzhou, and Xi'an (hereinafter referred to as "the local authorities in charge of commerce") to be responsible for administrating the interim export license of textile products). The General Administration of Quality Supervision, Inspection and Quarantine shall, by referring to the advice of the Ministry of Commerce, provisionally authorize the aforesaid authorities to be responsible for issuing the certification of the place of origin of the textile products listed in the Catalogue of Commodities Subject to Administration. Article 4 The export destination countries as mentioned herein refers to the ultimate destination countries (regions), and the countries involved in processed trade export refers to the actual export countries with declaration. And the administration of entrepot trade shall not be governed by the Measures herein. Article 5 The Measures herein shall be applicable to the license administration of general trade, barter trade, processing and assembling trade, bonded factory and other means of textile products export. Where the textile products enter such special supervision zones of customs and bonded place as bonded area and export processing zone from the outside zone within the territory of the People's Republic of China and fall under the textile products listed in the Catalogue of Commodities Subject to Supervision, the customs shall not examine and check the license hereof. Where the textile products listed in the Catalogue of Commodities Subject to Administration are to be exported via the warehouses under export supervision (export distribution warehouses), the customs shall check the license when the products are entered in the warehouse and within the 292
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time limit (departure from the territory of the People's Republic of China) as specified in the license, the products shall be exported to the countries(regions) designated in the Catalogue of Commodities Subject to Administration and shall not be remained within the territory of the People's Republic of China. Article 6 The textile products listed in the Catalogue of Commodities Subject to Administration shall be subject to interim export administration. The Ministry of Commerce shall authorize the Quota & License Administrative Bureau to be responsible for consolidated administration and guidance of the License of Interim Export of Textile Products( hereinafter referred to as "the License") of the local authorities in charge of commerce. The name list of the certificate authority, the form of the license and the stamp for special use shall be otherwise promulgated by the Ministry of Commerce, the General Administration of Customs, and the General Administration of Quality Supervision, Inspection and Quarantine. Article 7 The foreign trade operators (hereinafter referred to as "the operators") shall, prior to the export of the textile products listed in the Catalogue of Commodities Subject to Supervision, handle the examination and approval procedures of interim export license and withdraw the license in the local authorities in charge of commerce and handle the procedures of customs declaration, examination and clearance formalities on the strength of the license. Article 8 The commodities shall be listed in the Catalogue of Commodities Subject to Supervision in any of the following circumstances. (1) The relevant countries and regions set limit upon the textile products of the People's Republic of China; (2) The textile products needed to be subject to the interim quantitative administration in accordance with the agreement made through bilateral agreement. Article 9 The interim export licensed quantity of the textile products listed in the Catalogue of the Commodities Subject to Administration shall be allocated to all the operations by means of achievement distribution, the agreement of bid invitation. The detailed types and quantity shall be otherwise promulgated by the Ministry of Commerce. The achievement distribution shall be implemented in accordance with the Measures herein. The specific rules about the agreement of bid invitation shall be otherwise announced by the Ministry of Commerce under the Measures herein. Where such special situations occurs as volatile market change, the excessively low use rate of export licensed quantity or the chaotic export order, the Ministry of Commerce may, in accordance with the proposal of textile export industry, adopt the interim measures except Article 1 herein to restore the normal export order. Article 10 The operation shall, in accordance with the relevant national labor, safety, and environmental protection laws and rules, conduct the operational activities. As for the operators confirmed by the relevant sectors and yet fail to fulfill the obligations of labor, 293
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security and environmental protection, the Ministry of Commerce may abrogate the qualification the interim export licensed quantity herein obtained in accordance with Article 9 herein and withdraw all the licensed quantity. Article 11 The achievement distribution part shall be based upon the actual export achievement of the relevant commodities, and the applicable amount with the interim export license (hereinafter referred to as "the applicable volume") subject to the actual achievement of customs export shall be determined in accordance with the following formula: S＝T×（70%×Q1/M1+30%×Q2/M2） Where (1) S stands for the applicable volume; (2) T stands for the confirmed national total volume of temporary export licenses; (3) Q1 stands for the export performance of an operator to a restricting country (region). Q2 stands for the export performance of an operator to all other countries and regions except the restricted ones (Q1≠0); (4) M1 stands for the export performance of all operators of the country to the restricting countries (regions); M2 stands for the export performance of all operators to the whole world (Q1≠0） except the restricted countries(regions); (5) The minimum applicable amount of all types of commodities shall be otherwise promulgated by the Ministry of Commerce. Where the applicable amount calculated in accordance with the aforesaid formula is lower than the minimum applicable amount, the applicable amount of the operator shall be zero; (6) The surplus amount lower than the minimum amount shall be allocated completely in accordance with the principle of priority of achievement. Article 12 The Ministry of Commerce shall, in accordance with the following principles, determine the export achievement of the relevant commodities: (1) The export statistics subject to the 10-digit tariff line of China's customs; (2) The time of statistics is the 12 months prior to the interim export license amount; (3) The export achievement of general trade, processing trade shall be calculated pursuant to 100% of the statistic export sum of China's customs; (4) The export achievement of the enterprises in western region of China shall be calculated in accordance with 150% of the statistical export volume of China's customs, the middle region and the enterprises in the northeast old industrial base shall be calculated in accordance with 130% of the statistical export volume of Chinese customs; (5) The group enterprises with many subsidiaries and branches or holding company shall, in accordance with the actual amount of the operators (the code of customs enterprises) and the amount of interim export license shall be calculated under the name of various operators. Article 13 The Ministry of Commerce shall, in accordance with the aforesaid distribution principle, 294
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determine the types and amounts of the applicable amount of various operators and distribute to the local authorities in charge of commerce by means of batches and the electronic form and publish it in the website of the Ministry of Commerce. Article 14 The operators shall, within the applicable types and amounts delivered by the Ministry of Commerce, raise the license amount application with the local authorities in charge of commerce. Article 15 The local authorities in charge of commerce shall, within 15 days as of the receipt of the applicable amount, summarize the application of the local operators and submit them attached by the electronic data to the Ministry of Commerce. The Ministry of Commerce shall, within 15 days as of the receipt of the application report from the local authorities in charge of commerce, determine to deliver the distribution amount of interim export of the national operators. Article 16 The licensed amount of interim export of textile products shall be allowed to be transferred. The transferor and the receiver may log in the website of the interim export licensed amount of textile products （http://xk.ec.com.cn）and transact it directly, the transferor in some region may also have its technology transfer conducted by the regional authority in charge of commerce. The receiver shall register in the industrial and commercial administrative authority, record and register in the authority in charge of foreign trade and fulfill such obligations as labor, safety, and environmental protection. Article 17 The temporary export licenses of textile product shall be subject to the system of "one license valid for one batch of products" and "one license valid only for one customs authority clearance". The licenses herein shall be effective within a calendar year and the validity period shall be 6 months. Where the textile products herein are not exported within the prescribed time limit, the holders of temporary export licenses of textile products may go to the original license issuing authority to handle the extension procedures within at most three months. Where the license is delayed or altered, the new one shall replace the original one. Article 18 Where the operator who has obtained the interim export license amount does not completely use the quantity of the interim export license, the operator shall hand the remaining part to the Ministry of Commerce via local authorities in charge of commerce. Article 19 The amount which is handed over, fails to be applied for or relinquished shall be calculated in the remaining amount of interim export of textile products of that year. The remaining overall amount shall be continuously distributed by the Ministry of Commerce in accordance with Article 11 and shall complete the distribution hereof prior to at least 75 days as of the completion f the licensing year. Article 20 Where the operator who has obtained the interim export licensed amount of textile products has used more than 20% yet no more than 30% of the achievement distribution within the 295
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effective time limit, the Ministry of Commerce shall deduct it from the equal amount in the distribution amount of the next year. Where the unused amount exceeds 30% of the achievement performance within the effective time limit, the Ministry of Commerce shall deduct it doubly from the distribution amount of the next year. Article 21 Where the operator who has obtained the interim export license amount applies for and withdraws the license, the operator shall fill in the Application Form for License and seal the seal of the unit. Where the operator applies via Internet, the operator shall faithfully fill in the relevant electronic form and deliver it to the relevant license issuing authority. Where the operator conducts the application in written form or via the Internet, the operator shall deliver the copy of the relevant export contract to the license issuing authority at the same time. Article 22 Every license issuing authority shall, after having received the substantially faithful and formally complete and effective application of the license amount hereof, issue the license within three working days in accordance with the approved document of interim export quantity and the relevant electronic data distributed by the local authority in charge of commerce with the authorization of the Ministry of Commerce. Article 23 As for the commodities subject to the interim export license administration, the operator shall, after having conducted the interim export license, apply for and withdraw the certificate of the original place of textile products from the interim certificate issuing authority authorized by the General Administration of Quality Supervision, Inspection and Quarantine. The certificate issuing authority shall issue the certificate of the original place of textile products pursuant to the license. The certificate of the original place shall be identity with such content as the quantity and sum in the license. Article 24 The operator shall handle the export declaration procedure on the basis of the licenses stamped with the special seal for textiles license; the commodities shall be cleared on the strength of the electronic data and written licenses from the Ministry of Commerce and the certificate of original place of issued by competent issuing authorities. Article 25 In the course of handling textiles export relevant procedures, the customs shall inspect and verify the licenses stamped with the special seal for textile licenses. As for the textile products subject to legitimate inspection, the customs shall also handle the clearance procedures on the strength of the Clearance Note of Entry Goods issued by the inspection and quarantine authorities. The Ministry of Commerce as well as the General Customs Administration shall verify the license via Internet. The administration about electronic check mechanism and the relevant inspection and verification shall be promulgated otherwise. Article 26 The interim export license of textile products shall not be forged and altered. Where the export license approval document or the export license are forged or altered, the parties involved in shall be given the relevant punishment in accordance with the Foreign Trade Law of the 296
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People's Republic of China, the Customs Law of the People's Republic of China, Regulations of the People's Republic of China on the Administration of Import and Export Commodities and Measures Governing Goods Subject to Export Licenses. Article 27 The exported sample products may be exempted from obtaining export licenses in cases where the quantity of each batch of exported commodities does not exceed 50 pieces (including sets, pairs, kilograms or other commodities unit, excluding dozen, double ,dozen, dozen set, ton); where the products are subject to license administration by the customs authority of the importing country, the operators shall apply to the issuing bodies for licenses within the quota of license for the enterprise. Article 28 The export of articles for overseas exhibition and articles for sales shall be handled in accordance with the relevant provisions of the Measures for the Administration of Goods Subject to Export Licenses; where the goods are allowed for clearance in accordance with the requirement of customs of the import country (region), it shall be handled in accordance with the Measures herein. Article 29 Where the operator evades the Measures herein to transit the commodities produced in China to the countries (regions) prescribed in the Catalogue of Commodities subject to Administration, the Ministry of Commerce shall render the relevant punishment hereto, and prohibit the operator from being involved in the export operational activities within one year as of the date when the relevant administrative punishment comes into effect. Article 30 The inspection upon the issue of the license, the investigation of the law enforcement body, the verification upon the certificate issuing authority as well as the punishment upon the certificate issuing authority in violation of the Measures herein and upon the operators who forge or alter the license shall be handled in accordance with the Measures for the Administration of the License of Exported Goods, unless otherwise prescribed. Article 31 Such textile products as are processed in the mainland of China and yet its original place is outside the mainland shall not be applicable to the Measures herein. Article 32 The Ministry of Commerce shall be responsible for interpreting the Measures herein. Article 33 The Measures herein shall come into effect as of the date of its promulgation.
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In accordance with The Interim Measures for the Administration of Import Tariff Quotas of Agricultural Products, the National Development and Reform Commission of the People’s Republic of China releases The Quantity of Import Tariff Rate Quotas, Application Conditions and Distribution Principals of that on Grain and Cotton in 2008. The National Development and Reform Commission of the People’s Republic of China September 29, 2007 Appendix: The Quantity of Import Tariff Rate Quotas, Application Conditions and Distribution Principals of that on Grain and Cotton in 2008. “The Quantity, Application Conditions and Principle of the Distribution of the Import Tariff Quotas of Grain and Cotton" of 2007 is formulated in accordance with the "Interim Measures for Administration of Tariff Quota of Import of Agricultural Products” and is hereby promulgated. I. The quantity of the import tariff quotas of grain and cotton of 2008 is: 9.636 million tons of wheat, of which the state-run trade reaches 90%; 7.2 million tons of corn, of which the state-run trade reaches 60%; 5.32 million tons of rice (among which: 2.66 million tons of long-grain rice, 2.66 million tons of medium-and-short-grain rice), of which the state-run trade reaches 50%; 8.94 tons of cotton, of which the state-run trade reaches 33%. II. Any enterprise that imports the aforesaid agricultural products in such trade forms as general trade, processing trade, barter trade, small amount of border trade, assistance, donation, shall apply for the import tariff quotas of agricultural products, and handle the formalities of Customs clearance by virtue of the certificate of the import tariff quotas of agricultural products. The products entering bonded warehouses, bonded areas and export-oriented processing areas from abroad, shall be exempted from applying for the certificate of the import tariff quotas of agricultural products. III. The fundamental conditions of the applicant who applies for the import tariff quotas of agricultural products are: Having registered with the administration for industry and commerce of the state (a copy of the business license of the enterprise as a legal person is required) before October 1, 2007; Having good financial situation and tax payment record (it is necessary to provide relevant materials of 2006 and 2007); having no violation record in the field of the customs, industry and commerce, taxation, as well as inspections and quarantines from 2005 to 2007; having passed the annual examination of enterprises of 2006; committing no violation of the "Interim Measures for the Administration of the Import Tariff Quota of Agricultural Products". On the premise of the above-mentioned conditions, the applicant of import tariff quotas shall also conform to one of the following conditions: (1) Wheat 298
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(2) Corn (3) Paddy and rice (4) Cotton (a) State-run trade enterprise; (b) Enterprise with actual achievements in import in 2006; or (c) Cotton and textile enterprise with more than 50 thousand ingots of weaving equipments; IV. The import tariff quotas of the above-mentioned agricultural products will be distributed in accordance with the applicant's application quantities, historic actual achievements in import, productive capacity, and other relevant commercial standards. (1) If the quantity of the import tariff quotas may satisfy the overall application quantity of the eligible applicants, the quantity of the import tariff quotas shall be distributed according to the applicant's application quantity. (2) If the quantity of the import tariff quotas can not satisfy the overall application quantity of the eligible applicants, the applicants with actual achievements in import may have priority in obtaining quotas, while the applicants without actual achievements in import, mainly based on their processing capacity or operation quantity, shall be distributed the import tariff quotas in proportion. If the application quantity is less than the quantity distributed in proportion, the distribution shall accord with the application quantity. V. The date of application of the import tariff quotas of grain and cotton in 2007 shall be from October 15 to October 30, 2006. The applicants may obtain the "application form of the import tariff quotas of agricultural products" (See the appendix) from the institution entrusted by the National Development and Reform Commission or download it in the website of the National Development and Reform Commission (http://www.ndrc.gov.cn), and shall fill it in truthfully. VI. The institution entrusted by the National Development and Reform Commission shall be responsible for accepting enterprises' applications within its territory, and submit the applications that conform to the publicly announced conditions to the National Development and Reform Commission prior to November 30, 2006. At the same time, a copy of aforesaid application shall be submitted to the Ministry of Commerce. VII. The National Development and Reform Commission shall distribute the import tariff quotas of agricultural products to the final users via the entrusted institutions prior to January 1, 2007.



9.6 Total Export Quotas of Textile Products in 2008 Announcement No.90, 2007 of the Ministry of Commerce of the People’s Republic of China, 1
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Releasing the Total Export Quotas of Agricultural Products, Industrial Products and Textile Products in 2008 In accordance with the Regulation of the PRC on the Administration of the Import and Export of Goods and the Measures for the Administration of Export Commodities Quotas, the Ministry of Commerce releases the Total Export Quotas of Agricultural Products, Industrial Products and Textile Products in 2008. Any qualified applicant for quotas can offer application to the Ministry of Commerce or through Foreign Trade and Economy Committees (Offices or Administrations), Offices (or Administrations) of Commerce of all provinces, autonomous regions, cities directly under the Central Government, and cities with independent budgetary status. The procedure time of the Ministry of Commerce is from November 11 to November 15, 2007. The Ministry of Commerce July 23, 2007 Appendix: Total Export Quotas of Agricultural Products, Industrial Products and Textile Products in 2008 Appendix: Total Export Quotas of Textile Products in 2008 Table 9-1 Total Export Quotas of Textile Products in 2008 Item
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9.7 2008 Surveillance Measures for Export of Certain Textile Products to the European Union The Ministry of Commerce promulgates 2008 Surveillance Measures for Export of Certain Textile Products to the European Union (No 91 [2007]) To ensure a stable and healthy Textile Trade between China and the EU, the MOC will implement export authorization for certain textile products destined to the EU starting from 1 Jan 2008. Details of the surveillance regulation are as follow. 1. In accordance to the China EU Textile Trade Agreement, starting from 1 January 2008, quantitative (quota) control on 10 categories of textile goods will be expired. 2. Starting from 1 Jan 2008, the Mainland will maintain export licensing administration on 8 categories (see attachment 2 for list of textile categories) exports to the EU Member States (see attachment 1 for countries list) for one year. This measure will end on 31 Dec 2008. 300
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3. Enterprises wishing to apply for the above 8 categories’ export licenses to the EU are subject to certain eligibility criteria. The examination task force that evaluates enterprise eligibility criteria is comprised by the China Chamber of Commerce for Import and Export of Textiles, China National Textile and Apparel Council and the China Association of Enterprises with Foreign Investment. Upon examination, those enterprises that meet determined criteria will be eligible for the application of export licenses to the EU. 4. Prior to the export of the 8 categories under surveillance measure, eligible enterprises must present export contract, transport documents (including shipment booking documents or other transport prove) to the Ministry of Commerce authorized local commerce department (see attachment 3 for list) for application of export license. 5. On receipt of the correct and complete application, the authorized local commerce department will issue an export license within 3 working days. Electronic data of the license will be centralized and transmitted to the China Customs by the MOC. 6. Upon processing approved export license, the export declarations, the Chinese Customs will release the license identification number and other relevant information to the MOC for ratification and confirmation. MOC will then transmit the Custom-cleared license data to the EU. 7. For airfreight cargo, all local commerce departments should take note that enterprises must present export contract and airfreight transport documents along with the relevant license information, they are to be labeled as “For airfreight” and the information must be reverted back to the MOC for confirmation. MOC will then transmit the Custom-cleared license data to the EU. 8. The use of export license will be implemented under the “one lot, one license” & “one pass, one license” principle. The Chinese version license will have an effective period of 45 days and the English version will be effective for 75 days. The license’s electronic data will have the effective period and there will be no extension. 9. License cannot be transferred but can be amended. When a license is being amended, data within the license could be amended but the relative quota category will not be permitted to change. Changes to the license will be subjected to proofs supplemented. Amendment on the same license cannot exceed 2 times. 10. Enterprise can enquire their applied license status via a platform on the issuance management system interface. Should the licenses status show “ transmitted to China Custom, pending for release” after 10 days from Custom clearance declaration, enterprise can bring the cargo lot’s bill of lading (or other proof of export carriage) to the local commerce department. The MOFTEC office will make a remark or report indicating that the stated licenses had already been cleared by the Chinese Customs. 11. This export licensing regulation also covers the export of samples; exhibition items to be 301
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exhibited or sold overseas that are relevant to the 8 surveillance categories. 12. The MOC will regularly conduct inspection on the state of license usage. Should any of the following condition occur to an enterprise, the authority will suspend the issuance of export license. 12.1 Amount of unused valid license in a given period exceeds 5% of the same enterprise’s total applied license. 12.2 Export quantities utilized less than 80% of the valid license quantities stated on the export license. 12.3 Unused valid licenses exceeding effective dates labeled by MOFTEC offices “For Airfreight” or “Cleared by China Custom” 12.4 Multiple applications made to the same cargo lot (2 times and above), produce false proof to obtain for exchange for amendment. 12.5 Total applied amount for export licensing clearly exceed the enterprise’s actual business capacity. 13. The following condition will not be counted and would not be subject to the rules and conditions of MOC’s Surveillance Measures: 13.1 License applied for the export of samples, exhibition materials to be exhibited or sold overseas that have a quantity of less than 50 units (pair, kilo). 13.2 During the surveillance period, total license application is less than 20 sets and total licensing amount less than 2000 units (pair, kilo). 14. In the case of importer’s order withdrawal, unavoidable natural disaster or transport accidents and alike being the cause of having the license application suspended, enterprise can submit a written application to the local commerce department for resumption of licensing. 15. During the license suspension period, the suspended enterprise should fully cooperate with MOC, all relevant local commerce department and investigation conducted by trade association. Investigation will involve the enterprise’s current trade status in relation to the 8 categories, eligibility criteria, and the status of license application as well as usage of such. On discovery of rules violation, the authority will suspend the issuance of export license toward the enterprise in question. 16. Counterfeiting and/ or altering licenses are strictly prohibited. Such acts are punishable by law stipulated under Foreign Trade Regulation, Customs Regulation, Import and Export Control Ordinance and Cargo Export Licensing Administrative Regulation. In any case, licensing will be suspended for violating enterprise. 17. Enterprise should abide to all relevant national labor protection scheme, safety and environmental law as well as standards and recommendations made by industry associations on matters of product quality and social responsibilities to be followed when conducting business activities. By authorities’ confirmation, non-conformance to the above laws and 302
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regulation can result in license application suspension. 18. Export licensing and related application regulation will be regulated and announced by the MOC Licensing Affairs Department. 19. All personnel working in licensing issuing authority must strictly follow this regulation and other related license issuance announcement. Violation by authority personnel, if proven, will be subjected to punishment in accordance to the Cargo Export Licensing Administrative Regulation. 20. The word Export/s in this announcement refers to the final destination country, it is applicable to trade methods including General Trade, Barter Trade, Processing Trade, Compensation Trade, Processing Import Materials, Bonded Factories and other trade types that are in relation to exports toward EU Member States. 21. Goods produced under Outward Processing Arrangements and non-China origin textile goods are not applicable to this regulation announcement. 22. All exporting enterprise must strictly abide to this announcement’s regulation, regulate export traffic composure, improve export goods quality and enhance export structure so as to ensure the stable development of China EU textile trade throughout the transitional stage. 23. MOC shall be responsible for the interpretation of this announcement. Attachment 1: 27 Members of EU Attachment 2: 8 Categories under surveillance Attachment 3: Authorized Local Commerce Department



9.8 Catalogue for the Guidance for Foreign Investment Industries National Development and Reform Committee of PRC Ministry of Commerce of PRC No.67, 2007 Upon approval from the State Council, Catalogue for the Guidance for Foreign Investment Industries (Revision 2007) is promulgated and put in force in December 1, 2007. Catalogue for the Guidance for Foreign Investment Industries (Revision 2004) issued by National Development and Reform Committee and Ministry of Commerce in November 2004, is abolished at the same time. Director of National Development and Reform Committee: Ma Kai
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Minister of Commerce: Bo Xilai October 31, 2007 Attached: Catalogue for the Guidance for Foreign Investment Industries (Revision 2007) (extraction for textile and relevant industries) Catalogue for the Guidance for Foreign Investment Industries （Revision 2007） Catalogue of Encouraged Foreign Investment Industries I. Agriculture, forestry, husbandry, and fishery 6. Planting of rubber, sisal, and coffee III. Manufacture industry (V) Textile industry 1. Production of hi-tech special textile products used for industry 2. Processing of weaving, dyeing, and finishing of high-grade fabrics 3. Processing of special natural fibers (including fiber, flax fiber, bamboo fiber, mulberry silk, and color cotton except wool) conforming to comprehensive utilization of biological resource and environmental protection 4. Production of clothing made by computer integral manufacture system 5. Production of high-grade carpet, embroidery, and laddering products 1. Deep processing of needle coke and coal tar (X) Manufacture industry of chemical raw materials and chemical products 7. Production of raw material of synthetic fiber: purified terephthalic acid, caprolactam, nylon 66 salt, and melt spinning polyurethane resin (XII) Manufacture industry of chemical fiber 1. Production of hi-tech chemical fiber such as differential chemical fiber and aramid, carbon fiber, high-strength and high-modulus polyethylene, and PPS 2. Production of environmental friendly chemical fibers such as cellulose fiber by new solvent method 3. Production of new-type polyester used for fiber and non-fiber: PTT, PEN, and PBT 4. Production of new-type fiber material using renewable resource and biomass engineering technology: poly-lactic acid fiber PLA, and biological polyhydric alcohol PDO fiber
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5. Production of polyamide with a single line production capacity of 100 tons/ day 6. Production of aramid fiber used for radial tyres VIII. Scientific research, technological service, and geologic exploration 9. New technology for energy conservation, consumption reduction, and waste control of chemical fiber



Catalogue of Restricted Foreign Investment Industries I. Agriculture, forestry, husbandry, and fishery 3. Cotton (seed cotton) processing III. Manufacture industry (VIII) Manufacture industry of chemical fiber 1. Production of chemical fiber laddering by standard spinning chip 2. Production of viscose staple fiber (XIII) Manufacture industry of special equipment 2. General production equipment for terylene filament and staple fiber VI. Wholesale and retail 2. Wholesale, retail, and distribution of foodstuff, cotton, vegetable oil, sugar, medicine, tobacco, automobile, crude oil, pesticide, agricultural plastic film, and chemical fertilizer (set up 30-odd branches and chain stores selling commodities of varied types and brands from several suppliers under the control of Chinese side).



Catalogue of Forbidden Foreign Investment Industries （Unrelated to textile industry）



9.9 China Catalog of Encouraged Import (involving textile industry) According to the Notice of the State Council on Several Supporting Policies for Implementing the National Mid and Long-term Scientific and Technological Development Program Outlines (2006-2007) (No 6 [2006] of the State Council), the Ministry of Commerce and the State Administration of Taxation jointly issued the China Technology Catalog of Encouraged Import (hereinafter called the Catalog): 305



China Business Guide-Textile Volume



On the basis of suggestions from ministries and committees under the State Council, industry associations, and some local commercial authorities, the Catalog is ascertained by experts of environmental protection and Chinese Academy of Engineering upon reviews of 100-odd technological and trade experts, including 214 technologies of 29 industries in agriculture, forestry, husbandry, textile, pharmaceutics, metallurgy and processing. The Ministry of Commerce and State Administration of Taxation also remarked the 149 technological items in the Catalog conforming to regulations on tax reduction and exemption of China for foreign enterprises, for purpose of intensify the penetration, normalization, and practicability of the implementation of preferential tax policies of technological introduction. The Catalog will play an active role in leading enterprises to introduce advanced adaptable technologies, uplifting and introducing technological quality and level, intensifying capacities of digestion, absorption, and re-innovation, and raising core competition. Appendix: China Technology Catalog of Encouraged Import Ministry of Commerce of PRC State Administration of Taxation 2006-12-30 China Technology Catalog of Encouraged Import (involving textile technological indication) No：051701G Technological name: new-type spinning technology Technological indication: 1. Automatic rotor spinning technology: derivative speed is above 200m/ min, yearn count is 20S~60S, length setting, yarn cleaning, waxing, automatic cleaning, automatic yarn doffering, automatic testing, adaptable for varied fiber pure spinning or blending spinning. 2. Jet (vortex) spinning technology: derivative speed is 350~400m/ min, yarn count is 5~80S, automatic yarn fault test, air splicer, short filoplume, low consumption, adaptable for pure spinning and blending spinning. 3. Friction spinning technology: derivative speed is 250m/ min, without any knot tying, two process can be left out, adaptable for multiple fibers and specially purposed yarns. No：051702G Technological name: close-knit (ring spinning centralization) spinning technology Technological indication: bunched dynamic negative pressure, small twist triangle, strong spinning capacity (higher than ring spinning by 10%), low fiber breakage (lower than ring spinning by 30%), fewer filoplume (lower than ring spinning by 30%~80%), adaptable for spinning multiple fibers No：051703G Technological name: yarn bobbins (warp beam) dyeing DQC Technological indication： 306
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1. Inspection, feedback, and control of dyeing solution flow 2. Inspection, feedback, and control of dyeing solution PH value No：051704G Technological name: light yarn-dyeing technology for indigo denim Technological indication: vat-dyeing technology by electric chemistry No：051705G Technological name: combed wool spinning short-processing spinning techniques Technological indication: short-process spinning techniques, adaptable for spinning processing of wool spinning purposed short animal fiber No：051706G Technological name: production technology of degummed flax strip Technological indication： 1. Deglued degummed flax is paralleled strip. 2. Quality of cut flax strip：average length of fiber 110～120mm，long fiber 0.8～1% No：051707G Technological name: fully shaped seamless underwear technology. Technological indication: diameter 10″-22″, machine No 16″-32″, speed 100-200 circle/ m （single side）, single-probe choice, single-probe cylinder：Single piece production, double-probe cylinder, function of stitch transferring, fully shaped. No：051708G Technological name: continuous preprocessing (open width, cylinder) technology for knitting fabrics Technological indication： output 1000kg/h, water consumption 6～8kg/kg, vapor consumption 0.6～0.8kg/kg, power consumption 0.1kW/kg, total length of production line＜25m No：051709G Technological name: biological enzyme processing technology of natural and regenerated fiber fabrics Technological indication: biological enzyme processing technology is used for biological enzyme printing and dyeing finishing processing such as preprocessing, degelatinization, polishing, softening, and bleaching for natural and regenerated fibers such as cotton, wool, hemp, and silk, featuring little water content, relax technical condition, and lower temperature (350 CN/dtex（such as aramid fiber 1414, PBO）or strength≥3Gpa, inorganic fiber with modulus>200GPa（such as carbon fiber） 2. High temperature resistance or anti-flame fiber: long-term use temperature≥180℃（such as aramid fiber 1313）or LOI）>32（such as carbon fiber, PPS, PBO） 3. Highly performed generic fiber materials such as hollow fiber reverse osmosis membrane for seawater desaltation and water purification No：051712G Technological name: environmental friendly fiber production technologies, such as PLA, Lyocell, and Tencell Technological indication: PLA is a synthetic macromolecular fiber material made from natural or biological resources such as cornstarch that is completely biodegradable. It features bright, slippery, comfortable, and durable. Lyocell (Tencell) adopts NMMO, a production technology of a nontoxic and non-pollutant new-type fibrin fiber. Its strength and modulus are better than that of fabrin fiber such as normal mucilage glue, thus applied in a wider range. No：051713G Technological name: production and application technologies of new-type polyester（PTT、PEN、 CO－PET） Technological indication： 1. PTT has a better flexibility, higher chromaticity, can replace nylon and some spandex, is widely apply to clothing, carpet, decoration, and synthetic material; 2. PEN has a better barrier property, adaptable for new-type materials such as highly performed resin bottle and membrane such as beer 3. CO-PET adaptable for producing island fiber marine origin special polyester variety No：051714G Technological name: synthetic fiber raw material production equipment and technology Technological indication： 1. PTA large-sized production equipment and technology with an annual output above 530,000 tons 2. EG, PX, CPL production equipment and technology No：051715G Technological name：Polyamide aggregation technology Technological indication: polyamide aggregation technology of single line capacity≥100 tons/ day No：051716G Technological name: highly performed and different acrylic fiber production technology Technological indication: acrylic fiber production technologies such as flame retardant, high shrinkage, compound, anti-static, macromolecule, and carbon fiber precursor No：051717G Technological name: membrane structure material processing technology 308
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Technological indication: PVC, PVDF or acylic acid ester; or PTFE, transmission rate 6～13%, reflection rate 75～85%, life expectancy 15～20 years. PTFE has a better self-cleaning. PTFE, transmission rate 8～18%, reflection rate 70～80%, better self-cleaning, life expectancy 25 years. No：051718G Technological name: processing technology of safety air gas for top-grade cars Technological indication： 1. Raw material: fine, special-shaped, and multi-component 2. Strength：6.5～9.7cN/dtex, breaking elongation 15%～20%, hot air shrinkage rate 6%～15% 3. Fabrics: light, high strength, air tight, flame retardant, high melting point, high enthalpy 4. Air bag: coating or non-coating full formation No：051719G Technological name: on-line inspection technology of dyeing finishing equipment Technological indication: realize on-line control of on-line weighing, color difference control, measurement of water content of fabrics, non-contact measurement of fabrics surface temperature, alkali content of liquid, and multi-component concentration, as well as on-line inspection of advanced dyeing finishing technological data for dyeing finishing equipment during the course of finishing dyeing and production Manufacture industry of special equipment No：053607G Technological name: key technology of analysis, inspection, and manufacture of non-oil and automatic sewing machinery Technological indication： 1. Implementation of necessary technology of non-oil and automatic sewing machinery. 2. Manufacture, analysis, and inspection of extends thread, materials, and high precision components. 3. Integral control technology of threads tension, joint sealing thickness, ironing temperature, and tension. No：053608G （*） Technological name: cotton harvest and full-range mechanized support technology Technological indication： 1. High clearance sprayer is used to solve the problem to spray cotton plant protection agent; meanwhile it can be used for operations of cotton plant protection and foliage fertilization. 2. Manufacturing technology of cotton aspirating precision seeder, cotton top-cutting machine, cotton transporter
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Enterprise List of China Textile Industry 

13521562192 Cotton yarn/cloth and printing & dyeing. Cloth ... Textile fabrics producing and processing .... 59940080. Yarn forming and cloth weaving.
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the china hustle 

In the documentary space, Marshall has produced Martin Scorsese's The Last Waltz, Peter Bogdanovich's Directed by John .... TONY VOLANTE dialogue editor.
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Deconstructing the China Price 

Feb 2, 2007 - record-breaking trade surplus with the U.S.. Knowing why that surplus ... is a U.S. Congress intent on unilaterally pass- ing tough protectionist ...
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CHINA OPEN - Beijing, China - WTA Tour 

29 Sep - 7 Oct 2018. Hard, Deco-Turf. $8,285,274. STATUS. NAT. MAIN DRAW SINGLES. 1. 1. ROU. 2. Q. TUN. 61 00 Ret'd. 3. GRE. 76(5) 64. 4. CRO. 61 64. 5.
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The US-China South China Sea Showdown - aejjr 

On September 15, Chinese Vice Admiral Yuan Yubai, commander of the People's Liberation Army Navy's. (PLAN) North Sea Fleet, told an international ...
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CHINA OPEN 

XU, Yi-Fan. CHN. X. HAN ... CHN. 10 LIANG, Chen. CHN. X. HAN. Y. XU. SAVCHUK, Olga. UKR. 75 64. 11 SENOGLU .... SUN, Tiantian (playing Guangzhou).
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China Open 

20 LARCHERDE BRITO, Michelle. POR 61 76(5). 21 PETKOVIC, Andrea. GER. N. LLAGOSTERA VIVES. 22 LLAGOSTERA VIVES, Nuria. ESP 63 26 30 Ret'd.
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the china specialist japsko ab 

RITC 729 Friendship. 729 Highpoint. 2,2/2,0mm new. 27. 729 Wang Nan DHS-sponge, red. 2,15mm. 19. 729 Wang Nan Spec.white HRS-sponge red. 2,2/2, ...
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THE CHINA SPECIALIST JAPSKO AB 

LKT Carbon 9010. FL/pen. 32. LKT Black Whirlwind. FL/pen. 22. LKT Zebra Carbon. FL. 36. LKT Tension pen (japan). 36. 729 Two speed Carbon. FL. 34.
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China -- Pakistan Boundary - Blankonthemap 

Page 2. CHINA - PAKISTAN BOUNDARY. I. BACKGROUND. The China - Pakistan boundary extends for 325 miles generally southeastward from the.
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china open - WTA Tour 

Oct 8, 2017 - 1. 1. 9. 10. 1000. 2. 2. 10. 12. 650. 3. 3. 11. 13. 390. 4. 4. 12. 14. 215. 5. 6. 13. 15. 120. 6. 7. 14. 16. 65. 7. 8. 15. 17 FIRST ROUND. 10. 8. 9. 16.
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STARBUCKS IN CHINA ------------------------------------------------------------ 

He says bringing a foreign coffee â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦ into this cultural â€¦â€¦â€¦â€¦ insults ... Student 3 : Starbucks' communications manager. Student 4 : local ...
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Text 1 Enabling China 

Text 1. Enabling China. The New York Times, July 24th 2011. American technology companies are eager to do business in China, sometimes too eager.
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engaging china - David Kilgour 

Jan 25, 2010 - Two million people who live on its shores had to stop using their main source of water. Local farmer Wu. Lihong had protested for more than a ...
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the Chess of China Dennis A. Leventhal 

It is also the Ming which gives us the first chess manual for Hsiang. Ch'i . ..... talk with you.35 During the night alarm in the garrison, those who raised the ..... 15See W. F. Wong, Chinese Chess, (Hong Kong: Swindon Book Co., 1971), pp. 3, 7.
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the china specialist japsko ab .fr 

RITC 729 Friendship. 729 Highpoint. 2,0mm. 27. 729 Wang Nan DHS-sponge, red. 2,15mm. 19. 729 Wang Nan Spec.white HRS-sponge. 2,2/2,0mm. 19.
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CYBERSECURITY: THE CHINA PROBLEM BY ROBERT POTTER 

27 juin 2018 - with the notion of an open and accessible internet. ... PHONE: (808) 521-6745 FAX: (808) 599-8690 PACIFICFORUM@PACFORUM.
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the china specialist japsko ab .fr 

RITC 729 Friendship. 729 Highpoint. 2,2/2,0mm new. 27. 729 Wang Nan DHS-sponge, red. 2,15mm. 19. 729 Wang Nan Spec.white HRS-sponge red. 2,2/2, ...
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China Post nov 12 - CLARA 

Nov 23, 2012 - Health (DOH) has disclosed that the government will hold a meeting soon to ... So traditionally enlisting the help of surrogate mothers would not ...










 


[image: alt]





China Economy Update – August 2018 

1 août 2018 - The latest official data shows China's economy further softened in July ... Public sector investment continued to ... China Economics Network.
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crusher spares china dbid 4cegr 
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